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Hundreds of vessels linked to
HSH ‘bad bank' to stay with
taxpayer

hsH
NORL BAN

LW N N e 1

HSH NORDBANK’s ‘bad bank’, which holds non-performing loans on
about 250 German vessels, will not form part of the sales package
when the core bank is sold to US investors, according to Hamburg
sources.

The development will come as an immense relief to most local
shipowners, with the looming prospect of repossession for those in
default now averted. The possibility of a grand-scale fire sale crashing
the entire S&P with a sudden influx of super-cheap tonnage has now
been stopped in its tracks.

Conversely, a minority of younger and more ambitious owners with
access to family cash have previously expressed the desire to pick up
any bargains to be had, and will now find themselves disappointed.

It is now widely expected that HSH Nordbank will formally be
acquired by buyout groups Cerberus and JC Flowers by as soon as
Wednesday this week, which is the last day of a schedule dictated by
the European Commission after two state governments were forced to
bail out what was once the world’s largest lender to the industry in
2016.

Many local owners are understood to have lobbied against a sell-off to
private equity, precisely because of their fears about the implications

for the wider market.

Ultimately they appear to have secured most of what they wanted,
thanks to a compromise outcome that will have the advantage of
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keeping Brussels sweet while avoiding the main
perceived negatives.

It will also mean that HSH’s portfolio of non-
performing loans — mostly made up of shipping

— will fall from 11% to about 2%, making it eligible
to be included once again in Germany’s deposit
protection scheme.

Details of the price are still being hammered out and
have not been officially disclosed, although leaks to
the German media suggest that €1bn ($1.2bn) is
about the right ballpark figure.

That is rather more than the estimates in circulation
a few months ago, which suggested a price tag in the
low three-figure million bracket. But since then,
there has been a limited recovery in some key
shipping segments, improved earnings expectations
at the bank, and vessel sales that have improved
shipping portfolio quality.

Crucially, the sale will not now include HSH
Portfoliomanagement, an off-balance sheet vehicle
owned by the Hamburg and Schleswig-Holstein
regional governments, expressly set up as
somewhere to dump the most toxic loans.

Hamburg ship finance said that HSH
Portfoliomanagement appears to have an open-
ended mandate to run down the book, as and when
better prices for secondhand ships emerge. Most
people envisage this as a long-term process, perhaps
taking a decade.

While it will seek to sell ships, in order to lighten the
burden on the public sector, it will proceed at the

pace of the German civil service, rather than the
more impetuous tempo of American PE players.

“I expect them to be more active in the current
firmer market, and to look at potential sales from
their fleet,” said one Hamburg shipowner. “However,
they will approach this gradually and not sell in
blocks.”

An executive with a large German operator pointed
out that the HSH core bank is still carrying about
$5bn of shipping loans, most of them presumed to
be performing or at least not irredeemable, which
will now belong to Cerberus and Flowers.

The typical modus operandi of PE companies is to
buy cheaply, cut costs, restructure, and then get the
acquisition back on the market at a higher price
within five years. The assumption is that a revamped
HSH will be available for purchase in the early
2020s.

Meanwhile, the same executive has been running
the slide rule over the HSH Portfoliomanagement
portfolio, and gave the hypothetical example of a
vessel ordered at the peak of the shipping boom and
delivered for $30m in 2010. It would have been
financed to the tune of $25m, and would now be
worth $8m, he said.

“The real haircut is about $17m, because we can be
pretty sure that this ship has never paid any debts.
Oh, and by the way, the equity has already gone
down the drain. So if an investor knows the real
asset value of this ship, he will definitely negotiate a
discount, maybe 60 cents on the dollar.”

WHAT TO WATCH

European Commission publishes Cosco

Shipp

THE European Commission has published its
decision in relation to the acquisition of Orient
Overseas (International) Ltd and its Orient Overseas
Container Line unit by Cosco Shipping.

An analysis of the decision by law firm Reed Smith,
which acted for OOCL, said that the main
competitive overlap between the parties was in
relation to deepsea container liner shipping services.

