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China faces a challenge
proving polar strategy is
viable and safe

CHINA’S ARCTIC AMBITIONS are nothing new — it has been jostling
for position alongside Russia, the US, Canada and a host of national
vested interests for years through a combination of direct and indirect
investment, writes Richard Meade.

But formally tying its long-term trade objectives to the $900bn
generational infrastructure investment strategy that is One Belt, One
Road, is a bold political statement of intent.

Eagle-eyed observers of China’s bureaucratic language will have
spotted recent references to a “northern link” in President Xi Jinping’s
Belt and Road initiatives, but the formal launch of a government white
paper outlining its plans for a “Polar Silk Road” in the Arctic, as global
warming allows for the expansion of shipping routes across the top of
the world, marks a very clear power play for a country that does not
even border the Arctic region.

Coming hot on the heels of the inaugural export from Russia’s $27bn
Yamal LNG project and prior to an imminent round of polar maritime
safety discussions via the Arctic Council, the announcement looks to
have been impeccably timed to support both immediate projects and
serve as a political stake in the ice for discussions yet to happen.

China’s Silk Road Fund already owns a 10% stake in the Yamal project,
which has ably proved the viability of producing LNG next door to the
North Pole and shipping it to China through the Arctic.

It was Chinese financing that filled the gaps left by western banks
when Yamal hit US-led sanctions roadblocks, and it is Chinese
shipping companies, notably Cosco and China Merchants, that have
invested in 14 of the 15 ice-breaking LNG carriers backed by long-term
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Chinese charters to serve the Russia-fronted Yamal
project.

As China’s foreign policy becomes more assertive,

the Belt and Road investment programme has
increasingly been used as a geopolitical gambit and
it seems the polar annex to this strategy is following
in the same direction.

China to build ‘Polar Silk Road' across Arctic

BEIJING is considering extending its globe-
spanning Belt and Road initiative to the Arctic as it
seeks partners to collaborate in opening up shipping
routes in that region.

“China is ready to co-operate with all relevant
parties to seize the historic opportunity in the
development of the Arctic, to address the challenges
brought by the changes in the region,” according to a
white paper issued on Friday by the State Council
Information Office.

It added that the Belt and Road initiative presents
opportunities for the creation of a ‘Polar Silk Road’
“together with basic principles of respect, co-
operation, win-win situations and sustainability,” it
said.

China intends to consider “the interests of other
countries and the broader international community”
even as it pursues its own interests.

NEWS

US and Russia propose new Bering
Sea traffic routing system

THE US and Russia have raised a proposal for a
voluntary traffic routing system through the Bering
Sea and Bering Strait off the coasts of the
Chukotskiy Peninsula and Alaska, in preparation for
an expected increase in traffic in the region.

The proposal, submitted to the International
Maritime Organization’s sub-committee on
navigation, communications and search and rescue,
states that recent development of economic activity
in the Arctic will lead to an increased impact on the
natural environment of the region.

At the same time, potentially increased commercial
shipping in the Arctic waters may represent a
significant risk of contamination of the sensitive
marine environment.

“The establishment of new recommendatory
two-way routes aims to reduce the potential negative
impact on the environment of the Arctic and the
risks of environmental accidents and disasters in
consequence of marine casualties,” the proposal
says.

CSSC units to get $1.6bn capital

injections for shipyards

TWO flagship listed units of China State
Shipbuilding Corp have agreed to issue new shares
of their subsidiaries to external investors in
exchange of Yuan10.2bn ($1.6bn) capital injections,
according to exchange filings.

In the major restructuring that came after a
prolonged downturn in the Chinese shipbuilding
industry, Shanghai Waigaoqiao Shipbuilding and
Chengxi Shipyard, two subsidiaries of Shanghai-
listed China CSSC Holdings, would issue shares to
eight external investors for Yuans.4bn.
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Of the investors, Huarong Ruitog agreed to assume
some of the two companies’ debts, while New China
Life Insurance, China Structural Reform Fund,
China Life Insurance Corp, People’s Insurance Co of
China, ICBC Financial Asset Investment and Beijing
Tung Fu Heng Investment Center will provide cash.

