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NIKOLAS TSAKOS WANTS to use his chairmanship of the
independent tanker owners’ association as a bully pulpit for the
prompt payment of hire, friendlier charter-party terms, unified tanker
inspection standards and, alas, stop “basing our spot earnings on the
non-transparent and archaic Worldscale system”.

“We [tanker owners] are continually financing global oil
transportation by getting paid months in arrears for a first-class
service,” he said.

“We do not have to reinvent the wheel, we should follow what owners
in dry cargo, container or LNG or LPG carriers do which is payment in
advance.”

Mr Tsakos’ remarks were made during the keynote speech at the
Capital Link Forum in New York. He delivered the speech in his
capacity as chairman of Intertanko, a post in which he has been
serving since 2014.

He gave a brief overview of Intertanko’s history and stressed that
today it focuses on “the safe, efficient, environmentally fit operation of
our vessels and the commercial sustainability of our members”.

He also said that today’s environmental issues were not tanker specific
but shared across all different segments.

“We are co-operating closely with all other roundtable stakeholders,
we are meeting tomorrow at the Connecticut Maritime Association
with BIMCO, Intertanko, the International Chamber of Shipping,
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IMO, and the [US] Coast Guard to find appropriate
solutions.”

But his most pointed zinger was about the
Worldscale system. “Worldscale is preventing the
expansion of a liquid futures market for the tanker
industry.”

It was remarkable to hear a traditional tanker
owner touting the benefits of a liquid futures market
in a public venue.

Mr Tsakos said, in jest, that the time is ripe for
“Wexit”, although he acknowledged that the real evil
in the industry is the oversupply of unneeded
newbuilding tonnage.

He echoed fellow tanker owner and Intertanko
member Sabrina Chao of Wah Kwong, who told

Lloyd’s List in an interview: “Fundamentally, every
recovery in shipping has been killed by an
oversupply of ships.”

If oversupply is the evil, Mr Tsakos and Intertanko
have a plan to fight it during what he called one of
the darkest hours in tanker shipping.

Channelling Sir Winston Churchill, Mr Tsakos
playfully delivered his own version of the famous
speech.

“We will fight together till the end and we will never
surrender, we will fight on the seas, we will fight on
the beaches of India and Pakistan, we will fight the
evil shipyards of the Far East, and our great and
mighty tanker fleet will strike for respectable and
sustainable market rates, that will lead us to our
finest hour and victory for us all.”

WHAT TO WATCH

US told to stay out of IMO greenhouse

gas debate

THE US has been told to stay out of International
Maritime Organization efforts to agree industry-
wide greenhouse gas reduction targets.

An unhelpful focus on IMO processes at the
intercessional working group could stymie the
completion of a crucial carbon reduction strategy at
the eleventh hour, International Chamber of
Shipping secretary-general Peter Hinchliffe has
warned.

While previously a key player in the discussion on
greenhouse gas reduction at the international level,
under the current administration the US has in
effect been locked out of the debate on technical
measures and levels of aspiration. In the most recent
intersessional meetings the US has focused on IMO
process, which has slowed down completion of a
reduction strategy.

“If the IMO is to succeed, then it is better for the US
to hold its council and allow the debate to play out. It
is far too late to speak about the process right now,”
Mr Hinchliffe told an audience at the Connecticut
Maritime Association in Stamford.

The IMO working group on greenhouse gas
emissions is reaching a crucial stage in forming a
global strategy towards greenhouse gas reduction.
Just a couple of weeks from now, in the first week of
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April, the third IMO intersessional working group
on greenhouse gas will meet in London.

If all goes according to plan, the group should adopt
a strategy for greenhouse gas reduction which, in the
view of the ICS, the industry can embrace.

The strategy will comprise a vision statement that
will set the IMO approach in the context of a
discussion of greenhouse gas reduction globally.

It will set objectives that define a trajectory for
greenhouse gas reduction across the global industry,
which could include extending the jurisdiction of the
Energy Efficiency Design Index, more stringent
reductions from new ships, targets for emissions
reduction per tonne kilometre, and define a year in
which emissions from shipping would peak, which
ICS believes should be 2008.

The strategy will also seek to achieve zero
greenhouse gas emissions in the second half of this
century.

