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Smaller UK ports key to easing 
Brexit chaos, Peel says

AS THE BANK of England governor warned of the risks to the 
economy of a no-deal Brexit, it is being suggested that smaller east 
coast ports in the UK could play a vital role in easing the massive 
congestion widely predicted if Britain crashes out of the European 
Union without an agreement on frictionless trade.

Both Great Yarmouth, on the Norfolk coast, and Medway in Kent are 
capable of rapid expansion given sufficient demand, according to Peel 
Ports commercial director Stephen Carr.

While there would still be a need to persuade ferry operators ready to 
commit to new routes, discussions have been held with cargo owners 
who believe they cannot wait to see how the politics plays out, and 
want to have contingency plans in place, he told Lloyd’s List.

Maritime UK has highlighted the gravity of the situation by weighing 
in with a call to delay Brexit, by seeking an extension to the departure 
deadline.

The industry has long feared that ferry services at Dover and the 
Channel Tunnel freight shuttle at Folkestone simply could not cope if 
previous style customs checks see a comeback.

An assessment published this week by Dover Council expressed 
concern regarding how ports would cope with the potential situation. 
It warned of a giant 13-mile “lorry park” on the M20 that could last for 
years if there is a no-deal Brexit, the council warned.
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The council document was critical of the slow pace 
of work on a “temporary” scheme, named Operation 
Brock, and said “there does not appear to be a plan 
B”.

There has even been talk of the need to commandeer 
Battle of Britain airbase RAF Manston as an 
emergency truck park if congestion becomes acute.

Last week, France’s Europe minister Nathalie 
Loiseau said in a radio interview that a no-deal 
Brexit would see the return of tariffs and controls, 
leading to traffic jams at Calais and in Dutch and 
Belgian ports.

But the UK government has yet to come to an outline 
settlement with Brussels on any major Brexit 
question, even though the event is set to happen in 
less than seven months.

Bank of England governor Mark Carney has said 
that the possibility of a no-deal Brexit is 
“uncomfortably high” and “highly undesirable”.

Mr Carney told the BBC that if a no-deal Brexit were 
to happen, it would mean disruption to trade and 
economic activity, as well as higher prices for a 
period of time.

As things stand, Great Yarmouth is active in the 
offshore energy sector, including wind, and services 
its agricultural hinterland, while Medway is geared 
towards the Kent economy, handling forest products, 
steel, automotive and project cargo.

But minimal investment could allow them out to 
take more trucks, however Brexit politics play out, 
Mr Carr insisted. While some work will be needed, it 
could be completed in months rather than years.

The most obvious strategy would be take trailers 
across on an unaccompanied basis, as is common 
with other key UK ferry corridors.

Customs clearance can take place while vessels are 
at sea, and any hiccups can be sorted out prior to the 
arrival of a driver at the collection port.

While this will likely entail additional time and cost, 
it is better than other options, and should help to 
keep borders fluid.

It may not suit perishable products, for instance, 
because of possible extra refrigeration costs. But it 
should take pressure off ferry and tunnel routes on 
the Dover Strait.

“This will be driven by the logistics of Brexit rather 
than the politics of Brexit,” Mr Carr said.

“Our ports are not the only ports in the UK that 
could take an increase in unaccompanied traffic. The 
Humber could take more, I’m certain of that. The 
terminals on the Thames could also take more.

“We are not saying this is a solution for the whole 
market. This is one contribution to what will be a 
mix of solutions.”

Both Medway and Great Yarmouth were ferry ports 
prior to the Maastricht Treaty, he added.

Medway, which has an underused linkspan, has 
enough landmass for three ferry crossings a day, and 
Great Yarmouth could take one ferry crossing a day. 
Together that would equate to around 10% of the 
capacity on the Dover Strait.

Ferries will need to be found from somewhere, but 
this could be achieved by either a classic ferry 
service, or by cargo owners combining to charter 
vessels, a model for which there is ample historic 
precedent.

A survey by Maritime UK found that only around 
half of British exporters and importers have 
prepared for a no-deal Brexit, even though two-
thirds of those polled consider that outcome most 
likely.

