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Iraq begins to rebuild tanker 
fleet with oil export to US

IRAQI OIL TANKERS Co is transporting 2m barrels of crude exports 
to the US on a self-run tanker linked to Greek shipowner Evangelos 
Marinakis.

The move came as Iraq — the second-largest producer in the 
Organisation of Petroleum Exporting Countries — tries to build its 
own tanker fleet.

The vessel, named Baghdad, completed the loading of its cargo at the 
port of Basra, and the IOTC will transport the load to a company in the 
US, according to a statement by the Iraqi oil ministry.

It is the first time since 1991 that Iraq is running its own oil tankers, 
according to oil ministry spokesman Assem Jihad.

Industry sources told Lloyd’s List that the VLCC is a Marinakis-owned 
ship, which is on a bareboat charter to Al-Iraqia Shipping Services & 
Oil Trading — a Dubai-based consortium between the IOTC and Arab 
Maritime Petroleum Transport Co — for at least five years.

ASSOT took out a similar charter on another Marinakis-owned VLCC 
Basra, formerly known as Atlantas, late last year, the sources added.

Lloyd’s List Intelligence data shows that Baghdad, a 2016-buit VLCC 
flying the Marshall Islands flag, left Basra on June 9 on a Valero 
charter of 280,000 tonnes of crude oil.

It is expected to arrive at Egypt’s Ain Sukhna Terminal on June 20, 
where it will lighten itself of some cargo to be able to transit the Suez 
Canal. It will top up on cargo again at Sidi Kerir.
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The vessel’s beneficiary owner and commercial 
operator are Marinakis Group of Companies and 
Capital Product Partners, respectively — both 
entities are controlled by Mr Marinakis and his 
family.

The ship’s name was changed from Apollonas earlier 
this month, according to LLI.

In addition to Baghdad and Basra, Mr Marinakis is 
also putting two of his VLCCs on long-term bareboat 
charters to ASSOT this year, the sources said.

Lloyd’s List has sought comment from both sides.

Hussein Allawi, IOTC’s general director, said in the 
release that shipment to the US is part of Iraq’s move 
to “re-activate IOTC to transport crude oil and oil 

products to the world”. And the company’s fleet is 
expected to be expanded to four VLCCs in total.

“The company is also planning to build an integrated 
fleet of oil tankers to bring back the glory of the 
company as a national transporter,” Mr Allawi 
added.

He said his company would load Basra after the 
departure of Baghdad.

ASSOT said earlier it hoped to become a leading 
crude oil carrier for Iraq by acquiring 80 tankers via 
newbuildings and secondhand tonnage.

Iraq, which has been ravaged by a series of wars 
since the 1980s, exported 3.49m barrels of oil per 
day in May, according to the oil ministry.

The boxship leader board: It’s not 
just a matter of scale
MAERSK and Mediterranean Shipping Co 
have always been unlikely bedfellows, thrown 
together in the 2M alliance more through necessity 
than any genuine compatibility, writes Janet 
Porter.

Superficially, they may appear to have plenty in 
common, both in terms of scale and geography, as 
well as family control.

But those in the know point to their very different 
corporate cultures and business philosophies.

Maersk likes to consider itself as industry leader, 
not just in terms of fleet capacity and market power, 
but also through ideas, innovation, transparency, 
and a willingness to speak up on matters that 
concern all container lines. The group’s chief 
executive Søren Skou is head of the elite Box Club 
whose members are restricted to container line 
chairmen and chief executives.

MSC, on the other hand, has always preferred to 
stay out of the limelight and not get too involved in 
issues beyond its own immediate company interests 
and ambitions.

But is that power balance subtly shifting?

In recent weeks, it has been MSC that has made the 
first move, whether in the announcement that it was 

halting its Iran services or imposing emergency 
bunker surcharges.

And now, MSC is the one pressuring Maersk to have 
a complete rethink about the 2M network amid 
rising fuel prices, declining reliability, and first 
quarter financial losses.

MSC Group president and chief executive Diego 
Aponte reckons the best way to tackle all three 
issues is to operate ships at reduced speeds in order 
to put a little more slack in the system, while also 
cutting fuel consumption and so helping to improve 
financial returns and ship emission levels.

MSC has already taken action when re it can in the 
services it controls, and now wants its 2M partner 
to follow suit.

