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Scorpio Tankers buys 55
ballast water systems from
Ecochlor
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SCORPIO TANKERS HAS agreed to buy 55 ballast water management
systems from Ecochlor and to acquire a minority stake in the
Massachusetts-based contractor.

The New York-listed product tanker owner said in a release that the
installations were expected to begin in the fourth quarter of 2018 and
continue to the end of 2022.

“We are delighted to be working with Ecochlor, given their best-in-
class technology,” said Scorpio’s chairman and chief executive
Emanuele Lauro.

“Reliability and quality were primary considerations for us, given our
commitment to safeguarding the environment and complying with the
complex regulatory guidelines for ballast water treatment,” he added.

Ecochlor is one of the six manufacturers that have secured the prized
type approval by the US Coast Guard, which allows vessels to traverse
US waters.

The ballast water specialist won a contract in May to install its systems
on 36 vessels of Greece’s Angelicoussis Shipping Group Ltd, known as
ASGL.

Scorpio Tankers currently owns or finance leases 109 product tankers,
including 38 long range two tankers, 12 long range one tankers, 45
middle range tankers and 14 handymax tankers. In addition, it
charters in 17 product tankers on time or bareboat charters.
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Since May, the owner has entered into sale-and-
leaseback agreements for 28 product tankers with

five financial institutions, which has helped it raise
$226m in new liquidity.

NYK agrees BWM retrofit order

with Sunrui for 89 ships

NYK, the largest shipowner in Japan, signed an

order to retrofit 89 of its vessels with Sunrui’s ballast

water management system.

The Chinese manufacturer dubbed described the
deal as “the largest single order in the global ballast
water market”.

The two companies did not disclose the value of the
deal. China Shipbuilding Industry Corporation will
be retrofitting the ships.

Sunrui is one of the nine manufacturers to have
secured approval from the US Coast Guard for its
system, which means it is eligible to operate in US
waters.

The USCG has a separate approval process to the
International Maritime Organization and securing
USCG approval is considered a key competitive
advantage in the market.

While the BWM convention was meant to take
effect in full in September 2017, the IMO granted
a partial reprieve last summer amid complaints
from shipowners about the lack of suitable
technology.

Under the new rules, the BWM convention will
apply to vessels built before September 8, 2017
from September 8, 2019 onwards. However, the
convention already applies to all vessels built after
September 8, 2017.

Vessels will have to prove compliance with the
convention upon their first International Oil
Pollution Prevention renewal survey following

the introduction of the rules. Given that the survey
is carried out every five years, some vessels may
have up to September 2024 to comply and thus
install the relevant equipment.

WHAT TO WATCH

Shipowners rally around Greece wildfire

victims
GREECE’s shipping industry has offered support for

victims of the devastating wildfires that have
ravaged large areas of the country.

With the official death toll at 80, the Union of Greek
Shipowners expressed its “deep sorrow”.

Union president Theodore Veniamis wrote in

a statement: “Our thoughts are close to the victims
of the national tragedy that has struck our
community.”

Mr Veniamis is also president of Syn-Enosis, the
Greek Shipowners’ Social Welfare Company, which
channels millions of euros in donations each year to
social programmes.

The organisation will examine the most effective

ways to support people who have lost homes or loved

ones and will announce specific initiatives in due
course, he pledged.
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Syn-Enosis is generally active in providing aid to
hundreds of poorer Greek families by way of food,
health care and heating oil, as well as by helping to
fund organisations with a social role.

In addition, it spends on improving the country’s
maritime education resources and has donated to
the Hellenic Coast Guard.

Meanwhile, Olympiacos of Piraeus — the football
club controlled by shipowner Evangelos Marinakis
— has announced a €1m ($1.17m) donation to help
victims of the fires. It said it would provide further
aid measures for those affected.

High winds spread the fire, which is now widely
reported to be the deadliest on record in Greece.

Many victims were trapped in homes and vehicles
while others were forced to run into the sea to
escape the flames.
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Dozens of people remain unaccounted for with
searches continuing for survivors who fled the blaze,
including those who took to the water.

Maritime evacuation and rescue operations off the
east coast of Greece’s Attica region saved hundreds
of people fleeing the flames, with ferries helping
those looking for refuge.

Among the fires that broke out in areas east and
west of Athens on Monday, those adjacent to the
busy ferry port of Rafina forced residents to
abandoned their homes and head to the shore and
sea.

Operations by the Hellenic Navy, the coast guard
and civilian vessels helped more than 700 escaping
the fires, according to the coast guard.

