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IMO report turns spotlight 
on crew fatigue

SHIPPING COMPANIES ARE being urged to do more to manage and 
reduce crew fatigue.

The International Maritime Organization’s sub-committee on human 
element, training and watchkeeping has agreed a revised version of the 
fatigue mitigation and management guidelines.

The proposals are the culmination of four years’ of deliberations and 
include a section on what companies can do to tackle fatigue.

The guidelines, which have been seen by Lloyd’s List, will be sent to the 
Maritime Safety Committee, convening in November, for final approval.

Australia put forward the proposal to revise the guidelines four years 
ago and the revised version includes about 75% of its suggestions, 
according to Australian Maritime Safety Authority vessels operation 
manager Michelle Grech.

During the revision process, some delegates raised concern that the 
changes to the guidelines would conflict with existing crewing 
regulation, which stipulate the maximum working hours on board 
ships.

Ms Gerch said the industry generally works on six-hour work six-hour 
rest basis, which she claimed can lead to health problems for the crew.

“The mismatch is between science and what the regulation says,” she 
said. “From our perspective, we want the industry to adapt to science.”

Australia has tabled a three-year study on vessel safety culture, 
undertaken by AMSA in collaboration with the University of 
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Queensland and the University of Western Australia, 
involving more than 1,000 seafarers and 23 flag 
states.

The study found that while 80% of seafarers 
reported a positive safety culture on ships, certain 
health risk factors were evident.

About 12% reported having sleeping problems, while 
20% complained of chronic fatigue and acute fatigue. 
Of those surveyed, 40% spoke of suffering from 
mental ill health symptoms such as depression and 
anxiety.

“Wellbeing and mental health were better when 
seafarers perceived that their organisations 
prioritised their safety and welfare over operational 
costs and performance,” the study found. 
“Prioritising safety and welfare over costs and 
performance was also related to a more developed 
safety culture, and lower levels of fatigue and sleep 
problems.”

It said the results showed the best way to boost 
seafarer well-being is to balance the focus on safety 
and welfare, with the priority placed on costs and 
performance.

Product tankers find strength in Pacific 
but stay listless in Atlantic
PRODUCT tanker earnings have been holding 
relatively firm in the Pacific, compared with Atlantic 
trades, in recent weeks, supported by healthy 
exports from Asian countries.

According to the Baltic Exchange, the Pacific basket 
rate for medium range vessels was assessed at 
$10,142 per day on Tuesday, compared with $4,882 
on July 3.

The MR Atlantic basket rate fell to $4,468 per day 
on Monday from $5,373 on July 3.

The Pacific strength has been driven by China’s high 
exports of petroleum products, jet fuel imports on 
the US west coast and stable demand from 
Australia, according to market participants.

Customs data cited by Reuters showed China 
exported 1.2m tonnes of gasoline and 1.6m tonnes of 
diesel in June, up 23% and 62% on year, 
respectively.

“The Pacific trades have been generally better than 
Atlantic… China’s exports are a factor, for sure,” said 
a London-based analyst, who did not want to be 
named.

In addition, the US west coast has been drawing 
more jet fuel barrels from East Asia with firm 
arbitrage economics.

According to the Energy Information Administration, 
jet fuel imports of PADD 5 amounted to 152,000 
barrels per day in the week ended July 13, the highest 
weekly figure since end-April.

Looking further out, several early August fixtures 
from South Korea have emerged, with one MR 
provisionally booked to ship 35,000 tonnes to the 
US west coast and one long range one to ship 60,000 
tonnes to the US Gulf.

Meanwhile, South Korea’s exports of petroleum 
products hit a record high of 236.9m barrels in 
January-June, of which 11% were sold to Australia, 
according to Korea Petroleum Association data 
reported by Yonhap.

As for the Atlantic trades, the fronthaul MR 
earnings for northwest Europe-US Atlantic coast 
route have been assessed by the Baltic Exchange 
below $2,000 per day since mid-June, while the US 
Gulf-northwest Europe earnings have been mired in 
negative territory.

Referring to the weak northwest European market, 
Banchero Costa analyst Luigi Bruzzone said: “This is 
linked with a scarce [vessel] demand in Europe due 
to the low activity in summer.”

Earlier, some market participants were hoping the 
US Gulf market would show sustainable strength as 
Brazil might need to restock diesel after the 
truckers’ strike was over.

However, Gibson Shipbrokers said Brazil’s 
recovering domestic output and government fuel 
subsidies would curb imports.

