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Daily Briefing
Leading maritime commerce since 1734

Thursday December 20, 2018

Greeks head 2018’s LNG 
order binge

FOR GREECE’S LIQUEFIED natural gas shipping community, 2018 
has ended as it began — with a flurry of newbuilding orders, 
confirming it as one of the two most significant years since 2004 when 
the first Greek companies made their debut in what was then seen as a 
foreign sector.

Out of more than 50 new LNG carriers ordered in the past 12 months, 
Greece-based and Greece-linked owners have so far contracted 33 
vessels, not counting options, and in so doing have committed to invest 
an estimated $6bn in the sector.

And the tally may rise as the last embers of 2018 fade.

Maran Gas Maritime, the LNG shipping arm of the Angelicoussis 
Shipping Group, is likely to decide to exercise its option for a second 
floating storage regasification unit before the end of the month. As with 
previous orders, the contract with favoured builder Daewoo 
Shipbuilding & Marine Engineering can be converted to a plain vanilla 
LNG carrier later if desired.

Alpha Gas, the LNG carrier business headed by John Angelicoussis’ 
sister Anna Angelicoussi, whose group also includes Alpha Bulkers and 
Pantheon Tankers, has a new contract for a further LNG carrier of its 
own with DSME, although it is pending an imminent final decision on 
whether to be made effective.

Alpha’s move to become a medium-sized energy shipping player, 
however, is already evident in the three LNG orders confirmed at 
DSME earlier this year. Two of these have already been chartered for 
periods of six-to-seven years with Cheniere Energy, the current 
charterer of its sole operative LNG carrier, the three-year-old Energy 
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Shell signs LNG charters with Sovcomflot
SHELL has agreed charters for two newbuilding 
liquefied natural gas carriers with Russia’s 
Sovcomflot.

The oil major also confirmed contracts for four 
carriers with Christos Economou-led TMS Cardiff, a 
unit of shipping tycoon George Economou, first 
reported by Lloyd’s List on Monday.

The six 174,000 cu m vessels, which will be delivered 
in a staggered fashion in 2020 and 2021, will be 
equipped with efficient dual-fuel X-DF diesel engines 

and will operate as part of Shell’s time-chartered 
fleet.

“These high technology vessels will give Shell’s 
trading businesses added flexibility in safely and 
reliably delivering LNG to our customers around the 
world,” said Shell’s vice-president for shipping and 
maritime Grahaeme Henderson.

The need for new carriers is apparent as new gas 
projects start up around the world — in Australia, 
Russia and the US, to name a few.

WHAT TO WATCH

Atlantic. Confirmation of a further vessel would 
promise to bring the fleet to five.

One-third of the newbuildings confirmed by Greek 
owners since the start of 2018 have been contracted 
by Christos Economou-led TMS Cardiff Gas. As 
Lloyd’s List reported earlier this week, the company 
has just hiked its order book to 11 vessels at Hyundai 
Heavy Industries and Samsung Heavy Industries. 
Nine of the 11 units are on long-term contracts to 
energy majors, with four committed to Shell, four to 
Cheniere and one to Total.

Of other existing Greek-linked players in the LNG 
sector, Peter Livanos-backed GasLog has seven 
newbuildings on order, five of which were confirmed 
this year. Once delivered, the vessels looks set to 
bring the fleet to 34 units, including 13 currently 
under affiliate GasLog Partners.

Meanwhile, Maran has inked three new contracts 
already this year, if the company’s first FSRU is 
included. The company has a leading presence 
among Greeks in the sector, with a total of 38 
vessels, including 10 ships and the one FSRU at 
present on order at DSME.

Thenamaris, which built its initial three LNG 
carriers at Samsung in 2013-15, has shown it is not 
going to remain dormant in the sector by ordering 
two 174,000 cu m vessels at HHI. One of these has 
reportedly been linked with a Vitol charter.

Capital Gas inked orders for four firm LNG carriers 
at HHI, a series that could extend to 10 vessels if six 
options in two tranches are taken up in the new year.

The Latsis family group, represented by Latsco 
Shipping and Consolidated Marine Management, 

recently ordered its first two LNG carriers — 
something of a ‘first’ for the industry in being a 
debut backed by ready employment for the ships. 
The pair are said to have been chartered to trader 
Trafigura for five-year periods.

