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Vessels face ‘early warning 
system’ ahead of IMO 2020 
deadline

TWO LEADING PORT state control organisations are to start issuing 
warnings to vessels that appear unprepared to comply with the 0.5% 
sulphur cap ahead of 2020.

The Paris and Tokyo Memoranda of Understanding, two distinct 
organisations that respectively comprise regional maritime authorities 
from Europe and Asia-Pacific, will throughout 2019 inspect vessels and 
examine whether they are prepared to meet the new emissions rules 
coming into effect on January 1, 2020.

Control Officers will check compliance with the regulations through 
the bunker delivery notes and related ships’ log books and records, as 
well as by means of sampling from the fuel lines, a sample letter reads.

The scope of the inspections will include probes of the familiarity of 
the master and ship’s personnel with essential fuel oil management 
procedures.

In a joint statement, the two organisations said they would start 
issuing a letter of warning from January 1 next year on the sulphur 
content of marine fuels during inspections, in order to increase 
awareness of and to encourage timely compliance with the new 
requirements.

“The implementation of the global 2020 sulphur cap will have 
considerable implications on ship operators, the fuel oil supply chain 
and the industry as a whole,” they said.
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Paris MOU will not rule immediately on 
exemptions to data restrictions
PARIS MOU, the port state control organisation, 
says it will not make any amendments to its decision 
to withhold bulk access to its inspections data, until 
at least May 2019, including the International 
Association of Classification Societies.

The organisation representing Europe’s maritime 
authorities decided earlier this year that it would 
stop providing commercial entities with its data in 
bulk format on January 1, 2019.

Nonetheless, third parties will still have access to the 
data, albeit on an individual inspection basis. That 
means they will have to manually insert data in any 
of the models, product or services they had previously 
developed based on Paris MOU data, making for a 
tedious task with potentially flawed results.

Following the decision, the organisation has received 
letters from discontented parties stressing the 
importance of data and urging them to rethink their 
strategy.

Paris MOU secretary general Luc Smulders said the 
secretariat would inform the organisation’s 
committee, which meets in May 2019 and makes the 
ultimate decisions, of the arguments laid out against 
the restriction.

However, nothing will change and there will not be 
any exceptions for specific third parties until then.

“Whether that leads to another decision cannot be 
said in advance. Until the committee meets in May 

next year, data exchange is — by all means — 
limited to public institutions such as IMO and 
Equasis. So no possibility for individual 
exemptions,” he said.

Mr Smulders also confirmed that IACS, which is 
technically an association of commercial entities, 
was included in that group of third parties who 
would no longer have access to bulk data.

IACS secretary general Robert Ashdown told 
Lloyd’s List that the association, which represents 
some of the biggest classification societies, was still 
unsure whether it would be restricted from access 
to bulk data but assumed so as it had not received 
an official response to the letters it sent to the Paris 
MOU.

Mr Ashdown noted that the Paris MOU decision was 
a further obstacle to the collection of important 
safety-related data.

Mr Smulders said that the Paris MOU data was 
effectively a byproduct of inspections and should not 
be used for other purposes, which is what many 
commercial organisations were doing, creating 
rankings based on other kinds of criteria.

“This of course was not the idea of the previous data 
exchange agreement we had with some parties. So 
that might have some influence in the decisions last 
year,” he said, but clarified that he could not be 
certain of that, as he only took on the job in 
November.

“For the purpose of facilitating smooth and 
consistent implementation of the global 2020 
sulphur cap, the Tokyo and the Paris Memoranda 
will carry out a joint information campaign by 
issuing a letter of warning to ships during 
inspections from 1 January to 31 December 2019. 
The aim is to increase awareness of the ships’ crew 
and company on the matter and to remind and 
encourage compliance with Regulations 141,2 and 18 
of MARPOL Annex VI” from January 2020.

Port state control inspections are seen by many in 
the industry as the strongest line of defence in 
enforcing the new rules.

Paris MOU secretary general Luc Smulders said that 
was not an entirely fair depiction, because in reality 

port state control is the secondary line of defence 
behind flag states who are responsible for the 
compliance of their fleet.

There are nonetheless widespread concerns that 
not all port state control authorities will be 
equally vigilant in their implementation of the 
regulations.

