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judgment after ‘blackmail
attempt’
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TOP SHIPBROKER CLARKSONS has obtained a High Court ruling
banning ‘person or persons unknown’ from publishing information
unlawfully obtained from its computer system, in what a judge said
appeared to have been a blackmail attempt.

The firm had not at the time of writing responded to a request for
comment on the matter, after judgment was handed down by Mr
Justice Warby.

However, Clarksons revealed in November last year that it had suffered
a breach of cyber security, in which a hacker had been able to steal
confidential data.

The incident was reported to the police.

Mr Justice Warby’s default judgment in favour of the company was
given without a hearing, on the grounds that a hearing would have
entailed expense for the claimant without serving any useful purpose.
An injunction prohibiting the unidentified defendant from
communicating or disclosing to any third party “certain information”,
without specifying the nature of that information.

“The defendant(s) then threatened to publicise that information unless
a very substantial sum was paid,” the judgment added. “The case, to all

appearances, is one of blackmail.”

The ruling also reveals that Clarksons obtained an interim injunction
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against the defendant on November 27 last year, a
few days prior to making the hack public.

Clarksons was given permission to file a claim form
and particulars of claim to the alleged blackmailer’s
email address. The alleged blackmailer has not

served an acknowledgment of service or a defence.

As aresult, the interim injunctions have now been
granted as injunctions, and the defendants have
been held liable for Clarksons’ legal costs.

WHAT TO WATCH

Shippers warned greenhouse gas rules
could see speed limits for ships

AS the shipping industry prepares for new low-
sulphur regulations in 2020, shippers are being
warned that even more stringent limitations on
greenhouse gases threaten further rises in ocean
transport rates.

“The International Maritime Organization and world
governments are outlining their greenhouse gas
strategy for shipping,” World Shipping Council vice-
president Bryan Wood-Thomas told the Journal of
Commerce’s TPM conference in Long Beach,
California. “Next month an agreement is expected in
what the overall objectives will be in terms of
reductions across the sector. One thing is certain

— the degree of ambition is very, very high.”

Later this year there would be a debate on short-term
measures to reduce GHG, Mr Wood-Thomas said.
These would consider both direct and indirect speed
constraints on shipping.

“As carriers, we will look at speeds extremely
carefully,” he said. “Proposals include the reduction of
average speeds from 10% up to 50%.”

These could be either direct, whereby maximum or
average speeds could be enforced on carriers, or
indirect, where an operational indices system would
be put in place that reduced fuel consumption by an
explicit legal limit.

Both of these measures, however, would likely lead to
speed reductions, Mr Wood-Thomas said.

Former CMA CGM chief operating officer Franck
Kayser said that either direct or indirect speed caps
would mean freight rates would rise to cover the
additional costs.

“Most likely you will have a longer transit time before
discharge, which will have an impact on the supply
chain,” Mr Kayser said. “More importantly means you
need more ships. On the Asia-US east coast you need
10 ships. If you slow down by 10%, you will need 11,
and if you slow down 20% you will need 13.”

Available capacity would also shrink, leading demand
to outpace supply and forcing rates up, Mr Kayser
said.

But the idea there should be speed limits on shipping
was not inevitable, Mr Wood-Thomas said.

“The debate is beginning at the IMO. The nature of
the debate and where it stands shows that many
players are considering systems to slow down the
world fleet. Shipping needs to go beyond the knee-jerk
reaction to an analysis of what it will mean.”

The World Shipping Council is pushing to mandate
technical efficiencies in ships that reduce emissions
instead of forcing vessels to slow down.

Shippers show little appetite for longer

contracts with box lines

CALLS for longer contracts between ocean carriers
and their customers have been met with a cool
response by shippers wary of being tied to higher
rates during periods of overcapacity.