While Petrobras reported refined products output of 
1.7m bpd in the first quarter, the lowest level since at 
least 2007, unofficial data suggests runs may have 
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risen by 200,000 bpd since then, Gibson said in a 
note.

“Higher oil prices have forced the government to 
introduce fuel subsidies, making it more difficult for 

traders to import refined products, such as gasoline 
and diesel, into the country,” the note added. “This 
has of course negatively impacted the product tanker 
market, most notably those vessels loading in the US 
Gulf.”

K+N lowers market growth expectation, 
but indicators still strong
KUEHNE + Nagel has lowered its market growth 
forecasts for the remainder of the year amid greater 
uncertainty and “noise” in the global economic and 
trade environment.

But, it insists, the indicators for global trade 
continue to be strong.

Following the publication of the freight forwarding 
and logistics firm’s second-quarter and half-year 
results last week, chief financial officer Markus 
Blanka-Graff said the expectation now was for each 
of its market segments to show one percentage point 
slower growth compared with its earlier forecast in 
April.

Then, it had forecast that the global air freight 
market would grow by 5% for the full year, sea 
freight by 4%, and overland freight and contract 
logistics each by 4%.

Accepting the economic landscape “seems to be 
changing a bit”, with more uncertainty and “noise” 
in the market than six months ago, chief executive 
Detlef Trefzger played down implications of the 
growth rate decline, pointing to recent data from the 
company’s gKNi World Trade Indicator predictive 
analytics tool, which allows the company to “look 
forward 55 days with a certain assurance about 
market trends”.

This showed “slower growth, but we still see 
growth,” he noted. “Last week, the indicator was 10% 
higher than the same week the previous year. So 
there is still high-growth momentum in the market.”

K+N has yet to register any tangible effect from 
trade tensions between the US and China and the 
tariffs imposed on certain goods. “Rather, everybody 
is concerned about the peak season coming in a 
couple of months — that they can secure enough 
capacity,” Blanka-Graff underlined.

Trefzger said: “As long as consumers are willing to 

pay the taxes or the customs duties or whatever it is 
on their goods, we will not see any major change. 
But if they decide they don’t want to pay higher 
prices for goods, then we might see an effect. At the 
moment, we have not seen anything and there is no 
sign of an impact.”

This chimed with recent observations by the US 
National Retail Federation, as reported in Lloyd’s 
List, which last week concluded that US economic 
growth was continuing “despite the US trade war 
with China and other countries”.

NRF chief economist Jack Kleinhenz said the 
“healthy retail sales report” was consistent with 
underlying economic momentum that had fuelled a 
steady run of retail sales increases.

“The big question is whether households can 
continue this spending pace, which is helping drive 
the current economic cycle,” he added. “We think 
they can, but the big risk to the outlook is the trade 
war, which could raise prices while reducing 
consumer confidence and household buying power.”

The NRF’s forward confidence is mirrored in the 
latest Global Port Tracker forecasts for US box 
imports. The report, produced by the NRF and 
Hackett Associates, predicted July and August 
import volumes would both set new monthly 
records, despite tariffs on Chinese products taking 
effect.

“Retailers cannot easily or quickly change their 
global supply chains, so imports from China and 
elsewhere are expected to continue to grow for the 
foreseeable future,” said Jonathan Gold, NRF 
vice-president for supply chain and customs policy.

“As tariffs begin to hit imported consumer goods or 
the parts and equipment needed to produce US 
goods, these hidden taxes will mean higher prices 
for Americans rather than significant changes to 
international trade.”

ANALYSIS
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On K+N’s prospects in the current market, Trefzger 
commented: “As consumer confidence and spending 
stay high, we remain confident and extremely 
ambitious for the second half of 2018; confident that 
our performance will continue to develop as in the 
first half and that we will meet our targets.” The 
company continued to outgrow the overall market in 
the first half of this year, its air freight tonnages 
increasing by 18.1% and its sea freight volumes by 
8.1%.

Among the company’s competitive differentiators, 
Trefzger highlighted the ongoing drive towards the 
greater digitisation of K+N’s processes and “the very 
strong traction on that in the past three months, 
especially with the two Seafreight platforms” — KN 
ESP and Sea Explorer — which are enjoying 

“extremely high customer acceptance”.

He continued: “These platforms typically address 
the needs of big shippers and offer solutions that 
nobody else can at the moment. Sea Explorer — 
based on business intelligence derived from different 
operational data — “is the first time that we offer 
visibility on all global vessel operations and 
services”.