The coast guard coordinated sorties by fishing vessels
and other small craft that braved gale-force winds to
rescue people stranded on a sliver of beach at the
badly-burned holiday hamlet of Mati, next to Rafina.

Among ferries applauded for their role in responding
to the disaster were two belonging to the Golden
Star Ferries fleet stationed in Rafina.

The passenger ro-ro Superferry collected nine
people from the coast on Monday night while the
high-speed monohull Superrunner detected and
rescued three adults and two children located two
miles off the port.

By late Tuesday afternoon, six bodies had been
recovered from the sea. Search operations are
ongoing.

OPINION

Zim agreement with 2M will bring
better service, says Glickman

ZIM’s strategic alliance with the 2M alliance is a
“huge credit” for the Israeli line, according to chief
executive Eli Glickman.

“The important issue for Zim is that we have
achieved a strategic equal partnership with the 2M,
the two biggest companies in the industry, on the
trade between Asia and the US east coast,” he told
Lloyd’s List in an interview. “We have had months of
negotiations. This is really a big achievement and a
great honour.”

Under the co-operation agreement, Zim and the 2M
partners Maersk Line and Mediterranean Shipping
Co will provide five weekly loops between Asia and
the US east coast. Zim will contribute one loop and
2M will provide the other four.

“The big companies have been willing to accept the
achievements Zim has made,” Mr Glickman said.
“We are already more than 8% of this trade, with
10% of volumes in New York and Savannah.”

The new agreement would allow for better services
and higher schedule reliability, he added.

“We are going to deliver better services to our
customers,” he said. “The timings of the service will
be much better. We will have a much better product
in more ports to be able to deliver to our customers
optimal operational efficiency.”
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Mr Glickman said the new services would have
the same volumes and capacity as today, but a
new report from Alphaliner found that the new
combined service would result in a capacity
reduction from the 53,900 teu available on the
current strings to 45,500 teu on the five services
operated jointly.

“The removal of two strings is expected to result
in a 5.2% reduction in total Asia-US east coast
weekly nominal capacity from 161,700 teu as at
July 2018 to 153,300 teu in September,” Alphaliner
said. “However, the reduced capacity still
represents a year-on-year growth of 2.7% over the
149,250 teu deployed in September 2017.”

The total number of weekly Asia-US east coast
services would fall to only 17 in September 2018,
compared to a high of 25 strings in 2015, it added.
However the average size of containerships deployed
will exceed 9,000 teu, compared to only 5,750 teu in
2015.

“The partnership with 2M will allow Zim to raise its
current twice-weekly sailings to five weekly sailings
in total for the Asia-US east coast route,” Alphaliner
said. “However, this is still less than the seven
weekly services that Zim offered in 2016/2017
through various slot arrangements with the former
G6 and CKYHE partners.”
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Alphaliner also points out that the service
rationalisation planned by Zim and 2M marks the
first capacity cuts on this trade in over a year and
could prompt others to launch services.

“Current capacity utilisation on the trade is running
at over 95% and this may pave the way for the entry
of new carriers on this route. SM Line and PIL have
both stated previously that they were planning to
enter the Asia-US east coast trade to complement
their existing Asia-US west coast presence.”

Nevertheless, Zim feels it can succeed here.

“This is an area where we can compete as a global
niche carrier,” Mr Glickman said. “This strength
brings us to the place where we can be involved in
this strategic alliance.”

For now, however, the agreement with 2M will just
be on this trade, although Zim will keep an eye out
for future collaboration.

“We will check any proposals carefully and look at
the pluses and minuses and decide,” Mr Glickman
said. “But I cannot say now that it is an open season
for new partnerships.”

Ransomware: Yes, you're at risk too

TWO of the biggest names in shipping — and many
more besides — have been on the receiving end of
that despicable brand of information technology-
enabled extortion we have come to call ransomware.

Last year it happened to Maersk, and now it has
happened to Cosco.

The 21st-century variant on the age-old theme of
demanding money with menaces does away with
any requirement for face-to-face brutality.

Seafarers are not threatened at gunpoint or held
hostage for months on end until a helicopter
airdrops the negotiated ransom. But it is a brand of
piracy still.

It’s probably not even literally accurate to talk about
‘white collar crime’ here, given that it can easily be
perpetrated in a T-shirt, jeans and flip-flops.

Neither Maersk nor Cosco can have been easy
victims. Respectively a blue chip listed company and
a Chinese-state entity, they are precisely the sort of
concerns most likely to take cyber security seriously.

Yet victims they became. Maersk ended up as much
as $300m out of pocket: Cosco is no doubt still
totting up the bill, the incident will surely prove
costly.

