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Petros Pappas orders 22 
scrubbers for Star Bulk 
capesize fleet

STAR BULK CARRIERS, the bellwether US-listed dry bulk shipowner, 
has taken sides in the debate over how to meet the new International 
Maritime Organization emission regulations.

It is to install scrubbers on its bigger vessels.

Chief executive Petros Pappas revealed that Star Bulk has ordered 22 
scrubbers from various European suppliers at an average cost below 
$3m per unit.

Mr Pappas also revealed that the company has arranged 70% financing 
to cover their installation cost.

His comments were made during a conference call to discuss the 
quarterly results.

Star Bulk  had until yesterday only confirmed the installation of 
scrubbers on two newcastlemax bulk carriers.

Mr Pappas separately told Lloyd’s List that the scrubbers on order are 
the open-loop type and they will be installed towards during the first 
half of 2019, ahead of the implementation of the new IMO new rules 
on January 1, 2020.

The company is expected to own 35 large size vessels (17 newcastlemax 
and 18 capesize) on a fully delivered basis, provided the two pending 
mergers with Augustea and Songa Bulk go through.

LEAD STORY:
Petros Pappas orders 22 scrubbers 
for Star Bulk capesize fleet

WHAT TO WATCH:
ABN Amro commits to shipping amid 
exit speculation

Maersk moves to improve schedule 
reliability

OPINION:
Politics puts lives at risk in European 
waters

MARKETS:
Rail services launched for time-critical 
cargoes

IN OTHER NEWS:
CSC Phoenix operations hit by mass 
resignations

Gener8 shareholders approve merger 
with Euronav

Star Bulk posts pro it on stronger 
vessel earnings in irst quarter

Mitsui E&S denies ordering halt at 
Chiba yard

Australia bans cargo ship for three 
months over breach of standards



Page 2

ABN AMRO, the leading Dutch investment bank, 
has reaffirmed its commitment to the shipping 
industry, despite parting company with high profile 
head of shipping Gust Biesbroeck and seemingly 
downgrading its standalone shipping department by 
merging it into a wider logistics division.

The twin developments over the past few months 
had inevitably sparked whispers that the bank was 
joining the stampede to axe lending to shipowners, 
or at least parking it on the backburner, like many 
peers.

But in his first interview with a shipping publication, 
its newly arrived global head of transportation and 
logistics Joep Gorgels insisted that ABN Amro is in 
it for the long haul.

He also discussed the extent of the shipping 
downturn in the Netherlands, which he sees as more 
limited than in other shipping centres, despite some 
big name casualties, and predicted that European 
banks will still be lending to shipping 10 years from 
now.

Rumours of a withdrawal emerged at the end of last 
year, when the well-regarded Mr Biesbroeck was 
said to be taking early retirement after a decade as 
head of shipping, perhaps even involuntarily. He is 
now understood to have enrolled as a student at a 
leading European business school.

Earlier this year, it also became apparent that the 
department Mr Biesbroeck had headed was now no 
more, after folding into the broader logistics remit, 
with Mr Gorgels running the show.

Asked if ABN Amro was looking for the exit, in the 
same manner as Deutsche, RBS and DZ Bank, Mr 
Gorgels explicitly denied the suggestion.

“No, that’s definitely not the case,” he said. “It is 
correct that a number of European banks have 
reduced exposure or left the sector, but this is 
definitely not our idea.

“On the contrary, we have a very long tradition when 
it comes to shipping finance here and we will remain 
active as an important financial partner to the 
industry, servicing existing clients but also potential 
new clients on a global basis.”
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ABN Amro’s shipping headcount currently runs to 
some 70 people in six locations worldwide, and will 
probably remain at that around that level.

Their track record and industry knowledge will be 
used to expand the platform built under Mr Biesbroeck 
to grow lending in the wider logistics sector.

“We are doing it the other way round,” Mr Gorgels 
said. “We are adding Dutch logistics clients to the 
former transportation team at shipping and 
intermodal, with the aim and scope of covering 
more subsectors and catering for international 
growth.