Typically, contracts covering prices and volumes run
for 12 months on the transpacific trades, where most
come up for renewal on May 1.
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Speaking at a panel session at the Journal of
Commerce’s TPM conference in Long Beach, Home
Depot vice-president Michelle Livingstone said her
company had lengthened some contracts.

“But if you extend the contract, you run the risk of
being second-guessed,” she said. “The extension
needs to work for both sides if the market shifts.”

Big Lots Stores logistics manager Michael Burns
said the challenge to longer contracts had been
volatility in prices. “You need to pick the entry point
correctly and work out what is the mechanism to
modify long-term contracts annually to reflect
changing conditions.”

Caterpillar procurement manager James Miller said
there had been little take-up for longer contracts
from carriers due to market volatility.

“But we see the benefit of a three-year service
contract with annual rate changes. It helps avoid
renegotiations every year and can be updated for
volumes and pricing annually.”

The challenge for both carriers and shippers is that
by signing long-term contracts, prices and services
are fixed for the period of the contract. In the event
that prices fall dramatically during that time,
shippers could be left paying higher prices for
transport when rivals were able to negotiate new
contracts at lower rates.

On the carrier side, the risk was contracting into
long-term contracts during a time of rising rates that
would see the carrier committed to existing rates as
rivals were able to lift theirs.

Hapag-Lloyd chief executive Rolf Habben Jansen
said that while most buyers believed they could buy
better than the market, which was a “mathematical
impossibility”, he believed that having the
perspective of longer term contracts would help
drive inefficiencies out of the market.

“Longer term partnerships would help this,” Mr
Habben Jansen said. “Can we not be a little more
open in trying to find these?”

OPINION

Refineries not ready to handle
low-sulphur fuel requirements

INTERNATIONAL dry bulk owners’ association
Intercargo has raised concerns about the availability
of compliant fuels as well as their safe consumption,
and warned that oil refineries are unprepared to
provide low-sulphur-compliant bunker fuel by 2020.

The regulations to protect the environment have to be
practical and make sense, Intercargo chairman John
Platsidakis told Lloyd’s List at its technical and
executive committees’ meetings in Singapore.

“With the 0.5% sulphur fuel cap fast approaching, our
biggest concern is there would not be enough supply
of compliant fuels.”

“This is something which is being imposed on
shipowners without ensuring that the refineries are
willing to produce it,” he said.

“Certainly, we are huge supporters of the
environment, but a reasonable and measured
enforcement of the regulations during an initial
transitional period would be welcome.”

The International Maritime Organization has adopted

stricter rules on sulphur emissions in response to
calls to reduce pollution. From January 1, 2020, ships
will be prohibited from emitting more than 0.5%
sulphur particulate from their exhaust systems. The
current limit is 3.5%, although in some areas, it is
0.1%.

Intercargo vice-chairman Jay K Pillai added that
there is no common specification for the compliant
fuel in ISO 8217, which is the international
benchmark for marine distillates and marine residual
fuels.

Shipowners are particularly worried about the safety
of low-sulphur fuel, Mr Pillai said, adding that
refineries produced fuel with different constituents
that cannot be blended.

“Since the standards are not developed we do not
know the safety implications of running the fuel in
the engines,” he said.

The situation was similar to when the Ballast Water
Management System was spotlighted in 2004 without
the technology needed to implement it, he added.
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“Sulphur cap is also a regulation that is being
imposed on shipping when the refineries are not
ready.”

Mr Pillai believes that refineries are not going to
produce low-sulphur fuel just for the shipping
industry because of the huge costs of upgrading.

Quality concerns about these less conventional types
of fuel, that do not conform to traditional marine
distillate specifications, are expected to become even

more pressing with the 2020 deadline for the 0.5%
sulphur cap.

Intercargo held its technical and executive
committees’ meetings in Singapore on March 5 and
March 6 to discuss emissions, operational challenges
following the Ballast Water Management Convention
coming into force, and the non-availability and
adequacy of reception facilities for cargo residues and
cargo hold washing waters hazardous to the marine
environment.