Andreas Martinos-led tanker company Minerva 
Marine has ordered its first LNG carriers, too 
— two at DSME and one at Samsung, all for 2021 
delivery.

At present, Greeks control about 17% of the world 
LNG carrier fleet of vessels of more than 65,000 
cu m capacity, but are responsible for close to 
one-third of the world order book.

With 11 owners now involved in the sector, 
they remain on course to challenge Japanese 
owners as the largest national presence in the 
industry.

Japanese owners, including NYK and MOL, have 
also been active in ordering vessels in recent 
weeks, but Greeks have out-ordered all-comers in 
one of the hottest years in memory for splashing 
on LNG carriers.

Red-hot spot market rates since September and 
relatively low LNG shipbuilding prices throughout 
the year have no doubt played their part in 
encouraging the binge.

But beyond that, a generally encouraging 
prognosis for world LNG supply, coupled with 
relative uncertainty about the longer-term 
prospects for the tanker and dry bulk markets, 
have increasingly drawn in major Greek owners 
that are confident of making the grade in the 
demanding LNG arena.
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According to an outlook by Wells Fargo, the current 
orderbook almost satisfies volumes expected in 
2022.

Spot charter rates had hit a high of $190,000 per 
day during the summer, before falling to the present 

level of about $110,000 per day as fundamentals 
catch up with supply, according to JP Morgan.

“We believe a tight supply situation caused by a 
surge of cargoes a few months back has unwound,” 
the bank said in a note.

2M alliance revamps Asia-Europe network
THE 2M alliance partners Maersk and 
Mediterranean Shipping Co have both announced 
the latest changes to the alliance’s Asia-Europe 
network that they hope will improve schedule 
reliability by adding vessels and reducing the 
number of port calls en route.

“To meet our customers’ increasing need for reliable 
cargo delivery, we have reviewed our service 
network and identified additional time to recover 
from the potential delays we continue to face from 
bad weather and other external factors,” said Maersk 
head of Europe trade Johan Sigsgaard. “I am 
confident that these service changes will improve 
our overall schedule reliability.”

In a separate statement, MSC said: “We can only 
assume that container terminal congestion at the 
main ports of the trade will continue to worsen, 
leading us to anticipate and incorporate longer time 
buffers in the schedule, in terms of port stays and 
speed at sea.”

Maersk said some new port calls would be added 
and others removed, with a net loss of eight to build 
in additional buffer time across its network. The 
carrier said the reductions would be achieved with 
minimal impact as they would combine duplicate 
calls and transhipment options would be available.

MSC added that additional vessels would be phased 
into existing loops on the trade.

“Deploying these extra assets on our services 
underscores our commitment to operating a stable 
and ever-improving network within the existing 
constraints facing all carriers, such as congestion, 
bad weather and other unexpected disruptions.”

Maersk will add six extra vessels across its 10 
service strings, but slower steaming would mean 
weekly deployed capacity would remain unchanged.

“This will result in improved schedule reliability, 
enabled by slightly prolonged, yet competitive 
transit times,” Maersk said.

The changes will affect the AE2, AE5, AE6, AE10, 
AE11, and AE12 services. Total capacity on each loop 
will be decided later, Maersk said.

The update follows on from an earlier move that 
saw the 2M members slow down vessels in an 
effort to improve schedule reliability, which reached 
record lows across the box shipping sector this 
year.

According to the most recent figures from 
SeaIntelligence, Maersk was the most reliable 
carrier in September, but still only managed on-time 
arrivals in less than 75% of its voyages.

Yesterday, The Alliance partners Hapag-Lloyd, 
Ocean Network Express and Yang Ming announced 
their new network schedule for the year ahead.

IRISL vessels drive up idle containership fleet
SANCTIONED Iranian ships are driving up idle 
vessel numbers in the global boxship fleet with 19 
units currently on standby.

Analysts Alphaliner highlighted in its weekly 
market commentary the vessels affiliated with 
HDASCO, the liner arm of Islamic Republic of Iran 
Shipping Lines, representing as much as 111,558 teu 
in capacity.

Included in the total are three of the 14,508 teu 
newbuildings delivered to IRISL earlier this year 
taken over by container shipping newcomer Reach 

Shipping Lines, which was set up by Shanghai-based 
Reach Group.