There is shipping-specific avoidance advice

available, most notably guidelines published in 2016
jointly by BIMCO, the Cruise Lines International
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Association, Intertanko and Intercargo.

Last year saw an International Maritime
Organization resolution that “encourages” flag states
to ensure that companies address cyber security
issues adequately... by 2021, that is.

Both initiatives must be commended. But with the
ever-increasing frequency of cyber attacks,
guidelines and encouragement alone no longer
suffice.

Put bluntly, owners need to raise their game.

Experts say four out of five attacks can be stopped
just by taking basic precautions, such as keeping
patches up to date, and adopting two-factor ID. That
costs time and money.

Large multinational operators with entire
departments of techies on the payroll will find such
efforts rather less effort than smaller family firms.

But there are commercial imperatives at work. Big
name shippers — the bread and butter clients of
many — are increasingly insisting on high cyber
security standards as a precondition for chartering a
ship.

Alas, ransomware is now firmly established as a breed
of criminality, with no obvious technical fix in sight.

The bad guys will still win from time to time, but the
onus is on shipping not to make it easy for them.
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MARKETS

US to introduce new rules

on service agreements

NEW US rules governing service contracts and
non-vessel operating common carrier service
agreements come into force next month as the US
seeks to streamline the regulatory costs and burdens
for ocean shipping businesses and their customers.

The US Federal Maritime Commission agreed in
March to revise the rules to “expedite commerce
through streamlining the contractual relationship
between carriers, NVOCCs, and shippers”.

It voted on June 6 to go ahead with a proposed draft
‘Final Rule, which it published last week, allowing
the “deregulatory flexibilities” for NVOCC negotiated
rate arrangements, known as NRAs, and NVOCC
service arrangements, known as NSAs, to go into
force from August 22.

The FMC said the key changes to NRAs, which had
been driven by requests from the National Customs
Brokers & Forwarders Association of America,
would allow NRAs “to be amended at any time;
allow the inclusion of non-rate economic terms; and
allow an NVOCC to provide for shippers’ acceptance
of the NRA by booking a shipment.”

It added that NSAs will become easier and “more
attractive to use by removing filing and essential
terms requirements”.

NSAs and NRAs are instruments created by the
FMC, at the request of shipper and carrier
stakeholders, respectively in 2004 and 2010, to
provide shippers and ocean transportation
intermediaries, known as OTIs, with a more efficient
way to comply with Shipping Act reporting
requirements, while relieving them from the tariff
filing process, FMC explained.

The rule changes agreed in March propose allowing
sequential service contract amendments to be filed
within 30 days of the effective date of an agreement
between the shipper and carrier — NVOCC service
arrangement agreements can be filed up to 30 days
after their effective date — and increase the duration
to correct technical data transmission errors to 30
days from 48 hours previously, also extending the
period during which a party can submit a service
contract correction request to 180 days from 45
days.

“These regulation amendments for NSAs and NRAs
will benefit American consumers and the carrier
industry — both vessel operators and NVOCCs — by
expanding choices for shippers, reducing regulatory
requirements, and increasing efficiencies in
contracting for ocean shipping services,” FMC acting
chairman Michael Khouri said.

IN OTHER NEWS

Cosco Shipping targeted in
ransomware attack

COSCO Shipping Lines, the
container shipping arm of state
conglomerate China Cosco
Shipping Group, has been hit by a
cyber attack that has disabled its
IT systems in the US.

A customer notification from the
company confirmed the
breakdown of its networks and
systems in the US, with services
such as slot booking and emails
being affected. The cause was
not identified.

An internal email to the
company's Chinese employees,

Lloyd's List | Daily Briefing Thursday 26th July

seen by Lloyd's List, stated that
the overseas office had suffered
a ransomware attack. It
requested an inspection of
computers with anti-malware
software and ask staff not to
open "suspicious” emails.

Costamare second-quarter profit
beats expectations

COSTAMARE has announced
financing for two recently-
purchased wide-beam
containerships as it posted
better-than-expected results for
the second quarter.

Revenue fell 13.7% compared
with the year-ago period, due

mainly to reduced charter rates
for certain vessels in the fleet.

The owner reported a net profit
of $14.3m, compared with $23m
a year ago. Adjusted earnings
per share of $0.10 beat the

Wall Street analysts' consensus
that had equated to $0.07 per
share.

