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Hansa Heavy Lift files for 
insolvency

HANSA HEAVY LIFT, the Hamburg-based multipurpose and project 
shipping specialist, has applied for insolvency, its owner Oaktree 
Capital has confirmed.

“Due to an extremely challenging operating environment in the global 
shipping industry, Hansa Heavy Lift filed for insolvency earlier today,” 
Oaktree said in an email statement to Lloyd’s List.

It added: “Funds managed by Oaktree Capital Management have been 
a committed investor in the company over the past seven years and 
have worked tirelessly with the company’s management team to 
thoroughly evaluate all potential strategic avenues to ensure the 
viability of the business.

“However, given the ongoing structural challenges in the global 
heavylift shipping sector, Oaktree is supportive of the company’s 
decision to file for insolvency and has decided not to make any 
additional capital investments in the business.”

No one at HHL was immediately available for comment.

HHL operates vessels at the larger end of the heavylift spectrum, a 
part of the market that has been under intense rate pressure in recent 
years, which have been marked by probably the worst downturn in the 
history of the niche.

Oaktree originally became involved with HHL’s predecessor company 
Beluga in 2011.

It invested around $200m in Beluga, according to an interview given to 
Lloyd’s List in 2012 by Roger Iliffe, who was chief executive at the time.
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Lloyd’s List Outlook 2019: Regulation
THIS year has been one of crucial achievements, 
heightened dispute and loose ends that were never 
fully tied up in the maritime regulatory landscape.

Next year should start to offer some more clarity, but 
if we had one forecast to make with some certainty it 
would be that environmental regulation will 
continue to dominate both companies’ and 
policymakers’ attention.

There will only be one high-level International 
Maritime Organization environmental meeting in 
2019, in mid-May, preceded by an IMO working group 
meeting dedicated solely to greenhouse gas emissions.

Expect this Marine Environment Protection 
Committee meeting to be even more intense than 
the two that took place in 2018, and make 
consequential decisions on the 2020 sulphur cap, 
new decarbonisation measures and the future 
design of ships.

Sulphur cap
The sulphur cap’s January 1, 2020 introduction date 
will not change but 2019, and the first half of the 
year in particular, should definitively answer any 
questions over a sanctioned phased implementation.

MEPC 73 thwarted in October an attempt to 
introduce an experience-building phase after the 
sulphur cap comes into effect, which some perceived 
as a covert effort to ease in implementation, amid 
vocal concerns about the safety implications of 
2020-compliant fuels.

Instead, it agreed to hear new proposals on 
strengthening data collection and analysis around 
the cap and in particular fuel quality.

But the immovability of the introduction date and 
the MEPC’s decision do not mean that an implicit 
transition period, where enforcement will be more 
lenient, is impossible.

Nor do they mean that there will not be renewed 
efforts at the IMO to introduce a phase-in or 
transition period. That there is one MEPC left before 
2020 means that any such attempt will likely be 
forceful, well thought-out, and is perhaps already 
being planned.

Proposals to the MEPC can be submitted up to 
between seven and 13 weeks before it convenes, so 
expect early 2019 to see moves towards co-
ordination among those who might seek an explicitly 
lenient enforcement approach in the early phases of 
the cap.

The IMO will also finalise a set of guides to help 
ships implement the cap, including a standard 
format for reporting non-availability of complaints 
fuels, known as FONARs.

Reducing greenhouse gas emissions
After making a landmark decision in the spring, the 
IMO came back down to reality in the autumn and it 
is clear that wider political considerations will 
supersede any technical ones on the issue of cutting 
greenhouse gases.

The IMO adopted an initial GHG strategy in April 
that commits to slashing shipping’s total annual 
GHG emissions by at least 50% by 2050 and phasing 
them out within the 21st century, as soon as 
possible. It also agreed to reduce shipping’s CO2 
emissions per “transport work” by at least 40% and 
aim towards 70% by 2050, compared to 2008.

Though in a broader sense it means carbon intensity, 
“transport work” will need clear-cut definitions for 
each vessel type soon and MEPC 74 may well touch 
on that.

It may appear to be a semantic detail but the sector is 
beyond making vague commitments and regulators 
will need to address ambiguities of this kind urgently 
to enable the actual applications of the strategy.

WHAT TO WATCH

Mr Iliffe argued at that point that he could recoup 
the outlay within five to seven years, but it was not 
to be, and Oaktree is likely to have seen little return 
for the money. There have been restructuring efforts 
recently.

“Knowing what they paid for the vessels when 
buying them out of Beluga — the market was much 

higher at that time — it is rather surprising that 
they have made it so far,” one German shipowner 
said.

HHL’s collapse comes at a time when some 
predictions see light at the end of the tunnel for 
heavylift, thanks to consolidation, a much-reduced 
orderbook and a growth in demand.
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But perhaps before they get to that, regulators will 
begin developing short-term emissions-cutting 
measures they will officially adopt before 2023, as 
per the new pledge they made during MEPC 73.

Next year, and MEPC 74, will see a struggle between 
those who want immediate adoption of expedient 
GHG emissions reduction measures and those who 
will seek to extend deliberations, particularly on 
account of the potential negative effects these 
measures could have on developing and less 
developed states.