“We're trying to reduce debts with shares while

reducing our leverage ratio,” CSSC Holdings said in a
filing.
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MARKETS

Japan's ONE unvelils full global network

THE Ocean Network Express, or ONE — the new
Japanese carrier comprising NYK, MOL and K Line
— has revealed the remainder of its global service
offering as it gears up for its April launch.

From April 1, ONE will operate as many as 44
separate loops and strings on the South America,
intra-Asia, Oceania and Africa trade lanes. This is in
addition to the 33 services covering east-west routes,

namely the Asia-Europe/Mediterranean,
transpacific and transatlantic trades, offered by
ONE alongside Hapag-Lloyd and Yang Ming as part
of The Alliance’s coverage.

Known as ‘Day ONE’, in recognition of the carrier’s
inaugural day, ONE will roll out 11 loops serving the
South American trades; 17 intra-Asia services; and
eight in both the Oceania and Africa regions.

NEWS IN BRIEF

Canada facing intermodal challenges
INCREASING regulation and a
shortage of trucks is causing
slowdowns in Canada's
intermodal supply chain,
according to Hapag-Lloyd.

Costamare to raise $115m from
share sale

NEW York-listed Costamare
wants to raise $115m from a
public share offering, with the
proceeds earmarked for paying
down debt and for vessel
acquisitions.

HHI suspends yard operations

after fatal accident

SOUTH Korea's Hyundai Heavy
Industries has halted production
at its shipbuilding division as of
Thursday after a death of a
worker.

DP World consolidates UK
management structure

DP WORLD, the global trade and
supply chain specialist, has

notified its UK customers of
changes to its management
structure, which it says will
enhance its service offering
across its two locations, in
London and Southampton.

Bangladesh to improve working
conditions in ship recycling industry
BANGLADESH's parliament has
passed a new law promoting its
drive to improve working
conditions in the ship recycling
industry.

MPC Group reports double-digit
earnings grow

MPC Miinchmeyer Petersen
Capital, the parent company of
MPC Container Ships, has posted
an 11% rise in earnings before tax
in 2017 to €17.4m ($21.7m),
compared with €15.7m the year
before.

Nor-Shipping expands into Denmark
NOR-SHIPPING's biennial
maritime week, which has been

traditionally held in Oslo since
1965, will move south to Denmark
this year.

Yangtze River Delta authorities weigh
emissions incentives for shipowners
THE Yangtze River Delta region is
looking at an incentive scheme
for shipowners to cope with
China's port emission control
areas, where vessels are required
to switch to cleaner fuel,
according to government
officials.

OOCL posts 15.4% rise in revenue

to $5.4bn in 2017

ORIENT Overseas Container Line,
the Hong Kong-based container
shipping and logistics service
company, saw a 6% year-on-year
rise in total revenue to nearly
$1.4bn in the three months ended
December 31, 2017, according to
unaudited results.

For classified notices please view the next page.

Lloyd's List | Daily Briefing Monday 29th January

Page 3



1111

Lloyd’s List,e-&

Americas Awards | 2018

Maritime intelligence | informa

Does your company have a

proven success record over the ENTER
last year? NOW
We want to hear about it DEADLINE 1

Submit your entry online today for the Lloyd’s List Americas Awards,
taking place May 23, Houston Texas. Showcase your industry’s
achievements, position your team as leaders and set a benchmark
for success against your competitor.

 Set yourself apart from the » Give your team the recognition they
competition as an industry leader deserve for their performance and

« Shout about your commitment and Cellelelilely
contribution to the maritime front of a * Create awareness Ofyour brand
highly targeted audience through yearlong promotion from

* Year-round celebration and promotion Lloyds List and all Informa Maritime
of our esteemed award-winners Intelligence brands

A,
L LTS

i
ul
i
1
]
i
U
|

Submission deadline is Contact our team:
Natalia Kay
16 February E: Natalia.kay@informa.com T:+44 (0)20 701 75173