Turning to KN ESP — which enables customers 
“to connect, collaborate and manage their physical 
and digital supply chains from sourcing to delivery 
on a global level” — Trefzger said K+N had last 
week obtained “a major, major business win” for 
the solution “with an unidentified ‘blue chip’ 
customer”.

Spot market offers little relief for carriers 
bidding to recoup fuel costs
BOX carriers continue to struggle with rising fuel 
costs as east-west spot rates remain static.

Following a dire set of first-quarter financials, lines 
turned to emergency bunker surcharges in an effort 
to recover spiralling fuel costs and introduced 
general rate increases in order to push up rates.

While attempts to raise rates on the Asia-Europe 
trade fell flat, transpacific carriers managed to score 
a 15% win on rates to the US east coast from Asia 
and as high as 30% to the US west coast.

However, attempts to raise freight rates on the key 
east-west trade lanes since have proved futile.

Whether as a result of structural overcapacity or a 
weak opening to the traditional peak season — 
depending on which analysts or market 
commentators to believe — market forces are 
working against the carriers in their bid to 
compensate for higher fuel costs.

The latest Shanghai Containerised Freight Index, 
forecasting spot rates for the coming week and using 
Shanghai as a base origin port, shows further 
sideward movement for spot rates on the Asia-
Europe trade, prolonging the stable trend of recent 
months.

Prices per teu on the Asia-northern Europe trade 
slipped 2.2% to $863 over the past week, as those on 

the Asia-Mediterranean trade dropped back 2% to 
$869 per loaded 20 ft unit.

Meanwhile, the World Container Index, assessed by 
Drewry, showed spot freight rates on the Shanghai-
Rotterdam trade unmoved at $1,663 per feu on July 
19 against the previous week.

Although spot rates for the Asia-Europe trade are 
more or less in tune with this time last year — 
showing only minor variances on the SCFI and the 
WCI — this is set against substantially higher 
operating costs in 2018.

Recent rate development — or indeed a lack of it 
— on the Asia-Europe route conflicts however with 
several reports from the market, including from 
Flexport. The US-based forwarder claimed that 
space is tight across most carriers and even 
recommends that shippers should try to book early 
to avoid disappointment.

Despite reports of weakening demand on the 
transpacific trade, prompting carriers to withdraw 
capacity over the summer months amid a glut of 
supply, spot rates since have by and large held firm. 
Meanwhile, on both the SCFI and WCI transpacific 
prices are tracking comfortably above 2017 levels.

Drewry noted that as of 19 July, Shanghai-New York 
and Shanghai-Los Angeles spot freight rates were 
22% and 31%, respectively, higher than a year 

MARKETS



Lloyd’s List | Daily Briefing Wednesday 25th July Page 5

earlier, while SCFI rates come the end of the week to 
the US east coast from Shanghai were up 18.7% on 
2017 and 31.8% to the US west coast.

Although transpacific rates are tracking above the 
past year in the early stages of the third quarter of 
2018, average figures year-to-date are still down 
considerably on 2017.

The SCFI shows that average Shanghai-US west 
coast rates through to the penultimate week of July 
are down 11.7%. Rates to the US east coast from 
Shanghai during the same period are 10.1% lower 
than last year, according to the SCFI.

And on the Asia-Europe trade average rates are 
faring even worse, representing a 12.9% and 14.4% 
decline on westbound routes from Asia to the 
Mediterranean and northern Europe respectively.

Not only are rates lower than last year, but there is 
still the extra 20% rise in bunker costs to add into 
the equation.

Understandably, carriers are turning to yet more 
GRIs on the transpacific and higher benchmark 
prices for Asia-Europe services, effective from 
August 1, to hike spot rates.

But there is no guarantee of success.

Global box traffic maybe healthy this year, but 
volumes on the vital transpacific and Asia-Europe 
trades, where carriers’ financial fortunes are made 
and lost, have flattered to deceive.

Figures from Container Trades Statistics reveal that 
Asia-Europe box numbers through the first five 
months of 2018 were up by just 0.7% on-year, while 
transpacific traffic from January through May 
increased by an equally modest 2.1%.

Analysts SeaIntel said that while it should be 
emphasised that this period is the typical low season 
for container shipping, this demonstrates a notable 
softening in demand compared with last year, up 
8.1% on the transpacific and 4.1% on the Asia-
Europe.