This will be a lasting political dispute, which 
shipping lobbies can do little to control or affect, 
aside from joining the camp that benefits them the 
most. But the outcome of these discussion will have 
a considerable impact on the shape and timing of 
new rules the industry must follow.

Vessels worldwide will also have to begin submitting 
data on their emissions to the IMO beginning on 
January 1, 2019 under the organisation’s data 
collection system.

This IMO’s strategy will be revised in 2023 based on 
a several factors, including an upcoming IMO GHG 
study that will examine shipping’s emissions 
between 2012 and 2016, and the IMO DCS between 
2019 and 2021.

The European Union’s more stringent data collecting 
scheme, the monitoring, reporting and verification 
system (MRV) came into effect in 2018. This is 
particularly important, not least because the 
European Commission will publish the first round of 
MRV data in mid-2019.

And unlike the IMO DCS, which will also be public, 
the MRV will explicitly identify individual vessels.

Aside from putting pressure on individual 
companies to improve their performance, we should 
expect the MRV to form an important part of the 
evidence delegations use to advance their own 
agendas in the IMO and thus affect the short-term 
GHG emissions reduction measures that the 
industry has to follow.

Energy Efficiency Design Index
Long before the controversy around the 2020 
sulphur cap and disagreements over shipping’s GHG 
emissions targets, there was the EEDI.

The efficiency-improving measure, which was 
adopted by the IMO in 2011 after a very rare roll call 
vote at MEPC to help curb GHG emissions, 

mandates that newer vessels are built to be more 
efficient than the average performance of their fleet 
type between 1999 and 2008, known as the 
reference line, by a certain rate, known as the 
reduction rate.

The second phase of EEDI rules kick in during 2020 
for all vessels, but EEDI phase 3 is up for grabs and 
the story so far foretells varying standards for 
different types of ships. Many hoped that in 2019 all 
the details would be finalised, but that will not 
happen until 2020.

Amid sharp divisions among delegations, MEPC 73 
pushed back deliberations to MEPC 74, 
foreshadowing another challenging negotiation with 
no likely victor at the moment.

Any decisions MEPC 74 makes will be preliminary. 
Owners and yards will know the new rules only in 
2020, when MEPC 75 convenes and makes its final 
compromises in 2020.

Ship recycling
The European Union has given the IMO and the 
industry quite a few headaches over the past few 
years with its insistence on applying regional 
rules, one of which is the EU Ship Recycling 
Regulation.

Beginning on January 1, 2019 all vessels sailing 
under an EU flag at the end of life will have to be 
recycled at one of the yards on a list sanctioned by 
the EU. With just a few weeks to go, the EU has only 
approved EU yards, which claim a negligible share 
of the global scrapping market, two Turkish yards 
and one in the US.

While additions to the list do not stop at the end of 
the year and could happen at any point, the fact that 
the list is heading for implementation without any 
Indian yards approved is important and perhaps a 
sign of things to come.

A lot has been made about whether the new 
rules are really enforceable or if owners will 
just opt to change to a non-EU flag right before 
selling the vessel to cash buyers who then scrap 
the ship.

Dutch reefer owner Seatrade was prosecuted 
earlier this year for breaking EU waste laws by 
illegally recycling ships. Seatrade is disputing the 
decisions but the case is evidence that at least 
some European authorities will be keen to 
investigate potential violations of the new 
recycling regime.
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The new European rules come in just as China exits 
the global scrapping market. The country, which has 
traditionally been among the big five recycling 

countries, will ban imports of steel for scrap 
beginning in 2019.

Greek Shipping Awards 2018: Winners 
unveiled
OUTGOING Intercargo chairman John Platsidakis 
was named Greek Shipping Personality of the Year 
for 2018 at the 15th annual Lloyd’s List Greek 
Shipping Awards.

The event in Athens, supported by ClassNK as lead 
sponsor, also recognised Diana Shipping chairman 
and chief executive Simos Palios with a Lifetime 
Achievement Award.

Shipowners Angeliki Frangou and Paris 
Kassidokostas-Latsis, as well as ABS chairman, 
president and chief executive Christopher Wiernicki 
were among others major individual awards 
recipients at the ceremony, held in front of nearly 
1,200 guests at the Athenaeum InterContinental 
hotel.

Mr Platsidakis and Mr Palios’s awards were among 
15 decided by a strong panel of judges broadly 
representing Greece’s maritime industries.

The exceptions were the Newsmaker of the Year 
Award, directly decided by the editorial team of 
Lloyd’s List, which went to Ms Frangou for an 
outstanding recent period for her Navios Group, 
which included the launch of Navios Containers, the 
merger of Navios’ two tanker companies, and a 
major expansion and renewal of the group’s dry bulk 
fleet.

Ioannis Martinos’ Signal Group won the Lloyd’s List 
Intelligence Big Data Award for Signal Ocean 
Platform, the company’s highly-acclaimed 
chartering tool that pulls together a wealth of private 
and public data to help strategising over chartering 
options. The award is adjudicated by a team of 
experts at LLI.

Mr Kassidokostas-Latsis won the New Generation 
Shipping Award, open to outstanding younger 
personalities of no more than 40 years of age.