But Mr Smulders does not expect there to be 
difference among the Paris MOU’s 27 maritime 
authorities and that they try to harmonise 
inspection methods with those of the Tokyo MOU.

“There will always be differences between 
inspectors, but you try to conduct the work as 
harmonised as possible,” he told Lloyd’s List.
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Hellenic Chamber backs IMO move to tackle 
sulphur cap safety issues
THE Hellenic Chamber of Shipping has welcomed 
recent moves at the International Maritime 
Organization to address safety concerns stemming 
from the looming 0.5% sulphur cap on marine 
fuels.

“Safety of life at sea and effective protection of the 
environment must take precedence over 
commercial considerations and public relations,” 
said George Pateras, president of the chamber, 
which is official adviser to the Greek government on 
all shipping matters.

In recent weeks, the IMO’s marine environment 
protection committee decided that the safety 
implications and challenges of the global switch to 
low-sulphur fuel should be properly examined 
within the UN body’s work programme.

Since then, the marine safety committee has put 
the subject on the agenda for its next meeting and 
member states and international organisations 
have been invited to submit concrete proposals for 
measures to enhance ship safety relating to the use 
of fuel oil.

“Shipping industry guidance is not enough,” said 
Mr Pateras who took a swipe at some critics of the 
effort to have the safety aspects of the new 
requirements properly examined.

“These were clear IMO decisions,” he said. 
“Proponents of claims that fuel-related issues are 
allegedly due to inadequate preparation on behalf of 
ship operators or crews are choosing to ignore this.”

In addition, they “seem to lack a basic 
understanding and experience of ship operation,” 
he said.

The Hellenic Chamber echoed recent comments 
made by the Union of Greek Shipowners that much 
of the public debate so far about the sulphur cap 
has taken little account of experience in the bulk 
tramp sector that covers as much as 84% of global 
seaborne trade.

“Shipowners who represent large merchant fleets 
and not mere sectoral interests, and who have vast, 
first-hand experience of ship operation, provide a 
clear and insightful account of the matter, which 
confirms the recent IMO decisions,” said Mr 
Pateras.

There was plenty of available information 
establishing the “extent, severity and universality” 
of fuel-related problems despite precautions taken 
by operators.

“Over the summer fuel-related problems surged 
and were recorded in many parts of the world,” he 
said.

The UGS recently said that key concerns that the 
IMO was likely to focus on included unstable and 
unsafe fuels with lower flashpoints than the 
minimum required by the Safety of Life at Sea 
Convention, the incompatibility of different batches 
of blended fuels, inadequate safety margins for cat 
fines and extended ignition delays due to poor 
combustion characteristics.

Maersk Line seeks to avoid transpacific 
rate slump
MAERSK Line will seek to avoid a second-quarter 
slump in transpacific spot rates to help strengthen 
its hand ahead of adopting a revised negotiating 
strategy when annual contract talks open with 
shippers in 2019.

Most of Maersk’s transpacific annual contracts with 
shippers run from the start of May, the rest from 
June 1.

Avoiding the contracting mistakes of 2018-19, which 

were agreed against a backdrop of year-low spot 
rates in the second quarter of 2018, will be 
uppermost in the minds of many liner executives 
when negotiations with shippers over 2019-20 
contracts open next year, according to Christian 
Pedersen, vice-president and head of trade and 
marketing for North America.

“I think the biggest challenge we faced in the first 
half of 2018 was, we didn’t address the usual 
seasonality well,” he told Lloyd’s List.

WHAT TO WATCH
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“We were actually quite confident about the demand 
forecast, but after Chinese New Year we didn’t make 
a lot of adjustments to our cost base to factor in the 
usual seasonality because we were confident in the 
overall year.”

The upshot was bottom-feeding spot rates on 
eastbound transpacific services which shippers 
understandably leveraged to win concessions from 
lines.

This resulted in a “very, very disappointing 
contracting season” for Maersk and, Mr Pedersen 
argued, also for shippers once the peak summer 
season kicked in and carriers were forced to cut 
service levels even as volumes reached record levels.

“We thought demand would be strong,” he said. “We 
knew costs were going up, because of the bunker 
price as well as truck and rail cost increases 
converting into at least a $200 per unit cost 
increase. You face cost pressure from terminals, cost 
pressure from rail providers, and cost pressure from 
truck providers.

