Lloyd’s List

Maritime intelligence | informa

Monday January 22, 2018

Daily Briefing

Leading maritime commerce since 1734

LEAD STORY:
The US is back in the LNG import
business

NEWS:
Concordia Maritime boss bets on
Opec reversing production cut

OPINION:
Who might buy Rolls-Royce Marine?

ANALYSIS:
What boosted SIPG profit in 2017?

Box spot rates maintain new year
stability

Charter market starts 2018 on firm
footing

MARKETS:
More transparency needed on
sanctioned vessels

Baltic Dry Index tumbles on easing
capesize market

NEWS IN BRIEF:
Golar Partners wins 15-year FSRU
contract

Thomas Miller acquires Brookes Bell
Group

Global Ship Lease hires Evercore to
advise on strategic initiatives

Japan's December vessel export
orders 75% higher than a year ago

Heavy fuel oil confirmed to be leaking
from Sanchi

Lloyd's List | Daily Briefing Monday 22nd January

The US is back in the LNG
import business

IF NECESSITY IS the mother of invention and you are stuck in frigid
Boston with rapidly declining gas inventories, it makes sense to import a
spot cargo of liquefied natural gas from Europe, if the price warrants it,
writes Lambros Papaeconomou.

There is now a new dynamic landscape for trading LNG cargoes on a
worldwide basis. Say goodbye to rigid long-term supply contracts and
say hello to spot cargo swapping.

The LNG carrier Gaselys is destined to arrive at Everett terminal in
Boston harbor sometime this week, weather permitting. Its estimated
time of arrival was originally set for January 23.

(On Friday, it appeared that the vessel had changed destination and was
headed back to Europe. Major news organisations reported on the
purported change. AIS data transmitted by the ship and obtained from
Lloyd’s List Intelligence indicated a route change. However,
representatives from Engie, which owns the cargo and operates the
Everett terminal, confirmed to Lloyd’s List that Gaselys is only
temporarily diverted due to adverse weather, and its destination
remains the same.)

Its arrival at Everett terminal seems odd given that the US is one of the
largest producers, and it soon will be one of the largest exporters of
natural gas. It also seems odd that it carries a cargo whose original
source could be traced as far away as the Yamal Peninsula in Russia.
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NEWS

Concordia Maritime boss bets on
Opec reversing production cut

THERE will be an improvement in the product
tankers market from the second half of this year as a
result of a continued rapid drawdown of oil
inventories, according to Concordia Maritime chief
executive Kim Ullman.

The Organisation of the Petroleum Exporting
Countries cut production at the end of 2016, which
sent prices spiralling up and resulted in reduced
arbitrage activity as participants relied on their
stockpiles. The group, made up of 14 countries, is
due to meet in June to decide whether to keep output
at current levels, or to increase or reduce supplies.

OPINION

Who might buy Rolls-Royce Marine?

IT COMES as no great surprise that chief executive
Warren East and his senior team has announced
there’s no place in a restructured Rolls-Royce for an
underperforming commercial marine division,
writes Richard Clayton.

Rolls-Royce Marine was driven by Norway’s offshore
sector until the price of oil fell off a cliff in 2014.
Unfortunately, commercial shipping has been unable
to take up the baton and stimulate innovation. The

inevitable response has been a 40% reduction in the
number of Marine sites and a 30% cut in the
workforce, with much of the business now based in
the Nordic region.

As aleader in ship intelligence and autonomous
technology, Rolls-Royce has stimulated the maritime
conversation over the past five years — often to the
frustration of operating companies trying to run
profitably day by day.

ANALYSIS

What boosted SIPG profit in 2017?

SHANGHALI International Port Group raised
eyebrows when the main operator of the world’s
busiest container port forecast a 66% surge in
year-on-year net profit to Yuani1i.5bn ($1.8bn) for
2017.

That was in sharp contrast to a 5.7% growth in 2016
and a 3% contraction the year earlier, affected by

sluggish global trade. Either the ballooned profit was
a result of an outstanding market turnaround, or
some kind of extraordinary gains.

According the earning forecast, the primary cause is
the latter.

Box spot rates maintain new year stability

A SURGE in container traffic at the start of the year
has continued to ensure spot rates hold firm on the
major east-west trades.
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Market indices heading into the second half of
January showed little movement on the previous
week, prolonging the somewhat uncharacteristic
trend of stability seen in 2018 to date.
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Charter market starts 2018 on firm footing

STRONG demand for spot boxship tonnage in the
latter stage of 2017 has been prolonged into the new
year, prompting an unprecedented jump, albeit a
small one, in time charter rates.

At a time when container shipping’s leasing business
traditionally closes shop and time charter
equivalents typically come under downward
pressure, the first few weeks of 2018 broke the
mould.

MARKETS

More transparency needed on

sanctioned vessels

GREATER transparency is needed over the data on
vessels that have been sanctioned by the UN as part
of attempts to restrict North Korea’s development of
its nuclear capabilities, a compliance expert has
said.

Banks and regulators currently face big challenges
in obtaining the necessary information on such
vessels for compliance purposes, according to Tom
Golding, managing director for risk and compliance
at compliance software provider Accuity.

Baltic Dry Index tumbles on

easing capesize market

A SEASONAL slump and short-term port disruptions
in China and Australia have pushed the Baltic

due to the upcoming Chinese New Year holidays,
cargo cancellations after Australian port closures last

Capesize Index down to a five-month low.

mines.

Brokers said that the general reasons for the slide
included an expected seasonal dip in cargo demand

week and ongoing maintenance work in Brazilian

NEWS IN BRIEF

Golar Partners wins 15-year

FSRU contract

GOLAR LNG Partners has won a
15-year charter contract for one
of its floating storage and
regasification units, extending its
revenue backlog and reflecting
continued growth in this
emerging segment.

Thomas Miller acquires Brookes

Bell Group

THE Thomas Miller Group has
acquired marine and energy
consultants Brookes Bell, adding
to the company's growing
portfolio.

Global Ship Lease hires Evercore

to advise on strategic initiatives

NEW York-listed Global Ship
Lease has hired Evercore to
advise it on business initiatives
that could help boost shareholder
value in the days ahead.

Japan's December vessel export
orders 75% higher than a year ago
JAPANESE shipbuilders saw a
75% year-on-year increase in
new export orders to 14 in
December 2017, according to the
country's Ship Exporters'
Association.

Heavy fuel oil confirmed to be
leaking from Sanchi

HEAVY fuel oil is leaking into the
East China Sea from the sunken
tanker Sanchi, the International
Tankers Owners Pollution
Federation has said.

For classified notices please view the next page.
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