ANALYSIS

Dry bulk recovery can survive US
tariff threat, says Clarksons Platou

US president Donald Trump’s threats to impose
tariffs of 25% on steel and 10% on aluminium are
unlikely to have a substantial impact on the dry bulk
market, according to Clarksons Platou Securities.

“Nevertheless, trade intervention is generally bad for
global growth, and the world would be poorer, not
richer, if international trade goes down. We are
encouraged by the almost unison commentary from
economists and policy makers that trade wars are
bad. This gives hope that free trade remains the
governing principle,” it says in a note to clients.

The broker notes that shares of dry bulk shipping
firms were barely affected by the news last week,
though shares of shipping lines were hit, with
Maersk losing 5%.

The US imported around 35m tonnes of steel last
year, mainly from Canada, the European Union,
Brazil, South Korea and Turkey.

China, with total steel production volume of 830m
tonnes, exported less than 1m tonnes to the US.
Even including circumvented Taiwanese and
Vietnamese volumes, the amount is just 2.8m
tonnes.

“The question is whether the US can produce
enough steel to adequately substitute the import
quality and type and to also meet the increased
demand from the recent fiscal stimulus, otherwise it
will merely lead to steel tax inflation,” says the
broker.

Based on estimates from its metals & minings team,
the steel import tariff’s goal is to slash about 13m

tonnes out of the 35m tonnes the US imported in
2017.

That amount equals just 0.25% of the global
seaborne dry bulk trade in 2016 of around 5.1bn
tonnes.

Global steel demand should be able to absorb those
13m tonnes of steel, says the broker, with trade
routes changing as a result.

In the event that any trade wars do occur, this would
likely lead to more disruption and spot activity in
the seaborne market which, in the immediate term,
will support freight rates.

“It is important to recognise that steel prices in the
US are already significantly higher than the rest of
the world (approximately $200 per tonne for certain
products), hence Asian steel exporters like South
Korea could maintain market share in the US by
cutting their prices. It is therefore not given that
imports to the US goes down with tariffs, in our
view.”

The broker notes that lower Brazilian steel exports
to the US may free up iron ore exports, and thus
seaborne iron ore demand and supply volumes may
not be affected significantly by the tariffs.

As for aluminium, trade is minimal and mostly in
containers, though increased domestic production
will likely require bauxite from Brazil, “which
potentially could have retaliated taxes”.

What the broker is looking at is China’s response,
possibly against US agriculture, with soyabeans in
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particular as the nation imported 32.8m tonnes of
the commodity from the US in 2017. Brazil is China’s
largest supplier, at 51m tonnes.

“Although it will be difficult to dismiss US grains/
soyabeans, South America particularly will benefit

with the incoming record soyabean crop. Potential
taxes on US grain imports could further open the
price arbitrage for other exports in the Black Sea
and Europe, depending on the timing of the crops
and so forth.”

MARKETS

Fuel costs could double with 2020

sulphur cap

THE post-2020 bunker scene will see fuel costs
double as distillates will be the initial choice for
bunker fuel before refineries increase production of
the appropriate fuel oil based on price signals,
according to Lloyds Register regional consultancy
manager Douglas Raitt.

“We should not be under the mistaken belief that
prices for low-sulphur compliant fuel will just
gradually increase,” said Mr Raitt during the
Intercargo conference in Singapore. “We will see a
dramatic shift in fuel cost come 2020.”

Compliant fuel, with most of it being distillates — as
that would be the predominant approach made by
most shipowners — would compete with land-based
demand and that is where the accelerated price
differential would come into play.

“To consider a doubling in fuel cost is not an
unrealistic assumption,” Mr Raitt said.

However, the scenario is different for container
vessels, as their rates have a bunker fuel adjustment
factor that can be wrapped into products they carry
and subsequently passed on to the end consumer.