“The idea is to be globally more active in wider 
logistics, including ports, terminals, warehousing, 
airports and logistics services, including our box, 
intermodal, rail and aviation strategies.”

Substantial commitment
As things stand, the deepsea book runs to about 
€10bn ($11.8bn), with shortsea and inland shipping 
activity on top of that. What is more, Maas Capital, 
ABN Amro’s equity investment subsidiary, has 
extensive positions in shipping concerns.

The bank does €3bn to €5bn in new shipping 
business each year, as confirmed by Marine Money. 
Although that total is flattered by the inclusion of 
export finance and syndicated loans, Mr Gorgels 
insists that it qualifies as a substantial commitment.

Although ABN Amro is an international player, it is 
based in the Netherlands, where the shipping 
industry has suffered its fair share of the woes 
afflicting shipping everywhere. High profile 
casualties over the past couple of years include 
Flinter and Vroon.

But Mr Gorgels pointed out that the shipping scene 
in his home country is smaller than in Germany or 
Scandinavia, for instance, which makes for more 
limited exposure.

Broadly speaking, larger owners have hauled 
through in one piece, with the support of their 
shareholders and their banks. Most of the problems 
have been with smaller concerns focusing on intra-
Europe shortsea trades, or with master-owner 
companies.

WHAT TO WATCH

ABN Amro commits to shipping amid 
exit speculation
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Maersk moves to improve schedule reliability
MAERSK is taking steps to increase schedule 
reliability as carriers’ inability to get ships to arrive 
at port on the appointed day becomes an 
increasingly urgent problem for container shipping.

“The reliability in the industry and for Maersk Line 
is lower than we would want it to be and there are 
many levers a shipping company can pull to increase 
punctuality and efficiency,” a Maersk spokesperson 
told Lloyd’s List. “We are constantly looking for ways 
to improve our network, making it more efficient 
and customer-oriented.”

In an exclusive interview with Lloyd’s List last week, 
Diego Aponte, chief executive of Maersk’s 2M 
alliance partner Mediterranean Shipping Co, said 
that the Geneva-based carrier would slow down 
vessels in order to put punctuality centre stage.

“We have decided to go for more slow steaming, and 
will add vessels to current strings that we operate, in 
order to improve punctuality,” he said. “We believe 
that for our customers, it is more important to be 

regular, and for ships to arrive on the published day 
of the week.”

Maersk, too, has been working on its network in an 
effort to improve reliability.

“Our recently announced 2M network changes 
address this issue,” the spokesperson said. “Different 
measures have been taken to increase service 
delivery, including the removal of port calls as well 
as the reduction of speed, and we will continue to 
pursue further improvements in the future.”

Concerns have been raised by shippers and 
beneficial cargo owners over recent months about 
the poor levels of reliability in container shipping.

The International Transport Forum at the 
Organisation of Economic Co-operation and 
Development has confirmed it will investigate 
carrier schedule reliability as part of a new report 
into the impact of container shipping alliances on 
the supply chain.

Politics puts lives at risk in European waters
THE stance taken by Italy and Malta over the receipt 
of a migrant rescue ship with 629 souls on board is a 
shameful act of populist politics that is putting lives 
at risk and undermining international treaties on 

the safety of life at sea, writes Helen Kelly.

Italy’s new interior minister from the Northern 
League political party Matteo Salvini refused to take 

OPINION

The Dutch equivalents of Germany’s KGs, known as 
Commanditaire Vennootschapen, have in many 
cases taken a hit. But the stakes were smaller to 
begin with, because they were never as aggressively 
minded or tax-driven as their counterparts in 
Hamburg.

“It had — and it has — its problems, but it has not 
been that big in terms of size,” said Mr Gorgels. “We 
have been involved in some smaller situations, but 
all in, it has been manageable. We have, for instance, 
always stayed away from the KG market in 
Germany. We didn’t do a single German KG 
transaction.”

Mr Gorgels is convinced that European banks will 
still be around in the maritime cluster a decade from 
now.

