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DP World arbitration win
over Djibouti terminal
unenforceable in practice,
experts warn
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DP WORLD’S recent London arbitration win over Djibouti — which
upheld its right to operate Africa’s most advanced box terminal — is
likely unenforceable in practice, according to lawyers specialising in
similar disputes.

The port multinational’s best move may now be to settle for
compensation, or just possibly a renegotiation of contract terms, they
added.

They highlight a recent newspaper interview by Aboubaker Omar
Hadi, chair of the Djibouti Ports and Free Zones Authority, in which he
expressly offers DP World a ball park figure of around $500m by way
of settlement.

Possession is nine tenths of the law, as the famous legal maxim has it,
and possession of armed forces may well be the tenth tenth: if Djibouti
refuses to give ground, it’s pretty much game over.

“If I were Djibouti I would say, ‘What are you going to do with this
award? We are now running this port, and we are not letting you come
here and participate’,” a partner in a leading City law firm said.

“DP World can try to get an injunction forcing the Djiboutians to allow

them back in, but the government will challenge that in Djibouti, and
come up with all sorts of reasons against it.”
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Meanwhile, last month saw the opening of a
Chinese-backed free trade zone in the country, in
which China Merchants Group and Dalian Port
Authority have an interest.

Put bluntly, it may be that Djibouti sees China as a
more alluring development partner than Dubai.

The dispute initially arose after the Djiboutian
government seized control of Doraleh in February
this year, following the passage of local laws that
allowed for the renegotiation and/or termination of
key strategic infrastructure contracts.

DP World — which designed and built Doraleh, and
which has operated it for over a decade, albeit on an
equity stake of just 33% — was quick to brand the
move an illegal seizure.

The matter has since been taken to the London
Court of International Arbitration, which came out
for DP World’s position, ruling that the contract
must stand.

Following the arbitration victory, DP World has
issued a statement claiming that Djibouti’s actions
were unlawful, although it is not known if this was
covered by the tribunal.

But while that may be the case legally speaking,
London lawyers who have experience of comparable
cases suggest that it is impossible to force Djibouti’s
hand.

New York Convention

The LCIA is an international institution, founded in
1892, that is based in London, but not part of the
English judicial system. Seen in that light, the ‘court’
element of its name is a misnomer.

In most instances, countries enforce arbitration
awards in accordance with the Convention on the
Recognition and Enforcement of Foreign Arbitral
Awards 1958, commonly known as the New York
Convention.

Whereas arbitration under London Maritime
Arbitrators Association auspices can be appealed to
the High Court, the LCIA does not allow appeal on
points of law, only on matters of jurisdiction or
serious procedural issues.

“That the case is being heard by the LCIA tells us
that the contract between Djibouti and DP World
has an arbitration clause in it, requiring that if the
parties have a dispute, they take it to arbitration,
probably in London under LCIA rules,” said a

Lloyd's List | Daily Briefing Friday 10th August

partner in a large law firm with extensive experience
in the system. “They probably don’t have a choice.”

As Djibouti is a contracting state to the New York
convention, it should in principle observe it, as there
is no get-out clause on sovereign immunity grounds.

“Whenever you are suing sovereign states, sovereign
immunity is an issue. But with this, they have
submitted to arbitration so they cannot say, ‘We are

29

immune from suit’.

As far as can be gathered from publicly available
information, DP World has secured a ruling that the
contract is valid, but not an award for damages, he
went on. It is possible that a further award could be
sought in this regard, but the case would be
complex.

“I suspect DP World felt they needed to get this
arbitration award to help them in negotiations.
Without it, the Djiboutians would have said, ‘What
are you talking about? We've passed the legislation
and the contract is unlawful’.

“DP World are probably going to say, ‘International
arbitration has confirmed this is a valid contract, we
are going to keep bothering you with legal processes
until you do some deal with us’. It’s not the strongest
card in the world, but they had to do it.”

He also speculated that there could be a ‘kiss and
make up’ option, with the contract renegotiated on a
basis more to Djibouti’s liking. But that looks like a
long shot, he stressed.

Doraleh — regarded in the industry as one of the
most modern container terminals in all of Africa

— was the subject of an earlier LCIA arbitration filed
by Djibouti in 2014, in an attempt to get the
concession rescinded.