“As expected, the commission has followed its
previous decisions in relation to this market — that
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Ing-0O0CL clearance decision

the product market is the provision of regular,
scheduled services for the carriage of cargo by
container and the market is geographically defined
as the range of ports which are served at both ends
of the service by leg of trade.”

The commission did consider whether the trade
between northern Europe and Montreal via the St
Lawrence Seaway could be differentiated from the
northern Europe-North America trade but noted
that from the supply side there are differences
between the trade to Montreal and the trade to the
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rest of North America (such as ship sizes and ice
conditions); however, from the demand side this was
not the case.

“Customers who responded gave the opinion that
services to the Port of Montreal are at least
substitutable for the services to the ports of North-
East America, for example, Philadelphia and New
York,” Reed Smith said. “Therefore, the commission
considered the northern Europe-North America
trade was correct as the relevant trade.”

The commission adopted its previous practice of
including parties’ alliances and consortia when
assessing their market shares.

Both OOCL and Cosco are members of the Ocean
Alliance.

“The commission considers that the part of the
market over which the parties have no influence,
that is, corresponding to carriers that are not
members of any of the parties’ alliances and
consortia, is viewed as fully competing with the

parties in the respective trade — the ‘free market’,
Reed Smith said.

While both parties, along with their alliance
partners, would have a 60%-70% share of the
northern Europe-North America trade, leaving a
“free market” of less than 40%, the commission
cleared the transaction without any commitments
from the lines.

This was because Cosco would be able to access the
capacity of OOCLSs consortia on the trade and the
transaction would not lead to a completely new link
between previously fully independent consortia, as
OOCL was already a member of the SLCS
consortium and the Ocean Alliance prior to the
transaction. As a result, the parties’ alliances and
consortia are already interconnected on this trade
and the only change brought about by the
transaction would be the increment added by Cosco
0%-5%.

Moreover, there would still be sufficient competition
post-merger as independent competitors account for
30%-40% on the eastbound and westbound leg of
the trade. The commission also acknowledged that
there exists some price competition within the
alliances and consortia.

The commission also found that both customers and
competitors consider that there will be sufficient
competition to prevent the merged entity from
raising prices post-transaction.

“In other recent mergers in this market, such as
Hapag-Lloyd and UASC, and Maersk and Hamburg
Siid, commitments were given to compensate for
high market shares,” Reed Smith said. “In this case,
the commission has looked beyond market shares
and analysed other factors affecting competition in
the liner shipping market.”

The merger was cleared by the commission on
December 5.

ANALYSIS

Ringing the alarm on Ecdis

AUTONOMOUS vessels may be seen as the coup de
grace to end all maritime accidents, but the shipping
industry is faced with more immediate challenges for
navigational safety.

The rapid spread of Electronic Chart Display and
Information Systems on board vessels is prompting
questions about system complexity, variation and
crew training.

There have been widespread calls for standardisation
of the roughly 35 unique Ecdis systems currently on
offer as the immediate answer to some of those
concerns.

The International Maritime Organization’s safety
sub-committee met in mid-February to iron out an
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official set of guidelines for standardisation and
hopes to publish these in 2019.

But amid escalating reliance on digital tools, is
standardisation alone a sufficient remedy?

Over the past seven years, Ecdis has become the
mainstay tool in maritime navigation.

Ecdis in now mandated on most vessel types as per
2011 amendments to the International Convention for
the Safety of Life at Sea regulation V19.

Under these rules, all existing and new tanker and
non-tanker cargo carriers above 3,000 gt, as well as
passenger ships above 500 gt, must have an Ecdis
installed either during their construction or upon
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undergoing their first survey after the applicable
regulation comes into effect.

There is one exception, a group of vessels for whom
mandatory Ecdis carriage is not yet in effect: non-
tanker cargo vessels between 10,000 gt and 20,000
gt built before July 1, 2013, must have Ecdis installed
during the first survey the vessel undergoes from July
1, 2018 onward.

And yet, amid this widespread takeup, there are
increasing concerns that the growing reliance on
digital navigation tools is affecting vessel safety.

