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Better ship designs put
fire prevention in dock

MOVING THE BRIDGE and accommodation block towards the fore of
large boxships was designed to provide better sight lines for the crew
over huge stacks of containers.

But that might very well prevent Maersk Honam from becoming a
constructive total loss.

The fire which broke out in one of the holds on Tuesday, and which has
already probably cost five lives, may be prevented from spreading
because of the barrier of the accommodation block. That may save both
the ship, probably worth around $120m, and millions of dollars’ worth
of cargo in the containers stowed on the holds and on deck away from
where the fire is now raging.

Firefighters are on their way, but it is likely to be days if not weeks
before the flames are dampened down and investigators are given a
chance to find out what started the devastating blaze.

But industry experts are already speculating that misdeclared freight
or wrongly packed dangerous cargo was to blame.

Fires as deadly as this one are few and far between. The most recent
was the MSC Flaminia, which was rocked by explosions that killed
several crew members while crossing the Atlantic in 2012, with the
ensuing fire burning for several weeks and ports across northern
Europe refusing a place a refuge.

But behind the headline-grabbing disasters such as that, there are
many more less severe incidents, with the TT Club’s risk management
director Peregrine Storrs-Fox saying that on average, there is a
containership fire every 60 days.
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Most are safely extinguished and loss of life is
thankfully rare, but the industry has been agonising
for years about how to handle a casualty involving
an ultra large containership.

On that score, the 340 m-long Maersk Honam is not
in the big league. The newest generation of 20,000
teu-class ships are 400 m in length and can carry
considerably more cargo.

Yet firefighting procedures have not advanced in
parallel with ship capacities. And this may be the
catastrophe that forces all stakeholders to take
action.

Just as ocean carriers and shippers came together
over misdeclared container weights which eventually
led to mandatory verified gross mass requirements,
so this fire may at last drive home the need for some
fresh thinking on shipboard fires, the causes, and
how to tackle them.

What helped the introduction of mandatory
container weight declarations was some clear data,
starting with the evidence from the MSC Napoli
casualty and other incidents around that tine which
proved once and for all that cargo interests were not
being truthful about the weight of containers and
cargo.

Hopes fade for missing
burning Maersk vessel

FEARS are rising that the death toll following a fire
on a new Maersk Line container vessel could rise.

One crew member is known to have died and four
others are missing following the incident on the
2017-built, 15,262 teu Maersk Honam around 900
nautical miles southeast of Salalah, Oman. Two
more are seriously injured and receiving urgent
medical care.

“While the search operation continues, the hope of
finding our missing colleagues is fading,” the
company said in a statement on Thursday.

The cause of the fire, which is still burning, is
unknown. Industry experts are speculating that it
may be traced to misdeclared cargo, which has been
the cause of previous containership fires.

But modern ship designs, with the accommodation
block in the middle of the vessel, may prevent the
fire from spreading to the containers stowed in the
aft section.
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In the case of the Maersk Honam fire, any number
of things could have caused the fire, and such is the
intensity of the blaze that the truth may never be
known. The ship had loaded cargo at several ports in
Asia including Xiamen, Yanshan, Ningbo, Busan and
Singapore, and would have been loaded with all the
usual merchandise exported to Europe, possibly
including fireworks and calcium hypochlorite, both
of which have been responsible for fires in the past.

Packed correctly, declared as dangerous cargo, and
stowed in the right place, these should not pose a
risk.

The cargo on board Maersk Honam would have
belonged to customers of Maersk, its alliance
partner Mediterranean Shipping Co, or slot buyer
Hyundai Merchant Marine, so tracking down the
guilty party will not be easy.

But Mr Storrs-Fox is now calling for a collective
industry effort, and including the International
Maritime Organization and International
Association of Classification Societies, to consider
what steps could and should be taken to ensure this
new generation of containerships are properly
protected from fires, with both beneficial cargo
owners and freight forwarders doing their bit to help
stamp out rogue shippers who put lives at risk.

crew on

The priority now, though, is to account for all the
crew but the death toll appears to be rising.

The nationalities of the four missing crew members
are: two Filipinos, one South African and one
Indian. All are male.

After the fire broke out, 23 crew members were
rescued by the vessel ALS Ceres.

One later died from injuries sustained in connection
with the fire, according to the company.

