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It's time to buy, says
Cosco Shipping Energy
Transportation chief
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SNOWFALL AHEAD OF the Chinese spring festival is seen by locals as
a good omen for the coming lunar new year — heralding a bumper
harvest, or profitable business.

This is exactly what Cosco Shipping Energy Transportation — the oil
and gas shipping unit of state conglomerate China Cosco Shipping
Group — and its partner Mitsui OSK Lines expect of the 174,000 cu m
liquefied natural gas carrier that cost about $210m.

The ship is set to sail for the Australia Pacific LNG project on a long-
term charter of more than 20 years, at a stable and lucrative daily rate.

Including CESI Wenzhou, the Chinese giant now has 16 LNG carriers
already on the water.

There are 22 more on order, of which 14 are scheduled for delivery by
2020 to serve at Russia’s Yamal project.

But aside from the promising LNG sector, CSET has an even bigger
ambition for its tanker business, where large newbuilding orders have
been placed and considerations for mergers and acquisitions are now
officially on the agenda.
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NEWS

China's ‘foreign garbage' ban puts
backhaul cargoes at risk

CHINA'’S sudden policy decision to place stricter
quality thresholds on a range of waste imports has
put up to half of all deepsea backhaul cargoes at
risk.

According to Drewry, China is set to follow through
on last year’s pledge and clear up its house and turn
away so-called ‘foreign garbage’, including waste
paper, plastics and electrical, representing as much
as 5m teu annually on backhaul services into the
country. This is equivalent to about 3% of total
global containerised trade.

New rules restricting China’s waste imports, which
amounts to roughly the same as the rest of the world
combined, were put into effect at the start of 2018
and will be enforced from March 1, said Drewry. A
blanket ban will be put on unsorted waste paper,
vanadium slag and waste textile materials, while the
export of other waste products will also be heavily
restricted.

BPA raises concern over post-Brexit

trade deals

THE UK government should focus on devising a
future trade regime with the European Union rather
than looking ahead to global deals after Brexit, says
British Ports Association chief executive Richard
Ballantyne.

“The confirmation of the government’s priorities for
Brexit transitional arrangements provides
European-focused ports and logistics operators
some clarity that in the short term, it will be

business as usual at the border. Much depends upon
the negotiations and agreements of course but in the
longer term, post the transitional period, we are
unsure what the arrangements might be when
leaving the EU,” he said.

The BPA has also written to the UK Chancellor about
its vision for UK ports to be given special status to
allow them to push ahead with development,
enterprise and regional growth.

HHI secures $500m LNG facility

order in Canada

SOUTH Korea’s Hyundai Heavy Industries has
received a $500m order to construct a natural gas
liquefaction facility in Canada.

HHI will conduct a front-end engineering design for
the hull of the floating liquefied natural gas export
facility dubbed At-Shore LNG and build the LNG
liquefaction facility for Steelhead LNG, according to
a Yonhap report.

The facility, which is set to begin operations in 2024
on the coast of Vancouver, will convert natural gas
sent through underground pipelines into 6m tonnes
of liquefied gas per year.

Gas carriers will then ship the product to buyer
countries.

ANALYSIS

Space tight on key ocean trades out of Asia

SPACE will remain tight on key ocean trades out of
Asia until the start of factory shutdowns for the

Chinese New Year from February 16, giving shipping
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lines hope of a rates spike in the next two weeks,
leading forwarders say.
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Freight rates saw marginal gains last week, but on
most lanes they remained far below the levels
recorded a year earlier.

The World Container Index assessed by Drewry, a
composite of container freight rates on eight major
routes to and from the US, Europe and Asia, rose
1.7% to US$1,465 per 40 ft container last week.

OPINION

State bails out Chinese shipbuilding
on a rising wave of orders

CHINA Shipbuilding State Corp’s Yuan10.2bn
($1.6bn) capital injection plan was finally revealed
last week, writes Cichen Shen.

The proposed deal, involving nine institutional
investors and four subsidiary yards of the state
shipbuilding conglomerate, was largely a replica of
the $3.3bn one announced last year by its northern

cousin China Shipbuilding Industry Corp.

As was the case with that arrangement, all investors
revealed on January 25 have a state background

— they are either funded by the government or
major state-owned enterprises, or a combination of
the two.

Wilhelmsen rides the digitalisation wave

THE Wilhelmsen maritime group is no stranger to
change, with the venerable 156-year-old firm often at
the forefront of key transitions in the shipping sector.

“Historically the company has always been able to
transform itself with new technologies and ride the
wave of the future,” Carl Schou, president of the
group’s business unit Wilhelmsen Ship Management,
tells Lloyd’s List in an interview.

“We went from sail ships to steam ships, and then
from steam to fossil-fuel driven ships. This is the way
this company has always survived, by being a little bit
ahead of the wave.”

