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Will Washington block Cosco’s 
path to prized US asset?

COULD COSCO SHIPPING finally gain control of the most 
sophisticated container terminal in North America?

Or will history repeat itself and political forces again intervene to 
prevent a state-controlled Chinese company from operating such a 
strategic asset in the US?

Twenty years ago, Cosco was forced to drop plans to develop a 
container terminal in the port of Long Beach after widespread protests.

The prospect of a government-owned shipping line from a Communist 
country building a facility on the site of a former US Navy base aroused 
fears of a security threat. Eventually Long Beach and Cosco had no 
choice but to abandon the venture.

But the result of a series of seemingly unconnected mergers and 
takeovers in the intervening years has put Cosco on the brink of what it 
was denied as it finalises the takeover of Orient Overseas 
(International) Ltd, the owner of OOCL which runs Long Beach 
Container Terminal.

All eyes are on the Committee on Foreign Investment in the US, which 
has yet to give its approval, Lloyd’s List understands. In the meantime, 
the takeover process seems slower than anticipated by Cosco 
Shipping’s vice-president Huang Xiaowen when he told reporters last 
September that the deal was expected to be concluded by the end of 
2017.
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Cosco Shipping Development expects 
post-merger profit surge
COSCO Shipping Development, the leasing and 
financing arm of state conglomerate China Cosco 
Shipping Group, is expecting results for last year to 
show it reversed a net loss recorded in 2016.

The 2016 deficit was largely caused by the company’s 
container shipping business, which has now become 
a part of its sister company Cosco Shipping Holdings 
as part of the wider assets restructuring during the 

merger between Cosco Group and China Shipping 
Group.

Meanwhile, performance in the container leasing 
and manufacturing business, which CSD has taken 
over from CSH, has improved since the fourth 
quarter of 2016 when market conditions started to 
turn around.

NEWS

Dorian LPG removes poison pill
DORIAN LPG has cancelled a contentious poison 
pill meant to prevent what it described as 
“unfriendly” suitors from building sizable 
ownership.

The poison pill, originally adopted in December 
2015, prevents an investor from acquiring 15% or 
more of the company’s common equity without the 
prior approval of the board of directors — who have 
the say on which investors are considered 
“unfriendly”.

The decision coincides with the recent sale of HNA 
Group’s 11.7% stake in Dorian to a diversified group 

of investors put together by Pareto Securities. Then, 
exchange filing showed BW Group as the buyer of 
1.8m Dorian shares via three separate private 
transactions.

The removal can be seen as a late triumph for 
shareholder activism, as a proposal to terminate the 
poison pill, put together by shareholder 
Metropolitan Capital, had been narrowly defeated at 
the shareholder’s annual meeting last September, 
with Dorian’s board of directors recommending 
voting against the proposal.

ICS and BIMCO urge caution over 
sulphur violations
LEADING industry associations are urging 
Denmark to tread carefully when implementing a 
proposal to name and shame shipping companies 
that violate its sulphur cap.

The Danish government recently announced it will 
table a bill in October that would allow it to publish 
the names of the companies whose vessels violate 
the fuel limit of 0.1% sulphur that has been in effect 
since 2015.

But the International Chamber of Shipping and 
BIMCO say those who break the limit should have 
their circumstances taken into account before being 
identified publicly.

“Companies should not be penalised if they only 
marginally crossed the threshold because, for 

instance, the fuel they purchased as compliant 
turned out to be marginally over the limit,” BIMCO 
secretary-general and chief executive Angus Frew 
said.

The International Maritime Organization is starting 
work on an enforcement strategy for the global 
sulphur 0.5% fuel cap that comes into effect on 
January 1, 2020.

“We might have concerns if companies were named 
and shamed when there was no deliberate attempt to 
evade the sulphur cap, such as when low sulphur fuel 
might genuinely be unavailable,” ICS director for 
policy and external relations Simon Bennett said.
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OPINION

Sanchi: Get ready for the backlash
IN A world that operated on an ethical framework 
more rightly ordered than our own, coverage of the 
Sanchi sinking would be paying much more 
attention than it has done to the 32 seafarers who 
lost their lives in the most horrendous 
circumstances imaginable.

Yet even as press reports reduce the memories of the 
victims to something meriting no more than passing 
mention, the actual total loss of the Iranian-owned 
Sanchi will resonate in ways with which veterans 
will be sadly conversant.

The paradox at work is that while shipowners 
somehow avoid trial by media for large-scale 
industrial fatalities, in a manner for which mining 
concerns or chemical plant owners would thank 
their lucky stars, oil spills hit home in a big way.

Even if the operators of both vessels involved in the 
January 6 collision are cleared of fault, the dramatic 
events will provide further ammunition for those 
adhering to the prejudice that the carriage of oil by 
sea is somehow inherently disreputable in the first 
place.