Alphaliner said the fourth of IRISL’s newbuildings, 
deployed by RSL on a China-Colombo loop and 
added to the US Treasury’s list of sanctioned ships 
last month, is expected to join the idle pool shortly.

As of December 10, the idle Iranian units had 
pushed the overall idle boxship fleet up to 624,048 
teu, according to Alphaliner, which has previously 
warned that unemployed capacity could swell to as 
much as 750,000 teu by the end of 2018.
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According to the latest figures published by Lloyd’s 
List Intelligence, which classifies idle units as being 
static for five days or more, just shy of 5%, or 258, of 
vessels remain unemployed.

For the reminder of the year, Alphaliner said the 
outlook was unclear due in part to the return of 
several extra-loaders retuning to the fold, having 
come to an end of temporary assignments.

“This is partially offset by the resumption of the 
2M’s ‘AE-2/Swan’ service on the Asia - Europe route 
from December 6, which will increase Maersk and 
Mediterranean Shipping Co’s overall vessel 
requirements,” it said.

The alliance loop was temporarily pulled in 
September, with the 11 18,000 teu-20,000 

teu vessels deployed elsewhere during the 
suspension.

Indeed, Alphaliner said that the charter market was 
ending 2018 on a “rather uninspiring note”, with 
weak rates across the board.

Earlier this week, fellow analysts Maritime 
Strategies International said that the primary 
challenge of reducing the overhang from a build-up 
of spot tonnage would remain, with the liquid 
market segments in particular feeling the squeeze, 
and a host of charter expiries on the horizon.

Alphaliner added that owners of spot tonnage would 
need to be creative in finding employment for 
redundant ships, until demand picked up again in 
the new year.

MARKETS

Sempra Energy signs definitive agreement to 
export LNG to Poland
SEMPRA Energy and the Polish Oil & Gas Company 
have announced the signing of a definitive 
agreement to confirm a 20-year sale and purchase 
agreement for 2m tonnes of LNG per year.

LNG purchases will come from the Port Arthur LNG 
liquefaction-export facility currently under 
development in the US Gulf on a free-on-board 
basis, with PGNiG responsible for shipment to the 
final destination.

The supplies would satisfy 15% of Poland’s daily 
need but may also be sold elsewhere as the country 
tries to develop as a global LNG trader.

“Another long-term contract not only allows us to 
develop an LNG portfolio with a view to delivering 
to Poland, but it gives us, in the near future, the 
possibility of trading in LNG purchased on a global 
scale,” said Piotr Woźniak, president of the 
management board of PGNiG.

PGNiG opened an LNG trading office in London in 
February 2017 from which the company operates on 
the international market.

Liquefied gas represents a growing share of Poland’s 
imports, with both US and Polish governments 
supporting efforts to lessen the country’s reliance on 
Russian energy supplies.

Today’s announcement marks the fourth long-term 
LNG supply agreement out of the US Gulf signed in 
2018, which will represent about 7.5m tonnes per 
year in imports by 2023.

US energy secretary Rick Perry hailed today’s 
agreement, noting that it followed the launch of the 
Strategic Dialogue on Energy initiative in Poland 
last month, whereby the two countries affirmed their 
strategic partnership, with its focus on energy 
security for the region.

“The Trump administration remains committed to 
increasing energy diversity, advancing energy 
security, strengthening national security, and 
creating a future of prosperity and opportunity in 
Poland and throughout the region,” he said.

North America, and particularly the US Gulf, are set 
to lead the next wave of global LNG projects, 
according to a report from Wood Mackenzie.

Three US Gulf developments are due for final 
investment decisions in the first half of 2019 — 
Sabine Pass Train 6, Golden Pass and Calcasieu Pass 
— and since September, Cheniere Marketing (CMI), 
Venture Global, Sempra, Tellurian, Freeport and 
Woodfibre have all announced long-term 
agreements.
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THE seas south of China can expect a long-term rise 
in shipping activity following China National 
Offshore Oil Corporation’s signing of strategic 
co-operation agreements for oil and gas exploration 
with nine international companies.

CNOOC and the nine companies, comprising 
Chevron, ConocoPhillips, Equinor, Husky, KUFPEC, 
Roc Oil, Shell, SK Innovation, and Total, will share 
development opportunities in strategic co-operation 
areas located in the Pearl River Mouth Basin 
offshore China, the company said.