Djibouti alleged at that time that DP World had
bribed Abdourahman Boreh, former chair of the
DPFZA, thus picking up the contract on unfairly
favourable terms.

But in February 2017, an LCIA tribunal composed of
UK arbitrators Lord Hoffmann, Sir Richard Aikens
and Peter Leaver QC rejected the bribery allegations,
describing the terms of the concession as “fair and
reasonable”.

After the failure of that arbitration, the Djibouti
government then turned to legislative measures.
In response, DP World took a second case to the
LCIA.
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In the latest action, DP World was represented in the
case by a team from US law firm Quinn Emanuel
Urquhart & Sullivan, while Djibouti was not
represented, as it declined to participate in the
proceedings.

Lloyd’s List approached both DP World and the
DPFZA for comment. It had not received a response
from DP World at the time of writing, but the
DPFZA chairman Mr Hadi said: “The Doraleh
Container Terminal concession agreement between
PDSA [the Port of Djibouti] and DP World was
cancelled in February 2018 due to poor results and
severe irregularities that threatened the national
interest and sovereignty of Djibouti, in contradiction
with international standards for such long-term
infrastructure projects, 50 years in our case to be
precise.

“Ten years after the inauguration of the terminal, the
facility is half empty.

“Therefore, we are deeply convinced that DP World
was not interested in business development in
Djibouti, but only had the objective of freezing the
position.

“Since we have taken back the control of DCT, the
Republic of Djibouti and the Djibouti Ports and Free
Zones Authority have always insisted that we are
open to negotiating a fair compensation with DP
World, in line with international law. We are now
more convinced than ever that this is the only option
to ensure the fair and successful development of
Doraleh Container Terminal.”

WHAT TO WATCH

Maersk and IBM launch blockchain product

PACIFIC International Lines has joined Maersk and
its subsidiary Hamburg Siid as one of the key
carriers in Maersk’s ambitious plan to provide a
gateway blockchain product for the container
shipping sector.

The launch of TradeLens, the project Maersk and
IBM have been working on since their collaboration
was announced in January, sees the three carriers
joining forces with 20 port and terminal operators,
customs authorities and logistics companies around
the world in piloting the platform.

Maersk and IBM had previously said they would
form a joint venture company to promote TradeLens,
but have now said they will continue their pre-
existing collaboration agreement instead.

“Our joint collaboration model allows us to better
address key feedback from ecosystem participants
while ensuring TradeLens interoperability and data
protection among Maersk, IBM and all ecosystem
participants,” said Mike White, TradeLens leader for
Maersk. “We strongly believe this will maximise
industry adoption.”

TradeLens is based on IBM blockchain technology and
lets partners collaborate by establishing a single shared
view of a transaction without compromising details,
privacy or confidentiality, Maersk said in a statement.

“Shippers, shipping lines, freight forwarders, port
and terminal operators, inland transportation and
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customs authorities can interact more efficiently
through real-time access to shipping data and
shipping documents, including IoT and sensor data
ranging from temperature control to container
weight,” Maersk said.

Maersk and IBM said the two companies had
worked on the trial for 12 months in order to identify
opportunities to prevent delays caused by
documentation and information delays.

“Through better visibility and more efficient means
of communicating, some supply chain participants
estimate they could reduce the steps taken to answer
basic operational questions such as ‘where is my
container’ from 10 steps and five people to, with
TradeLens, one step and one person,” Maersk said.

The respective heavyweights of container shipping
and computing hope to set standards for blockchain
transactions in the supply chain that will be adopted
by the entire industry in an effort to bring wider
usage of the technology.

But some carriers have insisted that any standards
need to be set by an independent body rather than a
major competitor and have suggested carriers form
an industry-wide body along the lines of INTTRA to
promote and develop blockchain in the supply chain.

The fact that Maersk and IBM have managed to gain
only one small regional carrier in their trial
indicates that other lines remain to be convinced of
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the idea of the world’s largest container line
dominating the conversation over blockchain.

Others remain wary of the concept entirely. In May,
Hapag-Lloyd chief executive Rolf Habben Jansen
described blockchain as “disaster” that lacks
industry standardisation and will “burn money and
gain nothing”.

“What is the governance for an industry-wide
platform?” he said. “It cannot just be one company
saying, ‘I have an industry platform, but I control
it.”