Lloyd’s List was told by one source whose vessel was
written off as a total wreck after a grounding in 2017
that the crew ignored Ecdis alarm warnings ahead of
the catastrophe. The source requested anonymity as
the accident investigation is still underway.

The UK’s Marine Accident Investigation Bureau has
published reports on five incidents since 2008 where
Ecdis was an important factor; CFL Performer in
2008, CSL Thames in 2011, Ovit in 2013, Commodore
Clipper in 2014 and Muros in December 2016.

MALIB publishes approximately 30 accident reports a
year, from around 1,500 incident notifications
received from masters, owners, shipmanagers, the
UK Maritime and Coastguard Agency and harbour
masters, according to principal inspector Tony
Brown.

There are certain recurrent themes in incidents
where Ecdis is thought to play a part, such as the
disablement of the many and frequent alarms, as well
as other safety features; disuse of the automatic check
functions; and a limited knowledge in using the
appropriate scales on charts, Mr Brown said.

In the Muros case, MAIB found that an ignored
grounding warning was one of 3,000 alarms that
rung during the trip from the UK to France.

MAIB was sufficiently concerned to launch a study
into the use of Ecdis, in collaboration with the Danish
Maritime Accident Investigation Board.

The study seeks to understand how crew use the
technology in daily operations, and whether this
differs by vessel type. It will also consider how Ecdis
has changed the role of the officer of the watch.

Data limitations

The study will not be the first. A joint inspection
campaign conducted by port state control
organisations Paris MoU and Tokyo MoU between
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September and November 2017 found that seafarers
are generally familiar with using navigational
equipment, including Ecdis.

The campaign sought to determine if Ecdis training
and familiarisation was sufficient. It questioned
seafarers on board 4,027 vessels on equipment use
and regulatory compliance. While there were 47
detentions, most crews had a strong performance.

The results were broadly positive: 98.6% of
respondents successfully recognised the stages of
bridge navigational watch alarm systems, while
06.2% had updated electronic charts and backup
arrangements — making it the least compliant
function.

However, after welcoming the positive performance,
Paris MoU secretary general Richard Schiferli
warned that further Ecdis compliance monitoring
was needed.

Mr Schiferli explained while the 47 detentions claim
only a minor share of the total inspections, they are
still of a considerable size, especially within a three-
month period.

It is therefore necessary to keep tabs on compliance
in terms of both the equipment’s compatibility with
existing requirements, such as carrying updated
charts and having backup arrangements, and of the
officers’ sufficient familiarity with operating the
systems.

Fears remain over crews’ perceived blind reliance on
Ecdis that could be leading to navigational errors.

That could stem from a lack of understanding of the
underlying data being fed into the system, and what it
means, Ecdis vendor Global Navigation Solutions’
chief executive Paul Stanley told Lloyd’s List.

Category Zones of Confidence, a system embedded in
all Ecdis equipment that rates the data displayed, can
help, he suggests.

Catzoc uses a stars-based system to rate data. Six
stars denote top-quality data, through to no stars for
data that has yet to be assessed.

“If you are looking on a screen and you see four,
three, two stars on it, then that is a warning you
should not be relying on Ecdis data. You should
triangulate the data with other data sources on the
bridge and what you can see,” Mr Stanley explained.

Problems occur when people do not pay attention to
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the quality of the chart or trust the data despite the
rating indicating otherwise, he said.

Some Ecdis systems may be overly-complex, with
many features not required for day-to-day navigation,
according to Frank Coles, chief executive of Ecdis
vendor Transas.

Mr Coles likened it to the limited use of personal
computers by most people compared to their full
capability.

Transas recently released an artificial intelligence-
based product called A-suite, which uses the Ecdis
operating system and connects it to the other digital
sensors on the bridge.

A-Suite monitors will notify users with alarms but
also provide suggestions on what action is required in
response.

Training for a diverse market

Officers of the watch must complete generic training
on Ecdis use, in accordance with 2010 amendments
to the IMO International Convention on Standards of
Training, Certification and Watchkeeping for
Seafarers.