Accordingly, Maritime UK is backing the so-called 
Chequers package, which has been broadly 
welcomed by groups such as the Chamber of 
Shipping and the British Ports Association as a 
pragmatic way forward.

However, most commentators see Chequers as an 
impossible sell, maintaining that it will prove 
unacceptable to hardline Conservative MPs, the 
House of Commons as a whole and even the EU itself.

Maritime UK believes that if terms cannot be struck 
soon, Britain should ask to extend the two-year 
notice of departure it handed in when it triggered 
Article 50 of the Lisbon Treaty in March 2017.

Chairman David Dingle said: “If [Britain fails] to 
agree a deal by October, it is in the interest of both 
the UK and EU to extend the Article 50 process. 
Failing to secure a deal will mean delays and 
disruption at ports like Dover, Holyhead and 
Portsmouth, but equally at EU ports including 
Zeebrugge, Calais and Dublin.”
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Greeks lift investments in shipping 
on back of LNG orders
ORDERS for new liquefied natural gas carriers have 
lifted spending by Greek shipowners in the first 
seven months of 2018.

The latest data provided to Lloyd’s List by 
VesselsValue.com shows Greeks have already agreed 
more than $9bn worth of newbuilding orders and 
secondhand deals as buyers over seven months.

With just over half the year gone, they have already 
easily spent more than in the whole of 2016 and 
seem certain to surpass the $10.3bn collectively 
splashed in 2017.

One explanation appears to be a shift in the balance 
of spending away from the secondhand market, 
which was the main conduit for Greek investment 
last year, and towards newbuildings, although LNG 
orders have been the decisive factor behind that.

According to the online valuer, so far this year Greek 
owners have paid a total of nearly $3.4bn to acquire 
secondhand tonnage while ordering more than 
$5.7bn worth of newbuildings from yards.

The figures do not take into account options or 
letters of intent with builders, said VesselsValue.

If the momentum continues, 2018 could rank 
alongside high Greek spending years such as 2013, 
2014 and 2015, when owners invested $15bn to 
$18bn yearly.

High newbuilding spending, partly on LNG carriers, 
was also a feature of those years.

The impact of the surge in LNG ordering by Greeks 
this year is evident from VesselsValue’s league table 

of the country’s biggest shipping spenders so far this 
year.

Four of the top five spending companies in 2018 
have been LNG carrier specialists — TMS Cardiff 
Gas, Capital Gas (the newly-formed LNG offshoot of 
Evangelos Marinakis’ Capital Maritime group), 
GasLog and Alpha Gas.

The figures appear to be based on 10 LNG orders by 
Christos Economou-led TMS Cardiff Gas, which 
VesselsValue sees as “all going ahead”.

Meanwhile Capital Gas’ spending is based on four 
firm orders at Hyundai, GasLog’s on three units 
ordered from Samsung and VesselsValue has Alpha 
Gas down for three at Daewoo.

The sole non-LNG player to crack the top five Greek 
spenders this year is Star Bulk Carriers, which is 
said to have spent $730m.

The Nasdaq-listed owner has picked up a total of 34 
bulk carriers so far in 2018 via major deals with 
Songa Bulk and with Augustea and York Capital, and 
with Oceanbulk Container Carriers. A large part of 
the consideration in the acquisitions was paid in the 
form of company stock.

According to VesselsValue, since 2012 Greek owners 
have invested $87bn, with 55% of this ploughed into 
newbuildings, while 45% has been spent in the 
secondhand market.

According to the online valuer, over the last seven 
years the biggest Greek spenders have been GasLog; 
Maran Gas Maritime, the LNG shipping arm of the 
Angelicoussis Shipping Group; and Star Bulk.

Surge of scrubber orders as owners 
take the plunge
SHIPOWNERS thinking of installing an exhaust gas 
cleaning system (scrubber) as a compliant option 
“should have done it yesterday” to have it in service 
by January 2020, DNV GL’s head of environmental 
certification, Stine Mundal, suggested to Lloyd’s List.

But it may not be too late. Ms Mundal added that 
“several smaller manufacturers are now receiving 

orders and they have more capacity” than the larger 
scrubber businesses.

Like other class societies, DNV GL has been working 
at regional and global levels to explain the options 
for compliance with the International Maritime 
Organization’s 2020 regulations.