Grandson of the legendary John Latsis, Mr 
Kassidokostas-Latsis has helmed family shipping 
Latsco and has diversified the family’s footprint in 

shipping with his own deals in the dry bulk and 
crude oil tanker sectors.

Most recently he has led the group into liquefied 
natural gas shipping for the first time with orders for 
two vessels at Hyundai Heavy Industries.

Mr Wiernicki was selected by the judging panel as 
2018 International Personality of the Year, the only 
Award open exclusively to non-Greeks.

Corporate winners were led by Contships 
Management, which secured the Dry Cargo 
Company of the Year Award for building up a fleet of 
more than 30 feeder container vessels since it 
launched in the sector in 2015. The Nikolaos D. 
Pateras-led company has already made its name in a 
sector where reliability is of the essence.

The Tanker Company of the Year Award went to 
Euronav Ship Management (Hellas), the Athens-based 
shipmanager for Euronav’s deepsea tanker fleet.

Bragging rights as Shipbroker of the Year went to 
Clarksons Platou Hellas. The firm has expanded 
greatly since its formation in Athens 15 years ago 
and had a landmark year that included a ‘first’ in 
securing a modern capesize bulker for a Greek client 
in an auction on TaoBao, the Chinese equivalent of 
e-bay.

BNP Paribas won the Shipping Financier of the Year 
Award, reflecting a loan portfolio of about $3bn, 
which ranks it the third-largest lender to Greek 
owners, as well as the judges’ estimation of the 
bank’s traditional long-term supportive mentality 
towards its shipping clients.

George Gratsos, the chairman of the Hellenic 
Marine Environment Protection Association and 
former president of the Hellenic Chamber of 
Shipping, won the Award for Achievement in Safety 
or Environmental Protection, for his work at these 
and other organisations as well as for authoring a 
number of original research papers on safety and 
the environmental impact of shipping.

OPINION
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As Passenger Line of the Year, the judges chose 
Seajets which has dramatically expanded its fleet to 
14 high-speed vessels plus three conventional car-
passenger ferries, with a network cover 27 islands.

Piraeus-based firm Farad won the Technical 
Achievement Award for 2018. The panel cited in 
particular its marine gas oil (MGO) cooling unit that 
enables today’s ship’s engines to reliably run on 
ultra-low sulphur fuel by decreasing the viscosity 
and increasing lubricity of the new fuel.

This year’s Piraeus International Centre Award was 
won by the Propeller Club, International Port of 
Piraeus, for a wide range of activities and initiatives 
that annually include organisation of Greece’s Amver 
Awards.

Captain Efstratios Kavros became the only seafarer 
to win the Seafarer of the Year Award for a second 
time, for his extraordinary conduct as master of the 
large passenger-vehicle ferry Eleftherios Venizelos 
in August this year when a severe fire broke out 
three hours into a voyage from Piraeus.

Despite the severity of the blaze, which completely 
gutted the garage space, Capt Kavros successfully 
brought the vessel back to port under its own power 
and safely disembarked 875 passengers and 140 
crew without a single injury.

The newly opened Tsakos Enhanced Nautical School 
won the 2018 Education or Training Award as the 
first private, not-for-profit nautical high school in 
Greece.

Ultramax bulk carrier newbuilding Afros, managed 
by Greece-based Blue Planet Shipping, was named 
Ship of the Year.

The vessel is reportedly the first bulker fitted with 
the Flettner Rotor System, based on the Magnus 
Effect — otherwise known as spinning sail 
technology. The rotors harness the power of the 
wind to enhance efficiency and reduce fuel 
consumption and emissions.

Greece’s alternate minister of Shipping and Island 
Policy, Nektarios Santorinios, opened the 
ceremonies and presented a donation on behalf of 
Lloyd’s List to Argo, the charity supporting children 
with special needs in the families of Greek seafarers. 
Two other European shipping ministers attended the 
occasion. Dr Ian Borg, Malta’s minister for 
Transport, Infrastructure and Capital, spoke during 
the Malta Ship Registry-sponsored welcome cocktail 
reception. Cyprus’ first deputy shipping minister 

Natasa Pilides presented the Lifetime Achievement 
Award, sponsored by the deputy ministry.

The event was hosted by award-winning Greek 
television broadcaster Andriana Paraskevopoulou 
and Lloyd’s List correspondent Nigel Lowry.

The evening had a topical edge, themed to reflect the 
shipping industry’s current need to prepare for a 
new era of lower emissions and new fuels.

The winners of the Lloyd’s List Greek 
Shipping Awards 2018
Dry Cargo Company of the Year: Contships 
Management Inc

Tanker Company of the Year: Euronav Ship 
Management Hellas

Passenger Line of the Year: Seajets

Shipbroker of the Year: Clarksons Platou Hellas

Shipping Financier of the Year: BNP Paribas

Technical Achievement Award: Farad S.A.