Maersk, of course, is caught up in a huge 
restructuring exercise as its brings its container 
shipping, ports, and logistics companies in to a 
single business unit, and may just have been a little 
slow off the mark on other matters in which it would 
usually have been expected to take the lead.

But here is another irony.

By deciding to create a unified transport and 
logistics business, Maersk is following in MSC’s 
footsteps to some extent.

WHAT TO WATCH
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For the Geneva company already operates its 
container line, terminals and inland transport 
businesses in a far more integrated way than 
Maersk has done in the past.

They remain separate profit centres, but there is 
co-ordination between the three in order to 
maximise synergies, whereas the Maersk group had 
kept Maersk Line, APM Terminals, and Damco at 
arm’s length from each other in the past.

MSC is not likely to open up in the way that Maersk 
has done, with its quarterly financial results that 
provide a huge amount of insight into the workings 
of the world’s top container line, as well as on the 

state of the whole industry.

Nevertheless, there is evidence to suggest that MSC 
is prepared to be more vocal, whether on the risks if 
price dumping or the need for a strategic shift in 
fleet planning.

Is this a sign that MSC is prepared to challenge its 
2M partner for the leadership mantle?

That may be a step too far, but the decision by a 
member of one of the world’s most powerful 
shipping families to step out of the shadows to talk 
about such important industry-wide issues should 
be welcomed.

Shipping requires leadership and vision 
— not finger pointing and excuses
STRIP away the puff, the recycled soundbites and 
the business-as-usual dressed up as innovation, and 
there is a core next-generation mentality starting to 
emerge in shipping, writes Richard Meade.

They have clocked an inflection point, not just in 
maritime, but in the wider demand and regulatory 
changes that requires structural change from 
industry.

They have started moving beyond the siloed asset 
play of previous generations and started accounting 
for an integrated global supply chain, shifting trade 
routes and decarbonisation of trade as part of their 
strategic game plan.

To anyone attending Posidonia from outside 
shipping, that is a positive message to leave Athens 
with.

But they also will have witnessed the other side.

The genuine anger that an international agreement 
signed and sealed in 2016 is about to cause chaos 
because an industry that has almost uniformly 
taken a ‘wait and see’ attitude to preparing for the 
deadline, is not ready.

The 2020 deadline to reduce sulphur in marine fuel 
dominated discussions, and understandably so.

Right now, it seems clear that no one knows what 
types of fuel will be available or at what price, 
specification or in what quantity. An unholy mess 
awaits and Greek shipowners are angry that they 
have been unfairly targeted by regulators in the 
name of drastically reducing emissions from the 
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industry, when in fact it’s not their problem to fix.

Shipbuilders and oil companies have been let off the 
hook, they argue. Governments, oil refiners and 
charterers of ships responsible for meeting the cost 
of bunkers all need to understand this is their mess 
and they need a solution, fast.

All of which is true, to a point. But shipowners 
cannot afford to play the victim here and claim they 
operate in isolation.

A collective procrastination and resolute lack of 
leadership is at least partially responsible for the 
mess the industry now finds itself mired in. Pointing 
the finger and pretending that shipping somehow 
stands alone as a special case just won’t wash.

Wealthy shipowners publicly railing against 
environmental regulation is not a good look in 2018 
and while there are legitimate reasons for their 
concerns, their leadership on such issues rather than 
collective recalcitrance would benefit the industry 
and themselves in the long run.

“Don’t shoot shipping. We are really just the taxi 
drivers. We just buy the ships,” said the Union of 
Greek Shipowners president Theodore Veniamis at 
the closing of the showcase week.

Perhaps it had escaped his attention that Silicon 
Valley was in town using Posidonia to stalk the 
shipping sector for market inefficiencies to digitise 
and disrupt.

So as the next generation prepare for some version 
of shipping’s Uber moment, it was unfortunate that 
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the old guard wanted to defend their position as the 
Uber drivers in the equation. Just ask any of Athens’ 
taxi drivers how they feel about ride sharing apps 
and think how that analogy plays out for shipping 
without engagement.

Adaptable
Greek shipping has always shrugged off change with 
a nod to its long history and uncanny ability to 
weather any storm, but the more progressive voices 
at Posidonia recognised that you can’t use the past to 
predict the future.

Shipping is changing and in fundamental ways, with 
shorter cycles and continued volatility. Technology 
and the move towards a lower carbon economy 
mean shipping operations will need to be more 
sustainable and the pace of regulatory demands will 
only continue to increase from here.