“There are many existing companies and new ones 
popping up. We have a lot of important harbours, a 

lot of important trade, especially in the Netherlands.
“I see a big role, an important role, for European 
banks in the international maritime world. We have 
gained a lot of experience with up and down cycles 
and also with equity and debt, and in risk 
mitigation.”

While the inroads made by Asian banks, and 
Chinese and Japanese leasing houses in particular, 
is beyond dispute, they should be regarded as an 
alternative rather than direct competition.

ABN Amro sometimes even advises clients to use 
them and acts as an intermediary in order to assist 
the quest for liquidity.

“In the end, our role is to advise clients as to what is 
the optimal capital structure for their strategy, their 
plans, their growth,” he said. “Where that capital 
comes from is determined by what the client needs, 
whether it comes from us or from others.”



Page 4

the Malta-flagged, German-owned vessel over the 
weekend in what has been described as the first step 
in Italy’s new get-tough immigration policy.

The 1977-built fishery protection vessel Aquarius 
has been sitting offshore Malta for the past two days 
having rescued migrants from smaller vessels 
offshore Libya.

Some of those on board are unwell and in need of 
medical attention, including reportedly seven 
pregnant women and a number of unaccompanied 
children.

Having been rescued by non-government 
organisations Doctors Without Borders and Sos 
Mediterranée, the migrants remain in a perilous 
position with offers of refuge from Spain being 
hampered by overcrowding onboard Aquarius.

Migrants could now be offloaded onto two additional 
ships before onward journey in convoy to Spain, 
according to Reuters.

Lloyd’s List Intelligence vessel tracking data 
showed Aquarius had not moved by mid-afternoon 
June 12.

The move by Italy is a retrograde action that 
undermines its track record in humanitarian efforts, 
while Malta’s refusal is baffling, given its proximity 
to where the migrants were picked up.

In fact, Malta has taken very few arrivals by sea in 
the past decade.

At the peak of the migrant crisis in 2015 it took 104 

migrants by sea, and by 2017 it was a mere 23, 
according to the office of the United Nations High 
Commissioner for Refugees.
Compare that to Italy, which took in 153,842 in 2015 
and 119,369 in 2017, according to UNHCR.

The risk now is that their standoff could boost the 
appalling death tolls which peaked at 5,096 in 2015 
and have since been falling.

So far this year approximately 784 people are 
assumed dead or missing from sea crossings as of 
June 12. That number must not be allowed to grow.

The remaining European Union member states must 
not turn a blind eye to this situation.

They must press Italy and Malta to honour the 
agreements set out in the International Convention 
for the Safety of Life at Sea and the International 
Convention on Maritime Search and Rescue, which 
require state parties to provide migrants with 
medical or other needs, deliver them to a place of 
safety and arrange disembarkation as soon as 
reasonably practicable.

So too must the international shipping industry 
stand in solidarity and help prevent further deaths 
at sea.

Lloyd’s List backs calls by the International 
Chamber of Shipping for all EU member states to 
urgently address the migrant crisis in order that the 
policy of prompt and predictable disembarkation 
— consistent with UNHCR principles — can be fully 
maintained, not just in Italy but in other EU member 
states too.

MARKETS

Rail services launched for time-critical 
cargoes
DAMCO, the freight forwarding and logistics unit 
owned by Maersk, is to start a weekly China-Europe 
rail service to improve transit times and reliability 
for time-critical cargoes.

The weekly east-west rail service will provide a 
regular route that is around 20 days faster than 
ocean freight. It offers reduced lead times and 
increased reliability, including a commitment that 
cargoes will not be rolled.

“We know the pressures our customers are under to 

reduce the time it takes to move their goods from 
source to shop,” said Damco head of rail Kasper 
Krog. “We’ve seen an incredible rise in demand for 
rail, which is a reliable and speedy alternative to 
ocean freight.”

GPS tracking will allow customers to track their 
containers at all times, which Damco said would 
give customers peace of mind about the timely 
delivery of their goods, as well as their security on 
the intercontinental journey.
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IN OTHER NEWS
CSC Phoenix operations hit by mass 
resignations
CSC PHOENIX says almost its 
entire operations team have 
submitted their resignations, 
threatening the future of the 
Shenzhen-listed dry bulker 
operator.