Basic training must provide a fundamental
knowledge of Ecdis, chart loading, simulator use,
planning and monitoring routes among other lessons.
While the IMO offers a template 40-hour course,
training centres have the option of developing their
own course that must be approved by national
authorities.

That basic training does not, however, ensure
proficiency in Ecdis, European Maritime Safety
Agency senior project officer on accident investigation
Stephane Floch told Lloyd’s List.

More advanced training, or ‘familiarisation’ in the
industry jargon, is type-specific, provided by owners,
managers or charterers and tailored to the onboard
systems crew will encounter on their vessels.
Companies are required to offer familiarisation
training to seafarers in accordance with both the
STCW Convention regulation and the International
Safety Management Code.

International Maritime technical body The Nautical
Institute’s 2012 guidelines on advanced Ecdis
training set out clear steps for adequate equipment-
specific training.

However, some advanced training does not fulfil all of
the requirements set out in the guidelines, Nautical
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Institute technical manager Harry Gale said.

Type-specific training can be carried out by people
who are not expert in the systems, seafarer trade
union Nautilus International professional and
technical officer David Appleton explained.

Mr Appleton believes the IMO-prescribed 40 hours

on Ecdis training falls short. Cadets in the UK train
about 100 hours on manual navigational tasks, such
as sextant use, for example.

There should be more emphasis on Ecdis, which deck
officers use eight hours a day, he added.

Deep understanding of Ecdis, however, can still

remain elusive. With 35 systems in use, a seafarer’s
exposure to different Ecdis systems will depend on
vessel, sector and type of companies they work for.

Some bigger owners, for example, have one Ecdis
system on all their ships, Mr Brown said.

But for crew in more agile markets, where they may
move from contract to contract, it may be hard to get
that familiarity in any one technology due to the
number and variation of systems, he said.

Manufacturers and regulators are not oblivious to
these operational shortcomings.

The International Hydrographic Organization in
September 2017 introduced new requirements within
S-52 Ecdis standard, known as presentation library
4.0, that directs manufacturers on reduction of
audible alarms and on the standardisation of alarm
and indication behaviour.

The IMO sub-committee on Navigation,
Communications and Search and Rescue also
addressed in mid-February a proposal by the Nautical
Institute, with Australia and South Korea and others,
on developing guidelines for standardised modes of
operation (S-mode) for all navigational equipment.

The hope is that the IMO ultimately produces this set
of guidelines on S-mode in the form of a circular by
the end of 2019.

The guidelines would not be mandatory, but Mr Gale
believes manufacturers are largely on board because
they were involved in the process.

The Nautical Institute has launched a seafarer
feedback programme via three surveys. Answers are
due in by June 1, 2018. The IMO will finalise the
guidelines next year.
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MARKETS

Positive outlook ‘not without risks’,

warns MSI

THE outlook for demand and supply in 2018 and
beyond is positive almost across the board for the
shipping markets, but owners’ prospects will depend
very much on timing, according to Dr Adam Kent,
director of consultancy Maritime Strategies
International.

In a report, he said: “The current wave of optimism
evident in the shipping markets appears justified,
but this outlook is not without risks. A rush to
over-ordering could jeopardise the recovery within a
couple of years and geopolitical factors will certainly
play a part.

“So while many owners will have the champagne on
ice, when to open it will depend on their ability to
judge the market correctly and capture the best
returns.”

MSI notes that the compound annual growth rate
for seaborne cargo showed improvement for most
shipping markets between 2013 and 2017 and will be
equal or better over the next four years for all
sectors, except crude oil and liquefied petroleum gas.

However, the improvements come with caveats,
including more complex and diverse trade routes,
shifting bilateral relationships and national policies
that will affect front and backhaul businesses.

Chinese demand still critical

“Many of the fastest-growing trades are on routes
that did not see significant growth over the past five
years,” said Dr Kent.

“Across all shipping sectors, China remains critical
to the demand side equation over the next five years
but politics and policy are likely to play an
increasing role.”