Is that shipping’s task alone? Of course not.

The late appearance of Silicon Valley, which is only 
looking at shipping as a newfound, sluggish prey to 

pick off, does not represent a panacea to all ills. The 
looming chaos of the 2020 deadline for sulphur caps 
and wider approach to decarbonisation are flawed 
and not the sole responsibility of shipowners to fix. 
But equally shipping cannot continue to play the role 
of regulatory laggard as the global supply chain 
integrates around them.

As we argued at the beginning of the Posidonia week 
in our own Business Briefing event — without a 
more holistic approach that recognises the 
environmental, social and economic pillars of 
development, that are all inextricably linked, the 
shipping industry risks amplifying the disruption 
that is already happening.

Greek shipping could be leading the charge for 
positive change and a more collaborative approach 
fit for an ever more integrated, digitised, transparent 
global supply chain, rather than joining the taxi 
drivers in the march against modernisation. We can 
only hope the next-generation mentality wins 
through.

The Trump-Kim power play
CAN the first-ever encounter between an American 
president and a North Korean leader bring an end to 
the decades-old North Korean nuclear crisis? asks 
Inderpreet Walia.

Officially, the aim of this week’s summit is to see 
whether Kim Jong Un and Donald Trump can 
establish a level of trust that would provide impetus 
for further negotiations between Washington and 
Pyongyang.

The American wants nothing short of a complete, 
verifiable, irreversible dismantlement of North 
Korea’s nuclear weapons and the facilities needed to 
build those weapons as soon as possible. The 
intention is to ensure the existing facilities cannot be 
reactivated after they have been dismantled.

These elements complicate the deal, which should be 
understood as a notional ideal and a real-life 
impossibility.

Mostly because, for Mr Kim, his country’s nuclear 
programme is a powerful treasured sword.

The North is unlikely to denuclearise to the extent 
demanded by the US, which suggests that there are 

downside risks to the outcomes of the summits over 
the longer term.

The opening positions of both the US and North 
Korea are well-known and seemingly non-
convergent.

But if a deal is struck between the two nations, it 
would have a significant bearing on the shipping 
industry.

Geopolitics operate in the front and centre as the 
demand driver for shipping. Trade could be boosted 
if sanctions were eased around North Korea on 
hopes of subsequent peace in the Korean peninsula.

Pyongyang’s nuclear missile tests earlier in the year 
in violation of UN resolutions had prompted 
sanctions.

In April, a fresh round of sanctions was slapped on 
27 vessels and 21 shipping companies involved in 
smuggling oil and coal in and out of North Korea.

The Security Council said it was barring US business 
transactions with 21 international shipping 
companies and trading firms from North Korea, 

OPINION
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China, Hong Kong, Singapore, the Marshall Islands 
and Panama, and 13 of their vessels.

In addition to maritime restrictions, the UN has also 
banned the sale of all condensates and natural gas 
liquids to North Korea, and exports of textiles such 
as fabrics and apparel products from the country.

Although it is unclear how much of the decline in 
shipments destined for Pyongyang can be attributed 
to US attempts at curtailing trade with the pariah 
state, but the lifting of sanctions could pave the way 
for new trades.

Demand for the dry bulk market could also rise as 
North Korea starts to invest in manufacturing and 
infrastructure development, lending support to the 
freight market.

If the summit results in peace and reconciliation 
between the two Koreas then it would be epic, said 
Precious shipping managing director Khalid 
Hashim.

About four years ago, South Korea’s Financial 
Services Commission put out an estimate of half a 
trillion dollars of trade being generated by such an 
event, according to Bloomberg.

That is the amount, needed over the course of 20 
years to pump-prime the North’s economy to get it 
closer to that of a middle-income country, it said.

“Just imagine the amount of steel, cement, wood 
needed to develop the entire land mass of North 
Korea,” Mr Hashim said. “It would be a dream come 
true for the dry bulk market.”

Europe-South Asia box trade makes 
strong start
CONTAINER shipments in the combined eastbound 
Europe to the Middle East and South Asia trade 
performed well in the first quarter, rising 5.2% year 
on year, according to Container Trade Statistics.

But that aggregate rate hides two very different 
performances by the two destination markets, 
reports shipping analyst Drewry, highlighting CTS 
reports that inbound traffic to South Asia soared by 
18% in the first quarter to reach approximately 
410,000 teu, whereas Middle East imports declined 
by 2% to land at about 590,000 teu.

