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Daily Briefing
Leading maritime commerce since 1734

Tuesday July 31, 2018

Seoul to provide leaseback 
support for 10 domestic 
carriers

SOUTH KOREA’S GOVERNMENT is to offer financial support to 10 
small to mid-sized shipping lines, in the form of leaseback deals, as the 
curtain raiser to the country’s maritime revival plan.

Ten domestic carriers have the approval to each sell and lease back one 
vessel to Korea Ocean Business Corporation, a state entity newly 
established to facilitate the plan, according to a release from the Ministry 
of Oceans and Fisheries.

The vessels altogether are priced at about Won74bn ($66.2m).

Daebo International Shipping, Dong-A Tanker and DM Shipping are 
among the selected sellers, according to Yonhap News.

The transactions were expected to be completed by November, the 
release said.

“It is expected that all 10 shipping companies selected for the first round 
of negotiations will receive benefits such as interest rate cuts and 
extension of maturity through the [sale-and-leaseback] support,” said 
Eum Ki-doo, head of shipping and logistics at the MoF.

KOBC, with initial capital of Won3.1trn, also plans to expand investments 
into terminals and eco-friendly newbuilding vessels, the ministry added.

In April, the government unveiled its shipping and shipbuilding 
resurrection plan, in which it looks to help South Korean owners to build 
200 new ships, consisting of 140 bulk carriers — including dry bulkers, 
oil tankers and gas carriers — and 60 boxships, by 2020.
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Contaminated bunker fuel makes 
its way to Singapore
SIX samples of contaminated marine fuel sold in 
Singapore, one of the world’s largest ship bunkering 
hubs, had “resulted in severe sludging at centrifuges, 
clogged pipelines, overwhelmed fuel filters”, a ship 
fuel surveyor and consultancy warned.

A client alert from Singapore-based Maritec was 
reported as saying that the test results of the 
samples seemed to point to both “Estonian type oil 
shale” and “US type fracked shale oil” being traded 
into the city-state.

“Fuels from Singapore are exported to all Asean 
(Association of Southeast Asian Nations) countries 
and even all the way to Hong Kong. It should be 
therefore expected that the whole region will be 
affected,” said Maritec.

A ship refuelled at Port Kelang in Malaysia on April 
13 was towed back to port from off the coast of 
Vietnam with all fuel pumps damaged. It was 
viewed as the first contaminated sample in Asia, 
Maritec said.

“The problem fuel fully met the ISO8217:2005 
specifications in all respects but was found to contain 
chemicals not from petroleum refining,” it added.

The Singapore findings follow reports of more than 
100 vessels that loaded similarly contaminated fuel 
in the US Gulf coast, Panama and the Dutch Antilles 
earlier this year, according to the alert notice.

In June, the UK P&I club issued a similar notice 
saying that around 80 ships had been affected by 
bad bunker fuel loaded in Houston.

The club said that the bunkers may contain 
“adulterants, or contaminants, in the fuel that are of 
nonpetroleum refining origin”.

At least two cargoes of the contaminated fuel oil, of 
270,000 tonnes each, were shipped into Singapore 
over the past month, and had contributed to a rise in 
bunker prices as the supply of on-specification fuels 
had tightened, Reuters quoted unnamed trade 
sources as saying.

WHAT TO WATCH

MARKETS

True impact of China-US trade war 
to be felt in next year’s peak season
ANY bump in ocean volumes ahead of the first raft 
of US tariffs on Chinese products implemented on 
July 6 may have been minimal, but one analyst 
believes the true impact of a Sino-US trade war will 
be felt in next year’s peak season.

Earlier this month, US president Donald Trump 
followed through on his promise that the US would 
enforce 25% tariffs on $50bn worth of Chinese 
goods, with the first batch covering some 818 
product categories valued at $34bn taking effect on 
July 6.

Gregory Nichols, Asia principal at Tradewin, the 
trade consultant subsidiary of freight forwarder 
Expeditors, told Lloyd’s List that for the most 
part, the Chinese goods covered by the special 
import tariffs were not finished consumer goods 
such as apparel, footwear, toys and household 
goods.

As a result, the impact on retail peak season would 
likely be minimal this year, unless new, expanded 
tariffs kicked in before October, which was unlikely.

“If the rhetoric from the Trump administration 
continues at the current pace and/or new tariffs are 
announced, then the impact on next year’s peak 
season could be significant as companies urgently 
look to source from vendors in alternate countries,” 
he said.

The pros and cons of a second round of tariffs on 
Chinese products are being discussed in the US. 
“There is another list of 6,000 harmonised system 
sub-headings, which was published on July 10, of 
Chinese goods that could be subject to special 10% 
import duties,” Mr Nichols said.

These will go through rounds of public hearings 
throughout August. Any new tariffs on these 
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products would be unlikely to come into effect 
before mid-September.

“This list includes most categories of manufactured 
goods but again excludes apparel and footwear,” Mr 
Nichols said. “Some other consumer goods such as 
furniture are included.”

More long term, Mr Nichols said fundamental 
supply chain shifts could be expected.

“For sure China is being thought of by US importers 
as a much riskier sourcing origin than it ever has 
been in the past,” he said. “We have seen a few 
examples of companies who have put planned 

manufacturing expansion in China on hold.

We have also seen companies who are starting to 
move production of certain covered goods to 
alternate manufacturing sites. If this continues to 
play out in an ever-escalating fashion, the long-term 
effects could be transformational.”

He said if the US market became cost-prohibitive for 
Chinese suppliers they would instead seek out new 
markets for their goods.

