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Chinese leasing houses'’
Investment in shipping
stays flat at $12bn

LEASING HOUSES IN China invested approximately $11.9bn in ships
and offshore projects in 2017, compared with $12.3bn in the year-
earlier period.

While the industry widely views Chinese leasing houses as taking an
increasingly important role in global ship finance, the flat year-on-year
movement may surprise some market observers.

Top of the list was Bocomm Financial Leasing, led by Chen Min,
pictured, which accounted for $3bn of investment, up from $2.9bn in
2016, according to research by consultancy firm Smarine Advisors.

The company, a subsidiary of Bank of Communications, made
headlines after ordering up to 32 crude oil tankers worth $1.35bn,
backed by charters with commodity trader Trafigura, although part of
the investment will not be completed until the delivery of the vessels.

ICBC Financial Leasing and CMB Financial Leasing took the second
and third spots respectively, with investments of $2.2bn and $1.7bn,
said Smarine, which collected data from 14 large shipping lessors in
China.

ICBC Leasing’s result declined 18.5% year on year.

Industry sources said it was partially affected by the ailing offshore
sector, where the lessor has a significant exposure.

Led by returned focus on merchant vessels, the company ordered six
firm 325,000 dwt very large ore carriers and three optional ones at
Qingdao Beihai Shipbuilding last month. Brokers expected the total
contract value to reach $630m.
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Other leasing majors that appeared on the list were
Minsheng Financial Leasing, CSSC (Hong Kong)
Shipping, CDB Financial Leasing, AVIC
International Leasing and CCB Financial Leasing,

CIMC Capital, CMIG Leasing, China Merchants
Financing Leasing, Cosco Shipping Leasing, CSIC
Leasing and China Huarong Financial Leasing.

NEWS

Asia-Europe backhaul should

prepare for challenges

THE perfect storm that hit the Europe-Asia
backhaul container trade in 2017 is unlikely to be
repeated this year, although shippers should still
prepare for challenges as lines make further changes
to networks, according to liner and third-party
logistics executives.

Shippers were caught out in the first quarter of last
year due to a number of factors. Sweeping changes
to the liner alliance system involved extensive
network and service restructuring in the first
quarter; an early Chinese New Year saw lines blank

multiple sailings, which reduced capacity out of
Europe from February; and strong demand for
waste paper and scrap in China saw European
exports spike.

The shortage of capacity combined with rising
demand saw freight rates soar. Shippers also
suffered cargo rollovers and delays from February
until late April, after which the new alliance
networks began to settle down. This year, however,
the outlook is different.

OPINION

The state of the LNG speculative orderbook

GASLOG took everybody by surprise when it
announced a speculative “new” order at Samsung for
a liquefied natural gas carrier with an early delivery
in the third quarter of 2019, writes Lambros
Papaeconomou.

How big is the speculative orderbook? Could other
yards offer early deliveries? Is the market poised for
a glut of new orders just in time to kill a great
market for owners? The short answer, based on a
closer look of the orderbook and what might really
be behind the “new” GasLog order, is no.

K Line's distinguished past will not
help it to predict its future

THIS is an important year for K Line, one of Japan’s
major maritime players, writes Richard Clayton.

It marks 50 years since it began operations with its
first full containership, Golden Gate Bridge, on a
North America service, and 50 years since completion
of the first car carrier, Toyota Maru No. 1.
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It’s also the company’s 99th year of trading, so the
fireworks and speeches are in preparation. Amid all
the celebrations, the industry should reflect on all that
has been achieved through a century of turmoil that
now includes a shift in thinking from relentless
globalisation to protectionism.
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ANALYSIS

Life after Braer. 25 years of action

to cut oll spills

WHEN the storm-stricken crude tanker Braer broke
in half in January 1993 off Scotland, almost 85,000
tonnes of crude oil leaked into the ocean. By the end
of 2016 there had been 86,000 tonnes of oil spilt
from tankers around the world over a span of 11
years.

Data Hub: Load Factors

THE absence of a winter deployment programme on
the Asia-Europe trade drove down utilisation levels
in the final quarter of 2017, but as demand picks up
in the lead-up to the Chinese New Year, load factors
will improve markedly.

On the 25th anniversary of the Braer casualty, the
dramatic decline in volumes of spilt oil since the
1970s is a rare example of the industry and
governments being able to claim undeniable
progress — but not complete success.

Traditionally, carriers will reduce capacity in the
final months of the year through the odd loop
suspension and service gaps. Last year proved an
exception, however, as lines instead opted by and
large to maintain service schedules.

MARKETS

Shipping players warned to tread

cautiously in 2018

DESPITE ramped-up economic growth in Europe,
Asia and the Americas since mid-2016, BIMCO
advises shipping industry participants to stay
cautious in the year ahead in order for the recovery
to be sustained.

An International Monetary Fund forecast of 3.7%
growth in 2018 versus 3.6% in 2017 likely represents
a peak in global economic performance, with gross
domestic product growth rates to be stable around
2018 levels until 2022, BIMCO said citing IMF data.

Port operators can expect

‘transformative’ year

CHANGES in economic and demographic trends
globally, coupled with ownership changes as well as
expansion and modernisation efforts, may lead to
significant changes in the port industry worldwide,
says law firm Ince & Co.

A confluence of all these factors will likely present
business opportunities for port operators which are
adjusting to new operating circumstances that will
also affect the broader supply chain.

NEWS IN BRIEF

South Korean minister dismisses
rumour of STX and Sungdong merger
SOUTH Korea says rumour it is
planning to merge STX Offshore
& Shipbuilding and Sungdong
Shipbuilding & Marine
Engineering is "not true".
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Wilson buys pair of bulk carriers
from Bremer Lloyd for $7m
NORWAY-based Wilson has
signed a deal to purchase two
dry bulk carriers from Bremer
Lloyd for €5.8m ($7m) as it
continues with its fleet renewal
strategy amid the recovering dry
bulk sector.

Moore Stephens optimistic

on shipping outlook this year
SENTIMENT in the global
shipping industry is likely to be
more positive than negative over
2018, according to findings from
surveys carried out by Moore
Stephens over the past year.
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