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Daily Briefing
Leading maritime commerce since 1734

Tuesday February 13, 2018

Power List 2018: Dry Bulk

SELECTING THE MOST influential figures in dry bulk shipping has 
never been an easy task.

There are diverse groups of power players involved, such as owners, 
charterers and financial investors, and sometimes comparing one with 
another can be like weighing an apple against an orange.

This year, we have sought to highlight owners with focus on 
innovations that outperform the general market. We have also opted 
for purity, leaving out some conglomerates on purpose. 

The full top 10:
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01. John Fredriksen/Birgitte 
Vartdal, Fredriksen Group

02. Jan Dieleman, Cargill    

03. Fabio Schvartsman, Vale

04. Henning Oldendorff, 
Oldendorff Carriers

05. Petros Pappas, Star Bulk

06. Rashpal Bhatti, BHP

07. Jean-Sébastien Jacques, Rio 
Tinto

08. Peter Weernink, SwissMarine

09. Angeliki Frangou, Navios       

10. Simeon Palios, Diana Shipping

With the commodities spectrum — inclusive of shipping — seeming 
firmly on the recovery trail, we expect those on our list will leave an 
even larger mark on shipping this year, hopefully in a positive way.
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Economic outlook ‘best for shipping 
in a decade’
SHIPPING is now experiencing the most favourable 
world economic outlook since the global financial 
crisis, with growth set to return to levels last 
witnessed at the turn of the century, according to a 
senior Royal Bank of Scotland economist.

But the downside is that interest rates could rise by 
about 100 basis points in the year ahead, which will 
make borrowing more expensive, Neil Parker told a 
conference in London.

RBS has now stopped lending on any vessels as a 
matter of policy. It dramatically axed its ship finance 
desk, once the dominant player in Piraeus, in 
December 2016.

However, it still wishes to serve the shipping 
services market and to retain shipowners as 
corporate clients, officials of the bank said in a 
private conversation.

NEWS

MSC close to finalising five-year 
ship refit programme
MEDITERRANEAN Shipping Co is close to 
finalising a major five-year refit programme 
involving more than 250 ships that will greatly 
reduce pollution, improve operating efficiency, and 
increase capacity on some vessels.

The net result is expected to be a lowering in carbon 
emissions by around 2m tonnes.

New bows and propellers have been fitted on older 
ships that were built in an era of higher speeds, but 
which now need to be operated more slowly.

The company has also lengthened some ships to 
increase their carrying capacity, with 11 vessels 
originally specified at 14,000 teu now upgraded to 
17,500 teu, according to industry sources.

ANALYSIS

Essar Shipping eyes fleet expansion
ESSAR Shipping, one of the largest maritime players 
in the Indian market, is looking at options to further 
expand its fleet, chief executive Ranjit Singh has told 
Lloyd’s List in an interview.

There are plans to buy two panamax vessels, a 
medium range oil tanker and a suezmax vessel, Mr 

Singh says, noting that the company is still deciding 
whether to go for newbuildings or older tonnage.

However, he believes that the right time to acquire 
ships in the secondhand market has passed, because 
prices have risen substantially over the previous 
year.

US trucking shortages likely to worsen
US TRUCKING shortages currently affecting major 
ports and industrial centres look likely to persist and 
may worsen after new regulations become fully 
enforced in April — unless rate rises feed through to 
drivers’ wages, freight forwarders and industry 
analysts believe.

Driver shortages, strong consumer demand, and 
new regulations have led to trucking capacity 

shortages and rising prices.

The problem has been worsened by severe weather 
conditions, including an overactive hurricane 
season, according to online freight forwarder 
iContainers. It says the ongoing truck driver 
shortage problem plaguing the US at the moment “is 
still to intensify”.
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BULKER demand will be boosted this year through 
a strong growth in bauxite trade, according to 
international commodities trader Cargill.

“Bauxite will see another strong year, with an extra 
15m-20m tonnes moving into China versus 2017,” 
said Cargill’s head of research Eric Aboussouan.

That means 110m tonnes in total will likely be 
shipped, mainly from Guinea in West Africa. This 
benefits the long-haul capesize business that Cargill 

is well-positioned for. It also helps Australia, which 
continues to grow, helping panamax demand, he 
said.

In the longer term, China could import an extra 
40m-60m tonnes because bauxite is used to make 
aluminium for car bodies. It is also used in 
industrial packaging and in the renewable energy 
industry, the analyst told Lloyd’s List, adding that 
the Middle East would also see demand grow in 
coming years for the commodity.

MARKETS

NEWS IN BRIEF
Nordic American Tankers cosies 
up to Big Oil
NORDIC American Tankers has 
vowed to focus on fostering 
customer relationships with “Big 
Oil” and shoring up balance sheet 
after posted a fourth-quarter 
loss.

Chinese buyers linked with 
Germany’s DVB Bank
DVB Bank, the German transport 
finance lender, is the subject of a 
potential offer from Chinese 
suitors, according to Reuters.

MSC orders eight LNG-ready 
ropax newbuilds in China
MEDITERRANEAN Shipping Co 
has ordered up to eight ro-ro 
passenger ferries at Guangzhou 
International Shipyard, in a sign 

of further progress by Chinese 
builders in making their way up 
the value chain.

KMTC plans new service with 
Namsung linking Korea, Japan 
and China
KOREA Maritime Transport and 
Namsung Shipping have teamed 
up to launch a new offering that 
will link South Korea, Japan and 
China to reduce costs and boost 
operational efficiency.

Ocean Yield to buy four VLCC 
newbuilds for up to $335m
NORWAY-based Ocean Yield will 
purchase four very large crude 
carrier newbuildings as part of its 
strategy to invest in modern 
ships with attached long-term 
charters.

Keppel issues statement after 
lawsuit report
KEPPEL Offshore & Marine has 
said it is not formally aware of 
any new lawsuit against it in the 
US after a media report claimed 
funds managed by EIG Global 
Energy Partners had begun a suit 
in a New York federal court 
against the company  in 
connection with a failed drill ship 
venture in Brazil.

Autonomous ships on the radar 
for BPA
THE British Ports Association is 
trying to draw up a number of 
areas of opportunity under its 
recently announced Port Futures 
project, such as the effect of 
autonomous vessels on 
operations.

Strong growth in bauxite trade to 
boost bulker demand

THE red hot liquefied natural gas shipping markets 
have cooled down over the past two weeks, with the 
slower-than-expected start-up of Cove Point export 
facility and the winter peak demand season coming to 
an end.

Clarksons assessed the spot charter rate for a 160,000 
cu m vessel at $73,000 per day last Friday. That is still 

respectable, but down from $78,000 on January 26.

In its latest operational update, Dominion Energy 
expected its 5.3m-tonnes-per-annum Cove Point 
production facility to begin commercial service in 
early March, supplying India’s Gail and a joint venture 
between Tokyo Gas and Sumitomo on a take-or-pay 
basis for 20 years.

LNG shipping rates moderate on Cove Point 
delays and ending of peak demand season
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For classified notices please view the next page.
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