“One should be cautious in projecting off-season 
growth rates to the peak, but with the recent July 6 
implementation of the first set of US tariffs on 
Chinese imports as announced by the Trump 
administration in early April, there is plenty of 
reason to be fearful for the 2018 peak season,” said 
SeaIntel.

“If an all-out trade war breaks out between China 
and the US, it will almost certainly doom any notion 
of a peak season.”

And the warnings signs are there, as highlighted by 
Japanese carrier ONE’s chief executive Jeremy 
Nixon, who in a recent interview with Lloyd’s List 
said that transpacific utilisation had slipped to as 
low as 70% on services deployed by it and its alliance 
partners.

However, SeaIntel also points out that even if cooler 
heads prevail and a trade war is averted, there are 
still “plenty of challenges on the supply side”.

The analysts expect that even with service 
withdrawals on the transpacific, capacity will swell 
by a further 5.5% in the third quarter over the past 
year and by a “worrisome” 7.8% on the Asia-Europe 
trade.

Although it says there is still room for capacity 
management, carriers will have to move quickly if 
the peak season is to be saved. Stand still and the 
impetus to lift rates will be severely tested.

IN OTHER NEWS
DP World first-half container volumes 
surge
ANNUAL growth at the Dubai-
based terminal operator DP 
World fell in the second quarter, 
but the company still recorded a 
6% increase in like-for-like 
volumes in the first half of the 
year.

While volumes remained steady 
in the first and second quarter at 
17.6m teu, the growth rate for the 

second quarter was just 2.5% 
over last year’s volumes, or 3.8% 
on a like-for-like basis, it said in a 
statement.

DP World handled 35.6m teu 
across its portfolio of terminals 
in the first half of 2018, with 
gross container volumes growing 
by 4.8% year on year on a 
reported basis and 6% on a 
like-for-like basis.

HMM to offer slots on NYSHEX
SOUTH Korea’s Hyundai Merchant 
Marine is to start offering rates on 
the New York Shipping Exchange, 
becoming the seventh carrier to 
join the enforceable freight rates 
platform.

NYSHEX’s current ocean carrier 
members represent all three 
major container shipping 
alliances — 2M, Ocean Alliance 
and The Alliance.
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HMM joins Maersk Line, CMA 
CGM, MOL, Hapag-Lloyd, OOCL 
and Cosco in offering rates on 
the digital platform.

Diana Containerships completes 
makeover as debt-free owner of four 
boxships
DIANA Containerships, the 
Greece-based boxship owner, 
has declared itself debt-free after 
a flurry of vessel sales and 
paying back an outstanding loan 
from its dry bulk affiliate and 
sponsor, Diana Shipping.

The transition had taken Diana 
Containerships “from a highly 
leveraged company in breach of 
financial covenants during the 
first half of 2017” to a company 
with no outstanding debt on its 
remaining fleet of four 
containerships, said Andreas 
Michalopoulos, the Nasdaq-
listed company’s chief financial 
officer.

Management attributed the 
improved picture to a successful 
refinancing of its Royal Bank of 
Scotland loan facility last year, 
which included a $42m write-off, 
combined with its equity-raising 
ability and “strategically timed” 
sales of certain vessels at prices 
that Mr Michalopoulos said were 
attractive.

The last of these, the post-
panamax vessel Hamburg, was 
delivered to its buyers on July 20 
and part of the proceeds used to 
pay off the vessel’s debt.

The company’s four remaining 
ships are the 2008-built 
Rotterdam and 2006-built Pucon, 
both post-panamaxes of about 
6,500 teu, and two panamaxes, 
the 13-year-old, 3,426 teu Pamina 
and the 17-year-old, 3,739 teu 
Domingo.

Freight Investor Services opens new 
grain routes for FFA trading
FREIGHT Investor Services, a dry 

bulk freight and commodity 
futures interdealer broker, says it 
will start offering derivative 
contracts for new panamax grain 
routes.

The contracts, known as forward 
freight agreements, can be 
brokered by FIS once the new 
routes are officially live. The P7 
and P8 soyabean routes are 
currently being trialled by the 
Baltic Exchange.

FIS said in a statement that it 
would be creating new trading 
opportunities by adding to its 
suite of offerings the P7 
Mississippi to Qingdao route, via 
the Cape of Good Hope, and the 
P8 Santos to Qingdao route.