“The agreements will facilitate the establishment of 
a long term and stable co-operation and share the 
development opportunities to a certain extent in the 
Strategic Co-operation Areas, creating conditions 
for the final signing of contracts,” CNOOC said.

These areas include a shallow water block in water 
depths of 80m-120m and another larger deepwater 
block in depths of 500m-3,000m. This would need 
investments in ultra-deepwater, high temperature/
high pressure drilling rigs.

Wood Mackenzie research director Andrew 
Harwood noted however that should the projects 
progress into full exploration contracts, CNOOC is 
expected to retain full operatorship, although the 
agreements being signed on the 40th anniversary of 
China’s historic opening up is significant in that it 
can be seen as a reaffirmation of its desire to draw 
more foreign investment into its upstream sector.

“The agreements cover co-operation on two offshore 
areas located in the Pearl River Mouth Basin, and 
are part of efforts by CNOOC to accelerate domestic 
exploration. The agreements were announced on the 
40th anniversary of Deng Xiaoping’s unveiling of 
China’s historic Reform and Open Up policy, and can 
therefore be viewed as reaffirming China’s desire to 

attract international investment into its upstream 
sector,” he added.

China is forecast to boost its investments in 
domestic oil and gas exploration projects in 2019 as 
it scrambles to meet growing demand for cleaner 
energy in the country.

“CNOOC has set its sights on raising gas reserves by 
50% by 2025 and developing further its deepwater 
expertise. These agreements will help the company 
achieve its targets and hone its technical skillset,” 
said Mr Harwood.

“We expect the company to raise its domestic 
exploration spend and become more active in terms 
of exploration in 2019. The Pearl River Mouth Basin 
is believed to hold significant deepwater gas and 
shallow water oil potential, and Wood Mackenzie 
expects the majority of future exploration 
investment to target this area,” said Mr Harwood. 
CNOOC is China’s biggest and main state-owned oil 
and gas exploration company.

The agreements are also seen as giving foreign oil 
companies an increasing foothold in the booming 
China market. “The international oil companies all 
have existing exploration and production operations 
in the country, and the agreements further 
demonstrate their commitment to involvement in 
China’s energy sector,” he added.

Meanwhile, on the overall offshore exploration 
market, Mr Harwood said: “Globally, Wood 
Mackenzie expects exploration budgets to remain 
steady in 2019. But with stronger prices, lower 
costs and a greater focus on commerciality, the 
exploration sector is now more resilient than 
ever, and is well positioned to generate positive 
full-cycle returns at oil prices of US$50/barrel or 
even lower.”

South China waters seen as next hotbed for 
China oil exploration activity

“Renewed confidence in the outlook for LNG, 
combined with the choice, flexibility and 
competitiveness the US market offers facilitated this 
surge in interest,” said Alex Munton, principal 
analyst, Americas LNG, at Wood Mackenzie.

Wood Mackenzie believes Canada’s Woodfibre LNG 
and Costa Azul Phase 1 in Mexico could also reach a 
final investment decision in 2019.
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IN OTHER NEWS
New Times Shipbuilding wins order 
for seven newcastlemaxes from 
Korean owners
CHINESE shipyard New Times 
Shipbuilding has won orders for 
seven newcastlemax bulk 
carriers from three South Korean 
shipowners for a total of $378m 
as part of a newbuilding drive to 
meet expected charter demand 
from Vale.

The Jiangsu-based shipyard will 
build two vessels for Polaris 
Shipping, three for H Line 
shipping, with an option for 
two more, and two for Pan Ocean.

The scrubber-fitted 210,000 dwt 
vessels, which will be built to IMO 
Tier III standards, are scheduled 
for delivery from 2020 until 2021.

According to Polaris Shipping, 
the vessels are backed by five-
year contracts of affreightment 
from the Brazilian mining giant.

Fredriksen and Sohmen-Pao go 
shopping for gas tanker stocks
PROMINENT shipowners John 
Fredriksen and Andreas Sohmen-
Pao have beefed up their stakes 
in their affiliated public gas 
tanker companies trading on the 
Oslo Stock Exchange.