TradeLens is expected to be made fully
commercially available by the end of this year.

The Lloyd's List Podcast: How to make money
In boxes and how to avoid Iran sanctions risk

MOVING from operating terminals into operating
ships may raise eyebrows, but DP World needs to
find a way to diversify and make its offering more
compelling to its customers. Paying $765m to buy
Unifeeder may have been a pricey way to make the
leap, but according to our Containers Editor James
Baker the move makes sense and offers strategic
opportunities to scale the approach globally.

Meanwhile, amid profit warnings and ‘difficult’
trading conditions, OOCL has been making bullish
noises about a 40% increase in capacity this week, so
our China Editor Cichen Shen has been looking
behind the headlines and bravado to ask ‘why?’.

Outside of the box sector we have been examining
how shipping can avoid the legal minefield that
sanctions are creating for shipping companies.

New US sanctions against Iran took effect on
Tuesday, and President Donald Trump, who defied
Washington’s allies to impose them, pledged that

companies doing business with Tehran would be
barred from doing business with the US. But what
does that mean for shipping companies?

We're joined by Jeremy Robinson, a partner at the
law firm Watson Farley & Williams and Lindsey
Keeble, partner and head of the Global Maritime
Group at Watson Farley & Williams, to discuss the
risks that shipping needs to be aware of in light of
the latest developments.

Don’t forget, you can now subscribe to the
Lloyd’s List Podcast via iTunes and most
other podcast providers. And make sure you
are registered for a free account on
Lloydslist.com so you can receive our
invaluable Daily Briefing e-mail.

We welcome your feedback and story
suggestions for the podcast, so let us know
what you think by emailing editorial@
lloydslist.com.

Euronav beats forecast and expects benefits

from Gener8 merger

EURONAV reported better-than-expected results for
the second quarter, boosted by its merger with
Gener8 Maritime despite weak vessel earnings.

The New York-listed tanker company booked net
losses of $12.5m, including a gain of $36.3m
recorded from the purchase of Gener8, compared
with the $24.2m losses during the second quarter of
2017.

Earnings before interest, tax, depreciation and
amortisation amounted to $12m, compared with the
consensus of $7m, according to Clarksons Platou.

Euronav completed its merger with Gener8 in June,
creating the world’s largest crude carrier in capacity
terms.
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“Completion of the Gener8 merger during the
second quarter of 2018 reflected a huge amount of
work by Euronav and provides the company with a
market leading large tanker platform of over 70
vessels,” chief executive Paddy Rodgers said in an
interim report.

In an earnings call, company executives suggested
Euronav would boost liquidity by $100m-$120m
that can be used for further expansion via
refinancing by the end of this quarter, but stressed
that any deal would need to be in line with its long
term market view.

“Everybody can see we take an aggressive but
prudent approach,” Mr Rodgers said.
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While many tanker owners have recently announced
they would install scrubbers on their vessels in an
approach Mr Rodgers described as a rush to mine
“gold in the hills”, Euronav has remained
uncommitted to the exhaust gas systems that can
allow ships to continue consumption of cheaper
high-sulphur fuel post-2020.

“I don’t think there is going to be a shortage of
scrubbers,” said Mr Rodgers, suggesting his
company could still take its time.

Euronav has declared a dividend of $0.06 per share
for the first half of this year, in line with its policy of
a minimum fixed payout.

Market performances

Not yet fully reflecting the merger, revenues fell to
$104.6m from the year-ago level of $126.4m amid
dismal spot tanker markets.

According to Euronayv, its very large crude tanker
fleet trading in the Tankers International pool
achieved daily earnings of $16,751 in April-June,
down from $28,351 in the year-ago period. Daily
earnings of its suezmaxes in the pool fell to $12,883
from $17,341.

However, the market has since recovered slightly. So
far during the third quarter, Euronav’s spot VLCC
fleet has earned $20,000 per day with 61% of the
available days booked. Its spot suezmax fleet has
earned $14,700 per day on average with 60% of the
available days fixed.

“Demand for and supply of crude oil remain
resilient, boosted recently by a directional change
from key Opec [Organisation of the Petroleum
Exporting Countries] participants and well

supported by expansion in tonne-miles, elevated
recycling activity and impending regulatory change,”
Mr Rodgers said.

