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Lawyers and insurers overrule
Maersk on port destination for
Maersk Honam

LAWYERS AND INSURERS appear to be behind moves to take the
15,262 teu Maersk Honam to DP World’s Jebel Ali container terminal,
rather than to Maersk’s own closer terminal at Salalah, industry
sources say.

One source said that while operationally it would make more sense to
berth the vessel at Salalah, where undamaged cargo could be
transhipped to other Maersk or 2M alliance vessels for onward
delivery, the fact that Maersk had declared general average on the
losses from the casualty meant that control was now effectively out of
Maersk’s hands.

“The fire is out, but it’s now all about the lawyers and the salvage,” the
source said.

It is understood that the vessel will be need to be alongside where ever
it berths for several weeks while efforts are made to remove
undamaged cargo and also extract melted and damaged containers
affected by the fire. Salalah is understood to have the capacity to
unload, store and tranship the containers, but the proximity of Jebel
Ali to Dubai Dry Dock, where the vessel could be taken for repair to
any fire damage, could also be a consideration.

But more than two weeks after a fatal fire broke out on Maersk
Honam, the vessel is still several weeks away from being able to
discharge its cargo.

In a statement on Thursday, a spokesman for the world’s largest
container line confirmed to Lloyd’s List that the fire that broke out in
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one of the boxship’s cargo holds on March 6
“remains under control” and salvage work continues,
led by Smit and Ardent.

“The focus is on completing plans to bring Maersk
Honam alongside in a suitable port and discharge
the cargo,” he said. “Maersk Honam will most likely
be towed to Jebel Ali, Dubai. However, it will
probably take a few weeks and further investigations
before we will be able to bring the vessel alongside.”

The ship reported a serious fire in a cargo hold at
1520 hrs on Tuesday, March 6 while en route from
Singapore towards Suez, around 900 miles
southeast of Salalah, Oman.

A total of 22 crew members were safely evacuated to
the nearby vessel ALS Ceres, but five seafarers are
thought to have died as a result of the fire.

Maersk said that it was still too early to determine
the more specific impact to the vessel or cargo.

Maersk has declared general average for Maersk
Honam — a principle of maritime law wherein all
parties involved in a voyage proportionally share the
losses where any extraordinary sacrifice or
expenditure is voluntarily and reasonably made or
incurred in time of peril for the purpose of
preserving the property imperilled in the common
adventure.

The insurance industry is bracing itself for hundreds
of millions of dollars of claims, according to the
British International Freight Association. The
$122m ship was carrying 7,860 containers.

BIFA said that on the evidence of images from the
Indian Coast Guard, hundreds of containers in the
fore section of the ship would seem to be a total loss,
but boxes stowed behind the superstructure and in
the aft section appeared intact.

Maersk Line is to stop stowing dangerous cargo
close to a ship’s accommodation block and engine
casing until it is established what caused a
devastating fire on Maersk Honam.

In addition to changing stowage plans, Maersk said
it would also be inspecting certain containers that
share a shipper or forwarder and commodity
combination that matched containers in the specific
cargo hold where the fire started.

The Danish line confirmed that hazardous freight
was on board and stowed in accordance with
International Maritime Dangerous Goods code
requirements.

The line said there was no evidence at this stage that
dangerous cargo caused the fire, and the new
stowage arrangements had been taken as a
precaution.

Maersk Honam ‘highlights importance

of cargo insurance’

THE fatal fire that broke out on the containership
Maersk Honam in the Arabian Sea earlier this
month serves as a reminder of the importance of
investing in adequate cargo insurance.

“Maersk has now declared general average, which
means that the surviving cargo has to pay a share of
the cost for the vessel damage, the tow, clean up,
legal settlements, etc.” highlighted Klaus Lysdal,
vice president of sales and operations at online
freight forwarder iContainers.

The ocean freight industry has seen three major
incidents over the past few weeks: two fires on board
two separate Maersk vessels, and a boxship collision
in Karachi Port that has forced the temporary
closure of the port, the forwarder pointed out.

By law, all shipping carriers are obliged to offer a
minimum amount of insurance, but it offers limited
coverage.
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iContainers said its general advice to cargo owners is
always to purchase additional coverage to protect
themselves from worst-case scenarios.