Yet China watchers will be looking for more than
just auspicious gross domestic product growth
numbers and will instead pay attention to the impact
— positive or negative — from policy shifts.

MSI cited the example of China’s crude oil imports
to exemplify the shift. Although the trend is positive,
exporting sources however will be diverse, with the
US taking market share from Middle Eastern
producers, while both China and Middle Eastern
countries will gain market share in refining capacity
over the decade.

Fleet under control, earnings up

Thanks to lower than expected deliveries and robust
scrapping, MSI predicts fleet growth levels close to
or less than 2.5% over the next two to four years,
providing good news for market fundamentals and
shipyards that continue to manage underused
capacity, with deliveries outpacing new contracting.

In terms of the earnings outlook, a snapshot of the
MSI forecast shows almost all vessel types at the
bottom of the trough or moving up, with LNG
carriers in particular leaping ahead in recent
months, Dr Kent said.

But this generally rosy outlook comes with a
warning, which is that for the recovery to continue,
the brakes need to stay on new vessel contracting.

Earnings for tankers, bulkers and containerships
will all show marginal increases on an annual
average basis this year, with sustained rate
improvements on containers post-2018.

Still, by assuming the same contracting run rate for
newbuilds as was seen in 2017, the upward trend in
earnings comes to an end as soon as 2019 or 2020 as
new tonnage swamps the market, he said.

New ULC orders to skew alliance balance

A GLUT of new orders for ultra large containerships
that will come onto the market in the next four years
is likely to skew the market share balance of the
alliances on the Asia-Europe trade lane, according
to new research from Sealntel.

“After a pause in mega vessel ordering for more than
a year, the past six months have seen orders for
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more than 1.2m teu of newbuildings, for delivery in
2019-2021,” Sealntel said.

“Meanwhile, we are currently in the height of the
delivery phase for existing orders, with seven
20,000+ teu vessels, with a combined capacity of
143,500 teu, having been delivered to the shipping
lines in January 2018 alone, the largest amount of
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new tonnage ever delivered in a single month, and
almost double the previous record monthly amount.”

What is more, between now and the end of 2021,
another 67 mega vessels of more than 20,000 teu
are scheduled for delivery.

These new ultra large vessels, which will have a
combined capacity of 1.4m teu, are all expected to be
introduced on the Asia-Europe trades.

While The Alliance is scheduled to deploy about
67,000 teu per week for the 2018-2021 period, the
Ocean Alliance and 2M will gradually increase their
weekly capacity deployment as new vessels are
delivered.

“Importantly, the Ocean Alliance will have more
mega vessels delivered, and they will roughly match
the capacity market share of 2M from January 2019,
and will marginally outpace the 2M alliance from
July 2020 and onwards,” Sealntel said.

Using a one in, one out model, where each new ship
delivered displaces an existing ship on the trade
lane, Sealntel measured upcoming capacity against
forecast demand.

“It is immediately clear that the estimated growth
rates for 2018-2021 far outpace those of 2012-2017,”
Sealntel said. “Average annual capacity growth was
1.5% for 2012-2017, while it is 7.1% for 2018-2021.”

This would suggest the Asia-Europe trade lane is
“headed for disaster” with overcapacity looming, but
the estimates for 2018-2021 have not been adjusted
for expected carrier capacity management, primarily
through blanked sailings.

What is more, if demand growth increases, the extra
capacity on Asia-Europe trades will be required.

“If 5.3% capacity growth seems too high, it would
still be possible for the carriers to adjust capacity
further down, by simply closing one or more
services,” Sealntel said.

With an average service being around 16,000 teu in
2018, closing one average-sized service in 2018
would drop the average annual 2018-2021 capacity
growth to 3.9%, while closing two services in 2018
would drop it further to 2.5%, and closing three
services in 2018 would drop it again to 1.1%.

Still, as capacity is deployed, The Alliance would see
its market share decline from 25% to 21%, while the
Ocean Alliance would gradually match the 38%
capacity market share of 2M by 2019, and then
surpass it in 2020, Sealntel said.