Achievement in Safety or Environmental Protection: 
Dr. George A. Gratsos

International Personality of the Year: Christopher J. 
Wiernicki

Piraeus International Centre Award: The Propeller 
Club, Port of Piraeus

Seafarer of the Year: Capt. Efstratios Kavros

Achievement in Education or Training: Tsakos 
Enhanced Education Nautical School

Ship of the Year: Afros

Lloyd’s List Intelligence Big Data Award: Signal 
Ocean Platform

Next Generation Shipping Award: Paris 
Kassidokostas-Latsis

Lloyd’s List/Propeller Club Lifetime Achievement 
Award: Simos P. Palios

Greek Shipping Newsmaker of the Year: Angeliki 
Frangou

Greek Shipping Personality of the Year: John 
Platsidakis
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ANALYSIS

Top 10 in regulation 2018
IN 2018, regulators, politicians, lobbying and 
pressure groups were more important and 
influential in the shipping industry than at any other 
time in recent memory.

New and upcoming environmental rules, in 
particular, clearly dominated the industry’s 
priorities and concerns, while trade tariffs and 
sanctions have complicated matters even further.

(1) Kitack Lim, secretary-general, 
International Maritime Organization
The International Maritime Organization was the 
shipping industry’s biggest influencer in 2018, let 
alone the most consequential regulator.

The organisation agreed to a landmark strategy to 
curb shipping’s greenhouse gas emissions by at least 
50% by 2050, putting the whole sector on a clear 
decarbonisation course that will fundamentally 
affect maritime technology, fuels and finance for the 
foreseeable future.

The IMO’s 2020 sulphur cap, which will have 
massive financial and operational implications in 
the near future, has been the single largest concern 
and point of reference for the industry in 2018.

The IMO did its best to tighten up implementation, 
adopting a carriage ban of non-compliant fuels and 
quashing any potential for a phase-in of the new 
rules.

(2) Miguel Arias Cañete, Violeta Bulc and 
Karmenu Vella, European Commission
Having postponed a possible introduction of 
regional emission rules until 2023, the European 
Commission was nonetheless instrumental in 
exerting pressure on the IMO for ambitious 
greenhouse gas emissions reduction goals, co-
ordinating an EU-wide stance during most 
environmental negotiations throughout the year.

The commission’s reach was pivotal in countering 
forces in the IMO that wanted lower or even no 
emissions targets at all. Its presence is likely to 
become only more prevalent as climate negotiations 
become even more political.

Its challenge will be holding member states to that 
EU line, as financial implications of environmental 
regulation become more acute.

(3) Esben Poulsson, chairman, International 
Chamber of Shipping
The International Chamber of Shipping, like most 
shipowner associations, had one of its busiest and 
impactful years in 2018.

In the departing year of Peter Hinchliffe, who 
headed the association as secretary-general for eight 
years until August, ICS co-led a successful effort to 
ban non-compliant fuels in 2020, to strengthen the 
IMO sulphur cap and vocally represented 
shipowners in the greenhouse gas debate, which 
yielded targets close to the ones associations had 
originally envisaged.

The chairman and the new secretary-general have 
taken initiatives to prepare owners for the sulphur 
cap with new guidance and have sought to safeguard 
against potential fuel issues by proposing greater 
legal oversight over bunker suppliers.

(4) Anastasios Papagiannopoulos, president 
and Angus Frew, secretary-general and chief 
executive, BIMCO
BIMCO has been at the forefront of industry’s 
participation in environmental negotiations and 
regulation this year.

The organisation was also part of the industry 
initiative for the 2020 fuel carriage ban and saw a 
greenhouse gas strategy that resembled what its 
members originally sought.

After supporting a contentious ‘experience-building 
phase’ proposal for the sulphur cap, BIMCO secured 
IMO’s call for proposals on data collection and 
analysis that could shine some light on the cap’s 
expected shortcomings.

(5) Lee Jeong-kie, chairman, International 
Association of Classification Societies
The International Association of Classification 
Societies underwent important internal changes and 
made significant external contributions to 
regulations this past year.

As the leading technical expert body in the IMO, the 
IACS was heavily involved in discussions around 
preparations for the sulphur cap, a role that will only 
grow and may push it into an uncomfortable 
position due to its dislike of being engulfed in 
political debate.
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Mr Lee took over in July, inheriting a heavy 
workload from his predecessor, Knut Ørbeck-
Nilssen. The association is on a trajectory of change, 
having launched several new initiatives, including 
new criteria for maintaining and getting IACS 
membership.

(6) Mike Pompeo, secretary, United States 
Department of State
The Trump administration initiated a trade war, 
renegotiated existing trade deals and re-introduced 
sanctions on Iran in 2018.

All these decisions added to the growing portfolio of 
uncertainty-inducing factors that shipping is 
currently trying to manage.

With US tariffs announced to date on $250bn of 
Chinese goods and on steel imports, among others, 
there were the inevitable retaliatory moves from 
China.

The impacts may be stronger in 2019 and beyond, 
but for an industry that largely feels it is being 
squeezed by environmental regulation, policies that 
potentially undermine trade flows will be the last 
thing they want to see.

(7) Zhong Shan, commerce minister, China
The US trade policies prompted reciprocal measures 
— not least from China — that have already had 
demonstrable implications for the shipping industry.

A 25% tariff on US soyabean imports has already 
affected dry bulk markets and voyages and tariffs on 
another $60bn of goods may lead to further trade 
alterations in the shipping market.

