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DryShips creates new entity
focused on LNG and LPG

-

DRYSHIPS HAS FILED a registration statement with the US Securities
and Exchange Commission for the spin-off of its four very large gas
carriers into a separate public entity called Gas Ships.

If the spin-off is successful it will create a liquefied petroleum gas
shipping company in direct competition with Dorian LPG, BW LPG
and Avance Gas. Dorian is listed on the New York Stock Exchange,
whereas BW LPG and Avance Gas are trading in Oslo.

The spin-off will come at a very fortuitous moment for the LPG
industry, amid expectations of rapidly increasing exports from the US
and renewed talks over consolidation in the sector.

Two weeks ago, Dorian removed a poison pill meant to prevent
potential suitors from acquiring more than 15% of common shares. BW
Group, the parent of BW LPG, swiftly raised its stake to 14.2%, thus
becoming its second-largest shareholder.

It is not clear whether the additional investment by BW Group is the
first step in formally bidding for Dorian, or just an investment in the
company. When approached by Lloyd’s List, a spokesperson said: “BW
likes the company and the sector, and a block of shares came for sale at
an attractive price.”

However, many people in the industry see a need for consolidation,
including Dorian shareholder Metropolitan Capital Advisors.

DryShips said the new venture would also focus on the liquefied
natural gas shipping sector, riding on the expanding seaborne LNG
trades. An initial price offering to acquire LNG carriers would position
Gas Ships ahead of the curve in an expected busier period for shipping
in the capital markets.
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From the owner’s perspective, the new spin-off

could help grow the group’s LNG business, which
has been stuck to five ships for a few years now. It
opens the prospect of potentially selling up to five

additional LNG carriers from the private side to the
newly listed vehicle. Four of these units are co-
owned with a private equity group that could cash in
its investment.

NEWS

SHI wins containership order from Evergreen

SAMSUNG HEAVY Industries, one of the world’s
largest shipbuilders, said it had secured a $754m
order for eight 12,000 teu containerships.

Evergreen confirmed to Lloyd’s List that it was the
owner that had placed the order, which is scheduled
for delivery in May 2021.

The Taiwan-based company announced last month
it would be ordering and chartering up to 20

boxships, including eight newbuildings estimated to
cost between $744m and $8oom.

South Korea-based SHI said the remaining orders
received this year had come from an LNG carrier
contract with an unidentified company.

The shipbuilder expects the flurry of incoming trade
and environmental regulations to spur growth in
newbuilding.

Is 'slow steam' a short-term solution

for VLCC owners?

MUCH is being heard about the scrapping of older
very large crude carriers as the remedy to the
current rate environment facing crude oil tankers,
writes Court Smith.

This will be the primary driver of a sustained rate

recovery. But there is another trend that could
benefit owners: slow steaming.

This is a simple way to reduce the available supply of
ships, in turn increasing upwards pressure on rates
for all tanker owners and commercial controllers.

Free trade agreements boost Canada volumes

THE benefits of Canada’s free trade agreement with
the European Union are already being felt by Maersk
Line, according to Maersk Canada president Jack
Mahoney.

“It has been fantastic to see a trading country
embracing free trade agreements everywhere,” Mr
Mahoney told Lloyd’s List. “This country makes a
very direct correlation between trade and the
prosperity of the country.”

The Comprehensive Economic and Trade Agreement
was agreed on September 21.

“That made us confident in launching a new service
between Montreal and the Mediterranean on
September 30,” Mr Mahoney said. “With CETA,
we’ve seen our transatlantic volumes go up.”

ANALYSIS

Freight rate squeeze offsets volume

boost for forwarders

FREIGHT forwarders may be benefiting from major
growth in transported volumes, but freight rate
inflation has caused “unprecedented yield pressure
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and a growing (profitability) performance divide”
among top freight agents, according to investment
analyst Jefferies.
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European freight forwarders are seeing accelerating
global trade, with volume growth of 10% in air, 6%
in sea, and 4% in road freight for FY17E (full-year
2017, estimated).

These are “the highest levels seen in years, while the
FY18E outlook is favourable”, Jefferies said in its
latest analysis of the European Transport &
Logistics sector.

OPINION
The Shame Game

THERE is a new and nasty disease around this
winter, writes Michael Grey.

Not the various strains of influenza, but more of a
social phenomenon, that is both unpleasant and
reprehensible. It is facilitated by social media, the
technology that enables a small number of driven
people to cause a great deal of noise and commotion
when they perceive something with which they
disagree.

To your average nose-ringed activists, it is as if all
their birthdays have come at once, as they swarm
around their prey.

It also spills into bullying and what is
euphemistically called “direct action” which is not
far short of violence, a modern derivation of the
strategies employed in the 1930s, in certain parts of
Europe.

And sadly, it seems to be working, with even big
corporations, quasi-governmental organisations and
people you might think would have a stiffer
backbone, cowed into submission by the noisy and
persistent minority.

MARKETS

HMM forms consortium with MSC,

Hapag-Lloyd and ONE

SOUTH Korea’s Hyundai Merchant Marine has
partnered Mediterranean Shipping Line, Hapag-
Lloyd and Ocean Network Express to jointly offer
services from Asia to South America’s west coast.

The shipping line said in a statement that the new
offerings will link South Korea, China, Japan and
Taiwan to the west coast of Mexico, Peru, Chile and
Columbia via three loops from April this year.

“HMM expects to consolidate its position in Asia
— west coast of South America market with high
growth potential, and HMM will do its utmost to
optimise profitability through the services,” the
company said.

The shipping line formerly handled three Asia-west
coast of South America joint offerings with MSC,
CMA CGM, Hamburg Siid, Hapag-Lloyd, APL and
CSCL.

NEWS IN BRIEF

Thorco Projects looks to Asia for
further dry cargo growth

THORCO Projects’ dry cargo unit
is eyeing further growth in Asia
following the recent expansion of
its offices in the US and Brazil.

Ezion secures $1.5bn refinancing
lifeline

SINGAPORE-listed Ezion
Holdings has secured about
$1.5bn in refinancing from its
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secured lenders in a key step in
its debt restructuring process.

Japan pledges to invest in scrubber
technology research

JAPAN will provide over $300,000
in funding research into scrubber
technology in preparation for the
upcoming environmental
regulatory changes for the
shipping industry.

Western Bulk in optimistic mood amid
full-year profits

WESTERN Bulk, the global dry
bulk operator, said it was more
optimistic about the markets in
2018 given its return to profit last
year.

Pan Ocean net profit jumps 50% on
dry bulk recovery

DRY bulk owner and operator Pan
Ocean has reported a 50.5%
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year-on-year jump in net profit shipping book by almost 90% on ~ Mutual, and will be replaced by
amid improved market conditions the level seen at the peak of the managing director Stephen

in the dry bulk sector. shipping boom 10 years ago. Martin, the International Group
affiliate said.

Commerzbank's shipping book down  Martin to replace Rynsard at

90% on peak Steamship Mutual

COMMERZBANK, the German GARY Rynsard is to step down as

banking giant, has slashed its executive chairman of Steamship

For classified notices please view the next page.
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