If HMM confirmed its rumoured order for 12 ultra
large containerships of 22,000 teu, it may reach a
capacity market share of 6%-7% in 2021, while the
alliances would see their shares drop
correspondingly.

IN OTHER NEWS

New Cypriot deputy minister pledges
growth for shipping

NATASA Pilides has pledged to
boost Cyprus' fleet and its
resident maritime cluster after
being appointed as the country's
deputy minister of shipping.

When she takes on the newly-
created post on March 1 it will be
the first time that shipping has a
cabinet position of its own in the
Cypriot government. She says
the ultimate goal is to strengthen
Cyprus shipping and its
consolidation as an advanced,
global shipping service centre.

“We will achieve this through
flexibility and speed of

decision-making, the
enhancement and upgrading of
state services provided, the
promotion of the Cyprus flag, and
the strengthening of the
cooperation with the private
stakeholders involved,” Ms
Pilides said.

MOL eyes Arctic energy opportunities
JAPAN'S Mitsui OSK Lines and a
Russian state investment agency
have signed a memorandum of
understanding to develop the
Arctic routes as well as the
energy business in the region, as
commercial interests increase in
the polar corridor.

Energy trade through the North
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Sea is expected to grow
“significantly”, with the receding
ice blocks and upcoming new
projects following the liquid
natural gas production facility in
Yamal, MOL said.

“Asian countries, including
Japan, who import energy
resources, will welcome the
access to new energy sources,
particularly with respect to
energy security."

Tanker operator and master convicted
in US pollution case

THE US Department of Justice
has convicted the operator of an
oil tanker as well as its master for
keeping falsified and incomplete
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records of oil and other waste
discharged off the coast of
Texas.

Sea World Management &
Trading as well as Edmon Fajardo
admitted to violating the Act to
Prevent Pollution from Ships and
for not keeping accurate records
in the 2003-built 46,300 dwt Sea
Faith's Oil Record Book and
Garbage Record Book, said the
department in a statement.

Both parties pleaded guilty to
illegally discharging oil cargo
residues and bilge water from the
vessel into the sea during transit
to Corpus Christi, Texas, without
first utilising pollution prevention
equipment.

Piracy activity in Gulf of Guinea soars
ATTACKS against merchant
vessels in the Gulf of Guinea
continue at a relentless pace,
growing to 17 incidents in the
past eight weeks, with two ships
evading armed attacks over the
weekend and Benin naval
personnel injured during an
assault today.

Five heavily armed individuals
launched an attack against the
8,100 dwt combined chemical
and oil tanker ST Marseille at the
Cotonou Anchorage in Benin
around 0030 local time on
Tuesday, as the tanker had just
completed discharge.

The vessel's manager, Sea-
Tankers Management, reported
that at the time of the attack four
Beninese Navy armed guards
were protecting the vessel, as per
the requirements of the Cotonou
Authority, according to Lloyd's
List Intelligence.

Although the attack proved futile,
as the pirates fled in the tanker's
rescue boat, having no cargo to
steal, two naval personnel were
injured.

The 17 incidents the region has
seen thus far, according to the
IMB, mark a clear escalation from
last year; the IMB reported that
the region had 36 security
incidents throughout 2017 while
Dryad Maritime reported 45
attacks by armed pirates on
commercial shipping and oil
industry support vessels.

Seadrill restructuring wins
shareholder approval

Seadrill has managed to secure
approval from most of its
stakeholders for its restructuring
plan.

A global deal was agreed upon by
a group of ad hoc bondholders,
unsecured creditors as well as
other key creditors in the John
Fredriksen-linked firm's chapter
11 cases, it said.

The agreement sees about 70%
of Seadrill's bondholders
supporting its restructuring
measures in addition to 99% of
its bank lenders which had
already given their consent.

As part of the restructuring deal,
the company plans to raise $1bn
in fresh capital and substantially
raise distributions to unsecured
creditors. It also comprises a
deal regarding claims made by
Samsung Heavy Industries, and
Daewoo Shipbuilding & Marine
Engineering over newbuilding
agreements signed with Seadrill.