While Mr Shan has kept busy with trade, the 
ministry also cleared Cosco Shipping’s high-profile 
OOIL takeover earlier in 2018.

(8) CO2 lobby
The CO2 lobby, comprising organisations, politicians 
and civic activists, was the leading orchestrator of 
scrutiny and public pressure on the industry and on 
the IMO to commit to slashing emissions. It has, 
over the years, helped sway the tide within industry 
ranks.

The lobby’s success has been apparent in a 
multitude of ways, both through IMO decisions but 
also beyond pure regulatory terms; a public 
commitment made in October by leading shipping 
companies in support of the IMO’s GHG strategy 
signalled a new corporate attitude towards climate 
change in shipping.

(9) Unni Einemo, director, International 
Bunkering Industry Association
With questions around the sulphur cap’s safety 
implications and implementation flaws dominating 
this year, the International Bunkering Industry 
Association enhanced the quality of the 
conversation around bunkers in 2020.

Director Unni Einemo, who took over after chief 
executive Justin Murphy departed in September, 
has been IBIA’s voice in the IMO and has offered an 
expert perspective during often convoluted 
arguments that are pervaded by political, rather 
than technical, considerations.

IBIA helped shape IMO guidance on a ship 
implementation plan that will assist owners and 
crew safely comply with the 2020 rules. It is also 
working with other industry bodies to develop 
separate guidelines, geared mostly towards ship 
operators and fuel suppliers, expected in 2019.

(10) Admiral Karl L Schultz, commandant, 
US Coast Guard
Things change, but the role of the US Coast Guard 
does not. It is arguably still the most important 
maritime rule enforcer and influences significant 
business decisions through its unique regulations.

Adml Schultz took over the USCG’s command from 
Admiral Paul F. Zukunft in June.

His agency, which has separate and more rigorous 
testing standards than the IMO for ballast water 
management systems approval, further opened up 
that market, expanding the list of USCG-
sanctioned manufacturers from six in 2017 to 11 
this year.

Utah coal merchants eye port in Mexico
COAL exporters in Utah are seeking to increase 
throughput at US west coast ports to meet 
projected demand-growth for their product in 
Asia.

But faced with resistance from environmentalists, 
the coal merchants are looking favourably on the 
Port of Ensenada, in Mexico’s northwest state of 
Baja California.
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“Utah’s strong economic focus, consistent policy 
landscape and diverse natural energy resource mix 
have positioned us to become a global powerhouse 
for energy exports,” said Laura Nelson, energy 
adviser to Utah governor Gary Herbert. “As the 
world’s demand for energy continues to rise, Utah’s 
unparalleled resources can play a key role in helping 
the world realise greater energy security, which will 
also serve to strengthen our rural communities at 
home.”

Her remarks came at a meeting between Baja 
California’s Ministry of Economic Development and 
the Utah governor’s Office of Energy Development in 
August, when the two sides signed an agreement to 
promote collaboration in advancing infrastructure, 
technology and global market access for Utah’s 
energy resources.

The signing took place at the Port of Ensenada as 
part of an OED-led stakeholder visit to explore 
transport options from the US border in San Diego, 
California, to the port terminal roughly 65 miles to 
the south.

Utah officials said that the port registers as one of 
the most “commercially dynamic exchange 
locations” in the world, with connections to 64 ports 
in 28 countries.

They also noted that the port is set to expand five 
miles northward towards El Sauzal, creating 
potential for greater export opportunities for Utah’s 
commodities.

Demand for coal is rising, especially in Asia, 
according to the International Energy Agency, which 
said in May that “China, India and Southeast Asia 
led an overall increase in coal-fired electricity 
generation” in 2017.

China’s coal-power generation increased by 4% 
because of rising electricity demand (up 6%), while 
coal-fired electricity generation in India rose by 13%, 
a substantial rebound of growth in the country, 
mainly because of strong growth in power demand 
(up 12%).

The IEA did not mention the increasing demand for 
coal in Japan, which has launched eight new coal-
fired power plants in the past two years and has 
plans for an additional 36 during the next decade. 
Montana has already won a contract to supply two of 
the new plants.

Coal produced at Cloud Peak Energy’s Spring Creek 
Mine, located near Decker, Montana, will be carried 

by the BNSF Railway to Westshore Terminals at 
Roberts Bank, Vancouver, for loading on to ocean-
going vessels for delivery to the new plants in 
Fukushima Prefecture in Japan.

Cloud Peak said its shipments are expected to 
commence as early as the end of 2019 and will 
continue for a period of 30 to 40 months, reaching 
up to 1m tonnes in the final contract year. The firm 
even sees its shipments as of geopolitical 
significance in demonstrating “the strategic 
importance of US energy resources to key Asian 
allies.”

International investors are aware of the rising 
demand for coal, and some of the biggest — 
including BlackRock, Vanguard and Axa — have 
ramped up holdings in the fuel. Indeed, according to 
Influencemap, a UK non-profit organisation, big 
investors with a combined $40tn in assets increased 
their holdings in thermal coal by 20% between 2016 
and 2018.