China to gain marine diesel demand
at expense of Singapore

CHINA's drive to cut emissions
from shipping will benefit its
domestic refiners while diverting
diesel demand from Singapore,
according to global energy
consultancy Wood Mackenzie.
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It expects 90,000 bpd, equivalent
to about 5m tonnes, of bunker
demand to shift away from
Singapore to China in 2020 for
international shipping.

“The Chinese government is
making great efforts to turn some
major ports into bunkering hubs
by setting up free-trade zones in
Zhoushan and Hainan, which are
strategically located,” consultant
Yujiao Lei said in a report. “By
generating this demand, the
Chinese government is not only
creating a bunkering industry but
also providing a solution for its
refining industry's diesel
surplus.”

K Line dispute with APL Logistics
reaches settlement

JAPAN'S Kawasaki Kisen Kaisha
Ltd has reached a settlement in
connection with a lawsuit against
APL Logistics for sending

e-mails to customers alleging
wrongly that the shipping line was
on the verge of bankruptcy.

In a statement, the Japanese
carrier said APLL and its parent
company have acknowledged
that the e-mails included an
erroneous report and “expressed
their regret and responded
sincerely”.

It added: “"Now we and APLL have
reached an amicable settlement
in relation to that claim.” No
details of the settlement were
disclosed.

Mombasa cruiseship terminal
completion delayed by a year

KENYA Ports Authority says the
completion of a $12.9m cruiseship
terminal at the port of Mombasa
will be delayed by a year.

The new terminal had been due
to open this month, but “delays in
procurement and funding
processes” mean it will not be
completed until July 2019, KPA
head of corporate affairs Bernard
Osero said.

Mr Osero told Lloyd's List that
the project has entered the final
phase and is on its way to
completing the installation of key
features including fittings,
electrical and mechanical
services, offices and a drainage
system, among other features.

Frontline launches equity offering to
fund scrubber installations

NEW YORK-listed Frontline Ltd
has announced it is launching an
at-the-market equity offering for
$100m of common shares to help
it with the purchase of scrubbers
to comply with the 2020 sulphur
cap.

The John Fredriksen-controlled
company said it would partner
with Morgan Stanley for the ATM
offering, which involves gradually
selling newly issued shares.

“Sales of the common shares, if
any, will be made by means of
ordinary brokers' transactions on
the New York Stock Exchange or
otherwise at market prices
prevailing at the time of sale, at
prices related to the prevailing
market prices, or at negotiated
prices," Frontline said in a
statement.

NYK revises down forecasts
JAPANESE shipping
conglomerate NYK has revised
down its interim and full-year
forecast for its financial year
ending March 2019 after higher

than expected start-up costs at
Ocean Network Express.

ONE is the container line formed
from the container operations of
Japan's three largest shipping
companies — NYK, MOL and
K-Line — that launched in April.
The three companies are ONE
shareholders.

“Following the launch of ONE, the
container shipping line jointly
established by the three major
Japanese shipping lines, NYK
Line's liner business has been
terminated,” NYK said in a
statement. "However, the one-off
cost required for the termination
of the business has been
discovered to be higher than
initially projected for the interim
period as an operating loss."

Deutsche Bank makes further
progress on ‘derisking’ shipping
portfolio

DEUTSCHE Bank substantially
reduced credit provisions in the
first half of 2018 due to
“favourable development in the
shipping sector”, according to its
interim report.

Provision for credit losses in the
period under consideration came
in at €183m ($214m), a €29m
drop on the corresponding period
last year, a reduction of 14%.

Deutsche Bank reported net
profit of €401m in the second
quarter, a reduction of 14% on the
level seen in the second quarter
of 2017, and in line with the
expectations flagged up to the
market last week.

For classified notices please view the next page.
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The Next Generation
Lloyd’s List Intelligence Seasearcher

Do you want to identify new business opportunities ahead of your competitors?

With the Next Generation Seasearcher platform, you can use geospatial mapping tools to receive customised
alerts on global fleet port callings including vessel ETA’s. This means you can see which vessels are approaching
your locations and view their contact information to win custom before your competitors.

Seasearcher also shows you detailed ship characteristics, inspections and deficiencies, so you can anticipate the
needs of individual ships and reach out to vessels before they reach port.

The service allows you to view full vessel characteristics including:
» Physical dimensions

» Construction details

» Classification society

» Shipowner

> Vessel contact details

You can also view the deficiencies found during inspections to assess the revenue opportunity of the vessel.
When you need a granular view of all the components that make up a ships operational structure, you can rely
on Seasearcher to give you the most accurate and detailed data possible to win new business.

To find out more, please call +44 (0)207 017 5392,
email info@lloydslistintelligence.com or visit info.lloydslistintelligence.com
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