Two more, one Thai and one Filipino, were in urgent
need of medical care as their conditions worsened,
and have been taken by an Indian navy vessel and
handed over to the Indian coast guard at
Trivandrum for urgent medical treatment.

The remaining 19 crew members are on board ALS
Ceres and en route to Cochin, India, where medical
professionals and crisis psychologists have been
arranged for, Maersk said.
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At least five container vessels have diverted their
route to assist in the continuing search and rescue
operation which, Maersk said.

Maersk Honam sails under the Singapore flag. It is
carrying a total of 7,860 containers.

WHAT TO WATCH

Concern over NordLB mounts amid
uncertainty over HSH shipping book

THE fate of HSH Nordbank’s substantial book of
non-performing shipping loans is now under
negotiation after the bank passed into the hands of a
private equity-led consortium last week, according to
Hamburg ship finance sources.

The bank has declined to comment, claiming that
this is now a matter for its new owners. But local
shipping sources say that no definitive answer can
yet be forthcoming, simply because no decision has
yet been reached.

Meanwhile, there are growing concerns over the
standing of another German regional bank with
heavy shipping exposure, after a substantial
shareholder in NordLB said in a media interview that
NordLB was in “a thoroughly difficult state” on
account of an “onerous” shipping portfolio.

The continuing uncertainties will come as a concern
to many German owners.

Those who are in debt — and that is the substantial
majority — are at risk of facing unwelcome debt-for-
equity swaps and, potentially, even foreclosures.

Those with access to cash, on the other hand, see the
situation as an opportunity to acquire cheap tonnage.

HSH — once the largest lender to the industry — was
acquired at the end of last month by a consortium
headed by US restructuring specialists Cerberus and
JC Flowers for €1bn ($1.2bn) in cash.

Previously owned by the regional governments of
Hamburg and Schleswig-Holstein, the privatisation
was imposed by the European Commission as quid
pro quo for agreeing a huge taxpayer bailout in 2016.

Many local owners lobbied against a sell-off to
private equity and for a wind-down instead, arguing
that any fire sale of repossessed tonnage could
disrupt the S&P market.

The bulk of HSH’s bad shipping loans did not form
part of the transaction, and will stay on the public
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sector balance sheet through an external ‘bad bank’
entity called HSH Portfoliomanagement.

But the situation is complicated by the presence of an
internal bad bank.

From information in the public domain, it is unclear
what will happen to that unit and to the loans that
make up its shipping book.

Cerberus and JC Flowers are restructuring
specialists. Their typical modus operandi is to get
stricken companies back on their feet by sharply
cutting costs, and then selling on after around five
years.

That contrasts sharply with the standard German
‘relationship banker’ approach, in which banks
nurture small and medium enterprises, sometimes
for generations.

According to a press release: “In the course of the
privatisation, the bank will be relieved of nearly all
legacy assets, as these are being carved out at the
date of closing and transferred to an acquisition
vehicle, purchased by affiliates of Cerberus Capital
Management, JC Flowers & Co, GoldenTree Asset
Management and Centaurus Capital LP.

“Specifically, this predominantly applies to non-
performing loans, mainly from ship finance.
Consequently, the non-core bank will cease to exist,
which means the guarantee of Hamburg and
Schleswig-Holstein will be fully terminated after the
closing of the entire transaction.”

This is being interpreted to mean that practically all
shipping loans from the internal bad bank will be
sold to a separate vehicle outside the bank and dealt
with there.

“The German text is even less enlightening,”
commented one Hamburg shipping insider. “My
reading is that the bad loans will be sold off
immediately after closure to an entity that is owned
by the same group.
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“Sounds to me like rapid foreclosures or debt-to-
equity swaps could be on the cards.”

Cerberus did not immediately reply to a request for
comment. JC Flowers declined to comment.

Meanwhile, another regional bank has been plunged
into crisis by its shipping exposure.

NordLB is discussing its business model with its
shareholders, according to the German press.

Thomas Mang, president of the Lower Saxony saving
banks association, which owns 26% of NordLB, told
business newspaper Handelsblatt that restructuring,
including a potential capital hike, could be on the
cards. He cited shipping loans as the main cause of
the problem.

NordLB, which was arm-twisted into taking over yet
another German bank laid low by shipping woes, in
the form of Bremer Landesbank, is reportedly
looking to offload about $5bn-worth of bad shipping
loans.

