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THE PIONEERING SHIPPING academic Professor Costas
Grammenos was named the Lloyd’s List Lifetime Achievement Award
winner on Tuesday at the 2018 Global Shipping Awards.

As founder and chairman of the eponymous Centre for Shipping, Trade
and Finance at Cass Business School, Professor Costas Grammenos
has educated many of the industry’s most influential executives.

“For the past 40 years he has been shaping generations of the sharpest
minds in the industry and there are very few boardrooms in the
shipping world that don’t have at least one Grammenos alumni making
the most difficult decisions,” Lloyd’s List Editor Richard Meade told the
audience gathered for the awards ceremony in London.

Container line OOCL was presented with the top honour of Company
of the Year, having impressed the award’s independent judging panel
with a stand-out performance in the wake of its sector-defining union
with Cosco finalised earlier this year.

“OO0CL have maintained their reputation in the market as a well-run
operation in their own right, rather than simply being absorbed,”
explained the judges citation as the award was handed out to OOCL’s
UK managing director, Derek O’Galligan.

The ground-breaking introduction of LNG-fuelled ships was a common
theme among several of the winning entries at this year’s awards. The
highly coveted Environment Award was given to two winners this year
— Sovcomflot and CMA CGM — in recognition of the steps both
companies had made in LNG fuel investments and their commitment
to environmental programmes.
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Another special Environment Programme award
was also given to ITOPF. “For 50 years, ITOPF’s
team of objective scientists have worked tirelessly
to promote effective spill response to help the
shipping community reduce pollution damage
caused by accidental spills of bunkers and cargoes,”
explained the judges.

Deal of the year went to Euronav/Gener8 merger,
which created the world’s leading independent
crude tanker operator with a market capitalisation
of $2bn — twice that of its nearest quoted peer.

Despite strong competition from some bold and
innovative deals this year, the judges were
reportedly unanimous that the deal, which creates
the go-to, investable bellwether tanker stock, was
the stand-out winner.

There was also strong support in the room for
Shell, which walked away with the safety award.

Judges praised Shell’s outspoken leadership on
safety issues and described Shell as “the flag
bearers for shipping safety who are applying next
generation technology to persistently traditional
problems”.

The full list of winners from the 2018 Lloyd’s
List Global Shipping Awards

Environment Award - Individual Company
Sponsored by DNV GL

CMA CGM

Sovcomflot

Environment Award - Environmental
Programme
ITOPF

ClassNK Tanker Operator of the Year
Sponsored by ClassNK
AET Tankers

Containership Operator of the Year
Sponsored by Mwani Qatar Ports
Maersk Line

Containership Operator of the Year - Specialist
Independent Container Line

Deal of the Year
Euronav
Highly Commended: Ocean Network Express

Dry Bulk Operator of the Year
Pacific Basin Shipping

i-law Maritime Law Award
Reed Smith

Port Operator Award
Yilport Holding

The Insurance Day Maritime Insurance
Award
Insurwave

Training Award

Sponsored by Wartsila

Singapore Maritime Academy, Singapore
Polytechnic

Highly Commended: Amer Maritime Training
Academy

Seafarer of the Year
In association with Amver
Magsaysay-Navia crew - Maersk Honam

Safety Award

Sponsored by DP World

Shell Shipping & Maritime

Highly Commended: MedAssist.online

The China Merchants Port Holdings
Innovation Award

Sponsored by CMPort

DNV GL

Company of the Year
Sponsored by Bureau Veritas
OOCL

Lifetime Achievement Award
Professor Costas Grammenos

WHAT TO WATCH

Lloyd's List Outlook 2019: Law

Understanding key legal developments and cases is
an essential component of risk management.
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BREXIT is certain to dominate the headlines in the
UK in the opening months of 2019. But as we discuss
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in this edition of Outlook, it will have major
implications for maritime law too.

Meanwhile, a number of key shipping cases are
before the English courts right now, which should
result in important rulings on ship arrest, sanctions
and the Hague Rules.

Brexit

Like British business as a whole, British shipping
faces considerable uncertainty generated by Brexit.
As anybody who reads the newspapers will realise,
there remains a lack of clarity about what departure
terms will be agreed, assuming terms departure
terms can be agreed at all.

However, we would like to flag up the following as
worthy of attention: seafarer certification and
employment; potential delays at ports if customs
inspections are reinstated; jurisdiction; enforcement
of judgments; and interpretation of contracts.

Seafarer certification

The government has published guidance on what
happens to seafarer certification in the event of
no-deal Brexit, which is available here.

Not everybody is reassured. Officers’ union Nautilus
argues that the employability of UK seafarers could
be under threat, with thousands of jobs at risk.

Companies with European operations in both the
UK and the European Union might find themselves
having to operate two separate — and possibly not
complementary — employment regimes. However, it
is possible that the UK will choose to apply pre-
Brexit EU employment law without any change.

Port delays due to customs inspections

Again, it is not known at this stage whether Britain
will form part of ‘the customs union’, ‘a customs
union’, some other customs arrangement short of
union or no customs arrangement at all.

But absent some mechanism to guarantee
frictionless trade, the need for customs,
phytosanitary or veterinary checks potentially
means delays in clearance times, possibly lengthy.