WHAT TO WATCH
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“We have been hosting events for regional 
customers, and keeping DNV GL colleagues up to 
speed,” said Ms Mundal. “We have the DNV GL 
academy, webinars, presentations and White Papers. 
Our job is to explain what are the options.”

Each project is different, even for sister vessels. 
There are no preferred options, even though DNV 
GL has certified some scrubber manufacturers.

“Sometimes our role is to sit with all the 
stakeholders early in the life of the project to clarify 
who is responsible for what,” Ms Mundal said.

A retrofit project needs a project manager, and DNV 
GL ensures there is good co-ordination by the 
project teams.

One of the initial items in a retrofit is to carry out a 
3D scan of the engine room and other spaces to 
accommodate the scrubber tower and supporting 
systems.

“The earlier owners involve us the better; we suggest 
a period of five to seven months is the minimum 
needed for the project,” Ms Mundal advised based 
on six years’ and 200 projects’ experience. “There is 
some concern about heavy fuel oil availability, and it 
probably will not be available in every port.”

In the Baltic Emission Control Area there is 
availability of 0.1% sulphur fuel but not always 3.5% 
HFO. What is more concerning is that bunker barges 
will not want to be cleaning piping and tanks each 
time a request comes in for HFO.

“Some owners,” she added, “will make a long-term 
agreement to ensure supply of 3.5% fuel.”

DNV GL recorded 415 scrubbers either installed or 
on order by January 1 this year, increasing to 815 
when the figures were updated for the Posidonia 
exhibition, and 870 at the latest count.

Ms Mundal expects 1,000 scrubbers to be in place 
by January 1, 2020. Some owners have contracted 
for scrubbers to be installed across their fleets, 
others are trying to co-ordinate installation with 
five-year dockings, in which ballast water treatment 
systems will be added.

“No one thinks most owners will have scrubbers, 
however with a payback time of just one or two years 
even older ships should consider this option,” she 
concluded.

Meanwhile, the UK-headquartered Exhaust Gas 
Cleaning Systems Association reports a “rapidly 
accelerating uptake of scrubbers” with 71 orders in 
May alone.

At the end of May, according to a survey of EGCSA 
members, the number of scrubbers installed or on 
order stood at 983 following a wealth of orders from 
Spliethoff, Frontline, DHT and Star Bulk.

The report showed that nearly two-thirds (63%) of 
all ships fitted with scrubbers have either been or 
will be retrofitted, while more than one-third (37%) 
are newbuild installations.

EGCSA director Don Gregory said he did not think 
yard capacity for installation would be a problem 
even though there had been a surge of orders, 
nevertheless he expressed a concern.

“Other constraints such as the availability of laser 
scanning specialists and experienced installation 
teams mean that it may not be possible to pick and 
choose an installation slot, nor coincide a scrubber 
installation with an already scheduled drydock in 
the near future.”

Mr Gregory added that for this reason, several 
scrubber manufacturers are taking options through 
to 2023 to enable shipowners to secure a position on 
the installation timetable.

Collaboration is key to the class challenge
A COMBINATION of rapidly evolving technologies is 
converging on shipping, challenging traditional 
operating models, and with them, the role of class.

It is no longer sufficient for classification societies to 
simply ensure that technology works together the 
way that it is supposed to — class is simultaneously 
leading a rapid pace of innovation while balancing 

the complicated questions of how to ensure safety, 
efficiency and regulatory compliance for an industry 
in flux.

Collaboration is key to balancing the opportunities 
and risk inherent in this fast-paced period of change 
and disruption, argues Lloyds Register’s head of 
marine and offshore Nick Brown.

OPINION
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“We need to change the mindset of the industry,” Mr 
Brown told Lloyd’s List. “Understanding we are an 
integral part of the global supply system is part of it, 
but we also need greater collective working and 
standardisation.”

“Digitalisation should not just replace analogue 
systems, it should improve the way vessels are 
operated, the way crews interact with technology, 
the way ships connect with shore stations, ports and 
the wider supply chain and we need to work together 
to a greater degree to achieve this.”