He notes that despite its conservative nature, the
maritime industry is seeing a digital transformation
sweep through it. “Many of them will be game
changers moving ahead.”

MARKETS

Gulf Navigation in talks for
Atlantic Navigation stake

DUBAI-based Gulf Navigation Holding is trying to
acquire a substantial shareholding in Atlantic
Navigation Holdings (Singapore) as it seeks to
expand its business in the offshore oil and gas
business.

“This investment marks a major milestone in Gulf
Navigation’s strategy to grow our offering to our
customers in the regional offshore oil and gas sector.

At the same time, it gives Gulf Navigation a
significant position in the Gulf Co-operation Council
regional [offshore support vessel and oil and gas]
market,” said GulfNav group chief executive Khamis
Juma Buamim in a statement.

“During the discussions, our two companies have
got to know one another well and our teams enjoy
working together, essential keys to success.”

Denmark considers nhaming and
shaming sulphur cap violators

SHIPPING companies that violate the sulphur capin Denmark’s environment and food minister Esben

Danish waters could soon find themselves subject to
public scrutiny.
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Lunde Larsen is promoting a bill that would allow
the nation’s Environmental Protection Agency to

Page 3



publish the names of companies that flout the

regulation.

The EPA is responsible preparing the relevant bill

and submitting it for legislative ratification October.

NYK and K Line among LNG supply

business group

JAPAN’s two shipping giants have teamed up with
two other domestic firms to explore a new business
venture in supplying liquefied natural gas as marine

fuel to ships.

Kawasaki Kisen Kaisha, Nippon Yusen Kabushiki
Kaisha, Chubu Electric Power and Toyota Tsusho
Corporation jointly announced that they have

started discussions on the commercialisation of a
new business to supply LNG as a marine fuel to
ships in the Chubu, or central region, of Japan.

The four companies will jointly discuss specific LNG

customers and supply methods in preparation for
the commercialisation of the LNG bunkering
business, said NYK in a statement

NEWS IN BRIEF

M/Maritime signs three more bulker
newbuildings in Japan

EXPANDING dry bulk carrier
owner M/Maritime Corp has
signed shipbuilding contracts for
a further three vessels to be built
in Japan.

Remains of three Sanchi crew
members identified

THREE bodies retrieved before
the stricken tanker Sanchi sank
have been identified as Iranian
citizens, according to a
statement from Iran's Ports and
Maritime Organisation on
Saturday.

Trgim's 2020 Bulkers exercises
options for newcastlemax quartet
NORWAY-listed 2020 Bulkers has
exercised options to build
another four newcastlemax bulk
carriers at China's New Times
Shipyard.

Tote Maritime scraps order for
boxship quartet

TOTE Maritime will not be
proceeding with newbuilding
orders for four containerships it
had placed with Philly Shipyard
amid issues faced at the terminal
in Honolulu at which they were
scheduled to operate.

SITC exercises options for two
boxships

HONG Kong-listed SITC
International Holdings has
exercised options for two
additional containerships with
Jiangsu Tianchen Marine Import
& Export, a vessel sales firm, as it
looks to ramp up its fleet.

SM Line to relocate to Busan

SOUTH Korea's SM Line is poised
to become the first container
carrier in the country to call
Busan its headquarters.

MPC Container Ships begins trading
on main Oslo market

MPC Container Ships has started
trading on one of two main Oslo
Stock Exchange marketplaces,
having secured approval last
week, just over nine months after
its creation.

NYK fixes charter for LNG tanker amid
buoyant mood

NIPPON Yusen Kaisha, one of the
world's largest owners of
liquefied natural gas tankers, has
won a seven-year charter
contract for a newbuilding LNG
tanker amid bullish spot market
sentiment.

Nasdaq to shift freight futures to
us

NASDAQ Commodities is shifting
its freight products to the US
from Norway to better align with
its other commodity offering.

For classified notices please view the next page.
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Does your company have a

proven success record over the ENTER
last year? NOW
We want to hear about it DEADLINE 16

Submit your entry online today for the Lloyd’s List Americas Awards,
taking place May 23, Houston Texas. Showcase your industry’s
achievements, position your team as leaders and set a benchmark
for success against your competitor.

» Set yourself apart from the  Give your team the recognition they
competition as an industry leader deserve for their performance and

- Shout about your commitment and dedication
Contribution to the mCII'ItIme front OfG * (Create awareness of your brand
highly targeted audience through yearlong promotion from

» Year-round celebration and promotion Lloyds List and all Informa Maritime
of our esteemed award-winners Intelligence brands
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Natalia Kay

> Submission deadline is Contact our team:
16 February E: Natalio.kay@informa.com T: +44 (0)20 701 75173