That could entail product spoil, or even the failure of
entire supply chains, especially if they are based on
the ‘just in time’ principle.

There will be liability and compensation cases,
raising issues such as contract interpretation, and
liability for the cost of extra documentation and
checks, import duties and port charges.
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Media reports have even raised the possibility of
shortages of food and medicine, and the government
is said to have discussed contingency plans for such
eventualities. Not everyone is persuaded that they
will work.

Jurisdiction

UK courts currently use EU law to determine
jurisdiction in disputes concerning EU parties. But
will courts be bound by EU regulations after Brexit?

It seems likely that currently laws will continue to be
implemented for an indefinite period, until
parliament can come up with alternative domestic
legislation. But the sensible course is to confirm law
and jurisdiction clauses in contracts.

Enforcement of judgments

Currently, English court judgments can be enforced
in the EU, under Brussels regulations. But unless it
can be agreed otherwise, they will sit outside EU
enforcement rules after 29 March.

English lawyers will therefore need to work with the
legislation of the 27 states concerning non-EU
judgments, making enforcement of a judgment more
time-consuming and expensive. The hope has to be
that a reciprocal arrangement can be concluded.

Interpretation and jurisdiction of contracts

Will a contract signed prior to Brexit, and which
specifies “Europe” or “EU” as regions, include the
UK? If EU law is specified, will this continue to
apply post-Brexit? These — and plenty of similar
questions — are likely to lead to contract disputes.

Renewed contracts will need to be redrafted to avoid
ambiguity. There will be a need for unpicking of
provisions and confirmation of terms. At least this
should keep in-house counsels busy.

Ship arrest call for decision

Natwest Markets plc v Stallion Eight Shipping Co
SA (MV Alkyon) [2018] EWHC 2033 (Admlty);
[2018] Lloyd’s Rep Plus 93

This case — which is heading for the Court of Appeal
— is the first proper examination of the application
of cross-undertakings to the arrest jurisdiction in
over 25 years, and the first by the English Admiralty
Court.

At the first instance, the judge accepted that the
court had a discretion whether or not to release the
ship from arrest. But he gave reasons for refusing
to exercise such discretion in favour of the
shipowner.
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Unless that is overturned by the Court of Appeal,
that represents a significant rule change for ship
arrest in England and Wales.

Sir Bernard Eder — a strong campaigner for reform
of the rules — highlighted the issue recently in
Lloyd’s Shipping & Trade Law.

From Lloyd’s law reporter

“Held, that the court was unable to accede to the
application that the vessel be released in the event
that the bank failed to provide a cross-undertaking
in damages. To exercise the court’s discretion to
release in that way would: (i) run counter to the
principle that a claimant in rem might arrest of
right; (ii) be inconsistent with the court’s long-
standing practice that such a cross-undertaking was
not required; and (iii) be contrary to the decision of
the Court of Appeal in The Bazias 3 and Bazias 4
[1993] 1 Lloyd’s Rep 101 and to the dicta of Lord
Clarke of Stone-cum-Ebony JSC inWillers v Joyce
[2016] 3 WLR 477. Finally, any change in Admiralty
law and practice, given that the present position had
prevailed for so long, was not a matter for the court
to change overnight (even assuming it could do so)
but for Parliament or the Rules Committee to
consider after proper consultation.”

Sanctions issues still outstanding
Mamancochet Mining Ltd v Aegis Managing
Agency Ltd and Others [2018] EWHC 2643 (Comm);
[2018] Lloyd’s Rep Plus 100

THIS was the first case in England and Wales to
deal with Iran sanctions since President Donald
Trump’s withdrawal from the Joint Comprehensive
Plan of Action.

As our colleagues on Insurance Day reported, this
dispute centred on whether the defendant
underwriters could resist paying out on an
indemnity under a marine cargo insurance policy
following the loss of cargoes shipped to Iran in 2012.

A standard wording London market sanctions clause
in the insurance policy provided they would not
have to pay out if such a payment “would expose that

Volcafe ruling switches
for cargo damage

A SUPREME Court ruling has firmly established
that owners have to show they meet their duty of
care under the Hague Rules, rather than cargo
interests show negligence.
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re/insurer to any sanction, prohibition or
restriction” under UN, EU, UK or US sanctions.

While Mr Justice Teare decided that the insurers
could not run this defence, some important points
were not dealt with in this judgment, and there is
still unclarity regarding use of sanctions clauses.

From Lloyd’s law reporter

“Teare J held that the clause did not give the
insurers a defence. The policy was to be construed
as meaning that a defence arose only if there was an
actual contravention of sanctions by the making of a
payment, and that the clause did not extinguish the
insurers’ liability once a sanction had been imposed
but merely applied to the obligation to pay, so the
only question was whether US or EU sanctions were
in force in the period leading up to 4 November
2018

Supreme Court decision on Volcafe
Volcafe Ltd and other v Compania Sud Americana
de Vapores SA (“CSAV”) [2016] EWCA Civ 1103

THE Volcafe case was heard by the Supreme Court
in early October. Judgment was handed down
recently.

The claimants were bill of lading consignees for
multiple shipments of coffee beans from Colombia,
which were carried in containers lined by the
carrier’s stevedores with Kraft paper, and damaged
by condensate in transit.