Based on Euronav estimates, a total of 144 VLCCs
will face special or interim surveys in 2018-2020
when the new ballast water and bunker regulations
take effect, making them potential candidates for
scrapping.

“The rebalancing of the tanker market requires
further affirmative action in reducing primarily
older tonnage, restraint from contracting and a
supportive oil price structure,” Mr Rodgers said.

“Euronav remains confident on the medium-term
prospects for the large tanker market and today we
see some short-term improvements in the supply of
both crude and tankers.”

Strong global oil demand growth and recovering
Saudi and Russian crude production are supporting
tanker fundamentals, according to Euronav.
Moreover, while Washington’s sanctions against Iran
create market uncertainty, approximately 15 VLCCs
on the National Iranian Tanker Co fleet may return
to floating storage with crude exports from the
Islamic republic squeezed, based on Euronav
estimates.

The China-US trade war has spared the crude trade
so far, but Mr Rodgers admitted “nobody is very
clear” on what will happen. That said, even if Beijing
eventually imposes a 25% tariff on US crude
imports, tonne-mile demand might not be hit much
with China importing more Atlantic barrels and the

US selling more to India, South Korea and Taiwan,
he added.

Dorian LPG posts higher loss as VLGC

rates drop

DORIAN LPG, the very large gas carrier specialist, saw
revenues slump in the three months to the end of June
due to oversupply in the sector and does not see the
market regaining equilibrium for at least two years.

Dorian, which is a takeover target of BW LPG, the
largest player in the VLGC business, posted a net
loss of $20.6m and a heavier than expected adjusted
loss per share of $0.41.

Revenues in the quarter ended June 2018, which for
Dorian is the first quarter of its 2019 fiscal year,
amounted to $27.6m, a 32.6% decrease compared
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with the same quarter last year. It was also a fall
from the immediately prior quarter ending March 31
this year when the company reported revenues of
$39m.

Of the 22 VLGCs in Dorian’s fleet, all but three are
employed through the Helios Pool although several
of the pool-entered vessels are time-chartered out.

According to the company, seaborne LNG trade
rebounded in the quarter but freight rates initially
hit their lowest point for the year in April before
recovering towards the end of the quarter.
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The average time charter equivalent rate for the
quarter slumped to $16,553 per day from $22,735 in
the quarter a year ago.

Looking ahead, another two VLGCs are expected to
be added to the world fleet this year and a further 33
VLGCs, equivalent to about 2.7m cu m of capacity,
are expected to follow before the end of 2020.

At that time, said the company, “supply and demand
fundamentals are forecast to rebalance.”

During the latest quarter, Dorian prepaid the total
outstandings of $66.9m under a bridge loan from
DNB Capital while entering three seven-year
Japanese financing arrangements at a fixed interest
rate of 6%.

“We have completed our refinancing plan with no
debt refinancing requirements until 2022 and

limited interest rate exposure,” said chief executive
John Hadjipateras.

Dorian could draw on competitive advantages
including low cash break-even levels and a modern
fleet of eco-VLGCs that should continue to earn a
premium. This could become “more pronounced”
following curbs on sulphur emissions, he said.

“With a de-risked balance sheet and a modern,
fuel-efficient fleet, we feel well-positioned for any
rate environment and the new world of International
Maritime Organization regulations beginning in
2020,” said Mr Hadjipateras.

Since May this year, BW LPG has been offering to
combine with Dorian in an all-stock merger
transaction valued at about $1.1bn. Dorian’s board
has so far resisted the deal which would give Dorian
shareholders 45% of the unified company.

ANALYSIS

Freight forwarders still face Felixstowe

problems

FREIGHT forwarders and their customers are
continuing to face significant problems at the Port of
Felixstowe, two months on from the UK’s busiest
container port’s introduction of a new terminal
operating system, forwarding representatives say.

Responding to a statement by the owners of the Port
of Felixstowe, Hutchison Ports, that its recently
introduced new terminal operating system was now
‘stable’, British International Freight Association
director general Robert Keen said: “Our members
still face significant problems at the port, with
shipping lines cancelling calls, or operating a cut-
and-run policy, where the ship leaves before all
containers that are booked are loaded, or
discharged.

“Those members are also experiencing knock-on
effects at other UK ports where vessels are being
diverted, causing additional cost and disruption.”