TOP Ships terminates ATM offering as 
newbuilds receive bank offers
TOP Ships, the Nasdaq-listed 
tanker owner, has called a halt to 
its at-the-market equity offering 
with Maxim Group as further 
financing is lined up for its 
remaining newbuildings.

Terminating the ATM offering, the 
Evangelos Pistiolis-led company 
said that it had received 
“indicative terms” from financial 
institutions for the last three 
ships on its current order book.

These include the medium range 
two tanker Eco California, that is 
due for delivery by Hyundai Mipo 
next year and has been chartered 
for a minimum two years by Shell.

The other two newbuildings are 
scrubber-fitted suezmaxes, 
which have been named Eco Bel 
Air and Eco Beverly Hills. They 
are under construction at 
Hyundai Samho for 2019 delivery 
and have been chartered by an oil 
major for up to five years 
including options.

Keppel banks $51m FSRU in 
conversion contracts
KEPPEL Offshore & Marine has 

obtained two contracts worth 
about S$70m ($51.3m) involving 
two offshore floating units, 
according to a company release.

That includes the conversion of a 
liquefied natural gas carrier into a 
floating storage and 
regasification unit and the 
topside module fabrication and 
integration of a floating 
production storage and 
offloading vessel.

Singapore-based Keppel 
shipyard, the wholly owned 
subsidiary of Keppel Offshore & 
Marine, will carry out the 
conversion process for an 
unnamed buyer, referred to as “a 
leading global operator of oil and 
gas production vessels”.

Dalian Tanker aframax locked into 
time charter
COSCO Shipping Tanker (Dalian), 
a wholly owned subsidiary of 
Cosco Shipping Energy 
Transportation, has agreed to 
charter out an aframax product 
tanker to an affiliated company.

The three-month time charter 
was priced at $12,500 per day, 
with a charterer option to shorten 
or extend the period by 15 days, 
Shanghai- and Hong Kong-listed 
CSET said in an exchange filing.

The charterer, CHIMBUSCO 
Shipping, is primarily engaged in 
the supply of bunker oils, marine 
lubricants and fresh water to 
sea-going vessels. It also provides 
trading, transport and storage 
services for various oil products.

IMB warns of persistent piracy risk in 
Gulf of Guinea
EVERY single crew kidnapping so 
far in 2018 has occurred in the 
Gulf of Guinea in six separate 
incidents, as piracy in other 
traditionally dangerous regions 
retreated, according to the 
International Maritime Bureau’s 
latest report.
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“In total, 69 vessels were 
boarded, with 23 attempted 
attacks,” the report said. It added 
that “11 vessels were fired upon 
and four vessels hijacked. No 
vessels were reported as hijacked 
in the second quarter”.

The number of crew members 
taken hostage in the first six 
months increased to 102 from 63 
in the year-ago period.

Seaspan Shipyards appoints new 
chief executive
SEASPAN Shipyards has 
appointed Mark Lamarre as chief 
executive, replacing Brian Carter, 
who stepped down from his role 
earlier this year.

Mr Lamarre, a veteran 
shipbuilding executive with 30 
years of experience in operations 
and business transformation, 
most recently worked as the chief 

executive of Australian 
Shipbuilding Company.

There, he led a $600m 
shipbuilding division of ASC 
engaged in the engineering, 
construction, activation and 
post-delivery support of naval 
surface combatants to the 
Australian Navy.

Carrier runs aground in Sweden
AN investigation has been opened 
in Sweden after a car carrier ran 
aground on an archipelago near 
the town of Vastervik.

The Swedish Coast Guard 
said the Panama-flagged 
Makassar Highway, which is 
beneficially owned by Mitsubishi 
Group and technically managed 
by K Line Roro and Bulk Ship 
Management, was sailing to 
Sodertalje from Cuxhaven, in 
Germany.

SCG said the incident had caused 
a leak of a small amount of 
hydraulic oil, which was 
subsequently stopped.

Schoeller divests majority stake in 
Bengal Tiger Line
SCHOELLER Holdings, the private 
investment company of German 
owner Heinrich Schoeller, has 
reportedly disposed of a majority 
stake in Asian regional feeder 
operator Bengal Tiger Line.

According to German media 
reports, Schoeller Holdings has 
divested its interest to an 
unidentified group of European 
financial investors, for an 
undisclosed consideration.

Schoeller Holdings, which works 
out of Limassol, was not 
immediately available for 
comment, while BTL declined to 
comment when approached by 
Lloyd’s List.

For classified notices please view the next page.
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