Essentially, this stands to be a landmark case on
burden of proof under the Hague Rules. The decision
will clarify legal principles concerning cargo claims,
including the liability of the carrier, burden of proof,
and the carrier’s obligation to perform its duties.

The first instance judge (/2015] 1 Lloyd’s Rep 639)
found for the claimants against the carrier. The
Court of Appeal decision ([2017] 1 Lloyd’s Rep 32)
allowed the carrier’s appeal in respect of its defences
of inherent vice and inevitability of damage but
dismissed the claim on the point of the temporal
scope of the Hague Rules.

burden of proof

The decision in London last week in Volcafe v CSAV
reverses an Appeal Court ruling in 2016 that
container line CSAV — now party of Hapag-Lloyd

— was not liable for damage to a containerised
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consignment of coffee beans that absorbed moisture
from the atmosphere.

It means the legal burden of disproving a claim for
negligence when cargo is lost or damaged at sea now
rests with the carrier of the goods.

“This is the most important clarification of bailment
law in a generation,” said Clyde & Co partner Andrew
Nicholas, who acted for the winning side. “It codifies
what we always thought the position was; if you have
some somebody else’s goods, you have to show that
you were not negligent if the goods get damaged.”

He added: “Carriers and shipowners are going to
find life much more difficult in defending cargo
claims going forward. Where cargo had to show
what they did wrong, they have now got to show they
did everything right.”

In 2012, the Chilean carrier carried bagged coffee in
17 non-ventilated containers between Colombia and
Germany.

Despite lining the containers with two layers of kraft
paper, as specified by the shippers, 2.6% of the cargo
was found to have been damaged by condensation
on arrival.

The first instance judgment in 2015 found CSAV
liable, primarily because it could not empirically
prove the lining was ‘a sound system’ within the
meaning of the Hague Rules.

But in 2016, the Court of Appeal reversed the
decision, approving the Hague Rules defence of
‘inherent vice’ for hygroscopic (moisture absorbing)
cargoes such as rice, coffee and grain.

Australia ponders open-loop scrubber ban

THE Australian government is consulting with local
authorities regarding a potential ban on open-loop
scrubbers, adding to the ongoing uncertainty about
the future of the contentious compliance tool ahead
of the 2020 sulphur cap.

A spokesperson for the Australian Maritime Safety
Authority told Lloyd’s List that the country allowed
the use of open-loop scrubbers in accordance with
the International Maritime Organisation’s
regulations in its waters.

At the same time, it was also collaborating with
domestic stakeholders on the sulphur cap transition
and the range of supporting measures being
developed by the IMO, the spokesperson added.

“As part of this transitional work, the Australian
government will be engaging closely with domestic
state and territory authorities regarding the
potential impacts of these discharges, taking into
account Australian water quality standards, to
determine the regulatory requirements for
Australian waters,” the spokesperson said.

A ban in Australia could be significant, as the
country is a top coal and ore exporter in the world.

While open-loop scrubbers are increasingly being
adopted by shipping companies as a solution to meet
the upcoming global sulphur restrictions, critics
argue that instead of SOx being released into the
atmosphere, the devices merely push the pollutants
into the sea.

Singapore recently announced it would ban open-
loop scrubbers in its port on environmental concerns,
prompting talk that more regions may follow suit.

Open-loop scrubbers are already banned in Belgium,
California, Massachusetts, along Germany’s Rhine
river and China’s Maritime Safety Administration
recently confirmed that they would not be allowed
for use in inland water transport.

Proponents of open-loop scrubbers, however,
claimed that there was no evidence to back the
worries that the use of the equipment will lead to
water contamination.

OPINION

Why benchmarking success in shipping

IS hecessary

AWARD ceremonies can often be dismissed as a
cynical showcase for those prepared to push their
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marketing budgets in the right direction, writes
Richard Meade.
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I disagree.

The Lloyd’s List Global Shipping Awards 2018 were
held in London on Tuesday and, yes, they were a
celebration of the achievements of companies and
individuals whose successes make for a safer, more
environmentally friendly, and a more inspiring
industry.

But after 21 years, these awards have become more
than that.

They are an opportunity to benchmark the ambition
of an industry dealing with seemingly intractable
problems.

They represent the best of what we have done as an
industry but point to what are still striving to
accomplish.

Many of the projects and achievements recognised
at the awards ceremony will span over several years,
if not decades. The rise of liquefied natural gas, the
search for digital efficiencies and the drive to
enhance safety are all long-term projects that are
being pursued amid difficult conditions.

We live in uncertain times, and we are an industry
in transition.

The power of populism, the risk of regulatory chaos
and an increasingly elastic definition of national
security presents an unprecedented age of macro-
economic and political risk.

The introduction of new technology in the shipping
industry is already attracting new market entrants and
creating new expectations among customers, in turn
opening up the opportunity for new business models.

Disruption is already happening.

The most successful business models will remove
costs from the system and simplify the industry, but

we are not there yet and this is going to be a difficult
transition.

This year marked an important generational
milestone when the International Maritime
Organization set a solid target to decarbonise
shipping.

Many have scoffed at the timeline we have imposed
on ourselves.