During a series of live business briefing events this 
year, Lloyd’s List has explored the thesis that 
efficiency in shipping requires a more holistic 
approach that links the environmental, social and 
economic pillars of development.

The consistent message from class experts speaking 
at these events has been that no single technology 
offers a silver bullet to the challenges being faced by 
shipping companies.

More important than the development of individual 
technologies, will be the ability to exploit innovative 
combinations of technology to drive new business 
models but also to balance that investment with 
training and collaboration, often from outside of 
traditional shipping.

One of the biggest challenges facing class is 
integration, not just of the asset within the supply 
chain, but the integration of the technology within 
the asset and system, integration of the technology 
with people and the integration of the players in the 
ecosystem and teams involved.

“You need the right combination of technology 
solutions, regulatory environment and human 
capabilities and they need to work together,” said Mr 
Brown.

This shift in the industry mindset requires class to 
support news ways of working from 
multidisciplinary teams and a shift towards a 
partnership model with industry that fosters an 
environment of collaboration and co-creation.

“In a world of increasing complexity, overloaded 
with data and opinion, we know that our clients 
need more than technology to succeed and more 
than a simple ‘one size fits all’ solution to be sold to 
them”.

“We see technology as a capability multiplier, a 
facilitator to make things better… it’s about a move 
to more intelligent processes, made possible by 
digital technologies that optimise systems and 
people.”

Tighter capacity supports big rises 
in east-west ocean freight prices
OCEAN freight spot prices have increased in recent 
days on key east-west container trades, as momentum 
builds into the summer peak season and capacity 
discipline by container lines has allowed them to 
implement meaningful general rate increases.

The World Container Index, calculated by Drewry, 
rose 13.5%, week-on-week to $1,697 per feu on 
August 2. Gains were notable on the transpacific 
trades, with Shanghai-Los Angeles and Shanghai-
New York rates up 30% and 18%.

Spot market spikes were also apparent on the Asia-
Europe trades, with Shanghai-Rotterdam and 
Shanghai-Genoa rates up 8% and 4%, week on week.

“With the onset of the peak season, GRIs and 
emergency bunker surcharges have snowballed into 
higher spot rates,” said Drewry.

It added that the increase in transpacific headhaul 
rates lifted the composite index to $1,696 per feu. 
Rates from Shanghai to Los Angeles surged by $498 
to $2,151 per feu and rates from Shanghai to New York 
jumped to $3,211 for a 40 ft box, an increase of $480.

“To a lesser extent, rates from Shanghai to 
Rotterdam increased by $127 to $1,784 per feu. 
However, backhaul rates decreased marginally,” 
Drewry said.

Eytan Buchman, vice-president of marketing at 
freight digitalisation specialist Freightos, said the 
early August GRIs by lines on the transpacific 
represented a major jump in rates.

“With $400 to $500 GRIs on China-US West Coast, 
we are looking at a close to 25% increase in 40 ft box 
prices, placing them nearly 50% higher than the 

ANALYSIS
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same time last year,” he told Lloyd’s Loading List. 
“What remains to be seen is whether the market is 
competitive enough to stick at these levels.”

Freightos chief executive Zvi Schreiber said China to 
US ocean freight prices were holding partly because 
carriers had cut services to make capacity tighter.

“To some extent, too, they are resisting the 
temptation to undercut competition and are instead 
standing firm with their prices,” he added. “The 
pricing race to the bottom is not sustainable and 
carriers are making a concerted effort to withstand 
the downward price pressure.”

Gary Ferrulli, a former senior container line 
executive and now chief executive of Global Logistics 
& Transport Consulting, commented: “The carriers 
have finally taken enough capacity out of key 
markets to have an impact on the spot market, with 
rates rising pretty rapidly. The question in my mind 
is whether this is just a short-term situation.”

He said Maersk had indicated that it would restart 
its suspended services late this year as the carrier 
expects a rise in demand, an increase that Ferrulli 
said “goes against historical trends”.

The key to profitability for carriers was “capacity 
management”, something that he said lines have 
only managed successfully for a sustained period 
once in the past 10 years — “in late 2009 through 
2010, when they anchored over 600 vessels due to 
necessity”.