Mr Hinchliffe warned that this final intercessional
meeting was possibly the last chance for the IMO to
protect shipping from the application of measures to
restrict its greenhouse gas emissions by other UN
agencies that are less sympathetic to the needs of the
global shipping business.
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“We cannot overemphasise the importance of the
IMO adopting a strategy. It is the only safety net
against the UN Framework Convention taking over
and imposing a trajectory on the industry that would
not adequately take account of the connection
between the business and sustainability of shipping
and the business and sustainability of international
trade.”

Mr Hinchliffe urged IMO member states to approach
the debate from a position of compromise. He said
China had moved a very long way towards adopting
a compromise, both domestically and in its approach
at the IMO.

He urged that the views of China, India, Saudi
Arabia, and some small island Pacific states be taken

into account in reaching a compromise.

European member states are leading a co-ordinated

action that seeks a very challenging greenhouse gas
reduction trajectory that has shown very little
compromise to date, which may threaten a
satisfactory outcome, he said.

Mr Hinchliffe also said he has “a real fear” that
industry discussions on the development of
autonomous vessels are being led by technology
providers and not the shipowning and operating
community itself.

“Why are we actually doing this?” he asked a panel
of classification societies and the US Coast Guard at
the CMA conference in Stamford, Connecticut.

The ICS was not getting calls from its members to be
heavily engaged in the topic, he said, and the
industry should be preparing for a future where
some ships are unmanned and many are still
manned.

Open-loop scrubbers could be obsolete

In five years

PROPOSED action by green-leaning European
countries could render open-loop scrubber
technology obsolete within five years.

Some European Union countries have indicated they
would prefer to avoid scrubbers, which enable the
use of heavy fuel marine oil after the introduction of
the low-sulphur fuel regulations in 2020.

Shipowner associations and technical
representatives from both the private and public
sectors have been a part of those discussions, Lloyd’s
List understands.

“There is a movement afoot, particularly in the EU
nations, to cut the effluent discharges associated
with open-loop scrubbers,” Chamber of Shipping of
America president and chief executive Kathy Metcalf
told the Connecticut Maritime Association in
Stamford.

“If people are going to persist with scrubbers, I can
see [those countries] try and tighten those effluent
standards,” she said. “Without some sort of
grandfathering of today’s scrubbers, five years from
now you are going to have to buy a new scrubber.”

Ms Metcalf suggested that owners should consider
hybrid closed-loop scrubbers as an alternative.

Global grains trader Cargill recently indicated that it
would move to open-loop scrubbers on larger dry
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bulk vessels that ply long-haul routes. Cargill is one
of the largest charterers of dry bulk vessels in the
world.

At present, just 377 ocean-going vessels have
scrubbers installed, according to Intertanko
managing director Katharina Stanzel.

Less than 50 of those systems are installed on
tankers.

Those vessels with scrubbers burn about 14% of the
250m metric tonnes per annum of global fuel oil
used.

About 80% of the demand for fuel will be met by
low-sulphur blends post 2020, Ms Stanzel
suggested.

BIMCO secretary-general and chief executive Angus
Frew raised the spectre of heavy fuel oil shortages
once refineries have switched to different fuel

blends.

He suggested bunker operators will have significant
problems in stocking heavy fuel oil when the market
could be minuscule.

“With only 377 ships with scrubbers fitted to them,

if I was a small port I am not sure I would stick with
heavy fuel oil, or at least not cheaply,” he said.
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ANALYSIS

Global box traffic makes a strong

start to the year

GLOBAL box volumes climbed 5.1% in January
compared with last year, prolonging the healthy state
of play on liner routes apparent through 2017.

The latest figures published by Container Trades
Statistics show that 13.8m teu of seaborne traffic was
moved in the first month of 2018, compared to just
shy of 13.2m teu in the corresponding month of 2017.

Nigh on half of volume gains came off the back of
another healthy haul on the eastbound transpacific
traffic, where volumes continue to be driven by the
strength of the US market, growing by double-digit
levels.

According to CTS, box growth was recorded at
14.6%, as volumes moved between Asia and North
America swelled to 1.8m teu against slightly below
1.6m teu recorded in January 2017.