Influencemap notes the “fact that many such funds 
are large enough to own significant portions of key 
listed companies has made them a target for 
campaigners aimed at deploying shareholder power 
through the ownership chain”. But so far, that 
targeting has not hindered the investors.

While the findings of Influencemap may be 
dismaying to the green lobby, the numbers suggest 
investors are not swayed by the argument of 
stranded assets. Indeed, the use of new technology 
in Japan to cleanse emissions from coal-powered 
plants may well neutralise the stranded assets 
argument altogether.

Meanwhile, there is clearly a premium for finding 
new export outlets for US coal, and the exporters are 
doing all they can to find them. Currently, the 
capacity is low: Long Beach, California, is at 7m 
tonnes per annum, while lesser amounts by far pass 
through two other Californian ports at Stockton and 
Richmond.

More throughput is clearly needed.

At Longview, in Washington State, exporters are 
hoping for throughput of 44m tonnes per annum, 
while in Oakland the potential is for 10m tpa. But 
both facilities have met with opposition from green 
activists.

For Utah’s producers, the port of Ensenada looks 
promising at a distance of about 700 miles from 
their mines. But the problem lies in the lack of a 
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suitable rail link to deliver Utah’s coal to the 
northern Mexican port. There is no direct link, and 
the indirect links need extensive rehabilitation.

There have long been hopes in that an existing pair 
of rail lines in Mexico and the US could be 
rehabilitated and joined to allow transport of 
containerised goods around 120 miles eastward 
from factories in Baja California across the border to 
Plaster City in eastern California, where connections 
with Union Pacific’s national railway network can be 
made.

In 2016, an agreement was reached to pay for the 
reconstruction and operation of the Desert Line, the 
east-west segment on the US side of the border. The 
idea was to join it with the existing east-west 
segment on the Mexican side. The two lines together 
would enable factories — maquiladoras — in 
northwest Mexico to send goods to the Union Pacific 
junction at Plaster City and then to markets 
elsewhere in the US.

“The Desert Line rehabilitation will be an 
opportunity for the maquiladora industry in the 
region regarding transportation logistics,” the 
officials said. “The reopening of this old route will 
become a new alternative for freight movement to 
the east coast of the US.”

That also means it could be a new alternative for 
Utah’s coal. It could travel southward from Utah to 
the junction at Plaster City, then westward to the 

city of Tijuana, and then southward to the port of 
Ensenada.

But reconstruction of the Desert Line segment will 
not be easy.

“The Desert Line has a length of 70.06 miles from 
Tecate to Plaster City, consisting of 57 bridges that 
go from nine ft to 650 ft tall, and 17 tunnels with a 
length from 174 ft up to 2,602 ft long, all clearing up 
a height from 21 ft 7 in to 24 ft 11 in, officials said, 
underscoring the obstacles.

While Mexico’s government did provide funding to 
take care of the 44.4-mile link on its side of the 
border, efforts to improve the 70-mile Desert Line 
on the US side have proven elusive. The most recent 
effort came to nothing when its operator, Pacific 
Imperial Railroad, filed for bankruptcy in a 
California Court.

No one has yet spoken publicly of how this problem 
of a rail link could be overcome to the benefit of 
Utah’s coal exports. They are waiting, perhaps, for a 
definitive decision over their hoped-for terminal in 
Oakland.

But if the coal exporters’ hopes of a terminal in 
Oakland come to naught, then their sights will 
clearly be on the “transport options” they were 
eyeing in August, the ones from the US border in 
San Diego to a new export terminal at Puerto 
Ensenada.

Oil cuts to balance market, say analysts
THE decision by the Organisation of the Petroleum 
Exporting Countries to cut production from January 
will likely lead to a balanced market, according to 
analysts.

The reduction of 1.2m barrels per day starts from an 
October baseline, and sees a drop of 400,000 bpd 
from non-Opec member Russia. According to 
reports, Iran is exempt from any cuts.

The lower production is enough to balance the oil 
market, said Arctic Securities in a note, expecting oil 
prices in a range of $60 to $75 per barrel in the first 
half of next year.

Based on Saudi Arabia’s loading nominations for 
January, it expects the kingdom to ship 10.1m bpd 
from a peak of 11.1m bpd in November and 10.7m 
bpd in October.

Jefferies said that the 1.2m bpd reduction is 

equivalent to 36 very large crude carriers, or 2.5% of 
the global crude tanker market.

“While directionally negative, we believe increasing 
US exports and minimal fleet growth will support 
our thesis that crude tanker spot rates in 2019 will 
greatly exceed average rates in 2018,” analyst Randy 
Giveans said in a note.

Spot charter rates for modern VLCCs dropped 4% to 
$61.200 per day and suezmaxes fell 10% to $43,232 
per day, while aframaxes increased 25% to $37,606 
per day, according to Jefferies.

Meanwhile, Poten & Partners said the tanker market 
was holding up well amid uncertainties related to 
Iran sanctions and trade wars between the US and 
China.

“A significant cut in exports will test the strength of 
the market in the coming months,” it said in a note. 
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“While psychology may put downward pressure on 
tanker rates in the short term, the ultimate driver 
will be how actual crude oil flows and tonne-mile 
demand compares with fleet supply.”