“Despite that, we actually saw customers really 
aggressively chasing rate reductions, and for a good 
part, actually got them. So, you had a complete 
misreading, or a different reading, of the market 
between the shippers and the carriers in that 
contracting season. And in my book, it ended up on 
a very disappointing basis for all.”

He said it resulted in all alliances soon starting to 
make adjustments.

“You saw a recalibration of the market mid-year, 
where each alliance adjusted to the outcome of the 
contracts. For the most part, that meant some 
service cuts — either downsizing or closures.”

Mr Pedersen hopes that in forthcoming negotiations, 
shippers will understand that there must be a 
calibration of service and contract value to avoid the 
disruptions of last year.

“For next year’s contracting season, we want to offer 
customers different allocation solutions and make it 
very clear to the customer, depending on which 
package you take, there’s a different risk profile, and 
there will be consequences if the market changes 
later on,” he said.

“Last year, some wanted a price reduction in the 
period when the costs were going up and just before 
the peak season. This year we want to offer our 
customers multiple options at different price points.

“As Maersk, we have the scale to offer our customers 
flexible allocations at a certain price point, but if 
customer wants the lowest price, then our 
proposition to you is different. That means that 
there’s no flexibility in your allocation, but we can 
offer you additional space via Nyshex or at an upsell 
rate.

“If you don’t use your slot allocation, we release it to 
another customer. Should you come back and need 
more later on, then we have a different discussion. A 
lot of customers were surprised about that last year.”

The unique nature of the second half of 2018 on the 
eastbound transpacific trades will make realising 
Maersk’s strategy in 2019 more difficult, Mr 
Pedersen acknowledged.

He said that even though the increase in US tariffs 
on many Chinese exports from 10% to 25% due to be 
implemented on January 1 had been stayed for 90 
days, large amounts of cargo had already been 
front-loaded ahead of January. So, while a small 
bump in demand ahead of factory closures for 
Chinese New Year starting on February 5 might give 
the market out of China a lift in January, the 2019 
post-Chinese New Year seasonal slump could be 
pronounced.

“What we are expecting in January is that we’ll see 
almost the normal pre-Chinese New Year volume 
and it is going to be a couple weeks earlier than last 
year,” he said. “Most of our customers are saying 
that, for January, they expect normal volumes.

“Where we do see the majority of the drop in 
demand next year is from the week after Chinese 
New Year into quarter two, and then the duration is 
going to be the question.”

He said part of the drop would be seasonal, but also 
US inventories had been front-loaded, which would 
enhance the usual lull.

“We are bracing ourselves for February to the middle 
of the second quarter,” he said. “This is probably 
when this is where we’ll see the negative year over 
year growth.

“What we want to do differently this year is to have a 
very clear adjustment of our cost base in the period, 
which also, if we do that right, means we have a 
constant high utilisation despite the lower demand.”

He said that last year the transpacific eastbound 
market was driven primarily by strong consumer 
confidence. “That hasn’t wavered with tariff talks, 
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and the mid-terms, or anything around that, so that 
is still fundamentally solid,” he said. “We still see a 
very strong conversion of that to import growth.”

For 2018, Maersk predicted growth on the 
transpacific eastbound trade of 3%-5%, but imports 

are instead likely to be at least 5% by the end of the 
year.

However, the demand outlook is markedly weaker 
for 2019. “Next year, we see slightly negative import 
growth,” he added.

Amsterdam Trade Bank looking to expand 
maritime lending
AMSTERDAM Trade Bank is planning to grow its 
lending to the shipping industry after entering the 
market just two years ago, according to its head of 
ship finance.

Iraklis Tsirigotis told Lloyd’s List its strategy 
included provision of increasingly hard-to-come-by 
‘plain vanilla’ vessel mortgages for smaller owners.

He spoke following the Alfa-Bank-owned entity’s 
recent deal with Citibank, which has seen it seen it 
securitise a $250m portfolio of performing 
shipping loans on a four-year non-recourse basis, in 
order to fund expansion in the coming 12 months.