The latest figures ring true with analyst forecasts and
growing industry expectation of another bumper 12
months for the transpacific following record numbers
in 2017, when port lifts were up 7.3% year on year.

However, despite such robust volume growth carriers
were still unable to push through any rate increases

in January amid heightened competition on the trade
with so many active players.

January’s figures on the transpacific did though
affirm its status as the premier east-west trade in
terms of freight carried after the Asia-Europe trade
saw a steady and rather less spectacular start to
2018.

Box volumes in January were up 1.5% over last year
from 1.46m teu to 1.48m teu, according to CTS.

Similar to the transpacific trade, the data is in line
with trade forecasts for the year that project
moderate growth on the Asia-Europe routing.

In 2017, the headhaul Asia-Europe recorded growth
of around 4.1% year on year.

Meanwhile, on the transatlantic trade the positive
growth theme from last year also continued into
January.

North American imports from Europe were up 8.6%
on the corresponding month of last year, as the
westbound trade continues to feel the support of
strong sentiment among US consumers.

OPINION

If the downturn can't go on forever,

it still has teeth

RICHARD Nixon’s economic adviser Herbert Stein
will forever be remembered for coming up with the
exceedingly wise aphorism, “if something can’t go on
for ever, then it wont”, writes David Osler.

I first heard the expression in the far-off days before
the global financial crisis, deployed by sundry
Cassandras anxious to call BS on the unhinged
optimism that prevailed in the early years of this
century.

Not even Lloyd’s List was exempt from the general
hyperbole.

In March 2007, for instance, it ran an article under the
headline “Shipping prospects buoyant across board”.
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It summarised a 100-page report from HSBC, which
concluded — and this is a verbatim quote from the
bank, not us — that the industry could place “growing
confidence in an elevated demand cycle, the shipping
equivalent of the commodities super-cycle”.

Yeah, right. The last decade has not exactly been like
that, has it? It couldn’t go on forever, and so it didn't.

But while Stein’s Law is a useful corrective in periods
of irrational exuberance, it can also be something of a
morale booster in dark times. Downturns can’t go
forever, either.

Some people now say they spy the green shoots of
recovery for shipping, not least the mighty
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Clarksons. That firm’s research department is
undoubtedly one of the sector’s premier intellectual
powerhouses, so the proclamation has to be taken
seriously.

Sure, there are the usual caveats about the need for
caution.

But the overall message of Clarksons’ annual results
is unmistakeable: “This year the shipping market
has displayed some early signs of a recovery
following a sustained period of challenging trading
conditions for the industry.”

Wave of optimism

Maritime Strategies International, a London-based
research consultancy, is also feeling the joys of
spring. While downside risks are still to be seen,
“the current wave of optimism evident in the
shipping markets remains justified”, it tells us.

And for those of us for whom the phrase “the
shipping forecast” means more than Radio 4’s iconic
weather bulletin, there is plenty of such punditry on
offer. Let me pick a few examples, pretty much at
random.

We are assured that 2018 is the year in which car
carriers will see volume return to their 2007 peak.
Feeder boxships are trading at well above breakeven,
with positive expectations, while rapid consolidation
could even boost the fortunes of their lacklustre
larger cousins.

Dry bulk seems well-starred after last year’s
dramatic 42% gain for the BDI. Both demand from
China and a sharply reduced orderbook feed the
good vibes.

Elsewhere in the forest, consolidation, a low
orderbook and world economic growth will likely
mean “dark grey ink” for heavylift, according to
Dynamar.

Tankers? Best not go there.

If the Organisation of the Petroleum Exporting
Countries continues to restrict output and the US
continues to reduce imports, this year will be as
painful as last. As my excellent colleague Inderpreet
Walia reported earlier this week, we are already
booking year-to-date lows in deep minus territory.

In terms of the big picture, most projections for
world trade growth are pretty encouraging. But
trade wars — not to mention nuclear wars, if Donald
Trump and Kim Jong-un cannot sort out their
differences — could easily wreck that scenario.

But let me leave you with an unkind closing thought.

For a run of several years in the early part of the
2010s, Greek ship finance research house Petrofin
used to run an annual survey of top shipping banker
sentiment, which included a question on when they
foresaw the recovery arising.