So far this year, 41 VLCCs have been delivered, with 
a further nine due for delivery by the end of the year, 

it said, adding that some will naturally be moved 
into 2019.

But there are already 61 VLCCs due for delivery next 
year, and combined with the planned production 
cuts, Poten advises participants to be “relatively 
cautious” about tanker rates in 2019.

Little return for carriers from Asia-Europe 
growth spurt
ASIA-Europe headhaul trades achieved consecutive 
months of growth in September and October, but 
rates have yet to show much upward movement in 
line with demand, according to research from 
Drewry.

Westbound demand increased by 7.8% in September, 
followed by a 5.4% rise in October, according to data 
from Container Trades Statistics.

But the improvements mask an otherwise 
“depressing” year for Asia-Europe carriers, Drewry 
said.

“After 10 months of the year the westbound trade 
was up by just 1.2% to approximately 8.3m teu and 
the late-year rally could well see it approach 
Drewry’s annual forecast rate of 2.1% made three 
months ago.”

Concerns over Brexit, Russia sanctions and fewer 
imports to France had helped keep a lid on demand, 
Drewry said.

The 2M alliance’s decision to temporarily suspend 
the AE2/Swan service and a number of blanked 
sailings around China’s Golden Week holiday had 

kept supply largely in line with last year, Drewry 
added, but the return of the service will see capacity 
return to the high levels of mid-year.

“The return of the 2M service coincides with an 
anticipated demand swell, but nonetheless will most 
likely supress any freight rate momentum that is so 
crucial for lines during annual contract 
negotiations,” Drewry said.

Despite the recent demand pick-up and capacity 
reductions, average westbound utilisation 
remained below 90%, according to Drewry, 
making it difficult for lines to raise spot rates. As of 
last week average spot rates from Shanghai to 
Rotterdam were close to $1,500 per feu, up 12% on 
the same week in 2017 but still some way down 
from the late-August peak.

“We expect spot rates to remain stable through to 
the end of year as the injection of capacity should be 
covered by greater demand,” Drewry said.

“From what we hear carriers are looking for a small 
rise in contract rates for next year but are more 
intent on convincing the market of the need to share 
the fuel burden arising from the IMO 2020 rules.”

IMO takes next steps on autonomous 
shipping regulation
THE International Maritime Organization has set out 
a two-stage roadmap lasting 18 months on crafting 
rules on the operations of autonomous vessels.

The organisation’s Maritime Safety Committee, 
which holds ultimate authority on safety and 
security matters, agreed last week to a scoping 
exercise on the changes or additions that it would 
have to make to current regulation to cover 
maritime autonomous surface ships.

Introduced in June 2017, the IMO is taking the first 
step in what will likely be a long journey for 
autonomous shipping regulation, spurred by the 
advent of sophisticated technologies and promises of 
enhanced navigational safety.

While the committee has agreed to designate four 
separate degrees of autonomy, it also says priority 
should be given to two specific ones; remotely 
controlled vessels with seafarers on board and 

MARKETS
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remotely controlled vessels without seafarers on 
board.

The other two levels concern ships with automated 
processes and decision support, and fully 
autonomous ships.

Under the agreed roadmap, volunteering countries 
will first review existing IMO instruments and 
decide which ones apply to MASS and prevent their 
operation, which ones apply but do not prevent their 
operation, which regulations apply and do not 
prevent operation but may need clarifications or 
changes, and finally which ones do not apply at all.

In a second distinct phase, countries will consider 
how they should best manage regulation to account 

for the operation of MASS, such as by amending 
existing instruments or developing new ones.

The roadmap is set to conclude in May 2020, when 
the committee will consider the analysis and 
commentary on the second phase.

IMO delegates fleshed out their next steps in 
autonomous shipping regulation just as a couple of 
landmark commercial projects were unveiled.

Finferies, this month, demonstrated an autonomous 
and remotely controlled ferry, while ice-class 
passenger ferry Suomenlinna II also underwent a 
remote pilot trial, both tests occurred in Finnish 
waters.

IN OTHER NEWS
APL will merge intra-Asia trades with 
CNC
CMA CGM’s APL unit will acquire 
the business of its sister 
company Cheng Lie Navigation 
(CNC) and merge the two lines’ 
intra-Asia businesses under the 
CNC brand.

Singapore-based APL operates 
15 weekly intra-Asia services and 
CNC has another 50.

By combining the two, APL 
claims it will be able to offer “one 
of the most comprehensive 
networks in intra-Asia”.

Maran Gas orders LNG carrier at 
DSME
MARAN Gas Maritime, the gas 
shipping unit of the 
Angelicoussis Shipping Group, 
has placed an order for a 
liquefied natural gas carrier at 
Daewoo Shipbuilding & Marine 
Engineering for an undisclosed 
price.

The 173,400 cu m carrier is 
scheduled for delivery in the first 
half of 2021, DSME said.

The LNG-powered vessel will be 
equipped with Man Diesel’s 
ME-GI engines which the 
company claims will increase 

fuel efficiency by 30% or more 
compared with conventional LNG 
carriers and emit fewer 
pollutants.