Crew on abandoned Alco tanker
Qaaswa running out of supplies

THE 18-strong crew of an
abandoned combined oil and
chemical tanker flying the United
Arab Emirates flag are swiftly
running out of critical supplies.

According to an inspector with
the International Transport
Workers' Federation, there are no
medical supplies on board the
vessel, which has been anchored
off Sfax, Tunisia, since May last
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year. Five crew members are
reportedly ill and needing urgent
medical attention.

The 2010-built, 9,057 dwt
Qaaswa belongs to Alco Shipping
of Dubai.

Last year, 15 crew members on
board the same vessel were
repatriated after complaints to
the ITF that the company had not
paid them for about four months
and that repairs had not been
carried out on the vessel, making
it unsafe to crew.

Containers to drive port traffic growth
in India over the next five years

THE container segment will help
cushion Indian port traffic growth
over the next five years because
coal imports, the mainstay until
the past fiscal year, have posted
a relatively sedate pace of
growth, the credit rating agency
CRISIL has said in its latest
report.

The report estimates container
traffic growth, at 6% to 8%, riding
on improvements in export-
import trade volumes in sectors
such as chemicals and
automotive or ancillaries.

Incremental rises in container
traffic generated by terminals
undergoing development at the
Jawaharlal Nehru Port Trust
terminal, Vizhinjam, Ennore and
Dhamra is expected to further
augment this growth, the report
added.

Vessel impairments weigh on Milaha
results

A COMBINATION of vessel
impairments as well as weakness
in the offshore and oil and gas
businesses weighed on Qatar
Navigation's results for 2017.

Net profit for the period fell to
QR483.9m (§132.9m) from

QR703.6m in the 2016 period,
mainly on QR283.3m in vessel
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impairment provisions as well as
QR21m in financial assets
impairments.

Milaha president and chief
executive Abdulrahman Essa
Al-Mannai said: "We finished
2017 with strong momentum to
carry us into 2018 and beyond.
This reflects the success of the
new shipping routes and supply
chain solutions we launched
throughout the year. Additionally,
we continued to improve the cost
structure of our businesses,
expand our value proposition,
and we remain on track to deliver
sustained short and long-term
growth."

Japan seeks aid for sanctions
enforcement

JAPAN is requesting assistance
from the US and North Korea to
conduct surveillance on
suspected North Korea-linked
vessels carrying out ship-to-ship
cargo transfers that are in
violation of UN sanctions, the
Japan Times reported.

The report quoted Kyodo News
Agency which cited unnamed
government sources as saying
that the help from other countries
was needed as Japan was the
only one doing these monitoring
activities through the Maritime
Self-Defense Force and Japan
Coast Guard.

If the trio were to spearhead the
initiative to clamp down on illegal
ship-to-ship transfers, it could
eventually pave the way for the
international community to get
involved.

The plan however, may encounter
resistance from the authorities in
Seoul given Japan's wartime
occupation of its neighbour
between 1910 to 1945, said the
report.

DSME wins order for gas carrier duo
worth $368m

SOUTH Korea's Daewoo
Shipbuilding & Marine
Engineering has won an order to
build two liquefied natural gas
carriers, its second deal so far
this year.

The agreement for the pair,
signed on Monday with an
Oceanic region shipowner, is
worth Won394.3bn ($368m) and
comprises about 3.1% of the
group's latest sales revenue at
Won12.8trn, it said in an
exchange filing.

DSME is scheduled to deliver the
vessels to the owner by the end
of September 2020. Lloyd's List
has asked DSME for further
details on the deal.

Vale in talks to build new guaibamax
ore carriers

VALE, the Brazilian mining giant,
has confirmed it is in talks to add
more so-called guaibamax ore
carriers to its fleet following a
string of orders for such ships
backed by its contracts of
affreightment.

“Vale is negotiating contracts
which will result in the
construction of the new 325,000
dwt ships,” the company said,
without elaborating.

The vessels will be “state-of-the-
art in terms of efficiency and
environmental innovation” and be
installed with scrubbers to
eliminate about 99% of sulphur
emitted into the air, it said.