These guys, remember, draw substantial pay
cheques precisely for their ability to get these things
right. And, in the main, they failed miserably.

Back in 2011, for instance, not a single one of them
could see the shipping crisis extending beyond 2014.
Indeed, almost two-thirds of them thought we'd be
done and dusted within two years.

And so on and so on, for several woeful years, until
Petrofin stopped asking the question. Read the
results for yourself here.

By all means take heart from the fact that the expert
consensus for shipping right now is optimistic. But
— in the famous last words of pro-Brexit Tory
Michael Gove — British people “have had enough of
experts”. Maybe the shipping industry has, too.

IN OTHER NEWS

Lighthouse says final Bottiglieri court
decision is ‘still pending’
LIGHTHOUSE says it is still in the
running for the dry bulk fleet of
beleaguered Giuseppe Bottiglieri
Shipping, despite reports of a
Naples court decision against its
bid and of pragmatic acceptance
by most lenders of the Italian
owner's own rescue proposal.
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The joint venture between
Augustea Holdings and
Oceanbulk Maritime last month
appealed against an Italian court
ruling its offer for GBSC as
inadmissible, saying that its
proposal was backed by major
creditors representing 87% of the
company's outstanding debt.

This week Lighthouse told Lloyd's
List that the appeal court's
decision was “still pending”, with
a final verdict not due for more
than a month. Moreover, Italian
lenders that supported the
Bottiglieri proposal, which is
backed by Bain Capital, did so
only “conditionally” ahead of a
February 28 deadline beyond
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which the company might have
faced liquidation.

Representatives from Bottiglieri
and Bain were not immediately
available for comment.

CIMC to issue shares in Hong Kong
amid restructuring

CHINA International Marine
Containers has proposed to issue
a maximum of 343.3m new
shares on the Hong Kong
Exchange, after having scrapped
a private offering plan to raise
$§950m in Shenzhen.

The Shenzhen- and Hong Kong-
listed state conglomerate, whose
main businesses include
container making and offshore rig
building, said the funds would be
used for general corporate
purposes.

Last year, the company pulled out
of its private placement plan
initiated in 2016 to issue 391.9m
shares on the Shenzhen bourse.

Parker Harrison named Wista US
president
PARKER Harrison has stepped up

as president of the Women's
International Shipping & Trading
Association USA.

Crowley Maritime Corporation’s
vice-president of procurement
was membership secretary of the
North American lobby group for
many years and has played an
active role in driving the industry

grouping.

She takes over from Total Marine
Solutions president Alexandra
Anagnostis-Irons, who has led
the national networking group
since 2014.

South Korea to subsidise two cities hit
hard by shipbuilding woes

SOUTH Korea will subsidise two
cities whose economies heavily
depend on the hard-hit
shipbuilding industry, following a
decision to continue support for
two key shipbuilders.

The government has setup a
special loan fund for businesses
in Gunsan and Tongyeong, while
extending expiry dates for
existing loans, said Kim Yong-
bum, vice-chairman of the

Financial Services Commission.

Mr Kim also urged local banks to
more actively support small and

mid-sized businesses in the two
cities.

The decision comes after South
Korea's Minister of Strategy and
Finance Kim Dong-yeon said in
early March that the government
would come up with measures to
support the two cities.

KMTC and SITC to launch joint
Japan-Thailand service

KOREA Marine Transport
Corporation has teamed up with
SITC to launch a new Japan-
Thailand service from next
month.

Four 1,800 teu vessels will be
used on the new service, to be
VTX3, according to a company
statement.

In February, the South Korean
shipping company joined with its
domestic rival Namsung Shipping
to roll out a new South Korea-
Japan-China service.

For classified notices please view the next page.
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Portos de Cabo Verde

PROCUREMENT NOTICE

Project Number: ORIO10CV/21 “Installation of Towing Capacity to Facilitate a
Comprehensive Transport Facility for Cape Verde”

ENAPOR - Empresa Nacional de Administracdo dos Portos de Cabo Verde is intending
purchasing a pre-owned tugboat, in full operational conditions, with the following main
characteristics:

Type Port tug (certified for unrestricted navigation)

L.o.a. 25-30 meters

Bollard pull 45 to 50 tons ahead

Fuel Capacity >70m3

Endurance (not towing) > 1500 nautical miles at the speed corresponding to 85% MCR,

Sea State 2 and Beaufort 2, not towing.