Mr Keen repeated BIFA’s previously expressed
disappointment that the port authority “does not
consider BIFA members to be direct customers of
the port and would not be willing to have a
discussion about possible compensation for the
damage caused and the increased costs that have
been incurred by those members”.
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“We have made it clear to the port authority that
BIFA believes that many of its members are the
port’s customer for the terminal processes that it
undertakes after a vessel has been discharged for
imports and prior to loading for export traffic,” Mr
Keen said. “In our opinion, as the port authority
produces a publicly available tariff detailing services
being offered and the associated charges; and then
either invoices the freight forwarder directly for
these charges; or grants credit facilities, all the
elements of a contract between the port authority
and our members are thus in place.”

He added that the port authority did not accept this
line of argument and that BIFA remained “very
disappointed” that it was not even prepared to
discuss any kind of compensation for “a complete
failure” in customer service.

In a customer update on August 7, Port of Felixstowe
operator Hutchison Ports acknowledged that there
were still problems with the port’s performance,
claiming that measures due to be taken in the
coming weeks would return performance to pre-
June levels.

“Over the last few weeks, the performance of our
new terminal operating system has been stable, as
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we continue to fine-tune the system to optimise its
effectiveness and deliver improved performance
across all areas of our operation,” the port said.

“The total volume handled across the quay last week
was 74,000 teu, which is consistent with the
previous week. However, this is lower than our
expectation and we are focusing our efforts on
initiatives that will allow this to increase and
improve.”

On the intermodal side, the port said it had handled
11,700 rail containers last week, with a further 4%

increase in the number of import containers loaded
to outbound trains than the previous week. “Rail
misses are declining,” it said.

The port apologised to its customers for any delays
or inconvenience suffered. “We are aware that
temporary vessel diversions to other ports are
causing issues and we are in discussion with
shipping line customers for the return of services to
Felixstowe as soon as possible,” it said. “At the same
time we are maintaining our focus on productivity
improvements to ensure that all customers receive
the level of service they deserve.”

OPINION
Viewpoint: Fuel fiasco

THE SUMMER holidays are here and roads are
filled to capacity with eager travellers, their cars
laden with fuel and anticipation of sunshine and
leisure, writes Michael Grey.

But just imagine if you were a few miles into your
journey along the M4, or, disgorged from
Eurotunnel’s Le Shuttle and tooling down the
autoroute from Calais and your car’s engine
suddenly started to miss a beat. It gets worse with
horrid metallic sounds coming from the
mechanicals, while several warning lights appear on
the dashboard. You summon the emergency
motoring service as your fretful family seethes by
the roadside.

The examination by the expert is brief and the
report succinct, but fatal to all your hopes of a
stress-free holiday. Contaminated fuel is the
problem and the frightful contaminants have
wrecked your engine. Indeed, the car is probably a
write-off as the interior linings of the cylinders have
been scoured like the surface of a non-stick frying
pan after some oaf had used a wire brush on it.

“It’s happening all the time, these days”, says the
expert, which seems little consolation. “Did you take
a sample at the filling station for laboratory
analysis?” He probably already knows the answer.

Just imagine if an aircraft was barrelling down the
runway for take-off, or many miles into a long flight,
when all the warning lights glowed and alarms noisily
warned of an imminent engine failure because of fuel
contamination. You cannot contemplate the
consequences and there are endless precautions to
ensure that such events never happen.
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At least in advanced industrial nations, we happily
drive into a filling station and pour fuel into our
tanks without a single thought, other than idly
wondering why oil companies are so quick at
pushing up the price at the pumps, but so tardy in
reducing it, when we are awash with oil. There is a
degree of quality assurance in fuel that the refiners
insist upon, whether it is being sold for road
vehicles, aircraft or trains. Their reputation and
indeed lives depend upon it.

It seems hard to believe this, but big ships once
pulled into bunker supply stations with the same
carefree attitude as today’s motorists, their chief
engineers not anticipating that something nasty in
the fuel might wreck the engine. They may worry a
bit in some ports that the actual measurement
could be a little — how can we put it politely —
“weighted” on the side of the supplier, or that the
dim fourth engineer might be rather slow in
turning a valve and pour half a tonne of heavy oil
all over the pristine decks. But quality in the days
when the oil companies were supplying fuels was
rarely an issue.