His observation about lines’ recent behaviour is that 
they have mostly failed to learn the lessons of the 
past, meaning that the current rise in rates is 
unlikely to be sustained in the long-term. “They 
seem intent on chasing volume and market share 
using price as the catalyst — and it has never worked 
in my 46-year career,” he said.

Meanwhile, Drewry’s reading of the markets was 
reflected in the latest analysis from US freight 
forwarder Flexport, which yesterday reported 
significant rate increases on Asia-US West Coast and 
Asia-US East Coast services, with August 1 GRIs by 
lines gaining traction. With a new tranche of GRIs 
scheduled for August 15, Flexport warned that more 
price hikes could follow.

“Spot rates and import volume have been increasing 

ahead of predicted levels, so carriers are pushing for 
spot increases of $600 to $1,000 per feu in August 
and September,” said the report. “This is most 
evident for US East Coast imports.”

With a series of typhoons in Asia disrupting 
loadings and resulting in rolled bookings, Flexport 
said booking early was now a necessity.

“Transpacific eastbound services are three to four 
weeks out, and we recommend booking at least 14 
days in advance of the cargo ready date,” it reported. 
“Carriers are continuing to announce blank sailings 
and cancelling services, which will likely lead to a 
tightening of the market and an earlier onset of peak 
season.”

On the Asia-Europe trade, Flexport said rates had 
increased because of August 1 GRIs, and carriers 
would likely attempt a further GRI on August 15. 
“Space is tight across most carriers,” it added. “We 
recommend booking as early as possible.”

As transpacific capacity is likely to become scarcer at 
sea in the coming weeks, shippers moving cargo into 
the US may also face increasing problems sourcing 
overland transport.

“The US economy is chugging along on a positive 
note,” Cathy Roberson, founder and head analyst at 
US-based consulting firm Logistics Trends & 
Insights, told Lloyd’s Loading List. “Capacity has 
tightened on the transpacific lane in recent weeks, so 
I expect shippers are going to have to book soon to 
receive goods in time for the holiday season.

“Not only that but, upon arrival, they will also need 
to worry about transportation beyond the port, 
which is expected to be a big problem due to capacity 
constraints from trucking, rail and intermodal.”

However, with the Trump administration 
considering increasing planned tariffs on around 
$200bn of Chinese import goods from 10% to 25% 
as the trade dispute between the two countries 
escalates, Roberson warned that the putative 
Sino-US trade war could eventually dampen 
transpacific demand.

“The impact from the next likely round of tariffs 
could subdue consumer spending this holiday 
season, which could impact demand by all modes 
into the fourth quarter of 2018,” she added.
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Aspen plans exit from Lloyd’s classes
ASPEN has announced plans to discontinue writing 
aviation, international professional indemnity and 
marine hull at Lloyd’s as part of the revamp of its 
insurance book.

During the group’s second-quarter earnings call 
Aspen chief executive Chris O’Kane said the Lloyd’s 
business remained a core part of the group’s 
insurance segment, as it accounted for around 25% 
of premiums.

“But while most of the Lloyd’s platform performs very 
well, there are some areas of disappointment,” he said.

He told analysts the group would no longer write 
aviation, international professional indemnity and 
marine hull through the Lloyd’s platform.

Mr O’Kane said the three classes had combined 
premium of around $120m. “These are not capital-
intensive lines of business, but there will be some 
free-up of capital,” he said.

Across the insurance portfolio, Mr O’Kane said 
several targeted classes were performing well, 
including accident and health, excess casualty, 
crisis management, and professional and related 
lines.

Aspen’s insurance segment saw a marked 
improvement in its performance year on year during 
the second quarter, producing a combined ratio of 
97% for the quarter. This represented an 
improvement of 7.4 percentage points compared 
with the second quarter of 2017.

A significant driver of change in the insurance 
business was the increased use of quota-share 
reinsurance, which was demonstrated by a 25.3% 
reduction in the segment’s net written premiums 
even though gross written premiums grew 8.5%.

The growth in gross written premiums to $527.8m 
came from increased business across all sub-
segments, Aspen said.

MARKETS

Cement trade helps maintain dry bulk market
VIETNAM is expected to export higher volumes of 
cement this year, because it produces more than its 
domestic market needs, according to Banchero 
Costa.