Founded in 1994, Amsterdam-based ATB initially 
specialised in trade finance to the former Soviet 
Union, but this activity is no longer bank’s biggest 
area, having now been eclipsed by commodities 
finance.

Shipping is now its second-largest specialism.

Mr Tsirigotis signed up to ATB from ABN Amro in 
2016, specifically with a view to building up the 
former’s ship finance capability.

“Shipping finance is fairly new, it started two and a 
half years ago when I came on board,” he said. “It 
has to do with the greater commodity supply chain, 
because that is where we like to be. But we have a 
bit broader mandate as to what kind of corporates 
can be looked at.”

ATB now has a double-digit number of 
relationships with shipping companies, ranging 
from larger concerns with more than 100 vessels to 
smaller outfits with just a handful of ships.

Among those in the public domain are Synergy 
Marine Group, TOP Ships, Global Ship Lease after 
its merger with Poseidon Containers, and Croatia’s 
Atlanska Plovidba.

But interestingly, the primary focus is mortgage 
lending — a product that is now hugely out of 
fashion, even among what used to be referred to as 
‘shipping banks’.

“We don’t just look at big corporates with a multi-
billion balance sheet and five-year time charters to 
an oil major, because that’s a no-brainer,” Mr 
Tsirigotis said. “Given the small size of the bank, 
we try to take a more flexible traditional approach 
to an industry we think is becoming more and 
more difficult for the banks.”

He said the bank had to comply with all the new 
rules and regulations.

“But we try to take this approach and bring that 
old, nice, warm relationship with shipping 
companies back to the table, to the extent we can,” 
he added.

ATB’s shipping loan portfolio remains in the 
eight-figure range, so it is hardly the biggest in the 
business, but Mr Tsirigotis believes this is a 
significant tally from a standing start in 2016. He 
is also enthusiastic about the Citibank 
securitisation.

“It gives a great positive sign — not only for ATB, 
but for the industry — that there is some 
movement to help shipping finance get back on its 
feet by basically showing that there is some 
appetite from investors to consider taking such a 
position,” he said. “Basically we have the benefit of 
having a young, well-performing portfolio with a 
very good risk profile, because we have not got the 
legacy loans.

“That’s one of the reasons we were able to do this. 
The fact that we are growing as a bank, we are at a 
good momentum as a bank and would like to stay 
on that track and continue to grow.”

OPINION
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ANALYSIS

Lloyd’s List publishing schedule 
over the festive holidays
THE Lloyd’s List team will be working hard to 
ensure that we are keeping you up to date with all 
the latest news and analysis over the festive period. 
However, there will be a few changes to your usual 
service to account for holidays.

Online news via Lloydslist.com will be updated daily 
via our international team, but we will be offline on 
December 25-26 and January 1, 2019.

The Daily Briefing email bulletin and online edition 
will be delivered every day except Christmas Day, 
Boxing Day and New Year’s Day. However, these may 
be received slightly later the usual and may be 
scaled down in size.

The final printable PDF edition of the Daily Briefing 
will be on December 24 and normal service will 
resume on January 3, 2019.

TRANSPACIFIC eastbound ocean spot rates have 
been in decline in recent weeks, but there are 
growing signs of a cargo build-up at US west coast 
ports ahead of factory closures in Asia for Chinese 
New Year starting February 5.

US west coast ports, specifically Los Angeles and 
Long Beach terminals, have received unprecedented 
volumes and are experiencing extreme congestion 
prior to the lunar new year, according to MIQ 
Logistics.

“Containers are reportedly sitting longer than 
normal, and once the containers are out-gated, many 
are staying out longer than normal,” said the 
company in an advisory. “These delays are 
contributing to chassis shortages in the area.”

According to MIQ, contributing factors include the 
lingering effects of typhoons in the eastern Pacific, 
holiday season longshoremen vacations and the 
frontloading of cargo prior to the planned 
implementation of tariff increases on Chinese 
imports on January 1.

Pacific Merchant Shipping Association this week 
reported that dwell times at Los Angeles-Long Beach 
reached 3.5 days last month, compared with 2.5 days 
earlier in the year, adding to pressure on equipment 
availability, and trucking and terminal capacity.

“Carriers are encouraging customers to pick up their 
containers as soon as they become available and 
return them back to the designated terminals as 
quickly as possible,” said MIQ.

