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Cosco thinks big In alternative
ship finance

FOR CHINESE STATE-OWNED giants such as China Cosco Shipping
Group and China Cinda Asset Management, the Yuanibn (roughly
$150m) they poured into a new investment fund is just small change.

The former is arguably the largest shipping conglomerate in the world,
while the latter’s parent is China’s Ministry of Finance.

But make no mistake, the partnership may just be a stepping stone for
Cosco to the thriving business of alternative ship finance.

NEWS

Cosco delays newbuildings on
overcapacity fears

COSCO, one of the world’s largest shipping groups, has pushed back
delivery of 10 vessels on order to 2019 in a bid to prevent overcapacity
following its acquisition of OOCL.

The move affects four 13,800 teu, two 19,131 teu and four 21,237 teu
vessels, according to internal documents seen by Lloyd’s List.

“These orders were made before the merger of Cosco and China
Shipping, so it made sense for the new entity to make adjustments
based on the company’s arrangement of services, and assessment of
cargo demand and sales ability,” a source inside Cosco said.
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Brexit threat to UK seafarer certification

UK SHIPPING interests are lobbying for continued
mutual recognition of British and European Union
seafarer qualifications in the wake of Brexit, after
Brussels confirmed that existing arrangements
would lapse following British withdrawal from the

bloc.

The development would effectively put British

seafarers onto the same footing as Flag of
Convenience ticket holders, according to an official
announcement from the European Commission
transport directorate. UK certificates will no longer
be automatically recognised by the remaining 27
member states after Britain’s departure, currently
scheduled for March 30 next year unless a transition
period is agreed, it said.

Secondhand bulker values expected

to rise into 2019

A FIRMING dry bulk spot market is supporting
higher asset values, a trend which analysts forecast
to continue into 2019.

Secondhand bulker values are projected to rise
between 3% and 33% by this time next year,
according to VesselsValue which has partnered with
ViaMar to assess future market values.

The biggest appreciation is expected for 15-year-old
handysize bulk carriers, which could reach $7.63m
in the first quarter of 2019 compared with $5.75m
this quarter, the online data provider said. Smaller
bulkers are cheaper and therefore easier to finance,
hence their popularity, it added.

Blast on stricken tanker Sanchi
forces rescuers to retreat

AN EXPLOSION on board a stricken oil tanker that

has been burning off Shanghai since the weekend has

forced rescue crews to retreat.

China’s Ministry of Transport said three Chinese
firefighting vessels approached Panama-flagged
Sanchi on January 10 — four days after it was in

collision with another vessel — to conduct fire
suppression activities.

But a blast at the bow of the Iranian-owned tanker
forced those ships to cease operation and retreat to a
safety zone.

MARKETS

Emerging VLGC newbuilding demand

defies spot weakness

NEWBUILDING demand for very large gas carriers
has been robust since late December, suggesting
investors are looking away from current spot
weakness for the segment’s long-term prospects.

Over a 20-day period up to six VLGCs have been
booked by owners at Chinese and South Korean
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yards for delivery in 2019 and 2020, according to
brokers and some companies involved.

Those include Fortune Oil’s order for two 84,000 cu

m ships at Jiangnan Shipyard, part of China State
Shipbuilding Corp, according to the shipyard.
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NEWS IN BRIEF

Global piracy at lowest levels since Cosco Shipping launches $150m future acquisitions, pay off debt

1995, says IMB shipping fund and to use as working capital.

GLOBAL cases of piracy and CHINA Cosco Shipping Group

armed robbery against vessels and China Cinda Asset Police arrest 17 in Singapore refinery

that were reported to the Management, the country's oil theft probe

International Maritime Bureau largest distressed-asset SINGAPORE police have arrested

have dropped to their lowest level manager, will pool more than 17 people aged between 30 and

in about 22 years, the agency Yuanlbn ($153.3m) in liquidity to 63 linked to a series of alleged oil

said in a report. set up a shipping investment thefts at Shell's Bukom refinery.
fund.

Korea's shipbuilding sector faces

gloomy job prospects GasLog Partners looks to raise up to
UP to 5,000 jobs in South Korea's ~ $97m from unit offering
shipbuilding industry are at risk NEW York-listed GasLog Partners
of being lost this year, according  plans to raise $97m from a public
to analysts. offering of its units to finance

For classified notices please view the next page.

Lloyd's List | Daily Briefing Thursday 11th January Page 3



Lloyd’s List,e-&

Americas Awards | 2018

Maritime intelligence | informa
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last year? NOW
We want to hear about it DEADLINE 16

Submit your entry online today for the Lloyd’s List Americas Awards,
taking place May 23, Houston Texas. Showcase your industry’s
achievements, position your team as leaders and set a benchmark
for success against your competitor.

+ Set yourself apart from the + Give your team the recognition they
competition as an industry leader deserve for their performance and

+ Shout about your commitment and dedication
contribution to the maritime frontof a . create awareness of your brand
highly targeted audience through yearlong promotion from

* Year-round celebration and promotion Lloyds List and all Informa Maritime
of our esteemed award-winners Intelligence brands
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> Submission deadline is Contact our team:
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