ADP inaugurates Cosco container 
terminal
ABU Dhabi Ports and Cosco 
Shipping Ports have launched a 
new Dirham1.1bn ($300m) 
container terminal, signalling the 
start of a 35-year concession at 
the United Arab Emirates’ Khalifa 
Port.

Cosco Shipping Ports Abu Dhabi 
Terminal opens with a 1.5m teu 
capacity and represents the 
Chinese port giant’s first 
greenfield subsidiary and first 
port investment in the Middle 
East, forming an integral part of 
its fulfilment under China’s wider 
Belt and Road Initiative.

“The terminal is set to be a pivot 
for us to develop a global 
maritime hub for international 
transhipment and logistics,” said 
Xu Lirong, chairman of CS Ports 
parent company Cosco Shipping.

Qingdao to build new VLCC berth
QINGDAO Port Group, located in 
China’s Shandong province, has 
started the construction of a new 
tanker terminal that is capable of 

receiving very large crude 
carriers.

The facilities, scheduled for 
completion by the end of 2019, 
will boost the eastern China-
based port’s crude throughput by 
25m tonnes a year, QPG said.

In addition to a VLCC berth, the 
terminal will be equipped with 
another tanker berth able to 
handle vessels up to 100,000 
dwt.

Trafigura orders four gas carriers
TRAFIGURA, one of the largest 
global commodities traders, has 
placed an order for four 
specialised liquefied petroleum 
gas carriers as it continues to be 
bullish on the sector.

The very large gas carriers, which 
will be fitted with scrubbers, are 
scheduled to be delivered next 
year and “will further enhance 
the cost-efficiency of our 
service”, the Geneva-based 
company said in its annual 
report.

LPG continues to be a growth 
market, according to Trafigura, 
because of a switch from using 
dirtier fuels in emerging markets 
combined with an increased 
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demand from the petrochemical 
industry in the US and China.

Cargo carrier sinks off northeast 
China
A CHINESE cargo carrier has 
sunk off China’s eastern coast, 
leaving one seafarer dead and 
one missing.

Rui Xing went down about 20 
nautical miles to the northeast of 
Weifang city in Shandong 
province on Saturday, Beihai 
Rescue Bureau of the Ministry of 
Transport said in a statement.

Nine crew members were 
rescued, of which one was found 
“without vital signs”. One other 
crew member is missing.

Aldo Grimaldi, former head of Italy’s 
shipowners’ association, dies at 96
ITALIAN shipowner Aldo Grimaldi, 

founder of one of the major ferry 
operators in the Mediterranean 
and one of the architects of Italy’s 
international register, has died, 
according to a statement from 
Italian shipowners’ association 
Confitarma. He was 96.

Mr Grimaldi was the nephew of 
Achille Lauro, the founder of the 
Lauro shipping dynasty, who 
initially acted as a mentor to Aldo 
and his four brothers.

In the immediate post-war Italy 
of 1947, Aldo joined Luigi, Mario, 
Guido and Ugo Grimaldi in 
launching the Fratelli Grimaldi 
Armatori company, which was 
initially involved in the carriage of 
cargo with Liberty ships.

CMA CGM backs Maersk’s zero-
carbon plan
CMA CGM, the French container 

line, has given its support to 
Maersk’s plan to decarbonise 
shipping by 2050.

“The CMA CGM Group welcomes 
Maersk’s announcement that 
joins our commitment towards 
an energy transition in maritime 
transport and follows our 
decision to power our next 
vessels with liquefied natural 
gas,” the Marseilles-based carrier 
said in a statement.

The comments are in contrast to 
those made by Maersk’s 2M 
alliance partner Mediterranean 
Shipping Co, which last week 
said it remained committed to a 
multilateral approach to reducing 
ship pollution but fell short of 
supporting Maersk’s ambitious 
targets for zero carbon emissions 
by 2050. 

For classified notices please view the next page.
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CONGRATULATIONS
TO ALL OUR WINNERS!

Greek Shipping 
Awards 2018

Thank you to all our Guests, Sponsors, Supporting Organisations and Members of the Judging Panel

Dry Cargo Company of the Year - Contships Management Inc.
Tanker Company of the Year - Euronav Ship Management Hellas

Passenger Line of the Year - Seajets
Shipbroker of the Year - Clarksons Platou Hellas

Shipping Financier of the Year - BNP Paribas
Technical Achievement Award - Farad S.A.

Achievement in Safety or Environmental Protection - Dr. George A. Gratsos
Piraeus International Centre Award - Propeller Club, Port of Piraeus

International Personality of the Year - Christopher J. Wiernicki
Seafarer of the Year - Capt. Efstratios Kavros

Achievement in Education or Training - Tsakos Enhanced Education Nautical School
Ship of the Year - m/v “Afros"

Next Generation Shipping Award - Paris Kassidokostas-Latsis
Lloyd’s List Intelligence Big Data Award - Signal Ocean Platform

Lloyd’s List/Propeller Club Lifetime Achievement Award - Simos P. Palios
Greek Shipping Newsmaker of the Year - Angeliki Frangou
Greek Shipping Personality of the Year - John Platsidakis

for your contribution to the success of the15th Annual Greek Shipping Awards.