OPINION

Box shipping down In the dumps

over looming trade war

“NO TARIFF is a good tariff, and no trade war is a
war that is easy to win in the long run,” was the
impassioned plea from Long Beach Board of Harbor
Commissioners president Lou Anne Bynum, writes
James Baker.

“This is 2018, not the 1930s,” she added as she
opened the Journal of Commerce’s TPM conference
in her home town this week.

Although no names were mentioned, Ms Bynum’s
comments were a clear rebuke to the threat of a
trade war that have arisen in the past two weeks
since President Donald Trump announced the
imposition of tariffs on steel and aluminium
imported to the US.

The move has kicked off a series of threats of
countermeasures from China and Europe that is
being seen as the opening salvo of a full-scale trade
war between the US and the world.

While container shipping is not directly affected by
the steel and aluminium tariffs, any moves that
threaten to reduce world trade are a threat to the
sector’s fledgling recovery.

Nearly every speaker at TPM had something to say
about trade wars, and none of it was good.

Cold comfort

ALERT readers might have been aware of the
successful return from the Antarctic of the US Coast
Guard’s heavy polar icebreaker Polar Star, following
a supply mission to the US stations in the Ross Sea,
writes Michael Grey.
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Executives from Maersk, Hapag-Lloyd and APL were
among those to tell Lloyd’s List that the imposition
of constraints on trade would be bad for container
shipping.

As Ms Bynum said, the shipping industry plays an
important role in energising the economies of
nations across the globe.

“Trade is the foundation for co-operation among
nations. We provide opportunities for people to
create livelihoods, we are keeping lines of
international communication open,” she said. “In
doing that we add to making this a peaceful world.”

Container shipping is just recovering from the
longest downturn in its short history. What it needs
now is stability and growing trade volumes.

In a final-day session looking at the future of box
shipping, Sealntelligence chief executive Lars
Jensen said the one thing he could not predict was
what the president would do about tariffs.

“All I can predict is that he will be tweeting
something while taking a...”

And for the sake of diplomacy, gentle reader, we’ll
leave it there.

It was probably the occasion for some relief at the
USCG headquarters, bearing in mind the age of this
vessel and the importance of this annual mission.
There was, it transpired, only one engine breakdown
of note, although not sufficiently serious to affect the
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cruise to the deep south on Operation Deep Freeze
2018.

While this elderly ship was on its way home to
northern latitudes, the US Department of Homeland
Security was hopefully securing some $750m for a
replacement of the coast guard’s old lady, which was
first commissioned in 1976.

It is hoped that contracts can be awarded that will
see the replacement vessel up and running in 2023,
which seems a long way off, bearing in mind Polar
Star’s advanced age, and the fact that it is only kept
in operation by cannibalising its sister, which was in
fact two years younger. One doesn’t like to ask, but
there probably isn’t that much left.

The replacement cannot come soon enough for the
USCG, which must be grinding its collective teeth in
envy as they read of the steady growth and
replacement programme of the Russian icebreaker
fleet.

The Russians are building heavy icebreakers at a
rate of more than one per year, as part of the
country’s determination to facilitate growth on the
northern sea route, and to make more of the wealth
of that country’s northern regions. They are building
nuclear and conventional craft, employing a great
deal of the international technology that is being
developed for work in very low temperatures. They
are also building up their already formidable
experience.

The Russian government is also encouraging co-
operative ventures with other mainstream ship
operators who are interested in exploiting the
northern “short cut” between Europe and Asia. The
recent agreement between Mitsui OSK and the
Russian government, designed to promote greater
use of the NSR, is a case in point.

The moves to find a replacement for the sole

surviving USCG heavy icebreaker have been made at
a glacial pace, handicapped by all the other missions
which are placed firmly on the USCG’s gigantic plate.

There have been endless warnings about the growth
of Russian influence in the frozen north, while
icebreaker construction programmes announced by
the near neighbours of the US in Ottawa have been
calculated to set alarm bells ringing. The Chinese
and even the Indians have announced their
intention to build greater capacity for operations in
the high latitudes. The US, it appears, is being left
rather far behind in terms of ships with genuine
polar capabilities.
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Will the order for this replacement vessel see steel
cut any time soon? In terms of procurement, it
might be argued that the Department of Homeland
Security may have rather more clout than the USCG
ever did.

