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LNG makes power play 
for container shipping

THE ANNOUNCEMENT LAST YEAR that French liner giant CMA 
CGM is to power its latest order for nine 22,000 teu containerships 
with liquefied natural gas instead of conventional heavy fuel oil was a 
watershed moment for container shipping.

Although LNG is not new as an energy source for ships’ engines, its use 
to date has been limited to a few cruiseships and vessels operating 
shortsea trades, mainly in sulphur emission control areas.

CMA CGM, however, is making a break with tradition and has chosen 
to go with LNG for vessels that will be traded on the deepsea, long-haul 
mainlane trade between Asia and Europe.

The decision to do so is significant, not just for the world’s third-largest 
liner company, but also for the LNG supply sector.
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Tankers and boxships to 
benefit from IMF’s new 
growth picture

NEWS

OIL and container shipping markets will be better positioned to benefit 
from the International Monetary Fund’s new global growth picture 
compared with dry bulk, analysts say.

In its latest forecast published on Monday, the International Monetary 
Fund adjusted its prediction of annual global economic growth to 3.9% 
this year and next, up from 3.7% previously expected in October.
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The upwards adjustment results from higher 
forecast growths in developed countries, especially 
in the US where a tax reduction bill was passed later 

last year. China is expected to experience slower 
growth in 2018 and 2019.

BPA lobbies Treasury on improved 
status for ports after Brexit
THE British Ports Association has written to 
Chancellor of the Exchequer Philip Hammond 
calling for the development of special trade and 
industrial zones around UK ports after the country 
leaves the European Union.

In the letter, BPA chief executive Richard Ballantyne 
laid out the benefits that so-called port development 
and enterprise zones would create for the UK 
economy.

“Within such zones, trade and industrial activity 
could be incentivised by favourable business, tax 
and planning conditions,” Mr Ballantyne wrote. 
“This could cover ports, tenants and the clusters of 
businesses that undertake important activities 
around port locations and provide significant levels 
of employment in often deprived regions.”

ANALYSIS

Bangladesh embarks on port revolution
BANGLADESH faces numerous challenges if it is to 
achieve its goal of becoming a fully developed nation 
by 2041, one of the key components of which is to 
modernise its container ports.

Creaking infrastructure, capacity shortages and 
funding are just a few of the hurdles that must be 
overcome if ports are to facilitate future economic 

growth and the needs of a growing population. 
Fortunately, change is on the horizon.

Landlocked to the north, east and west, Bangladesh 
is planning a plethora of new port projects on its 
southern coast in the Bay of Bengal. Roads and 
railways will be built and upgraded to provide 
crucial quayside connectivity to the mainland.

MARKETS

Freight trade between US and EU 
to emerging markets fell in 2017
FREIGHT volumes from the US and the European 
Union to emerging markets declined over 3% in 2017 
as US-China trade lost pace, but logistics suppliers 
are optimistic about growth in the coming year, 
according to logistics supplier Agility.

The Agility Emerging Markets Logistics Index 2018, 
composed by Agility and Transport Intelligence, 

ranks emerging market economies based on a 
number of factors, including market size and growth 
attractiveness.

Agility reported that ocean freight volumes from 
emerging markets to the US and EU grew by an 
average 9.8% and 6.8% respectively in 2017, but 
volumes in the opposite direction declined.

NEWS IN BRIEF
Maersk invests in digital 
start-up NYSHEX
MAERSK is the latest line to 
invest in the New York Shipping 
Exchange, the digital start-up 

that aims to bring certainty to the 
contract negotiating process 
between ocean carriers and 
shippers.

EU approves state aid for 
Croatian shipyard
CROATIAN shipyard Uljanik will 
receive a state-guaranteed loan 
of $117.5m after the European 
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Commission cleared the move to 
prevent closure and up to 1,800 
job losses.

Torm aims to grow fleet with $100m 
from private shares placement
NEW York and Copenhagen-
listed Torm wants to raise up to 
$100m in gross proceeds from a 
private placement of shares that 
will go toward its fleet 
requirements.

Danish Shipping expects 10% growth 
in fleet registrations by 2021
DANISH Shipping, a group that 
represents owners and operators, 
expects fleet registrations to 
grow by 10% to 2021 as a result 
of government measures to 
boost the sector.

Korean shipbuilders expect 20% 
drop in sales for 2018
SOUTH Korean shipbuilders 
expect to see sales figures fall by 
20% in 2018 compared with a 
year ago, according to a study by 
Korea Investors Service, a Seoul-
based ratings firm.

SITC expects 50% profit boost from 
favourable market conditions
SITC International Holdings, the 
intra-Asia box carrier and 
logistics firm, is expecting to post 
a 50% year-on-year surge in net 
profit for 2017, amid improved 
market conditions during the 
period.

Underwater drone finds point 
of collision impact on Sanchi
AN underwater drone deployed 

by the China Maritime Search 
and Rescue Centre has 
discovered the point of collision 
impact on the sunken tanker 
Sanchi.

China Merchants Energy Shipping 
braced for profit slump
CHINA Merchants Energy 
Shipping has estimated a slump 
in earnings for 2017 owing to 
weaker market conditions, less 
government subsidies and 
writedowns on ship assets.

Cosco Shipping Ports agrees 
concession deal with Zeebrugge
COSCO Shipping Ports has 
entered an agreement with the 
Port of Zeebrugge to operate the 
Zeebrugge Terminal in Belgium.

For classified notices please view the next page.
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