Look at the struggle were having reducing the
amount of sulphur we emit — halving carbon
emissions by 2050 surely is a pipedream?

Those businesses not prepared to make that leap
and work towards that ambition, I would argue have
already failed.

The best of us are already ramping up R&D budgets
and tackling the big questions of efficiency and
reimagining what the global supply chain could be.

Those prepared to embrace change; those who are
working with innovators from outside of the
traditional shipping space; those already testing,
failing, but trying again to find better ways of
engineering digital efficiency into this most analogue
and arcane of industries. Well, they are the ones who
will succeed, and will continue to turn up to events
like the Lloyd’s List Awards which celebrate genuine
progress and positive ambition.

The 450 guests who joined us in London on Tuesday
did so because they believe in quality and for that
reason I hope they will be the ones to prove the
naysayers wrong and make that moonshot of a
decarbonised, digitalised and truly efficient industry
a workable reality.

I wish all the winners of Lloyd’s List Awards this
year my sincerest gratitude for their continued
efforts and congratulations on your important
achievements.

ANALYSIS

Top 5 lifetime achievement 2018

In the run-up to publishing the annual Lloyd’s List
Top 100 most influential people in shipping series,
our lifetime achievers list recognises individuals for
their outstanding contribution to the industry.

Lloyd's List | Daily Briefing Thursday 13th December

(1) Prof Costas Grammenos, CASS Business
School

PROFESSOR Costas Grammenos deserves
recognition for 40 years of educating, mentoring and
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inspiring multiple generations of shipping
executives.

In 2007, CASS Business School re-named their
International Centre the ‘Costas Grammenos Centre
for Shipping, Trade and Finance’ and from 1983 to
the present day, countless students have become
leading figures in the industry.

Professor Grammenos has been bestowed with
multiple accolades as a testament to his
contribution, including an OBE in 1994 for his
international shipping role, CBE in 2008 for
‘services to teaching and research’ and the 2009
Lloyd’s List ‘Achievement in Education’.

With past positions held on multiple company
boards, his influence is exerted across a wide
breadth of maritime spaces, such as Onassis Public
Benefit Foundation and the Fellow of Chartered
Institute of Bankers.

In 2018, Professor Grammenos was appointed to the
UK government maritime policy team to ensure the
UK remains ‘at the forefront of global shipping,
showcasing his value remains relevant today.

(2) Simeon P. Palios, director, chief executive
and chairman, Diana Shipping Inc

SIMEON Palios rose through the ranks to chief
executive and chairman for Diana Shipping in 2005,
after starting as managing director of Diana
Shipping Agencies in 1972. Diana Shipping is an
Athens-based company, with more than 50 dry bulk
vessels from panama to newcastlemax.

His maritime contribution includes involvement in
leading classification societies and is a board
member for UK Freight Demurrage and Defense
Association Ltd.

With expansive experience in the industry, Mr
Palios’ career path includes being an ensign in the
Greek Navy, a naval architect and marine engineer
after graduating with a bachelor’s degree in marine
engineering from Durham University. These diverse
roles have demonstrated expertise across technical
and operational issues.

Despite financial issues in the first quarter 2018, Mr
Palios is ‘optimistic’ about the future after second-
quarter results showed improvement.

(3) Capt Jitendra Misra, managing director,
Emarat Maritime

CAPTAIN Jitendra Misra has progressed from deck
cadet for India Steamship Co in 1971, to managing
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director of Emarat Maritime, a prestigious shipping
company with a focus on dry bulk and energy
markets. In 1990, he relocated to Dubai, where seven
years of hard work later landed him the position he
holds today.

Capt Misra is a fellow of the Institute of Chartered
Shipbrokers, founding chairman of the Institute’s
United Arab Emirates branch, as well as fellow of
the Chartered Institute of Logistics and Transport.

His involvement with BIMCO was initiated in 2009
and in 2015, he was elected chairman of the marine
committee and member of the executive committee.
As an innovative individual, Capt Misra is partially
responsible for the design of the ultramax bulk
carrier of 60,341 dwt, which won two shipping
awards in 2010.

Captain Misra received Lloyd’s List ‘Outstanding
Achievement Award’ in 2018.

(4) Frank Tsao, founder and chairman, IMC
FRANK Tsao founded IMC in 1966 after he moved
from China to Hong Kong during the Second World
War. With a BA degree in economics from St John’s
University and business acumen throughout his
family history, Dr Tsao followed in their
entrepreneurial footsteps.

IMC started as an owner and operator of cargo
vessels but has since diversified into a supply chain
and logistics provider. Dr Tsao has guided the
company through economic downturn, privatisation
and China’s economic growth, and now sits as
chairman, while his son took the reins as chief
executive.

Career highlights include the King of Malaysia
titling him “Tan Sri” in to commemorate his
economic achievements for Malaysia in 1973.

Dr Tsao serves numerous boards; honorary
chairman of Shanghai-Hong Kong International
Maritime R&D and Communication Centre;
chairman of the board of the centre for maritime
studies, NUS; honorary chairman of Tsao
Foundation; chairman of Suntec Investment Pte.

(5) Dr James Chao, chairman, Foremost
Group

DR JAMES Chao is honorary chairman of New-York
based Foremost Group, a dry cargo shipping
company he founded in 1964.