But historians might recall that the Polar Star and
its sister were first conceived in the 1960s and that
the original programme was for a “first of class” and
three other ships. At that time the Soviet Union was
surprising its Cold War foes by the construction of a
series of nuclear icebreakers, so the need for high
latitude capabilities in the US seemed unarguable.
But somehow, as other priorities, such as those
related to the Vietnam War, raised their heads, the
USCG requirement was expediently cut back to just
the two powerful craft, which took from 1971 to 1978
to get into commission.

The trouble with any long-term naval or coast guard
procurement programmes is that because of their
long-term gestation, any number of “events” can
throw them off course, with changing budgetary
demands most likely as the years pass.

It is also arguable that building just one of an
essential class of ship is nonsensical, as ships have to
be periodically taken out of service for repair and
maintenance. And for a type of ship that is designed
to routinely go into waters and situations where
normal mariners fear to tread, this is surely an
additional risk if you only have a single ship.

But perhaps there are people holding the purse
strings who believe that such is the speed of polar
melting, whether through climate change or global
warming, that given a few more years, ships with
ice-breaking capabilities will be old hat.

But there is also a further important issue here
beyond the need for polar patrol ships in that the
experience of people accustomed to operating ships
in these hazardous waters is every bit as vital as
providing the ships themselves. Ice navigators with
this essential experience are in short supply and if
the USCG is to maintain its expertise in these
demanding latitudes, it needs to have ships upon
which their navigators may hone their skills.

The Nautical Institute, whose current president
Captain Duke Snider is a professional ice navigator,
is taking the issue of safety in ice operations very
seriously with its Ice Navigator Training and
Accreditation programme, designed to provide
verification of professional expertise in this area.
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His most recent message to members in the NI
Seaways magazine actually came from the bridge of
the USCG Polar Star on its Operation Deep Freeze
voyage. Captain Snider, whose expertise was

probably very welcome, is in no doubt that the
demand for the specialist skills of these
professionals will increase exponentially as
operations in high latitudes become more common.

Wall St Note | The share buyback debate

IT’S been a long two years and quite a journey for
the dry bulk industry, but thankfully the mood has
changed from downright pessimistic to cautiously
optimistic, writes Lambros Papaeconomou.

The same is true when it comes to the discourse
about capital allocation and especially how best to
create ‘shareholder value’, which for public
companies is a clever way to say rising share prices.

Among several alternatives, perhaps the most
intriguing and polarising way of creating
shareholder value is share buybacks.

According to two industry veterans, Hamish Norton
of Star Bulk and Robert Bugbee of Scorpio Group,
there are many twists and turns that need to be
addressed when it comes to share buybacks.

Two years ago, we were at the bottom of the market
when bulk carriers did not ‘earn’ enough to cover
their daily operating costs. Today, dry bulk shipping
companies have returned, or are about to return, to
profitability at least for the foreseeable future.

Instead of talking about a cash runway, or how long
before they run out of cash, shipping executives are
talking about how to deploy the extra cash generated
from vessel operations.

There are several ‘mainstream’ ways of deploying
that extra cash, for example to pay down debt,
acquire ships or pay a dividend, but public company
executives also have an extra arrow at their disposal:
buyback a company’s own shares.

This is an interesting proposition especially when
there is a wide gap between where shares trade and
what their value should be.

Mr Norton, president of Star Bulk Carriers, said:
“Buybacks in principle are very good, especially
when shares trade substantially below their net asset
value and in theory they should improve the NAV
per share and thus drive the share price up.
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“But in practice, no dry bulk company is big enough
to satisfy the needs of the institutional investment
community, and every time a shipping company
makes a substantial share buyback, that shrinks the
market cap and the public float even further.”

Mr Norton made his comments during a company
call to discuss Star Bulk’s results.

“Hamish’s argument is basically correct but it
depends on the circumstances,” said Robert Bugbee,
president of Scorpio Group, told Lloyd’s List. “For
example, Star Bulk has a large institutional
ownership, which includes Oaktree, and therefore a
relatively smaller float. Also shipping companies
with large market caps of more than $1bn should
command a liquidity premium, but they do not.”

Mr Bugbee shared his experience at OMI prior to the
company being acquired by Teekay and Torm in
2007.

“At OMI, we created value by deliberately buying
back 31% of shares and thus shrinking our float and
market cap. We wanted to do that to make it easier
to prospective buyers to buy the company,” he said.

From January 2005 until March 2007, OMI
repurchased 25m shares at an aggregate cost of
$477m, or the equivalent of $19 per share.