The Fredriksen-controlled Hemen 
Holding bought an NKr8.38m 
($962,701) stake in Oslo-listed 
Avance Gas Holding, an owner of 
very large gas carriers. Following 
the acquisition, Hemen and 
tanker owner Frontline, in which 
Hemen holds 48.4%, have a 20.4% 
share in Avance.

Meanwhile BW Group, controlled 
by chairman Andreas Sohmen-
Pao, bought NKr21.54m ($2.48m) 
worth of shares in Oslo-listed BW 
LPG, which also owns and 
operates VLGCs, in two separate 
purchases over the past two 
days. The group now controls 
45.42% of BW LPG.

Genco offloads three oldest bulkers 
for $19.3m
DRY bulk owner Genco Shipping 
and Trading has sold its three 
oldest vessels for $19.3m and 
has added to its leadership ranks 
with a new chief operations 
officer.

The New York-listed company 
announced it had delivered the 
Genco Beauty to its new owners 
on December 17, 2018. It expects 
to deliver the Genco Knight to the 
buyer by the end of this year and 
the Genco Vigour by January 31, 
2019.

All three panamaxes are 73,941 
dwt and built in 1999, according 
to Lloyd’s List Intelligence.

Aside from the disposing of older 
tonnage, Genco is also bringing 
in a new chief operations officer, 
Robert Hughes, who will assume 
the role on January 22, 2018. Mr 
Hughes had previously been with 
Cargill Ocean Transportation 
since 2013, serving as Americas 
operations and global technical 
manager.

US wheat for war-torn Yemen caught 
in legal crossfire
THE Columbia River may be the 
top US wheat gateway, but this 
week at least one cargo of wheat 
has found that gateway firmly 
shut. That cargo, on board the 
52,498 dwt Vigorous, is bound for 
the war-torn country of Yemen, 
where thousands of people have 
been starving due to a four-year 
war devastating their country.

The cargo is essentially collateral 
damage in legal manoeuverings 
that have dragged on since 
Pacific Gulf Shipping won an 
arbitration award in London 
resulting from the 2014 
grounding, detention and 
abandonment of the 73,500 dwt 
Adamastos, owned by George 
and Stathis Gourdomichalis.

Pacific Gulf Shipping is seeking 
to collect on the London 
arbitration award and it alleges 
that Adamastos and Vigorous 
were each owned by registration 
companies held by Blue Wall 
Shipping Limited, an investment 
holding company managed by 
Alex Haidas along with George 
and Stathis Gourdomichalis.

However, the claim by Pacific Gulf 
Shipping has been staunchly 
denied by Blue Wall chief 
operating officer Stathis 
Gourdomichalis. Meanwhile, the 
cargo of wheat languishes in the 
hold of Vigorous.

Singapore bank lays claim on another 
Ezra asset
SINGAPORE-BASED OCBC Bank 
is set to appoint a receiver for a 
marine base owned by a unit of 
financially insolvent offshore and 
marine group, Ezra Holdings.

Ezra and its two privately-owned 
subsidiaries have reached an 
agreement with OCBC, which 
provides for the bank as a senior 
lender to appoint a receiver for its 
claim on the waterfront property 
along Shipyard Road in 
Singapore, a court filing in the US 
said.

This falls in line with the debt 
restructuring proceedings being 
pursued in the US and Singapore 
for the Ezra group of companies.

Singapore-listed Ezra and its 
subsidiaries, Ezra Marine 
Services Pte Ltd and Emas IT 
Solutions Pte Ltd had filed for 
bankruptcy protection in the US 
back in March 2017. The three 
entities are now looking to wrap 
up the legal proceedings in the 
US in favour of filing for judicial 
management in Singapore.

Columbia opens innovative data-
driven management hub
COLUMBIA Shipmanagement has 
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opened its hi-tech performance 
optimisation control room in 
Cyprus.

When fully functional, the facility 
will use digital technology to 
optimise vessel safety, crew 
rotation and training, 
performance (speed, 
consumption, delay, weather 

routeing), disaster avoidance, 
maintenance (including 
preventative maintenance 
through sensor and camera 
technology), and contractual 
compliance.

The capability can be uploaded 
to other Columbia offices and 
clients’ offices, which would 

enable remote monitoring. The 
facility will be a management 
hub, connected to technical, 
marine, crew and commercial 
management departments and 
functions.

For classified notices please view the next page.
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