The same divergent story continued into April as 
Europe to Middle East traffic was down by 1.6%, 
versus a 22.3% jump for South Asia imports, Drewry 
noted.

However, there was a much more balanced picture 
for the westbound trade, with exports from the 
Middle East and South Asia to Europe much more 
closely aligned than they were in the opposite 
direction. Middle East exports rose by 10% in the 
first quarter to nearly 225,000 teu while outbound 
shipments from South Asia increased by 8.2% to 
about 525,000 teu, Drewry highlighted.

On a rolling 12-month average basis, growth from 
Europe to South Asia topped 10% up to and 
including April, and 8% in the opposite direction. 
Meanwhile, container trade volumes from the 

Middle East to Europe rose 6.4% on a rolling 12-
month average basis, but inbound trade was still 
“languishing at nearly -2%”, Drewry said.

Capacity adjustments in this corridor have largely 
come from the addition of larger ships to existing 
services, Drewry noted, with only one new service 
start-up in recent months — the ME6 service (three 
ships of 2,500 teu-4,300 teu) from Maersk Line, 
which connects the Spanish hub Algeciras with the 
Red Sea ports of Aqaba and Jeddah before calling at 
Port Said on the return leg.

Mediterranean Shipping Co added two ships to its 
North Europe-Indian Ocean East Africa Express 
when it included new calls at the Baltic ports of 
Gdynia in Poland and Klaipeda in Lithuania. The 
extra ships cater for the longer transit times rather 
than add any new capacity to the trade, Drewry said.

On the pricing side, spot rates from Rotterdam to 
Nhava Sheva have been in decline for the past 12 
months. According to Drewry’s Container Freight 
Rate Insight, 40ft container rates were $1,230 in 
May, which represented a drop of 30% on the same 
month one year ago when prices were at a recent 
high point.

Rates from Jebel Ali to Rotterdam were priced at 
similar levels in May having been more stable over 
the past year, Drewry noted.

ANALYSIS
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“Freight rates are likely to rise across the board for 
spot shippers as a consequence of higher fuel costs 
for carriers, but stronger fundamentals suggest the 

increases will be greater for South Asia,” Drewry 
said.

MARKETS

Closure of Vedanta’s copper smelter 
to hit small bulkers
THE forced closure of Vedanta Resources’ 
copper smelter in Tuticorin, in northern India, is 
likely to shorten employment for small-sized 
bulkers.

India’s regional Tamil Nadu government ordered 
the permanent closure of the 400,000 tonnes- 
per-year smelter last month after protests over 
pollution and health concerns ended with 13 people 
killed.

Vedanta, one of the largest aluminium producers, 
had recently applied to double the capacity of the 
Sterlite plant, which had been in operation for 22 
years. It said the plant has been shut since March to 
carry out routine maintenance.

According to Drewry, the plant was importing 1.2m 
tonnes of copper concentrates, with an expected 
doubling in the next three to four years. It was also 
using 500,000 tonnes of imported coal, a figure 

which was also expected to double following the 
expansion.

The copper concentrates were mainly being 
imported from Peru and Chile on handysize and 
supramax vessels, said a London-based analyst.

With the closure, the volumes would likely be 
diverted to China for processing there, he said, 
adding that refined copper could then be exported to 
India in containers rather than bulkers.

The exports from west coast South America to China 
will travel a shorter distance if moving from west to 
east, he said.

While the impact is not huge in this niche trade, the 
analyst said, a threat of strike action at the BHP-
operated Escondida copper mine in Chile may be 
more bearish if output is curtailed due to union 
demands for salary increases not being met.

IN OTHER NEWS
Sulphur cap will drive operators out of 
business, MOL’s Ikeda says
SHIPPING companies all face 
“going bust’’ as they struggle to 
meet new environmental rules for 
marine fuels, Junichiro Ikeda, 
president and chief executive of 
Japan’s Mitsui OSK Lines, told 
the Financial Times.

The International Maritime 
Organization’s cap on sulphur 
content in marine fuel oil, cutting 
the limit from 3.5 per cent to 0.5 
percent, comes into force in 
January 2020.

The cost to the shipping industry 
could be $50bn and will drive 
many operators out of business if 
the industry is unable to pass on 

the cost, Mr Ikeda told the 
newspaper. “We’re all going to go 
bust,” he said.