In April 2017, when Teekay and Torm jointly made
an all-cash bid of $29.25 per share, OMI’s share float
had shrunk to 62m shares. The bid valued OMI’s
equity at $1.8bn.

Today’s share buybacks are modest compared with
OMT’s audacious move. For example, Scorpio
Bulkers announced a $50m share repurchase
programme last September.

Since we are at the early stage of a market recovery,
the size of such programmes and the debate about
them is likely only to intensify. This is a nice
problem to have, provided of course that share
prices rise because of share buybacks.
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ANALYSIS

Freight forwarding trends likely

to continue in 2018

DHL expects rising air and ocean freight rates in
2018 as the global economy picks up, but with
growth in relevant global trade flows slowing,
broadly continuing the main freight forwarding
trends of 2017.

Outlining its assumptions for the year as the
Deutsche Post DHL group published its full-year
results today, the group said it expected world trade
to grow solidly this year, noting: “After a strong
increase in 2017, we expect growth in the global
trade flows relevant to us (air and ocean freight
shipped in containers, excluding liquids and bulk
goods) to slow somewhat in 2018. All in all, we
anticipate an increase of 3.7%.”

DHL anticipated “developments in the air freight
market to follow a similar trend” to that of 2017.

Although freight carriers will further expand their
capacity by adding new wide-body passenger planes
and additional cargo aircraft, “this will mostly
impact smaller destinations and not the main trade
lanes,” it noted.

“We expect demand to rise on the whole, driven in
part by rapid growth in e-commerce volumes.
Freight rates are likely to increase on the main trade
lanes.”

With regard to ocean freight, DHL said: “We
anticipate solid market growth to continue. Alliances
and mergers will allow shipping companies to better
manage capacities and to raise freight rates over the
medium term.”

For the European road transport market, DHL said:
“We expect market prices and volume growth to
accelerate in 2018. This will be driven by the
continued expansion in the largest European
economies and the sustainable upward trend in
manufacturing activity, accompanied by limited
haulier capacities.”

“In a fragmented market environment, we expect
selective consolidation efforts to re-emerge in the

future.”

The company also expects the global contract
logistics market to continue to grow.
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“The trend towards outsourcing warehousing and
distribution as well as demand for value-added
logistics services are set to continue, although short
to mid-term growth prospects in some emerging
markets have slowed,” DHL noted.

“Projections indicate that the market for contract
logistics will continue to experience stable growth of
around 5%. Demand for supply chain services is
expected to see a particularly strong rise in rapidly
growing economies such as Southeast Asia and
India.”

Outlining its expectations on the broader global
economic parameters, Deutsche Post DHL believes
there is a good outlook for the global economy. “The
global economy is expected to pick up slightly once
more in 2018,” the company noted.

“A pronounced upturn is currently being seen in the
industrial countries, supported by expansionary
monetary policy along with expectations of
expansionary fiscal stimulus packages.”

“Despite the existing political risks and a gradual
decline in available production capacities, the pace
of growth seen in the previous year is expected to
continue. Higher growth rates are expected in the
emerging markets, due in the main to contributions
from countries that were just recently in the midst of
fighting off recessionary tendencies,” it said.

“By contrast, a slightly weaker upwards trend is
expected for those regions that have been seeing
strong growth.”

Risks jeopardising this outlook continue to stem
from the many geopolitical hotspots.

“Nonetheless, it is still possible that mutually
reinforcing upwards cyclical trends could give global
economic growth a significant boost,” the company
noted.

On the major global economies, China is likely to
weaken further, with gross domestic product growth
expected to soften slightly, with the International
Monetary Fund forecasting 6.6% growth while the
OECD estimates 6.6%.
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The Japanese economy is projected to record only
minimal growth, and economic output is expected
to expand at a much slower pace than in 2017. The
IMF sees growth of 1.2% and the OECD 1.2%.

Meanwhile, GDP in the US is anticipated to increase
more strongly in 2018 than in the previous year
(IMF: 2.7%; OECD: 2.5%). And in the eurozone, the
economic recovery is forecast to continue. However,
GDP growth is likely to weaken slightly (IMF: 2.2%;
European Central Bank: 2.3%).

Leading indicators suggest that the upswing in
Germany will remain intact, DHL said. Growth for
the year as a whole is expected to mirror the

previous year’s level in 2018 (IMF: 2.3%;
Sachverstandigenrat: 2.2%).