Another issue is the availability of low-sulphur
compliant fuel.

“The oil majors are not going to run like the knight
in shining armour and give you a sloppy kiss and
provide you with compliant fuel,” he said.##

What they will try to do is to give a solution that at
best complies with the sulphur cap guideline and at
worst will give you some operational issues while
using the fuel, he added.

Based on the International Maritime Organization’s
Marpol Annex VI, vessels will have to run on
liquefied natural gas or bunker fuels with 0.5%
sulphur limits from 2020. If ships are to continue to
burn 3.5% sulphur heavy fuel oil, they will have to
have scrubbers installed.

“If a vessel fits scrubbers, there is a very good chance
that high-sulphur fuel oil prices will be sold at a
discount, as there is simply too much HSFO to go
around,” Mr Raitt said.

He believes HSFO availability can also be an issue,
as suppliers are not going to hold stock of the fuel if
only a fraction of the ships install scrubbers.

IN OTHER NEWS

Four missing following fire
on Maersk vessel
FOUR crew members are missing
after a serious fire broke out in a
cargo hold on the Singapore-flag
15,262 teu Maersk Honam on
Tuesday.

1830 hrs.
The 2017-built vessel was en
route from Singapore to Suez
when the fire started around 900
miles southeast of Salalah,
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Oman. The ship was carrying
7,860 containers.

The crew sent out a distress

signal and 23 crew members
were evacuated to ALS Ceres,
which arrived on the scene at

“We've received the news of
Maersk Honam and the four
missing crew members with the

deepest regret and are now doing
our outmost to continue the
ongoing search and rescue
operations,” said Maersk chief
operating officer Sgren Toft.

Djibouti's Doraleh Container

Terminal signs deal with PIL
DJIBOUTI port authorities have
signed an agreement with Pacific
International Lines to boost
cargo volumes.
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Doraleh Container Terminal
Management Company sealed
the deal with the Singapore-
based shipping line to help
increase cargoes handled at the
terminal by 33% per year,
according to a post on the
Djibouti Ports & Free Zones
Authority's official Twitter site.

The deal is likely to allow Doraleh
Container Terminal to manage an
additional 300,000 teu per year,
according to a Reuters report.

Barge delays continue at

Rotterdam and Antwerp
CONTARGO is maintaining its
congestion surcharge on barge
services to and from the ports of
Rotterdam and Antwerp, but is
ready to suspend it if short-term
measures to reduce the delays
prove successful.

The container levy was
introduced in July 2017, but the
Rhenus Logistics-owned firm
said waiting times for its barges
at the two box ports continued to
vary from 12 hours to 120 hours.

In a letter to customers on March
5, it said: “The overall situation
continues to be unsatisfactory
and continues to have a negative
impact on the costs of inland
waterway transport. We,
therefore, ask your understanding
that we must continue to make a
congestion surcharge of €19.50
[$24.20] per container.”

Rolls-Royce's marine struggles
persist

THE downturn in the offshore
sector continues to weigh on
Rolls-Royce's afflicted marine
business, which is recording
losses amid ongoing
restructuring and in the face of a
potential sale.

The company recorded a £25m
(834.6m) underlying loss in 2017,
marking an improvement from

2016's £27m loss due to cost
cutting, but also a 9% decline in
revenues to £1.08bn. Marine was
the only one of Rolls-Royce's five
business segments that recorded
an underlying loss for 2017.

Commercial marine operations
suffered due to suppressed
activity levels in the offshore
market, as Brent crude oil prices
remained below $55 per barrel.

Daiichi Chuo makes foray into

large containerships business
JAPANESE dry bulk owner Daiichi
Chuo Kisen Kaisha has
announced that it will establish
new departments including those
specialising in car carriers and
large containerships businesses,
effective from April 1.

The company will also establish
a department specialising in the
tramp business, said Daiichi
Chuo in a statement.

The move is aimed at maximising
the company's resources while
enhancing its sales capabilities,
the company added.