Firefighting cap. FiFi 1 (with 2 external fire monitors)
Classification IACS
Propulsion Two (2) engines, twin screw (ASD or CPP required).

For obtaining the full Request for Proposal, named “Tugboat Basic Technical Design and
Specification, please contact:

ENAPOR — Empresa Nacional de Administragao dos Portos de Cabo Verde
Contact Person: Eng. Eliseu Silva
Email: Eliseu.Silva@enapor.cv with CC: Idelgado@scma-Itd.com

Phone: +238 2307500 / + 238 2307524 (direct)

Or download from www.enapor.cv

SEDE: C. P.N.2 82, S.Vicente - Tel: (
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iy
Enapor

Portos de Cabo Verde

The delivery Port will be Mindelo, Sao Vicente Island — Cape Verde.

Requests for clarifications may be presented, via the above email address, until 5" April 2018,

18:00 Cape Verde Time (UTC/GMT -1 hour). All requests for clarifications and the respective
responses will be published at www.enapor.cv

Offers/Bids are to be presented until 18™" April 2018, 18:00 Cape Verde Time (UTC/GMT -1
hour), via email to: concursos.procurement@enapor.cv

38) 241 13 48 | Fax

o olau -Tel:
EIRDS - Fogo - Tel: (+2 113 | Fax ¢

S - Vila do Porto Inglés - N

0 | PORTO FURNA - Vila da f

46 | Fax: (+238) 85 12 09 | PORTO DE SAL - Rei - CP N

de Sal Rei - Boa Vista - Tel: (+238) 251 11 87 | Fax: (+238) 25
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Lloyd’s List Intelligence

Gain a competitive advantage and minimise risk with best-in-market vessel
tracking, ship characteristics and ownership intelligence. Access the maritime
data you need to drive your business forward.

We are the only vessel tracking solution that can offer fully accurate and verified port arrivals
and departures. We’re able to use a combination of human intelligence and terrestrial and
satellite vessel AIS tracking, thanks to our exclusive relationship with the Lloyd’s Agency Network.

Access detailed information on vessel movements, characteristics, ownership, incidents, fleet
development and global maritime locations.

With 40 years of

Global coverage of port compvehensive g.runular
locations, their facilities, PORTS & FLEET c‘;flsts)zlilygc::l:n:g::p::e
ﬂmi:::;zscg::c\{ffesse' & TERMINALS DEVELOPMENT picture of ship ordering
1t +
and construction,
through to demolition

Detailed ownership data,

Interrogate movements including countries,

from individual vessels LLOYDS LIST registered owner,

to the entire global fleet TRACKING VESSELS VESSEL beneficial owner and

using Lloyd’s Agent Port GLOBALLY INTELLIGENCE OWNERSHIP commercial operator,

callings, tfl(res;;isul and INTEGRATED DATA researched by our
satellite

dedicated in-house team
stretching back decades

-—
r—

Four decades of Full history and details

digitalised data on CASUALTIES, VESSEL REGISTRATION, of ship registration and
fatalities, casualties, port documentation, including
state control inspections ARRESTS & CHARACTERISTICS & SAFETY & P&I club and other

and detentions, and INSPECTIONS SPECIFICATIONS INSURANCE insurers, flag registry

vessel arrests and classification society

-—

Our biggest selection of
data fields, ranging from
cargo capacity to engine
models, can be used
to analyse or monitor
a specific list of ships,
group of vessels, or the
entire global fleet

You can access our data online, as a direct data feed, a one-off data extract or as part of
our consultancy offering. Whether you need on-going access for business operations, or
maritime intelligence for a one-off project, we can help.

We also have specialised solutions for those interested in insurance, LNG, tankers, dry bulk,
sanctions, casualties and petroleum exports.

To find out more about the full range of Lloyd’s List Intelligence products and
services by visit info.lloydslistintelligence.com, call +44 (0)20 7017 5392,
or email info@lloydslistintelligence.com. We would be delighted to speak
to you about your requirements.

info.lloydslistintelligence.com
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