According to the monthly Global Port Tracker report 
produced by the National Retail Federation and 

Hackett Associates, after record US monthly box 
imports in October of 2.04m teu, substantial year-on-
year gains were predicted in November and 
December, putting further pressure on supply chains.

November volumes are expected to again surpass 
2m teu, with the report estimating throughput of 
2.01m teu, up 14% year on year. December — 
normally a slow month with holiday merchandise 
already on the shelves — is forecast at 1.8m teu, up 
6.1% year over year.

Although January 1 tariff hikes have been delayed by 
90 days as the US and China begin trade talks, 
retailer inventories are at record levels in the US 
following months of frontloading. This has put a 
squeeze on warehousing availability across California, 
adding to pressure on supply chain operations.

With container lines adding additional services in 
recent weeks on transpacific loops which are expected 
to cause terminal delays and a fall in service reliability, 
MIQ expects further disruptions in the weeks ahead.

“Carriers have added 12 extra loader vessels and 3 
three up-sized vessels calling the Los Angeles-Long 
Beach port complex over the balance of 2018,” warned 
the third-party logistics outfit. “The extra loader 
vessels are expected to transport an additional 
128,000 teu of freight over the coming weeks. Many of 
these vessels are calling terminals outside of the 
normal alliance pattern, which could result in 
disruptions in chassis availability because of the 
mis-positioning of containers and chassis.”

It said that based on forecasts, the carriers have 
advised that this situation might continue until early 
February.

Congestion builds at US west coast ports
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GLOBAL shipping association BIMCO is expecting 
the crude tanker market to face headwinds, saying 
2019 will likely be a difficult year for owners and 
operators following an “horrific” 2018.

This year was “probably the worst ever,” said the 
group’s chief shipping analyst Peter Sand.

“Crude-oil tanker operators have been particularly 
hard hit — the larger the ship, the lower the 
earnings,” he added. “A market displaying those 
characteristics is truly in bad shape.”

Although October saw a reversal of fortunes, no 
fundamental market balance changes that fast, he 
noted.

Market improvements will stem from increased 
demand for oil from new refineries in China 
combined with an expected rise in US exports.

These two demand drivers could end up being “a 
powerful cocktail that will benefit crude-oil tankers 
strongly” although BIMCO does not bet on this 
happening.

“The underlying weak demand is worrisome,” Mr 
Sand said, adding that a continued inventory 
drawdown is needed to establish a normal 
functioning market.

Low fleet growth did stem some of the demand-side 
weakness, with heavy scrapping, BIMCO said, 
although this demolition activity will not be 
repeated in 2019 as earnings improve. It expects 
renewed fleet growth -- at more than 2%.

BIMCO does expect a positive market for product 
tankers next year ahead of the imposition of the 
International Maritime Organization’s sulphur rules, 

which will see higher shipments of compliant fuels 
crossing the globe but is dependent on availability 
from refiners.

The higher expected demand is combined with low 
fleet growth.

Meanwhile, BIMCO does not expect a fundamental 
improvement in the dry bulk market balance in 
2019.

China’s move to using more scrap metal in steel 
mills is a “massive threat” for the capesize market, 
which relies on shipments of iron ore, while the 
uncertainty related to trade wars will impact the 
panamax and handymax sectors most.

The average weighted time-charter earnings for 
capesizes was assessed at $14,878 per day at the 
close on Friday on the Baltic Exchange, versus 
$21,110 at the same time last year.

Panamaxes closed Thursday at $11,793 per day, 
slightly lower than last year’s $12,382, while 
supramaxes were at $11,300 per day compared with 
$10,720 a year ago and handysizes were at $8,728 
per day versus $9,216 before Christmas last year, 
according to the Baltic Exchange.

BIMCO noted that only two panamaxes were sent 
for scrap in 2018, a scenario last seen in 2007.

Total bulker demolitions amounted to 4.2m dwt as 
of December 17, down 72% from 2017 levels, with the 
average age rising to 28.1 years from 24.7 years.

Meanwhile, Anglo American said on Friday it has 
restarted its Minas-Rio iron ore operations in Brazil 
following pipeline leaks earlier in the year.