So why, years after the first alarms about fuel
contamination were raised, is this still a

problem and regular warnings about fines,
chemical contaminants and other frightful
engine-wrecking additives are published? It is not
happening in some backward third-world and
out-of-the-way port that a vessel desperately short
of fuel is forced to use, but in some of the greatest
ports in the world where the throughput of bunkers
is huge, and the suppliers are not small, fly-by-night
operatives but major companies, albeit not the oil
company refiners.
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Tremendous wheeze

There is something endemic here about the
processes, whereby some bright spark tips a quantity
of shale oil into a tank of marine heavy oil or thinks
it a tremendous wheeze to get rid of a tankful of
harmful chemicals that would cost a great deal for
disposal in the same way. Surely the all-forgiving
mighty diesel fuels used by ships will ingest it
without a murmur.

Sadly, this is not the case. It is not good enough to
suggest that if shipowners are only prepared to pay
for the filth accumulated at the bottom of the barrel,
which is often fit only for spreading on roads, then
they cannot expect a quality product. Do not trading
standards apply to marine fuels?

It used to be darkly assumed that all these alarms
were a plot by fuel testing laboratories to drum up
business, but alas, contamination is reality in all too
many instances and those cheapskates who fail to
take precautions are risking wrecked machinery. We
never hear how many of the ships disabled because
of “fuel problems” found themselves in this state

because of dodgy fuel or lubes that did not work, but
it is probable that it is a cause in more casualties
than you may think.

It is also worth considering that we are entering a
new era of precise onboard fuel management in
which the performance of the fuel in terms of
harmful emissions is far more critical than it has
ever been. Bad fuel has always put seafarers’ lives
and their ships at risk, which seems to have been a
priority that has been largely overlooked at a time
when fuel cost was the universal focus.

To the list of consequences for having off-spec fuel
in the tanks, which include the loss of a ship on a lee
shore, now when the port state control comes to call
we can add detentions, fines and other serious
financial consequences. Maybe it will take these
shocks, if not to drive up the quality, to at least
ensure that what you buy will not damage your
machinery and it may just save the chief engineer
from serious levels of stress.

rjmgrey@dircon.co.uk

IN OTHER NEWS

Star Bulk expects to prosper in the
age of uncertainty

STAR Bulk Carriers seized the
opportunity to expand its fleet by
34 bulkers in recent weeks, in the
process restoring its status as
owner of the largest dry bulk fleet
of any US-listed shipping
company, despite acknowledging
industry uncertainties that have
given many shipowners pause for
thought.

tonnage.

since 2008.

Wallenius moves into profit but sees

“In a climate of uncertainty, risks ahead

issue of the pipeline of new

Figures cited by Star Bulk indicate
that the pace of scrapping has
dropped but overall fleet growth
in the dry bulk sector has also
fallen — from 3.8% in the first half
last year to 2.1% this year, while
new deliveries are the lowest

and we are pleased to see the
continued positive volume
development,” said the
company's president and chief
executive Craig Jasienski.

The positive volume
developments, with 2% to 3%
growth year on year combined
with a recovery in the high and
heavy segment, are expected to
continue, according to the
company, while “increased
realisation of synergies"” will also

people will wait to see how things
evolve,” said Star Bulk's chief
executive Petros Pappas in a
second-quarter earnings call.

There was no dilution of the
Greece-based company's
optimism about the trend the dry
bulk market is taking. “We are
taking on this fleet at an
opportune time," Mr Pappas said.

Yet the complexities facing the
market could not be denied, even
if they had conspired to have a
beneficial effect on the critical

Lloyd's List | Daily Briefing Friday 10th August

WALLENIUS Wilhelmsen, active in
ro-ro shipping and vehicle
logistics, reported a net profit in
the second quarter owing to
“positive volume and cargo mix
developments.”

The Oslo-based company made a
profit of $21m, up from a loss of
$20m in the period a year earlier,
as revenues increased from both
its ocean and land-based
businesses, it said in a statement.

“Results for the second quarter
were in line with our expectations

have a positive impact on results
going forward.

But Mr Jasienski highlighted
some risks to earnings potential,
including rising bunker prices,
low rates, and “trade imbalances
causing inefficiencies".