His commitment to shipping began early on, with
navigation studies in China followed by becoming a
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captain at 29. Foremost Group has an
unprecedented reputation, known for using
environmentally friendly technology within its fleet.

Recognition for Dr Chao includes being nominated
into the International Maritime Hall of Fame at the
United Nations in 2004 and in 2018, he was awarded
an honorary doctorate of public administration by
Massachusetts Maritime Academy.

Dr Chao is a philanthropist and advocate for
education being pivotal for success and has created a
James Chao scholarship for maritime studies at
Harvard Business School.

He has six daughters, the youngest of which, Angela,
is now chief executive and chairman of Foremost
Group. Dr Chao recently won the ‘Lloyd’s List
Americas 2018 Lifetime Achievement’ award.

Top 10 women in shipping 2018

IN the run-up to publishing the annual Lloyd’s List
Top 100 most influential people in shipping series,
discover which 10 women are making their mark
across the shipping industry.

(1) Hu Xiaolian, the Export-Import Bank of
China

For someone who spearheads pivotal loans as chief
executive of the Export-Import Bank of China
(Cexim), Hu Xiaolian deliberately avoids the spotlight.

This year, according to Marine Money, Cexim made
the headlines through having the largest shipping
portfolio and overtaking DNB.

The Chinese policy bank had a $17bn portfolio at the
end of 2017. This year, Navigation Maritime Bulgare
ordered six 45,000 dwt dry bulkers in a $94m
financing agreement with Cexim.

Ms Hu graduated from the School of People’s Bank
of China with an MA in economics.

Previous to her current position, she worked as
director of the State Administration of Foreign
Exchange.

(2) Angeliki Frangou, Navios Group
Following in her father’s footsteps down the
maritime route, Angeliki Frangou became chief
executive of Navios Group. After a stint on Wall
Street, she raised $200m to buy Navios and bought
her first ship, Fulvia.

This year, Navios Maritime Holdings revealed a
revenue of $390.4m for the previous nine months,
with the third quarter 2018 contributing $141.5m.

The Navios fleet size stands at 70 vessels, of which
36 are owned. Moody’s have bumped the company’s
rating up from B3 to B2 due to better charter rates
and a strengthening dry bulk market.

Ms Frangou has stated Navios’ position on the hot
topic of scrubbers, claiming it would install
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scrubbers if it is paid, yet remain “agnostic” on the
subject generally.

She has a degree in mechanical engineering from
Fairleigh Dickinson University and a master’s degree
in mechanical engineering from Columbia
University, which has granted her expertise
knowledge about her vessels.

Ms Frangou is renowned as a charismatic character,
with an interest in the opera and antique art.

(3) Violeta Bulc, European Commission
As EU transport commissioner, Violeta Bulc has
been centre-stage this year due to the European
Commission’s role in the future of shipping
regulatory emissions, specifically monitoring and
verification.

The commission will be prioritising projects on CO2
emissions, fuel consumption and scrapping to
ensure compliance in the industry.

Ms Bule and her colleague Miguel Arias Canete
supported the International Maritime Organization’s
commitment to improve carbon performance by
40% in 2030.

They hold the difficult position of gaining consensus
for multiple parties and acting as a mediator to
ensure the unified outcome of decarbonisation.

Ms Bulc has experience across transport,
telecommunications and politics, with her previous
position of deputy prime minister responsible for
strategic projects and cohesion for the government
of Slovenia.

She holds a computer science and informatics degree
from the University of Ljubljana, Slovenia, as well as

a Master’s in information technology at Golden Gate

University.

(4) Kristin Holth, DNB
During her five years with DNB, Kristin Holth has
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spent more than a year as global head of ocean
industries, slogging away in the demanding ship
finance sector. With international experience in
London, New York and Norway, Ms Holth has had
vast exposure across the maritime financial sector.

Despite a plummet in profits for the 2017 year-end,
where the figure was equivalent to $2,32100, DNB
revealed a third-quarter 2018 profit of $629,103,
demonstrating a $16,157 increase on the
corresponding quarter from 2017.

Earlier in the year, DNB chose to move shipping and
oil customer loans into a separate unit. Ms Holth
described shipping and onshore as “capital-intensive
and demanding”.

Ms Holth studied international finance and received
an MSc in business at the Norwegian School of
Management.

(5) Birgitte Vartdal, Golden Ocean

Birgitte Vartdal plays a crucial role in the renowned
dry bulk company Golden Ocean, owned by John
Fredriksen. Being appointed as chief executive is
challenging in this turbulent time, both
economically and environmentally, yet success is
indicated through 2018 profits increasing to $35m
as freight rates recover.

Golden Ocean demonstrated its compliance with the
IMO’s low-sulphur regulations by announcing a
retrofit of 20 capesizes with scrubber installations.
It has 77 vessels in its fleet.

Ms Vartdal has previously stated her reasons for
joining the maritime industry were due to its global
significance and opportunities. She encourages
women to “say yes” when opportunities present
themselves.

She has a degree in physics and mathematics from
the Norwegian University of Science and
Technology, and an MSc in financial mathematics
from Heriot-Watt University, Scotland.