Among the 42 of 49 staff planning 
to leave is the general manager of 
shipping, Lou Xiaoyun, the 
company said in a stock filing.

“It is expected to be difficult to 
find replacement for all the vacant 
positions in a short period of time, 
which may bring a negative 
impact on the normal operation of 
the shipping department and the 
continuity of our shipping 
business,” the company said.

Gener8 shareholders approve merger 
with Euronav
GENER8 Maritime’s shareholders 
have approved the company’s 
merger with Euronav, creating a 
combined New York-listed 
shipping giant that operates a 
fleet of 74 crude tankers and two 
floating storage and offloading 
vessels.

Holders of 81% of the outstanding 
shares of Gener8 cast their vote, 

of which 98% gave their consent 
to the deal, Euronav said in a 
release. “The transaction is not 
subject to any further regulatory 
approvals and is expected to 
close on June 12, 2018.”

Star Bulk posts profit on stronger 
vessel earnings in first quarter
NEW York-listed Star Bulk has 
reported a first-quarter net profit 
of $9.9m versus a $15.9m loss in 
the same period of last year as 
revenues almost doubled to 
$81.5m from $49m.

Earnings per share were $0.18, 
compared to minus $0.21 in the 
year-ago period.

The company’s improved 
performance came along with a 
54% increase in the fleet average 
time charter equivalent rate to 
$12,586 per day in the three 
months. At the same time, 
average daily operating cost 
remained flat at $3,991 per day.

Mitsui E&S denies ordering halt at 
Chiba yard
MITSUI E&S Shipbuilding has 
denied a Nikkei Asia Review report 
that the Japanese shipbuilder is 
to withdraw from building 
commercial vessels at one of its 

major shipyards outside Tokyo.
In an article published on Tuesday, 
Nikkei said the builder’s Chiba 
shipyard would stop taking new 
orders after completing a large 
tanker scheduled for delivery at 
end-2019, owing to continued 
losses from the operation.

Commercial shipbuilding at Chiba 
would be contracted out to Mitsui 
E&S’s partner Tsuneishi 
Shipbuilding, the newspaper 
added, without quoting any 
source of the information.

Australia bans cargo ship for three 
months over breach of standards
AUSTRALIA has banned a general 
cargo ship from entering its ports 
for three months after it was 
detained for “consistently” failing 
to comply with international 
standards.

The 2014-built, Philippines-
flagged Thorco Luna was released 
from detention at Port Kembla on 
June 8, the Australian Maritime 
Safety Authority said.

Amsa said it had inspected the 
ship five times between 
November 2017 and June 2018, 
forcing detentions on two other 
occasions.

The move by Damco Rail, which was established 
four years ago with a focus on the hi-tech sector, 
comes as Hong Kong-based rival Kerry Logistics 
plans to launch rail services from China through 
Kazakhstan to the Caucasus and Turkey.

The new services mark the latest stage in the 
company’s developments alongside the Belt and 
Road initiative to expand China’s logistics 
hinterland.

Kerry Logistics said the company’s existing presence 
in Armenia, Azerbaijan, and Georgia in the Caucasus 
meant it was “well positioned to capture the growing 
trades in new markets in the region and Europe”.

Starting from Lianyungang, a “well-known 
bridgehead of the New Eurasian Land Bridge in 

China”, the new westbound rail freight service will 
bring shipments across Kazakhstan and the Caspian 
Sea to multiple destinations in Turkey through the 
newly built Baku-Tbilisi-Kars railway.

Full block train and single-wagon services are being 
offered, “to offer greater flexibility to customers with 
different volume needs”. With a transit time of 18-20 
days, the main products to be moved by the new 
cross-border services will include electronic parts, 
electrical appliances, minerals, auto parts, and other 
industrial goods.

Kerry Logistics completed the first westbound 
charter freight train from Yiwu in eastern China to 
Madrid, Spain in August 2016. It was also part of the 
first eastbound freight train from London to Yiwu in 
April 2017.
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