Vale has been looking at this
third generation of ore carriers in
a way that can befriend shipping
firms without worsening
overcapacity in the dry bulk
market.
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DZ Bank ‘considering all options' for
DVB

DVB suffered a €774m ($949.4m)
pre-tax loss in 2017 primarily on
boosted allowances for loan
losses, with parent bank DZ Bank
revealing it is considering “all
options” for the maritime lender's
future.

The German bank revealed that
the scale of the loss, which
almost tripled from 2016's €273m
levels, is based on “significantly
higher allowances for losses on
loans and advances in respect of
the maritime portfolio on the
back of a further increase in
overcapacity in the market".

The parent institution further
said that new business was
scaled back. As of the end of
2017, DZ Bank had a €9.5bn
shipping portfolio

Tanker woes hurt Ship Finance
International results

SHIP Finance International saw
its fourth-quarter results
dampened by weak tanker
markets despite improved
earnings from bulkers.

The New York-listed company,
which owns a diverse fleet of
tankers, bulkers, boxships and
offshore units, posted net profits
of $20.1m versus the year-ago
level of $29m. Total operating
revenues fell to $96.1m from
$97.8m.

John Fredriksen's leasing outfit
failed to win any profit share from
its vessels chartered to Frontline,
Mr Fredriksen's flagship tanker
unit, as rates were below the
contracted base charter rates of
$20,000 per day. The company
has forecast no profit sharing for
the first quarter, either, with
current spot market rates.
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Lloyd’s List Intelligence

Maritime intelligence | informa

Lloyd’s List Intelligence

Gain a competitive advantage and minimise risk with best-in-market vessel
tracking, ship characteristics and ownership intelligence. Access the maritime
data you need to drive your business forward.

We are the only vessel tracking solution that can offer fully accurate and verified port arrivals
and departures. We’re able to use a combination of human intelligence and terrestrial and
satellite vessel AIS tracking, thanks to our exclusive relationship with the Lloyd’s Agency Network.

Access detailed information on vessel movements, characteristics, ownership, incidents, fleet
development and global maritime locations.

With 40 years of

comprehensive granular
Global coverage of port L 9

locations, their facilities, PORTS & FLEET vessel information we
ar:elnirt]ises anldr vctlecslslel| & TERMINALS DEVELOPMENT can build you a bespoke

picture of ship ordering
and construction,
through to demolition

cargo capacities

-—
— s

Detailed ownership data,

Interrogate movements including countries,

from individual vessels LLOYDS LIST registered owner,

to the entire global fleet TRACKING VESSELS VESSEL beneficial owner and

using Lloyd’s Agent Port GLOBALLY INTELLIGENCE OWNERSHIP commercial operator,

callings, terrestrial and INTEGRATED DATA researched by our
satellite AIS dedicated in-house team

stretching back decades

Four decades of Full history and details
digitalised data on CASUALTIES, VESSEL REGISTRATION, of ship registration and
fatalities, lties, port di tation, includi
ey ARRESTS & CHARACTERISTICS & SAFETY & e
and detentions, and INSPECTIONS SPECIFICATIONS INSURANCE insurers, flag registry

vessel arrests and classification society

Our biggest selection of
data fields, ranging from
cargo capacity to engine
models, can be used
to analyse or monitor
a specific list of ships,
group of vessels, or the
entire global fleet

You can access our data online, as a direct data feed, a one-off data extract or as part of
our consultancy offering. Whether you need on-going access for business operations, or
maritime intelligence for a one-off project, we can help.

We also have specialised solutions for those interested in insurance, LNG, tankers, dry bulk,
sanctions, casualties and petroleum exports.

To find out more about the full range of Lloyd’s List Intelligence products and
services by visit info.lloydslistintelligence.com, call +44 (0)20 7017 5392,
or email info@lloydslistintelligence.com. We would be delighted to speak
to you about your requirements.

info.lloydslistintelligence.com

Lloyd's List | Daily Briefing Wednesday 27th February Page 11