Meanwhile, we are left with a slick the size of Paris, 
thought to comprise 42m gallons of condensate. 
That doesn’t break any records, but it is by any 
standards in the big league, at three times the scale 
of Exxon Valdez, and twice the scale of Prestige. 
Both of these were landmark casualties that 
subsequently excited regulatory ire.

ANALYSIS

The 200-year-old start-up
STUART Rivers, chief executive of the Sailors’ 
Society, describes his charity, which began as a 
floating chapel in March 1818, as “a 200-year-old 
start-up”.

Unlike the Mission to Seafarers and Apostleship of 
the Sea, the Sailors’ Society is non-denominational. 
And unlike the larger and, arguably, better-known 
seafarer charities, it is miles ahead in terms of 
digital.

Its ship visitor app was launched in 2015, and is now 
meeting the needs of more than 330,000 seafarers. 

The Wellness at Sea app, launched in 2016, focuses 
on seafarers’ physical, emotional, mental, and 
spiritual welfare and connects them to support 
networks.

Mr Rivers believes the charity has a much broader 
reach digitally than ever it had before.

“We have shifted from being a chapel organisation to 
a non-governmental organisation with projects 
around the world,” he told Lloyd’s List. “We support 
seafarers, their families and dependants around the 
world in port, at home and at sea.”

DREWRY has struck a rare bearish tone about 
liquefied natural gas shipping by predicting that 
slippage of newbuilding deliveries from 2017 will 
lead to excess tonnage availability and push down 
charter rates this year.

A total of 16 of 43 LNG carriers due to be delivered 
last year are deferred to 2018 owing to a lacklustre 

rate environment during January-September 2017, 
according to the consultancy. It said demolition 
activity will remain low this year.

Drewry now forecasts fleet capacity growth of 11% 
this year, with 45 newbuilding vessels totalling 7.6m 
cu m expected to join trading when slippages are 
taken into account.

MARKETS

Drewry sounds rare bearish tone for 
LNG shipping
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NEWS IN BRIEF
Japan offers funding for IoT research 
and green maritime technologies
JAPAN’s Ministry of Land, 
Infrastructure, Transport and 
Tourism has announced it is 
accepting applications for 
research subsidies on the 
Internet of Things and 
environmentally sustainable 
technologies for the maritime 
industry.

SHI sells disputed offshore facility 
for around $500m
SOUTH Korea’s Samsung Heavy 
Industries has sold a 
semisubmersible drilling rig in a 
deal worth around $500m to an 
unidentified European company.

CMA CGM launches box tech 
incubator
FOLLOWING Maersk’s tie-up with 
IBM to create a joint venture 
company to develop and exploit 
blockchain technology, French 
carrier CMA CGM has announced 

its own start-up incubator 
venture in Marseilles.

Ningbo-Zhoushan Port expects to 
post $420m net profit for 2017
SHANGHAI-listed Ningbo-
Zhoushan Port Co is forecasting 
its net profit to have increased 
15.3% year-on-year to $418.4m in 
2017.

PNCT capitalises on infrastructure 
investments
PORT Newark Container Terminal 
is expanding its facilities to take 
advantage of the major 
infrastructure projects that have 
affected its access routes.

Korea’s KSS Line stays profitable 
in the final quarter
KSS Line had a profitable fourth 
quarter in 2017, posting a 
Won6.29bn ($5.84m) net profit 
for the fourth quarter ended 
December 31. Its operating profit 
for the same period was in the 

black at Won14bn, said KSS Line 
in its exchange filing.

ANE shipping acquires Nordic 
Tankers’ Herning unit
NORDIC Tankers-managed 
Herning Shipping has been 
bought by newly established 
Norway-based ANE Shipping for 
an undisclosed fee.

Concordia Maritime looks to 
tanker earnings recovery
CONCORDIA Maritime, the 
Stockholm-listed unit of Stena 
Group, has forecast a recovery in 
tanker earnings in the second 
half of 2018 after posting another 
quarterly loss.

Lisbon to host inaugural Portugal 
Shipping Week
THE inaugural Portugal Shipping 
Week will be held from 
September 17 to September 21 in 
Lisbon, it has been announced.

BULKER orders are on the rise, according to 
Clarksons, which says 17 bulk carrier orders have 
been placed this month.

That compares with one firm order placed in 
January 2017.

Most of the orders have been in the 325,000 dwt 
and 208,000 dwt size-range, Clarksons data 
showed.

“The new orders are partly fleet replacement but 
also, quite clearly, a move to invest in modern, larger 
tonnage, to take advantage of further economies of 
scale,” said Affinity’s dry bulk research analyst 
George Nordahl. “At the same time, some of the 
newbuilding activity will be related to the upcoming 
2020 sulphur regulations.”

Bulker newbuilding orders creep up

For classified notices please view the next page.
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