(6) Carol Howle, BP Shipping

This February, Carol Howle became chief executive
of BP Shipping in London. She manages the group’s
business across upstream, downstream, integrated
supply and alternative energy.

Mrs Howle has been faced with a fleet renewal
programme, as well as environmental regulations
having a significant impact on demand for fuels.
Third-quarter results displayed promising profits at
$3.8bn due to projects delivered.
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She often speaks about career confidence for women
at various maritime events. BP Shipping recently
signed the Women in Maritime gender equality
charter, alongside 40 other UK companies.

(7) Héléne Stanway, AXA XL

As digital leader at AXA XL, Héléne Stanway has a
core mission to identify emerging technologies that
solve business problems.

Ms Stanway is an advocate of how artificial
intelligence, the Internet of Things and blockchain
can improve the insurance industry and says
technology can provide faster analysis than humans.

She is described by a colleague as “on the constant
watch for new trends and concepts” that facilitate
new digital opportunities.

Ms Stanway studied management science and
French at Keele University, before attending the
Chartered Insurance Institute.

(8) Helle Hammer, Cefor

Since 2007, Helle Hammer has headed up Cefor, the
Marine Insurance Industry Association based in
Norway.

She has also represented the DNV Council, was part
of Bureau Veritas’ stakeholder committees, Registro
Italiano Navale and DNV GL in forums, and is a
board member of the Norwegian Maritime Forum.

Ms Hammer works as a political advisor for
Norway’s main centre-right party (Hayre) and she
chairs the political forum of the International Union
of Marine Insurance.

Cefor completes statistical analysis to release trends
and reports to the market on claims, insured values
and premiums. In 2018, it found frequency of total
losses is at its lowest level since 1996 and hull claim
trends remain at a low level.

When Ms Hammer is not juggling politics and
insurance, she enjoys skiing and golf.

(9) Despina Theodosiou, Tototheo Maritime
and Wista

As the maritime industry is experiencing a
paradigm shift in social change and attitudes
towards diversity, Despina Theodosiou is right in the
epicentre, driving these changes.

As Tototheo Maritime joint chief executive and
recent president for Women’s International Shipping
and Trade Association (Wista), Ms Theodosiou has
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had a hectic year, pushing initiatives and vocalising
diversity issues at conferences.

This year, Wista was granted IMO consultative
status and has increased membership of both
individuals and associations.

Ms Theodosiou strives to utilise more of the female
talent pool in shipping to increase equal
opportunities throughout shipping, creating a more
inclusive industry.

(10) Lucy Clarke, JLT Specialty

JLT Specialty is merging with Marsh in a $5.5bn deal
to create a leading commercial brokerage, Marsh-
JLT Specialty. After 16 years with the company, Lucy
Clarke, global chief executive since April, is

responsible for a variety of sectors including marine.

JLT Specialty saw increase revenue of 3% to
£713.5m ($915.5m) after the first six months of 2018,
yet profits decreased 9% accordingly, due to the
Global Transformation Programme. This
programme is expected to deliver benefits of £40m
by 2020.

In April, there was a restructure dividing the group
into three entities; reinsurance, specialty and
employee benefits.

Ms Clarke has 25 years’ experience within
insurance, across multiple roles. She attended
Vanderbilt University and obtained a BA in English
and economics.

Alphaliner questions instant box booking

rationale

CMA CGM’s decision to offer instant online
bookings has led some analysts to recall the fate of a
previous attempt to create a similar platform more
than a decade ago.

CMA CGM announced a pilot agreement earlier this
month to sell container slots on east-west services
directly to shippers on freight marketplace Freightos.

The agreement allows for online bookings,
guaranteed pricing and secured capacity on the
Marseille-based line’s China-US services, with plans
in place to roll out the new product on other trades,
including Asia-Europe, in 2019.

This follows similar moves by its European
counterparts, Maersk Line and Hapag-Lloyd, which
have both launched their own instant online freight
offers in recent months.

All three lines have credited their respective
platforms as a significant stride forward for
container shipping, effectively allowing box booking
to be as easy as booking a flight.

But this premium offer for customers is not entirely
new, according to Alphaliner.

In 2008, Maersk Line launched a similar product,
called Youship. It granted customers guaranteed
vessel space and instant shipping confirmation.
Upon payment, the freight rate listed online.

“The Maersk initiative was one of the first attempts
at taking container shipping into the digital era,”
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said Alphaliner. “Aimed at simplifying shipments for
small businesses, it was marketed as ‘making
container shipping just as easy as ordering airline
tickets, books, car rentals or takeaway food online’.”

Despite claims from the Danish line that the product
was a success, it pulled the plug on its online
booking portal just over 18 months later. It was
abandoned in October 2009.

“Maersk said at the time that the service could work
only ‘when shipping capacity was constrained’,” said
Alphainer. “Although Maersk stated that the service
was ‘temporarily on hold’, the initiative was never
revived.”

If carriers’ latest online platforms are not to follow a
similar fate, Alphaliner stresses that several key
characteristics of the container shipping market
must be overcome.

First, is how smaller and occasional shippers, for
which these online platforms cater, make up only a
small percentage of the market — no more than 5%,
on the ‘high-volume trade lanes’, such as the
transpacific and Asia-Europe.

