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Will 2018 be the year
of shipping Initial Coin
Offerings?
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WHILE THIS YEAR is set to see a series of shipping-related initial
coin offerings that aim to build transactional systems based on
blockchain and smart contract technologies, currency and regulatory
risks might keep them from full-fledged success.
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Within this quarter, online shipping marketplace ShipNext, which is
backed by Ukraine’s Varamar, and technology initiative 300cubits plan
to start selling digital tokens. Open-source joint venture Prime
Shipping Foundation is also aiming to launch its cryptocurrency in
mid-2018.

The initiatives come as ICOs replaced venture capital as the preferred
method of funding for many technology start-ups last year. These
entrepreneurs — while having different strategies and market focus
— are seeking to test the water in the millennia-old industry of
shipping.

The companies are targeting shipping market participants as potential
token buyers, but the ever-growing community of crypto speculators
— which attracted many institutional investors over the past year

— could also provide a lift. According to Coinist, which provides
cryptocurrency market data, $3.8bn was raised from ICOs last year.

If the new ventures work and are embraced by the shipping industry,
there is great potential for time and cost savings in secured, reliable
transactions in cryptocurrencies. However, most industry players
believe there remains a long way to go before such dreams become
reality — if they ever will.
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“Shipping is an industry where everything happens,”

Bimco’s chief shipping analyst Peter Sand said.
“Someone will naturally try cryptocurrency out,

simply due to pure interest in seeing if it’s possible.
That does not mean cryptocurrencies will rule the
world of shipping.”

NEWS

Brexit impact on international arbitration

will be ‘zero’

SO-CALLED ‘Brexit myths’ are being promoted as a
way to take advantage of uncertainty surrounding
Britain’s withdrawal from the European Union,
according to the London Maritime Arbitrators
Association.

Speculation that London maritime arbitration
awards would become unenforceable in Europe
post-Brexit is groundless, LMAA president Ian
Gaunt said.

“The possible effects of Brexit on international
arbitration is zero,” he said. “But there are a lot of

people trying to capitalise on Brexit. There is a lot of
fake news out there.”

The United Nations’ New York Convention 1958
governs international arbitration, including
maritime arbitration. Some 150 of 190 UN member
countries are signatory to the convention.

That means London arbitration awards are
enforceable in 150 countries around the world.

ANALYSIS

Clock is ticking on scrubber installation

SCRUBBER order intake growth looks set to
accelerate for Finnish manufacturer Wartsila as the
head of the company’s Marine Solutions unit advises
owners to equip their vessels with the technology
before the introduction of the global sulphur cap in
two years’ time.

With the fuel 0.5% sulphur cap fast approaching,
Wartsila had 77 scrubber orders for both
newbuildings and retrofits in 2017, of which 24 were
made in the fourth quarter, Roger Holm told Lloyd’s
List.

He said the order intake was expected to grow
further during 2018, with owners in all sectors
interested in installing the fuel diluting system on
their vessels.

Lloyd's List | Daily Briefing Thursday 1st February

Clients were looking at both large, fleet-
encompassing deals and smaller-scale investments.

While Mr Holm envisages a multi-tiered future,
composed of a mix of scrubbers, low-sulphur fuels
and liquefied natural gas-powered engines, those
owners opting for scrubbers should have them
installed by January 1, 2020 —when the cap is
introduced — or risk missing out on their value, he
says.

“It is no use to come in late at all because you will
surely have the biggest gap in the fuel price when the
regulation comes into force,” he said. “So that is
when you will get back the quickest feel back, so to
speak, for your scrubber investment.”
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OPINION

APMT facing home truths over

European terminals

APM TERMINALS has placed home improvements
top of the agenda in 2018, but the focus could prove
to be a little closer to home than one might expect,
writes Linton Nightingale.

Earlier this week an eye-catching story emerged in
the Danish press saying that the Copenhagen-based
box port operator was looking to raise capital by
selling off shares in its north European terminal
interests.

Although the report did not stipulate which facilities
APMT was considering for divestment, the
speculation fitted with the group’s emphasis on
addressing heavily underutilised terminals to
reverse ailing profits.

Are you free to talk?

SPEECH is not free, but it is priceless, writes
Richard Clayton.

According to the Economist Intelligence Unit,
“freedom of speech is the most important freedom
of all and a prerequisite for establishing a healthy
democracy.” However, this most precious of assets is
under threat, and not only in authoritarian states.