“The ECB will very likely maintain its key interest
rate at the current level in 2018,” DHL said. “The
bank is also expected to continue to reduce its bond
purchases, or even discontinue the programme
entirely, should the eurozone economy remain solid.”

Meanwhile, it said the US Federal Reserve was
expected to raise its key interest rate further over
the course of the year, which could moderately
increase capital market interest rates. And the most
likely trend for crude oil listings “is a slight decrease
from the present level”.

MARKETS

More carrier consolidation still to come

CARRIER consolidation is set to continue this year
among the remaining top 100 carriers, including
some near the top of the list.

“We are nowhere near the end-game for
consolidation,” Sealntelligence Consulting chief
executive Lars Jensen told the Journal of
Commerce’s TPM conference in Long Beach. “Yang
Ming and Hyundai Merchant Marine are caught in
the middle with the wrong fleet profile to be a
specialist carrier like Zim and too small to be
super-carriers.”

Taiwan’s Yang Ming would likely be absorbed into
compatriot Evergreen, despite the protestations of
both companies.“There is a limit to how much the
Taiwan government will want to continue to pay to
support two lines,” Mr Jensen said.

He argued that of the current top 100, at least 30
lines would disappear. Working out which ones
would go was harder, as financial performance was
less important than being adept at raising capital to
outlast rivals, he said.

IN OTHER NEWS

Trump poised to sign tariffs
proclamation

US PRESIDENT Donald Trump is
set to sign a presidential
proclamation that would
authorise the tariffs that he
announced last Friday, Reuters
reported.

The report cited a source familiar
with the situation saying that the
move will take place at a
ceremony scheduled for 1530 hrs
US time on Thursday.

Subsequently, the measures will
come into effect approximately
two weeks after the signing of
the proclamation, according to a
senior US official.
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In a White House media briefing,
press secretary Sarah Sanders
said that President Trump was
expected to sign something by
the end of the week.

“There are potential carve-outs
for Mexico and Canada based on
national security, and possibly
other countries, as well, based on
that process,” she said in a
statement. "Again, that would be
a case-by-case and country-by-
country basis, but it would be
determined whether or not there
is a national security exemption.”

China has threatened an
“appropriate and necessary
response” in any trade war with

the US, while the European Union
has proposed retaliatory
measures against US goods
including bourbon and peanut
butter.

Associated British Ports to name
James Cooper's successor

THE hunt for Associated British
Ports' next chief executive is
over, with the UK port operator's
new boss likely to be named
imminently, according to
sources.

The appointment will come from
outside the ABP business,
despite at least two strong
candidates from within its UK
ports portfolio, sources confirm.
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It is understood that contracts
have been signed and an
announcement is pending.

Outgoing ABP chief executive
James Cooper announced he
would resign from the company
in September last year. Mr
Cooper has been a member of
ABP's board for 10 years and was
made chief executive in 2013.

The official handover is expected
in June.

US warship made ‘sudden turn’
before fatal collision with tanker

A US navy vessel's fatal collision
with an oil tanker near Singapore
last year was caused by “a
sudden turn" made by the
warship that put it in the path of
the commercial vessel, Reuters
reported, citing a report by the
Singapore government.

The incident, on August 21,
resulted in the deaths of 10
sailors on board the USS John S
MeccCain.

“The collision between the USS
John S McCain and Alnic MC as
they were transiting through the
Singapore Strait happened
because of a sudden turn to port
by JSM, which caused it to head
into the path of AM,” the 35-page
report by the Transport Safety
Investigation Bureau said,
according to Reuters.

The sudden turn was due to “a
series of missteps” that took
place at the control of the John S
McCain that unintentionally
increased the rate of the vessel's
turn, the bureau's report said.

Maritime UK to open office

in Liverpool

MARITIME UK is expanding its
footprint with a new office in
Liverpool, at regional cluster
organisation Mersey Maritime's
Knowledge Hub on the Wirral.
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A Memorandum of
Understanding was signed by the
UK industry association's
chairman-elect Andrew Moffat
CBE and Mersey Maritime
chairman John Hulmes at the
Mersey Maritime Industry Awards
on Thursday evening at Anfield.

Maritime UK Director Ben Murray
said the move would help
support its cluster focus and
boost the collective work of its
members in Scotland,
Merseyside and the Humber. It
will enable Maritime UK to further
develop new maritime hubs
across the Northeast.