Genco cuts second-quarter losses on
stronger voyage charter rates
GENCO Shipping & Trading has
strengthened its performance in
the second quarter as it
expanded its exposure to the
buoyant voyage charter markets.
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The dry bulker owner and
operator trimmed its net losses
to $1.1m in the three months
ended June from the year-ago
level of $14.5m, while revenue
jumped 90% to $86.2m.

The revenue growth was
primarily driven by having more
vessels on spot market voyage
charters enjoying higher rates,
the New York-listed company
said in a results release. The
average daily time charter
equivalent rates achieved by
Genco's fleet rose 31% to
$10,964.

However, the increased spot
voyage hires, as part of Genco's
commercial strategy, also
ramped up the company's voyage
expenses, partially dragging
down profitability. Voyage
expenses rose to $26m in the last
quarter, versus just $1m during
the same period of last year.

Sumec makes $335m takeover of
Dayang Shipbuilding
PRIVATELY-held Dayang
Shipbuilding in China's Yangzhou
city has emerged from

bankruptcy aided by state-owned
restructurers.

Sumec Group, part of the state
conglomerate China National
Machinery Industry Corp, has
teamed up with the local
government in a plan to inject
about Yuan1.9bn ($276.5m) of
capital in exchange for 100%
equity interest of the shipyard,
according to an exchange filing.

Sumec will also provide
Yuan399m of loans for Dayang to
repay its outstanding debts.

Upon the completion of the
restructuring, Sumec will
control an 85% stake in Dayang
via two subsidiaries, with the
remaining 15% to be held by an
urban development company
owned by the Yangzhou
government.

Novoship appoints new president
NOVOROSSIYSK Shipping, better
known as Novoship, has
appointed Alexey Khaydukov as
president after his predecessor
joined the Russian government
as a senior official, according to a

statement from state-owned
Sovcomflot.

On Wednesday, Yury Tsvetkov
stepped down as Novoship
president following his
appointment as a deputy
minister of transport and head of
Russia's Federal Agency for
Maritime and River Transport.

The company's board
subsequently elected Mr
Khaydukov, managing director of
SCF Management Services
(Novorossiysk) Ltd, as the new
president. He will retain this
position when his presidency
begins.

Mr Khaydukov, 52, has spent his
whole career with Novoship. After
joining the company in 1992 as a
deck officer, he rose through the
ranks and became the vice-
president of fleet operations in
2012. In 2013, he headed SCF
Novoship Technical
Management, the company's
subsidiary responsible for fleet
technical management, which
was renamed SCF Management
Services (Novorossiysk) in 2016.

For classified notices please view the next page.
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The Next Generation
Lloyd’s List Intelligence

Uniquely powerful vessel tracking, characteristics,
ownership and incidents data.

At the centre of Lloyd’s List Intelligence is our online vessel tracking system,
Seasearcher. This gives you access to the transactional and analytical data required
to make a measured difference to your business, whether you are trying to increase
operational efficiencies, manage risk, or develop new business opportunities.

The new Next Generation platform was launched earlier this year to offer our customers
a greatly improved service and some fantastic new features including:

» A modern, simplified search and mapping interface
» Streamlined operational workflows and geospatial tools

» Enhanced visibility of port, terminal and berth activity including new alerting and
filtering tools

» Increased vessel tracking data granularity with improved AIS capabilities
» Raw data manipulation through Excel downloads

To find out more about Lloyd’s List Intelligence services,
please email info@lloydslistintelligence.com, call +44 (0)207 7017 5392
or visit info.lloydslistintelligence.com
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27 September, 2018
Shangri-La Hotel, Singapore

BOOK
YOUR TABLE

Join us on the Thursday 27 September from 6pm
at the Shangri-La Hotel, Singapore to celebrate the
maritime achievement in the APAC region. Aru Saha

E: Arundhati.Saha@informa.com
’ T: +65 6508 2425
M:+65 9088 3628

Be part of the most prestigious
maritime awards in the APAC region

¥ Be part of the conversation and hetwork with like- :
minded peers and influencers in the maritime industry

¥ Meet the lucky few who made the shortlist and
celebrate with our winners on the night

¥ Cement existing client relationship and develop new i
business opportunities with key decision makers e -
in the room ¢

lloydslist.comlapacawards_bookatabl.e‘
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Fuelling Your Growth
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