Alphaliner also highlighted how freight rates on
such public pricing platforms are often higher than
market levels, since carriers will charge a premium
for guaranteed space and the smaller volumes
involved.

Furthermore, there is also the danger that shippers
could use freight rates on these platforms as leverage
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to negotiate a better rate with competitors.

“As Maersk succinctly pointed out back in 2009,
online pricing platforms are attractive when there are
capacity constraints on trade lanes which would
make it difficult for small shippers to secure attractive
rates and space guarantees,” said Alphaliner.

The issue is when space constraints are no longer
apparent, and it would be difficult to justify rate
premiums.

For CMA CGM, the litmus test for its Freightos
offering will be when utilisation levels on the

transpacific fall. This scenario looks increasingly
likely in the new year with volumes expected to slow
after the unprecedented volume spike because of
cargo frontloading ahead of proposed tariffs.

“Several online freight platforms introduced in the
past few years to cater for container shipments all
failed to take off, and transacted volumes never grew
beyond a very small scale,” said Alphaliner.

“It remains to be seen if a platform that offers
instant online container freight rate quotations,
together with the promise of guaranteed pricing and
secured space, will fare better this time.”

MARKETS

China's export slowdown to continue in 2019

SLOWING Chinese export growth in November
could be followed by a sharp slowdown next year,
according to investment bank Nomura, impacting
ocean and air freight volumes, especially on the
eastbound transpacific trade.

China’s export growth in US dollar terms
plummeted to only 5.4% year on year in November
from 15.5% in October, far lower than both the
consensus expectations of almost 10% growth and
2018 average export growth of 12.6% during the first
10 months of the year.

Import growth also decelerated to just 3%, year on
year in November from 20.8% in October.

“The sharp slowdown in exports was broadly based,
pointing to weakening external demand and the
tapering effect of frontloading, while the slump in
import growth might point to a weaker Chinese
economy,” said Nomura.

China’s November export numbers also illustrated
how important the US market has been in terms of
export demand this year, with demand from several
other key markets falling away at a faster rate than
to the US.

Growth of exports to Japan and the EU in November
declined to 4.8% year on year and 6% from 7.9% and
14.6% in October, while export growth to ASEAN,
South Africa, Russia and Brazil slowed to 5.1%,
-2.8%, 2.9% and -8.8% in November from 13.7%,
8.7%, 16% and 22.8% in October.

Export growth to the US past month slowed to 9.8%
year on year from 13.2% in October, slightly below
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the average growth of 13.3% during the first 10
months of 2018, noted Nomura. Growth of imports
from the US slumped to -25.0% year on year from
-1.8% in October.

“As a result, the trade surplus with the US widened
to $36bn in November from $32bn in October, with
the year-to-date surplus of $295bn higher than the
$252bn surplus over the same period last year,”
added the analyst.

Nomura said the US-China 90-day trade truce could
extend the frontloading on the transpacific trade
until the end of next year and predicted “a small
rebound in trade growth in December”. But a slump
in growth to the US was likely by the second quarter.

“Growth of exports to the US slowed (in November),
but to a lesser degree than headline export growth,”
it said. “Frontloading activity seemed to start easing
in late November, evidenced by lower freight rates
for China’s US-bound cargo, as it takes some time
for shipments from China to the US and the effective
date for tariff hikes from 10% to 25% on the $200bn
list was previously scheduled on 1 January 2019
before the presidential Trump-Xi meeting at the G20
Summit.

“Besides, frontloaded shipment of products for the
Christmas season may be concentrated in
September and October, and hence may also weigh
on export growth in November and December.”

Nomura argued that given the 9o-day truce for
further trade negotiation between China and the US,
frontloading would likely linger during the next
three months, which should provide some support
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for export growth. “However, the downtrend of
export growth will most likely continue in medium
to long term,” it added.

Promisingly for lines operating on transpacific
westbound trade keen to reposition equipment,
Nomura also expects export growth from the US to
China to pick up in December, as “president Xi
pledged to increase imports from the US, especially
on agricultural and energy products, and Beijing
may soon take some action”.

However, China’s official manufacturing PMI, which
reflects sequential growth momentum, fell to the
expansion-contraction threshold of 50 in November
from 50.2 in October. By component, the new orders
sub-index fell to 50.4 in November from 50.8 in
October, while the production sub-index dipped to
51.9 from 52.

“The new export orders sub-index edged up to 47
from 46.9 in October, still far below the 50
threshold, pointing to more challenges to export
growth once frontloading fades,” added Nomura.

As reported yesterday in Lloyd’s List, the
frontloading of US imports from China in a bid to
beat China-US tariffs next year are forecast to see
record US container imports this quarter.

The latest Container Trade Statistics data revealed
that headhaul transpacific volumes in October rose
7.4% year on year to 1.62m teu, giving lines and
forwarders a healthy boost as the traditional peak

season was extended into the fourth quarter of the
year.

The latest US port figures support the trend noted by
CTS. The monthly Global Port Tracker report
produced by the National Retail Federation and
Hackett Associates recorded record US box imports
in October at retail ports and predicted further
substantial year-on-year gains in November and
December.

Jonathan Gold, the federation’s vice-president for
supply chain and customs policy, said that although
the US has declared a temporary truce in the trade
war, these imports came in before the
announcement was made.