The EIU took the 167 countries covered in its
Democracy Index to create a media freedom index.
Scores 9 and 10 denote that a country’s media
(including print, broadcast and social media) are
fully free; scores of 7 and 8 indicate that they are
partly free; scores of 5 and 6 mean that the media
are largely unfree; and scores of 0 to 4 signify that
the media are unfree.

APMT has not singled out northern Europe as a
region that requires specific attention. However, it is
well known that north European ports are suffering
at the hands of a capacity glut. Moreover, with
competition notoriously fierce — now even more so
amid the current wave of liner consolidation and
alliance concentration — earnings are increasingly
hard to come by.

APMT has already moved to get rid of one ailing
terminal, selling its stake in Zeebrugge late last year
to China’s COSCO Shipping Ports, but if indeed it is
looking to sell north European interests beyond the
Belgian port, this begs the question as to where they
might be.

The table shows that only 30 countries, representing
11% of the world’s population, are “fully free”; a
further 40 are “partly free”; 50 are “largely free” and
the final 47 are regarded as “unfree”. Partly means
the media is in the hands of a small group of
influential owners who do not encourage dissent.
More than half the world’s people are prevented
from exercising their right to freedom of expression.

Hold this thought while you consider the world’s
maritime hubs.

They are building centres of excellence in
connectivity, breadth and depth of talent, reasonable
cost of living, and good infrastructure. They tend to
have the better universities, a well-connected
airport, and have adequate grasp of the English
language.

NEWS IN BRIEF

Taiwan to implement 0.5% sulphur
capin 2019

TAIWAN will enforce a 0.5%
sulphur cap on vessels calling at
the island's ports from January 1,
2019, the Ministry of
Transportation and
Communications has announced.

Lloyd's List | Daily Briefing Thursday 1st February

Navigator joins Enterprise for new
ethylene export terminal on US Gulf
NAVIGATOR Holdings, the largest
owner and operator of handysize
liquefied gas carriers, has
teamed up with Enterprise
Product Partners to build a new
ethylene export facility on the US
Gulf coast.

Rotterdam and IBM to build port

of the future

THE Port of Rotterdam Authority
and IBM are to collaborate on a
multi-year digitalisation initiative
to transform the port's
operational environment using
Internet of Things technologies in
the cloud to benefit the port and
those who use it.
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Greece fleet now worth $100bn,
survey shows

GREECE has retained its position
at the top of the league table of
the world's most valuable fleets,
with locally owned tonnage worth
just under $§100bn, according to
an annual survey from
VesselsValue.

Wartsila sees improved outlook

for demand in 2018

FINNISH engine maker Wartsila
expects the recovery in
conditions in the marine industry
to support demand for its
products and services in the year
ahead, with chief executive
Jaakko Eskola saying there are
still growth opportunities seen in
the service business.

Ship's officers get guidance

on harassment

OFFICERS on board Anglo-
Eastern Univan managed vessels
are taking part in an anti-bullying
and harassment drive that aims
to build and maintain greater
gender diversity.

K Line returns to profit on the back
of a global trade recovery

JAPAN'S K Line has returned the
black amid improved world
economic performance and
global trade.

MOL profit jumps on box and dry
bulk shipping recovery

MITSUI OSK Lines has reported
an 53.6% year-on-year increase
in profit attributable to its parent
to ¥29.2bn (§258.6m) in the nine
months ending December 31,
2017 amid the recovery in freight
rates.

U-Ming Marine hails ‘biggest-yet’
contract with 25-year Vale deal
U-MING Marine has signed a
$600m contract of affreightment
with Vale, coupled with an order
of two very large ore carriers at
Qingdao Beihai Shipbuilding
Heavy Industry.

Hapag-Lloyd scraps seven boxships
HAPAG-Lloyd has dispatched
seven older boxships for
scrapping as part of fleet
reorganisation efforts after its
merger with Middle Eastern

carrier United Arab Shipping Co.

MPC ContainerShips adds two

more vessels to fleet

OSLO-listed MPC Container
Ships has signed agreements to
purchase two secondhand
boxships as it continues with its
fleet growth strategy.

HHI resumes partial yard operations
after safety checks

SOUTH Korea's Hyundai Heavy
Industries has resumed
production activities at its
shipbuilding division except for a
block assembly following safety
inspections carried out after a
worker was killed earlier this
month.

Doosan Engine to power

DSME-built boxships for MSC
SEOUL-based Doosan Engine has
announced that it will be
manufacturing the engines to
power the containerships
Mediterranean Shipping Co has
ordered from Daewoo
Shipbuilding & Marine
Engineering.

For classified notices please view the next page.
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