“This may lead to intense price competition that may 
in turn lead to concerns of dumping in the EU, 
Southeast Asia and other global markets.”

IN OTHER NEWS
Cosco declares global networks ‘safe 
and stable’ after attack
COSCO Shipping Lines has 
restored its network operations 
in the US as it continues to 
recover from a cyber attack.

“All communication channels 
including telephone, email, and 
electronic data exchange have 
been restored,” Cosco said in a 
service update on its website.

“There has been a further 
increase in our service response. 
We are working at full stretch to 
process all the service requests 
received previously, and the 
service response is expected to 
be back on track within this 
week.”

Petronet proposes $1bn LNG terminal 
in Bangladesh
INDIA’S Petronet LNG has 
submitted a proposal to the 
Bangladesh government to build 
a land-based liquefied natural 
gas import terminal at an 
investment of about $1bn.

The company has made a formal 
proposal with techno-economic 
details, including the cost, for 
approval, Petronet chief Prabhat 
Singh is reported by regional 
media to have said. “We have told 
them that we can build the 
land-based LNG receiving facility 

in 42 months from the date of 
receiving all approvals.”

Petronet and Bangladeshi state-
owned company Petrobangla 
signed a memorandum of 
understanding to set up an LNG 
import infrastructure in the south 
Asian nation in December last 
year.

OOCL revenue growth slows in second 
quarter
REVENUES and cargo volume at 
Hong Kong-based Orient 
Overseas Container Line 
continued to grow in the second 
quarter of this year, albeit at 
slower pace amid tougher market 
conditions.

Total revenues in the three 
months increased by 4% year on 
year to $1.5bn, while total lifting 
volume rose 4.6% to 1.7m teu, 
according to the carrier’s latest 
operational update.

The growth rates were 6.6% and 
23.8% respectively in the same 
period of last year.

Ichthys to begin exporting 
condensate, LNG and LPG by the end 
of September
INPEX, the Japanese oil and gas 
explorer, expects to begin 
shipping liquefied natural gas, 
liquefied petroleum gas and 

condensates from Western 
Australia’s Ichthys offshore 
gas project by the end of 
September

Officially launched in 2012, the 
$34bn project is set to produce 
8.9m tonnes of LNG and 
approximately 1.65m tonnes of 
LPG annually, as well as 100,000 
barrels of condensate per day “at 
peak”, according to Inpex.

Aside from liquids, Ichthys will 
also yield gas that will be 
transported to an onshore gas 
liquefaction plant at Darwin, 
Australia through an 890 km long 
gas export pipeline.

EU Navfor to move to Spain and 
France due to Brexit
THE EUROPEAN Union’s Indian 
Ocean naval operation has been 
granted a two-year extension 
until the end of 2020 and will 
move its operational 
headquarters from Northwood in 
the UK to Rota, Spain, ahead of 
Brexit.

An EU Navfor spokesperson 
confirmed to Lloyd’s List the 
handover would happen on 
March 29, 2019, the final day of 
the UK’s European Union 
membership. The EU Navfor 
operations have been based in 
the UK since the mission first 
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launched back in December 
2008.

The UK will also be losing the 
Maritime Security Centre Horn of 
Africa, which will move to Brest, 
France, also as a result of Brexit.

MSCHOA was set up by EU 
Navfor in collaboration with the 
industry to monitor vessels 
transiting the Gulf of Aden and 
provide piracy-related updates to 
the relevant stakeholders.

Tufton Oceanic eyes more vessel 
purchases
TUFTON Oceanic Assets, a fund 
that listed in London in 
December, is targeting more 
vessel purchases following two 
recent agreements.

The fund, which has four 
containerships, and has just 
added one handysize bulker, and 
is expecting to finalise a share in 
a liquefied petroleum gas carrier 
in the coming days — has 
invested 83% of the proceeds 
from its initial public offering on 
the specialist funds segment of 

the London Stock Exchange, 
according to a statement on its 
website.

At the time of the launch when it 
raised $91m, it hoped to be fully 
invested in nine to 12 months.

American Club unveils senior 
management promotions
DOROTHEA Ioannou has been 
appointed chief commercial 
manager of Shipowner Claims 
Bureau, the manager of the 
American P&I Club, amid a slew 
of senior appointments that the 
club is describing as preparatory 
for further growth.

The New York-based mutual 
insurer said it had increased 
entered tonnage by 25% in the 
last 24 months.

For the last two years Ms 
Ioannou has been responsible for 
global business development and 
has been splitting her time 
between New York and Piraeus, 
where she remains managing 
director of the Greek office. A 
New York-qualified lawyer, Ms 

Ioannou won Lloyd’s List’s Next 
Generation Shipping Award at the 
Global Awards last year.

Other appointments include the 
promotion of controller and 
treasurer Arpad Kadi to the role 
of chief financial officer; Mannish 
Beri now has a dual role as chief 
information officer and chief 
security officer; and Philip 
Clancey has been promoted to 
chief actuary and risk officer.

Environmental impact of grounded 
ship off Sweden revealed
AROUND 7,000 litres of oil from 
the stricken Makassar Highway, 
the K Line-owned car carrier that 
ran aground last week at an 
archipelago near the Swedish 
town of Vastervik, has so far 
been collected.

A “small amount” of oil reached 
the coastal region of Flatvarp, the 
Swedish Coast Guard said over 
the weekend.

The Panama-flagged, 2001-built 
ship is no longer leaking oil.

For classified notices please view the next page.
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