Domestic demand has not been keeping pace with 
output, and the Vietnam Cement Association is 
expecting a glut of 25m to 36m tonnes per year by 
2020.

The country produced 78m tonnes in 2017, Bancosta 
research said in a note, which compares with 60m 
tonnes in 2012.

Vietnamese exports have been growing to countries 
in Asia including Bangladesh, China and the 
Philippines, according to Bancosta. It is estimated to 
account for 31%, 29% and 19% respectively, of 
Vietnam’s current cement and clinker shipment. 
Growing supplies have also been reported to Latin 
American countries like Chile and Peru, and African 
countries such as Mozambique and Kenya, it added.

According to Global Cement, Vietnam’s cement 
exports in the period from January to July are 
estimated at 17.8m tonnes, an increase of 55% year 

on year, and near to the country’s target of 18m to 
19m tonnes for the full year, Bancosta said.

Exports of cement in July 2018 alone were estimated 
at 2.1m tonnes, an increase of 43% year on year, it 
added.

Meanwhile, the global seaborne dry bulk trade is 
projected to grow by 2.6% in tonnes in 2018, and by 
3.3% in tonne miles, with Asian imports of Atlantic 
coal, grain and several minor bulk commodities 
helping to increase the average haul of dry bulk 
trade, according to Clarksons.

This year the cement trade is expected to grow by 
4% to 109.6m tonnes, the latest dry bulk trade 
monitor from Clarksons shows.

Other minor bulk strength can be seen in bauxite, 
which is expected to rise 12% to 108.8m tonnes, and 
nickel ore, which is also projected to increase by 12% 
to 48.8m, according to Clarksons.

The Baltic Dry Index closed at 1,773 points on Friday 
compared with 993 points at the same time last 
year.
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But the quarter saw Aspen retain only 41.5% of this 
business, compared with a 60.3% retention ratio in 
the second quarter of 2017.

The segment was boosted by a reduction in 
catastrophe activity in the quarter, with weather-
related events in the US and UK costing the 
company $8.1m. In 2017’s second quarter Aspen 
Insurance recorded net catastrophe losses of 
$27.1m.

Reserve releases of $42.5m included favourable 
development from 2017’s natural catastrophes and 
were slightly below the $48.7m of reserves released 
in the second quarter of 2017.

Reinsurance also saw an improved performance, 
with a combined ratio of 89.2%, compared with 
90.5% in the second quarter of 2017.

Gross written premiums were down 2.9% to $326m 
in reinsurance, with catastrophe losses largely flat at 
$10.1m.

Aspen’s operating profit of $56.3m for the quarter 
was up from the $39.2m operating profit recorded in 
the second quarter of 2017.

However, the company produced a net loss of 
$14.7m for the quarter, compared with a net profit of 
$75.8m in 2017’s second quarter.

Foreign exchange losses of $40.9m were a significant 
driver of this loss, alongside net realised and 
unrealised investment losses of $20.7m and 
corporate expenses of $16m.

The quarter saw some progress in Aspen’s efforts to 
reduce its expenses with its policy acquisition 
expense ratio decreasing 0.5 percentage points to 
16.5%, and general and administrative expenses 
down to $101.8m, from $117.8m in the second 
quarter of 2017.

However, the company did incur $8.6m of expenses 
related to its operational effectiveness and efficiency 
programme during the quarter.

Low water levels hit European 
barge transport
EUROPE’s inland infrastructure is being further 
tested by low water levels following a heatwave that 
has struck much of the continent during the past 
month.

Inland barge transport to and from Rotterdam and 
Antwerp is being severely delayed because of 
extremely low water levels on the Rhine, according 
to a customer advisory from Hapag-Lloyd.

“The water level of the Upper Rhine area is getting 
close to a critical point and barge operators are 
either forced to cease their operations or can only 
use a third of their capacity,” Hapag-Lloyd said.

The Hamburg-based container line is now warning 
that it expects delays to inland transport, 
particularly in southern Germany, France, 
Switzerland and Austria.