SM Line launches new services
with domestic counterpart
SOUTH KOREA's SM Line has
joined with domestic shipping
companies to begin two
offerings, a South Korea-
Philippines service and a
Vietnam-Thailand service.

The first, dubbed the Korea
Manila Ho Chi Minh Service, will
be launched in mid-March, said
SM Line in a statement. For the
new service, SM Line has teamed
up with Korea Maritime Transport
and Namsung Shipping in
deploying 1,800 teu vessels.

Port rotation is as follows:
Incheon, Busan, Shanghai, Hong
Kong, Manila, Ho Chi Minh,
Shekou, Hong Kong and Incheon.

0OIL deal will not benefit from
$1.9bn private offering, says Cosco
COSCO Shipping Holdings, the
containership and port arm of
state conglomerate China Cosco
Shipping Group, said the funds
raised from its Yuan12.9bn
(81.9bn) private placement would
not be used in the acquisition of
its Hong Kong-based competitor
Orient Overseas (International)
Ltd.

In a filing to the Shanghai Stock
Exchange, CSH said that “the
acquisition has an explicit
arrangement of funding sources
and repayment plan”, and was
not part of its private offering.

The Shanghai- and Hong Kong-
listed company unveiled the
fundraising plan in October last
year, aiming to raise up to
Yuan12.9bn through the issue of
new shares in Shanghai to up to
10 investors, including its parent

group.

It said that the money would be
used to fund 20 large
containerships on order.

Cosco eyes more overseas

port acquisitions

CHINA Cosco Shipping Group
chairman Xu Lirong said during
China's National People's
Congress that the Chinese
state-owned conglomerate is
looking to buy more port assets
overseas, according to a report.

The management is considering
more equity investment and
acquisitions in foreign port
businesses, especially those in
Europe, Asia, the Middle East and
some of the emerging markets
where the company is making
inroads, Bloomberg cited Mr Xu
as saying during the conference.

Spurred on by the government-

backed One Belt, One Road
initiative and with its significant
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financial clout, the rapid
expansion in the portfolio of
Cosco Shipping Ports, the
conglomerate's port arm, is
showing little sign of slowing.

APMT looks for capital injection

from asset sales

APM TERMINALS is exploring the
sale of non-controlling stakes at
terminals across its global
portfolio, the operator's chief
commercial officer Henrik
Lundgaard Pedersen has said.

At a press briefing on Tuesday at
the Journal of Commerce's TPM
Conference in Long Beach, Mr
Pedersen said APMT planned to
divest equity in strongly
performing and high value
facilities to "optimise cash for the
group".

“We want to monetise these, yet
keep operational control and
commercial control," he said.
“These are good terminals where

cash flow is ongoing and promise
a bright future.”

Korea Line signs $197m deal to
carry crude oil for GS Caltex
SEOUL-based Korea Line has
been awarded a new five-year
COA by GS Caltex.

The COA, worth Won210bn
(8197.4m, is for the
transportation of crude oil from
the Middle East to South Korea
from December 31, 2019 for five
years, KLC said in an exchange
filing.

The company plans to deploy two
oil tankers for the contract. KLC
also signed a 25-year COA with
Vale last month to carry iron ore
from Brazil to China from
January 2020 to June 2045.

Armed attackers board tanker

off Nigeria

HEAVILY armed pirates boarded a
combined oil and chemical

tanker voyaging a few miles off
Nigeria on Tuesday and opened
fire, it emerged yesterday.

The 8,266 dwt Scot Munchen,
owned by Turkey-based Scot
Gemi Isletmeciligi, was some 25
miles southwest of Bonny,
Nigeria when two speedboats
approached it, according to
Lloyd's List Intelligence.

The International Maritime
Bureau reported that when the
pirates boarded the vessel, the
crew took shelter in the citadel
and contacted the Nigerian navy.
The pirates fired shots and
damaged communications
equipment but fled before the
navy arrived.