MARKETS

Crude tanker market faces headwinds, 
says BIMCO

CANADA’s plans to export liquefied natural gas have 
met a setback, with announcements by two leading 
firms that have stalled or threaten to scuttle key 
developments in British Columbia, long considered a 
potential energy and economic powerhouse.

The first blow came with the decision announced by 
ExxonMobil Corp and Imperial Oil Resources to 
withdraw their West Coast Canada LNG export 
terminal from the environmental assessment 
process, signalling that the project has been shelved.

Exxon and Shell cast shadow over Canada’s 
LNG export hopes
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The WCC project, located in northern British 
Columbia, was expected to produce around 15m 
tonnes per annum of LNG for Asian markets, with 
plans for additional production of up to 30m tonnes 
per annum.

ExxonMobil and partner Imperial did not detail the 
reasons for their decision. A spokesperson said only 
that “after careful review, ExxonMobil and Imperial 
have withdrawn the WCC LNG project from the 
environmental assessment process”.

Meanwhile, the developers of the $40bn LNG 
Canada project at Kitimat on the coast of British 
Columbia have warned that steel safeguards planned 
by the government would have an adverse impact on 
their venture, including delays, investor uncertainty 
and a reduction of production targets.

The joint venture partners in LNG Canada — Royal 
Dutch Shell, Petronas, PetroChina, Mitsubishi Corp 
and Korea Gas Corp — filed papers with the 
Canadian International Trade Tribunal, saying that 
any extension would harm Canada’s “attempts to 
develop a reputation as a leader in global energy 
markets”.

Canada’s finance minister Bill Morneau introduced 
in October provisional safeguards on seven different 
types of steel products in an effort to thwart the 
arrival of imports that might have been diverted to 
Canada due to US tariffs on steel and aluminium. 
The idea was to protect Canadian producers.

Mr Morneau’s tariffs and quotas were meant to 
remain for 200 days while the CITT undertook an 
investigation to determine whether any evidence 
would warrant the imposition of “final safeguards” 
that would extend the measures for three years.

Attempting to head off the “final safeguards”, the 
joint venture partners’ submission to the CITT 
argues that “the various procurement decisions and 
actual project construction are expected to take 

place over the next five years, almost all of which 
would be while the provisional or, if imposed, 
definitive safeguard measures are in place”.

They also said: “Subsequent phases of the project 
(including the construction of two additional trains, 
doubling plant capacity) require continued investor 
certainty, which is at risk due to safeguard measures 
that have a significant impact in isolation, and 
compounded by other recent trade restrictive 
measures taken by Canada.”

Their filing states that the project requires particular 
types of steel products, a number of which cannot be 
produced in Canada. The partners cite the example 
of 40 metre “inner rib piles” which are to be used in 
construction of the Kitimat port structure. Even if 
those parts were constructed in Canada, they could 
not be safely transported to the project’s remote 
location.

“To the extent LNG Canada will need to use 
imported steel products, it will be because they are 
required due to a lack of capacity or expertise among 
domestic producers, and where it is not 
commercially feasible or physically possible to 
transport steel products across Canada to the 
project site in Kitimat,” the filing states.

LNG Canada is considered one of the country’s most 
important developments. According to Business in 
Vancouver, it represents the most import 
development story in 2018.

“The $40bn project represents the largest private-
sector investment in Canada’s history,” the paper 
said. “It promises to bring unprecedented economic 
activity to BC’s northern communities. And it is 
causing economists to recalibrate and hike their 
growth forecasts for the BC economy through the 
next half-decade.”

The CITT hearings on the steel measures are 
scheduled to begin on January 7, in Ottawa.

IN OTHER NEWS
Monjasa hopes to shake up Red Sea 
market with new Djibouti bunker 
operation
MONJASA’S new bunker 
supply destination in northeast 
Africa’s Djibouti expects to 
increase volumes by 200,000 
tonnes of all ISO 8217 fuel 
grades in 2019, according to a 
statement. 

The marine fuel supplier has 
always tried to build niche 
markets and offer valid 
alternatives to the world’s 
traditional hubs, said the 
release, and it sees Djibouti’s 
location at the mouth of the Red 
Sea as a challenge to the 
traditional Suez and Jeddah 
bunker markets. 