Mersey Maritime joined Maritime
UK in 2017 and has been
spearheading its drive to develop
a network of regional maritime
hubs.

Spot exposure to capesizes fuels
Seanergy and GoodBulk results
TWO dry bulk companies with
heavy exposure to the capesize
sector have reported results that
reflect a strong improvement in
spot rates during the fourth
quarter of 2017.

Nasdag-listed Seanergy, which
owns a fleet of 12 vessels
comprising 10 capesizes and two
supramaxes, earned an average
time charter equivalent rate of
$17,006. The company posted a
net loss of $100,000, compared
to a net loss of $6.9m in the
fourth quarter of 2016.

Chief executive Stamatis
Tsantanis said that the
company's performance “was
largely possible by the benefits
we are starting to realise from the
well-timed positioning of
Seanergy in the capesize sector”.

He added: "As the orderbook for
standard size capesize vessels is
currently at historical low levels,
we are cautiously optimistic that
the limited growth in vessel

supply will reflect positively on
day rates and vessel values
through 2018 and 2019."

GoodBulk, the dry bulk outfit led
by John Michael Radziwill,
operated a similar fleet to
Seanergy during the quarter
consisting of the equivalent of
9.4 capesizes, one panamax, and
two supramaxes.

Record high US oil product exports
bode well for tankers

US seaborne exports of oil
products hit their highest annual
level on record in terms of
volume and tonne-mile demand
after a strong seasonal jump in
December last year, in a
promising sign for the tanker
market in the year ahead.

BIMCO noted in a report that the
volume increase, coupled with a
rise in average sailing distance,
led total annual tonne-mile
demand to hit its highest level
since 2013.

“The development in US
seaborne exports of oil products
during the last 10 years have
been highly beneficial for the oil
product tanker shipping industry,
as a larger share of the total US
oil products is transported via
the sea. Since 2010 the volumes
have tripled and now amounts to
10% of the world seaborne oil
product trade," said BIMCO chief
analyst Peter Sand.

US seaborne exports of oil
products for 2017 rose 9% year-
on-year which is equivalent to an
extra 10.8m tonnes or 80m
barrels. Average seaborne
exports for US oil products came
to 2.7m barrels per day versus
2.5m barrels per day over 2016.

South Korean authorities to continue
support for two key shipbuilders
SOUTH KOREA has decided to
continue operations at STX
Offshore & Shipbuilding and
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Sungdong Shipbuilding & Marine
Engineering through court
receivership and extra cost-
cutting measures.

SSME will file for court
receivership, while STX 0&S will
come up with cost-cutting
strategies in April, said South
Korea's Minister of Strategy and
Finance Kim Dong-yeon during a

meeting of ministers on March 8.

However, the government is to
closely monitor developments at
STX O&S before deciding on the
next step for the shipbuilder.

Torm finds market conditions
favourable for product tankers
TORM has forecast an
improvement in product tanker
markets in the coming quarters

after managing a small profit in
2017.

The Danish product tanker owner
expects “increasing oil
consumption and increased
ton-mile effects of dislocation of
refinery activity to have a positive
impact on the demand for
product tankers,” according to its
annual report. “Torm expects the
supply and demand balance
within the product tanker market
to gradually improve.”

The company, listed on the
Nasdaq New York and
Copenhagen exchanges,
estimates tonne-mile demand
will grow by a compound annual
rate of 5% during 2018-2020
against fleet growth of 4%.

Shipping group reorganises South
Korea-Vietnam routes

KOREA Shipping Partnership, a
14-member South Korean
national shipping consortium,
has for the third time reshuffled
some of the routes its members

are plying.

With the reshuffle, the members
have decided to reduce the
number of routes between South
Korea and Vietham from 13 to 12
and have removed two vessels
from deployment, said KSP in a
statement.

A KSP official said that members
would review ways to improve
business efficiency by not only
reshuffling routes but also jointly
launching new ones.

For classified notices please view the next page.
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This public notice was originally published on 20 February 2018 but was incomplete
Please see the complete notice below.