US ports covered by Global Port Tracker handled
2.04m teu in October, the latest month for which
after-the-fact numbers are available.

That was up 9% from September and up 13.6% year
on year. It also represented the highest volume of
monthly imports since Global Port Tracker began
monitoring cargo volumes in 2000, topping the
previous record of 1.9m teu set in July, which in turn
beat the record of 1.83m teu set in August 2017.

However, it warned that both year-on-year growth
rates and total volume are expected to slow
considerably in January, when 10% tariffs on
$200bn worth of Chinese products that took effect
in September had been scheduled to increase to
25%.

IN OTHER NEWS

Polaris sends converted VLOC to
scrapyard

SOUTH Korea's Polaris Shipping
has sent one of its converted
very large ore carriers to a
scrapyard in Bangladesh,
according to Lloyd's List
Intelligence data.

ports group

Rock, Arkansas.
The 266,629 dwt Stellar Fair,
which was built as a single hull
tanker in 1990 and converted to a
dry bulker in 2008, arrived at
Chittagong earlier in the month,
the data shows.

According to VesselsValue, the

vessel fetched $467 per light
displacement tonnes.
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Long Beach mayor to chair national

LONG BEACH mayor Robert
Garcia has been appointed as the
chairman of the Ports and Exports
Task Force of the US Conference
of Mayors. He succeeds Mark
Stodola, the former mayor of Little

“Strengthening trade and
commerce at our ports is critical
to the success of our national
economy and regional
economies throughout the United
States,” said Mr Garcia.

“The Port of Long Beach is a
national leader and | am looking

forward to partnering with
mayors from across the country
on trade and exports to create
jobs and economic
opportunities,” he added.

Nanjing Tanker places $71Tm MR
tanker orders

NANJING Tanker Corp, a wet bulk
unit of state-owned Sinotrans
and CSC, has agreed to order two
middle-range tankers at
Guangzhou Shipyard
International for $35.6m each.

The pair of newbuildings were
expected to generate $1.5m in
net profits per year with an

internal rate of return of about
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7%, provided a 60% loan-to-value
ratio, the company said in an
exchange filing.

The funds will be raised by its
Singapore-based, wholly owned
subsidiary, which acts as the
buyer.

Scorpio takes over Nordic American
Offshore

SCORPIO GROUP leader
Emanuele Lauro has been
appointed chief executive and
chairman of Nordic American
Offshore following a $5m private
placement.

NAO, which owns offshore supply
vessels, said the Mr Lauro-
backed Scorpio Offshore
Investments bought into the
company at $0.42 per share.

“My focus in the coming weeks
will be to ensure that this great
enterprise can appropriately

position itself for the improving

fundamentals to come,” he said
in a statement.

UK treats latest ratings data with
‘caution’

AN INCREASE of almost a fifth in
the number of UK ratings as
recorded in data collected by the
Chamber of Shipping needs to be
“treated with caution"”, according
to the Department for Transport.

The overall figure was skewed by
an unidentified company moving
its business to Britain in 2018, the
department said in the latest
official annual statistics.

The data shows 25,750 UK
seafarers were active at sea in
2018, a figure 8% higher than the
previous year.

Greek shipowners applaud IMO body's
action on 2020 fuel safety

GREEK shipowners have “warmly
welcomed" a move made last
week by the Maritime Safety

Committee of the International
Maritime Organization to tackle
safety concerns related to
switching to low-sulphur fuels.

The subject has been put on the
agenda for the next MSC meeting
and member states and
international organisations
invited to submit concrete
proposals for measures to
enhance ship safety relating to
the use of fuel oil.

The target date to complete new
measures for this purpose is
2021.

The Union of Greek Shipowners,
which has been among the most
prominent bodies urging the IMO
not to neglect ship safety in the
wake of legislation to curb
emissions, said that fuel-related
safety issues were "expected to
become more acute” after
implementation of the 2020
global sulphur cap.

For classified notices please view the next page.
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CONGRATULATIONS
TOALL OUR WINNERS!

Dry Cargo Company of the Year - Contships Management Inc.
Tanker Company of the Year - Euronav Ship Management Hellas
Passenger Line of the Year - Seajets
Shipbroker of the Year - Clarksons Platou Hellas
Shipping Financier of the Year - BNP Paribas
Technical Achievement Award - Farad S.A.

Achievement in Safety or Environmental Protection - Dr. George A. Gratsos
Piraeus International Centre Award - Propeller Club, Port of Piraeus
International Personality of the Year - Christopher J. Wiernicki
Seafarer of the Year - Capt. Efstratios Kavros
Achievement in Education or Training - Tsakos Enhanced Education Nautical School
Ship of the Year - m/v "Afros"

Next Generation Shipping Award - Paris Kassidokostas-Latsis
Lloyd's List Intelligence Big Data Award - Signal Ocean Platform
Lloyd's List/Propeller Club Lifetime Achievement Award - Simos P. Palios
Greek Shipping Newsmaker of the Year - Angeliki Frangou
Greek Shipping Personality of the Year - John Platsidakis

Thank you to all our Guests, Sponsors, Supporting Organisations and Members of the Judging Panel
for your contribution to the success of the15th Annual Greek Shipping Awards.
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