Until now, Hapag-Lloyd has been able to manage 
most of its transport requests. But the extreme 
conditions on the Upper Rhine will in the immediate 
future also affect middle and lower Rhine, where 
similar measures are expected.

“Cargo flows from barge will be moved to other modes 
of transportation, such as rail and truck, resulting in 
scarce capacities there,” Hapag-Lloyd said.

“Therefore, we might not always be able to 
accommodate your transport requests within the 
required time frame. For some lanes, we are not able 
to accept any new transportation orders.”

Intermodal cargo operator Contargo said this week 
that current waiting times for its barges in Antwerp 
were between 24 and 48 hours, while in Rotterdam 
it said delays were between 12 and 72 hours.

It added that the forecasts for the water gauge level 
in the Rhine at the German town of Kaub were 
expected to fall below 0.80 metres over the next few 
days. It said if the gauge level did fall below 0.81 
metres it would have to extend its low-water 
surcharge rates for Kaub to €175.00 per 20-foot 
container and €225.00 per 40-foot container.

But the company today reported that according to 
the predictions of Germany’s Electronic Waterway 
Information System, the level at the Kaub gauge will 
fall below the 0.71 metre mark in the coming days.

“This will further reduce the loading capacity of 
inland vessels,” Contargo said. “Unfortunately, the 
available ship capacities are already scarce and the 
weather forecast does not foresee any significant 
precipitation, so that an improvement in the 
situation is not to be expected in the short term.”
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It said it was therefore expanding its low-water 
surcharge table, with low-water surcharge rates for 
Kaub rising to €240 per 20 ft container and €300 

per 40 ft container for water levels between 0.70 
metres and 0.61 metres at Kaub.

IN OTHER NEWS
Seaspan expects low spot exposure 
to limit trade war impact
LIMITED spot exposure can help 
container shipping tonnage 
provider Seaspan alleviate 
impact from an escalating 
Sino-US trade war, according to 
the company’s management.

Chief executive Bing Cheng said 
market sentiment had been 
dampened in recent months by 
the trade dispute between the 
world’s two largest economies 
that could potentially affect 
about 60% of the container traffic 
on transpacific trades.

“That being said, the majority of 
our fleet is in long-term charter,” 
he said.

Jinhui agrees sale of another 
supramax
JINHUI Shipping, the Hong 
Kong-based dry bulker owner, 
has agreed to dispose of its third 
veteran supramax in less than a 
month, according to an exchange 
filing.

The 2003-built , 52,961 dwt 
vessel Jin Cheng, registered in 

Hong Kong, was priced at $8.7m, 
while delivery was scheduled for 
August 2-August 5.

The buyer is Anhui Zhonglian 
Shipping, a mainland Chinese 
company specialising in coastal 
trade.  Jinhui said the sale would 
generate net proceeds of $6m 
after deducting commission and 
legal fees.

OOIL posts losses and appoints 
new management
HONG Kong-listed Orient 
Overseas (International) Ltd has 
seen its bottom line slip into the 
red for the first half of 2018 amid 
vessel oversupply and higher 
bunker costs.

OOIL, the parent of Orient 
Overseas Container Line, 
recorded a $10.3m net loss in the 
six months ended June, 
compared with a net profit of 
$53.6m in the year-ago period. 
Revenue increased 10% year on 
year to $3.1bn, as liftings volume 
rose 6%.

OOIL has appointed its new 
management, following the 

completion of its merger with 
state giant China Cosco Shipping 
Group. Cosco Shipping chairman 
Xu Lirong has replaced CC Tung 
and become the new chairman of 
OOIL.

Höegh LNG gets debt financing for 
FSRU newbuild
HOEGH LNG Holdings said it has 
received commitments for debt 
financing for its ninth floating 
storage regasification unit 
newbuilding.

The facility comprises a 12-year 
tranche of $132m guaranteed by 
K-Sure, the South Korean export 
credit agency, and a five-year 
non-amortising commercial bank 
tranche of $45m, the Norway-
based company said in a 
statement.

A combination of existing and 
new lenders are participating in 
the facility and is available to 
fund 65% of the delivered cost of 
the FSRU, it added. The facility is 
subject to final documentation, 
Höegh said.

For classified notices please view the next page.
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