The IMB has reported 17 security
incidents in the Gulf of Guinea
during the first eight weeks of
2018, versus 36 for the whole of
2017.

For classified notices please view the next page.
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NATIONAL AND INTERNATIONAL CALL FOR TENDER

N°01/HYPROC S.C/PMD/2018

SALE OF ONE LNG VESSEL

HYPROC SHIPPING COMPANY SPA, located at ZHUN/USTO, Rond point cité Djamel, BP 7200
Es Seddikia 31025 Oran, Algeria, is seeking through this national and international call for
tender, purchasers for is briefly described herebelow :

Designation
Name of the vessel

VESSEL CHARACTERISTICS
MOURAD DIDOUCHE

Type LNG Carrier

IMO N° 7400704

Year Built 09/07/1980

Shi q CHANTIER DE L’ATLANTIQUE SAINT-NAZAIRE
Ipyar (France )

Gross Tonnage (tx) 81 265

Net Tonnage (tx) 29 615

Capacity (m3) 126190

Deadweight (tons)

Propulsion Steam Turbine 34.000 HP

LOA/ Beam/ Draft (M) 274,42 x 42,00 x 26,14

Speed (kn) 16,5

Vessel Classification Society

Class Notation

Bureau Veritas

B.V 13/3 x HULL x MACH Liquefied gas carrier
unrestricted navigation x AUT —IMS Mon —Shaft

Interested Bidders are invited to get a copy of the tender documents from the following

address :

HYPROC SHIPPING COMPANY
Cellule Centrale des Marchés
ZHUN/USTO, Rond point cité Djamel, BP 7200 Es Seddikia 31025 Oran, Algeria
TEL:213 41426262/ 6363

FAX :21341423275
E-mail : ccme@hyproc.dz
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Tender documents can either be handed out or mailed to interested bidders
against the payment by check or bank transfer of the following amount, free
of Bank charges : 200 Euro for foreign bidders or 20 000 DA for national
bidders to
BANQUE EXTERIEURE D’ALGERIE
Agence EL Djamel-Oran,
Hyproc SC account N° 002 00081 081220003649
Swift : BEXADZAL 081

Vessel was operating in wordlwide waters. Vessel will be on Sale in accordance with the following
condition: « AS IS, WHERE IS ».

Delivery of the vessel will take place at the mooring pier, at Arzew Port, in Algeria.
The tender process will consist of two steps: Interested bidder (s) will be required to submit, firstly, a
technical proposal and if compliant with the requirements of the general terms and conditions of

the tendering procedure, bidder (s) will be invited to submit a price proposal as a second step.

Step I: Technical proposal

At this stage the proposal should include all the documents required in the tendering procedure, but
no reference whatsoever to price; otherwise the bidder’s proposal will be rejected.

Proposals have to be in a double sealed envelope. In addition to the above mentioned address, the
external envelope would have to be anonymous and contain only the following indications:
NATIONAL AND INTERNATIONAL CALL FOR TENDER
N°01/HYPROC S.C/PMD/2018
TECHNICAL PROPOSAL
DO NOT OPEN

The tender closing date for the first step of the call will be on 22/04/2018 at 9:30 am local time, and
oppening of proposals will be done on the same date at 10h30 local time any proposals received

after this date and time will be rejected .

The only date of reception of proposals to be considered is the one with the official seal set by
Hyproc’s Mail office (BOG) located at the head office.

Step 2: Price proposal

After evaluation of technical offers by Hyproc’s Tender committee, only bidders whose technical
proposals are fully compliant with the tendering procedure will be invited to submit a price proposal
for the second step.

The price proposals have to be remitted to the tender board. This proposal should contain the
complete specified list of documents requested.

All remitted proposals will be recorded by Hyproc Mail Office (BOG), opened and examined with the
presence of a court bailiff.
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