BIMCO backs anti-corruption drive
BIMCO, the international 
shipowners’ association, has 
backed moves at industry 
regulator International Maritime 
Organization to end corruption at 
ports and across the industry.

The Maritime Anti-Corruption 
Network put forward the motion 
during a presentation at the 42nd 
session of the IMO’s Facilitation 
Committee in London, June 5-8.

It covered the effect of 
corruption, how it acts as a trade 
barrier and hinders 

socio-economic growth, as well 
as its effect on the wellbeing of 
seafarers.

GasLog founder linked to new private 
investment firm
GASLOG founder and chairman 
Peter Livanos has joined with 
two former Goldman Sachs 
partners, Matthew Westerman 
and Julian Metherell, to form a 
new private shipping investment 
vehicle.

The new company — MW&L 
Capital Partners — will target 
the deployment of long-term 
capital across the capital 
structure of companies, initially 
in shipping, energy and financial 
services.
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The new firm will have “a desire 
for influence if not control” of the 
companies it invests in, Sky news 
reported, citing an email sent by 
Mr Westerman to contacts.

OECD to investigate liner schedule 
reliability
THE International Transport 
Forum at the Organisation of 
Economic Co-operation and 
Development has confirmed that 
it will investigate carrier schedule 
reliability as part of a new report 
into the impact of container 
shipping alliances on the supply 
chain.

Concerns have been raised by 
shippers and beneficial cargo 
owners over recent months about 
the poor levels of reliability in 
container shipping.

Container carrier service 
reliability fell to record lows in the 
first quarter of 2018, following 
last year’s already significant 
on-time performance decline, 
according to a recent report from 
SeaIntel.

Euronav sells 20-year-old suezmax
EURONAV has offloaded a 
suezmax as part of its fleet 
rejuvenation programme.

The 1998-built, 146,643 dwt Cap 
Jean was sold for $10.6m, the 
Belgium-based company said in a 
statement, adding that it will 
realise a full gain from the sale in 
the second quarter. It did not name 
the buyer. The vessel was delivered 
to its new owners last week.

As part of the fleet renewal, 
Euronav is taking in four new 
suezmaxes, which will be under 
seven-year time charter 
contracts with a “leading global 
refinery player”, it said. Two 
of the vessels have already been 
delivered, while the remaining 
two are scheduled for delivery 
in the summer from the Hyundai 
shipyard in South Korea.

HHI delays IRISL newbuilds amid 
sanction fears
HYUNDAI Heavy Industries 
has postponed the delivery of 
newbuildings ordered by Islamic 
Republic of Iran Shipping Lines 
in December 2016 amid concern 
over the threat of US sanctions.

The two parties signed a $700m 
deal to construct four 14,500 teu 
containerships and six 49,000 
dwt product tankers, with 
delivery scheduled from the 
second quarter of this year.

But the South Korean builder 
has yet to hand over any of the 
ships to the owner, according to 
a Korea Times report. “Not a 
single ship has been delivered to 
IRISL. It is impossible for us to 
deliver the ships with US 
sanctions back in position.”  the 
local newspaper quoted a HHI 
official as saying.

Integro finalises Tysers acquisition
INTEGRO Group, the US 
insurance broker, has completed 
its acquisition of Hawkes Bay 
Holdings, the British-owned 
parent of marine-focused Lloyd’s 

broker Tyser & Co, for an 
undisclosed sum.

This development comes after 
the recent merger of Endeavour 
and SSL, also active in the marine 
space, and highlights the 
increasing pace of consolidation 
in the London market.

Integro’s acquisition of Tysers is 
its largest takeover to date, and 
nearly doubles the size of its 
current wholesale business. 
Integration plans are well 
underway with the aim of 
combining the firms’ operations 
in the near future, it said in an 
emailed statement.

DHT appoints new chief financial 
officer
DHT Holdings, one of the world’s 
largest crude carriers, has 
appointed chief controller and 
accountant Laila Halvorsen as its 
new chief financial officer 
following the resignation of Eirik 
Ubøe.

Ms Halvorsen, 43, joined DHT in 
2014 after 17 years at Western 
Bulk, including four years as 
accountant, four years as 
financial manager and nine years 
as group accounting manager.

“Laila has done outstanding work 
as our corporate controller and 
we look forward to working with 
her in her new role,” co-chief 
executives Trygve Munthe and 
Svein Moxnes Harfjeld said in a 
joint statement. 

For classified notices please view the next page.
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