“As the security situation in the 
Gulf of Aden is improving, new 
opportunities arise for both 
service companies and global 
shippers operating in the area,” 
said group chief operating officer 
Svend Mølholt.
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Woodside and RWE sign two-year 
LNG supply deal
WOODSIDE Energy Trading 
Singapore has signed an 
agreement with German energy 
trading company RWE Supply & 
Trading for supply of liquefied 
natural gas over a two-year 
period starting from the fourth 
quarter of 2020.

Woodside’s executive vice-
president for marketing trading 
and shipping, Reinhardt Matisons 
said the LNG would be supplied 
on a free on board basis, 
primarily drawing on contracted 
volumes from the Cheniere 
Energy-operated Corpus Christi 
LNG project in Texas.

Woodside and Cheniere have a 
20-year, 850,000 tonnes per 
annum offtake agreement 
starting from 2019 from the 
Corpus Christi project. The July 
2015 deal prices LNG from 
Corpus Christi at 115% of the 
monthly Henry Hub price plus 
$3.50 per million British thermal 
units.

K Line names chief executive 
Murakami as new chairman
AHEAD of its 100th anniversary 
in April next year, Japan’s K Line 
is positioning itself for the future, 
with a change of the guard 
planned that will see president 
and chief executive officer Eizo 
Murakami moving up to chairman 
of the board, while senior 
managing executive officer 
Yukikazu Myochin will take over 
his current position.

Current chairman Jiro Asakura 
will remain a director of the 
company, the company said in a 
statement.

Explaining the management 
changes, K Line said the current 

management had developed a 
foundation to rebuild a stable 
earnings structure, including the 
establishment of the integrated 
containership company, Ocean 
Network Express (ONE), as well 
as meeting the priorities set out 
in its “Revival for Greater Strides” 
medium-term management plan.

Pacific Radiance close to receiving 
investment lifeline
NEW investors are looking to 
inject about $180m into Pacific 
Radiance under a proposed debt 
restructuring plan for the 
Singapore-listed offshore 
support vessel company.

The unidentified investors, who 
control a vessel-owning and 
logistics provider, signed a 
binding term sheet with Pacific 
Radiance.

The document calls on Pacific 
Radiance to buy out a target 
company in which the investors 
would inject the business and 
assets of an indicative value of 
about $180m. They will also pick 
up a significant shareholding in 
Pacific Radiance.

Court sets Prestige compensation bill 
at $1.9bn
SPAIN’S Supreme Court has ruled 
that the Spanish government is 
entitled to over €1.5bn ($1.9bn) in 
compensation in connection with 
the Prestige casualty.

The incident in 2002 resulted in 
the spillage of 63,000 tonnes of 
oil into the Bay of Biscay.

The decision — which confirmed 
an earlier ruling from a lower 
court in November 2017 — 
effectively sends the bill to the 
tanker’s master and its insurers, 
most notably the London P&I 
Club.

Advantage Tankers signs deal for 
ballast water treatment retrofits
TURKISH tanker owners 
Advantage Tankers and 
Advantage Products have agreed 
a deal with Swedish engineers 
Alfa Laval to equip their fleet with 
ballast water treatment retrofits.

The companies, with a combined 
fleet of 16 vessels — including 
aframax, suezmax and product 
tankers — will take delivery of the 
new systems from next March 
through to 2021, ensuring 
compliance with the International 
Maritime Organization’s ballast 
water regulation final deadline in 
2024.

The order has a value of 
approximately $10.6m.

Greek owner loses security appeal
A GREEK shipowner’s legal bid to 
obtain cross-undertakings to 
cover lost freight earnings from a 
bank that is holding its sole bulk 
carrier in the UK has been 
rejected.

Stallion Eight Shipping’s 
handysize bulker Alkyon has 
been under arrest in Falmouth 
since June. Earlier this year it 
failed to win the three-year-old 
vessel’s release when English 
Admiralty judge Mr Justice Teare 
ruled that vessel arrests were not 
subject to the same rules and 
protections given those faced 
with freezing injunctions under 
general law.

The Court of Appeal has now 
upheld that judgment, 
emphasising that there is no 
judicial discretion involved and 
that claimants ‘in rem’ can arrest 
as of right. 

For classified notices please view the next page.
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