Offshore Renewable Energy Catapult
ELECTRICITY ACT 1989 (AS AMENDED)
MARINE (SCOTLAND) ACT 2010

THE ELECTRICITY GENERATING STATIONS (APPLICATIONS FOR VARIATION OF
CONSENT) (SCOTLAND) REGULATIONS 2013 (AS AMENDED)

THE ELECTRICITY WORKS (ENVIRONMENTAL IMPACT ASSESSMENT) (SCOTLAND)
REGULATIONS 2017 (AS AMENDED)

THE MARINE WORKS (ENVIRONMENTAL IMPACT ASSESSMENT) REGULATIONS
2017 (AS AMENDED)

Notice is hereby given that Offshore Renewable Energy Catapult, registered under
company registration 4659351 at Offshore House, Albert Street, Bylth, Northumberland,
NE24 1LZ, has applied to the Scottish Ministers to vary the consent granted under section 36
of the Electricity Act 1989 to construct and operate an offshore demonstration wind turbine
approximately 45 metres offshore, due east of the Fife Energy Park, Methil, with a total
area of 0.54 km? (central latitude and longitude co-ordinates: 56°10°25”N 3°01°09”’W
(WGS84) consented on 03 May 2013.

The application, made under section 36C of the Electricity Act 1989, seeks to make the
following variations: to extend the operational life of the turbine from 5 years to 15 years.
The Applicant has also applied for a new marine licence under the Marine (Scotland) Act 2010
to allow for the continued deposits and operation of the turbine.

The variation application, and marine licence application are subject to an environmental
impact assessment under The Electricity Works EIA Regulations, and The Marine Works EIA
Regulations.

The variation application, marine licence application and the supporting environmental
information are available for inspection, free of charge, during normal office hours at:

Fife Renewables Innovation Centre
Ajax Way

Methil Docks Business Park

Methil

Fife

KY8 3RS

Fife Council
Kingdom House
Kingdom Avenue
Glenrothes

Fife

KY7 5LY

They can also be viewed online at
http://www.gov.scot/Topics/marine/Licensing/marine/scoping/FifeEnergyPark and
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ore.catapult.org.uk/Levenmouth. Copies of the variation application and the EIA Update
Report may also be obtained from Arcus Consultancy Services Ltd (via Kirsty
McGuigan, tel: 0141 221 9997) at a charge of £625 hard copy and £10 on CD (including
post and packaging). The hard copy only includes the 2017 EIA Update Report; the 2012 ES
is only available on CD and will be provided alongside the hard copy. Copies of a short non-
technical summary are available free of charge.

Any representations should be made in writing by email to:
OREC.Levenmouth.Representations@gov.scot or by post to The Scottish Government,
Marine Scotland Licensing Operations Team (“MS-LOT”), Marine Laboratory, 375 Victoria
Road, Aberdeen, AB11 9DB, identifying the proposal and specifying grounds for objection or
support, not later than 03 April 2018, although the Scottish Ministers may consider
representations received after this date. Representations should be dated and should clearly
state the name (in block capitals) and the full return email or postal address of those making
representation.

Subsequent submission by Offshore Renewable Energy Catapult, of additional information
to the Scottish Ministers will be publicised in a similar manner to the current variation
application. Representations relative to additional information should be made on the same
basis as detailed above.

Where the Scottish Ministers decide to exercise their discretion to do so the Scottish Ministers
shall cause a Public Local Inquiry (PLI) to be held.

Following receipt of all views and representations, the Scottish Ministers will determine the
application for consent in one of two ways:

e Consent the proposal, with or without conditions attached; or
e Reject the proposal

Fair Processing Notice

MS-LOT processes applications under the Marine (Scotland) Act 2010, the Marine and
Coastal Access Act 2009 and The Electricity Act 1989. During the consultation process written
representations can be sent to the Scottish Ministers.

Should the Scottish Ministers call a Public Local Inquiry (PLI) copies of representations will be
sent to the Directorate of Planning and Environmental Appeals for the Reporter to consider
during the inquiry. These representations will be posted on their website but will not publish
your personal data (e.g. your name and address) as this is removed beforehand in compliance
with the Data Protection Act 1998.

You can choose to mark your representation as confidential, in which case it will only be
considered by the Scottish Ministers and will not be shared with the planning authority, the
applicant, the Reporter (should a PLI be called) or any other third party.

If you have any queries or concerns about how your personal data will be handled, contact
MS-LOT by email at: ms.marinerenewables@gov.scot or by post to The Scottish Government,
MS-LOT, Marine Laboratory, 375 Victoria Road, Aberdeen, AB11 9DB.
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