“As a shipper, you can and should always buy extra
cargo insurance to further protect your merchandise
and cushion your damage,” said Mr Lysdal. “Given
the uncertainties of mother nature, it’s a worthy
investment as it would cover your cargo while it’s in
storage and in transit until it reaches the safe hands
of your buyer.”

Maersk confirmed that it will probably take another
few weeks and further investigations before it is able
to berth the vessel in a suitable port — most likely
Dubai’s Jebel Ali — and discharge the cargo.

“Port authorities will want to make sure that all fire
on board have been extinguished and determine the
condition of the Honam, which is a process that

could still drag on. In such a situation, having cargo
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insurance not only facilitates the post-shipping
processes financially, but also logistically,”
iContainers noted.

“For clients who have insurance, filing the claim
with their insurance will help speed up the process
of releasing their cargo,” added Mr Lysdal. “Plus,
claims are generally processed quicker through
insurance companies. Without insurance, you may
be stuck with the carrier’s liability — which is listed
on the back of the Bill of Lading: $500 per unit.”

The Danish shipping giants have since declared
general average, which means that all losses will
now be split among surviving cargo. Unless shippers
have purchased a general average coverage
insurance, they are all liable to pay a proportional
portion of the damage, iContainers said.

“Without cargo insurance, your cargo is likely to be
held hostage for payment of those charges,” Lysdal
said. “Without insurance, you stand to gain nothing,
or next to nothing at most.”

WHAT TO WATCH

European financing is tied to shipping

regulations

SHIPOWNERS are going to have to invest in
technology for their vessels to ensure they comply
with new environmental regulations.

Meeting the demands of the 2020 sulphur cap, the
ballast water management convention, which is
already in force, and the upcoming greenhouse gas
emissions reductions will not be cheap.

Financing, particularly from the fairly shipping-
averse European banking sector, has been
complicated by these regulatory pressures,
according to a panel discussion at Knect365
Maritime’s Shipping 2030 conference in
Copenhagen.

When assessing deal risk, investment bank DVB
considers regulations and the financing customers
need to invest in assets due to regulations, both at
their initial stage but also during a restructuring, as
well as closely examining the fleet and what is
required to keep it operational.

“We see that the economic life of the assets is
shortening with the increasing pace of regulations
being applied to our industry. So that of course has
an impact on the risk assessment of individual
transactions. It has a significant impact,” said DVB’s
shipping and offshore research managing director
Henriette Brent-Petersen.

Danish Ship Finance’s head of research Christopher
Rex said that regulation impacted on the expected
lifetime of vessels, and by extension on DSF’s
decisions to lend. It is highly relevant not just for
vessels heading for scrap but also for secondhand
prices of the entire fleet, he said.
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For the European Investment Bank, increased
regulation was one of the reasons for its greater
involvement in the shipping sector, its shipping head
Mark Clintworth said.

Since 2016, the EIB has launched partnerships with
three commercial banks to fund sustainable
shipping projects in the European Union.

By the end of 2016, European banks had claimed a
62.2% stake of ship financing, compared with
institutions from the Far East and Australasia at
33%, according to research from Petrofin.

The Bank of China had the second largest portfolio
with $20bn, just behind Norway-based DnB’s $21bn.

DVB and the future of its €9.5bn ($11.7bn) shipping
portfolio is embroiled in uncertainty with its parent,
DZ Bank, considering “all options” for its loss-
incurring investments amid rumours of Chinese
interest in the bank.

Mr Rex said one of DSF’s main preoccupations was
examining how digitalisation of the shipping
industry will affect freight and secondhand price
volatility.

In his view, it could foster a higher degree of
transparency, bringing down freight rates to cost per
moved unit and reducing freight and secondhand
value volatility. Companies would establish
additional revenue streams on top of existing
operations as asset play becomes less lucrative.

Transparency, Mr Rex said, was not the goal but
rather the result of a changing business model with
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the goal of building those additional revenue
streams.

Ship finance digital platform HHX.blue partner Olaf

Danckwerts said increased transparency could help
rid the market of those entering it just for
speculative purposes.

He is also convinced that transparency will spill
over into the financing sector, making sources of

sustainable, high-quality and sufficient data
necessary for banks, as well as investors, and will
thus have to be made available by companies.

Mr Clintworth said the development of smart
contracts, an automatically verifiable and broker-
free way of making transactions, would give
institutions a better grip of a company’s business
structure and an improved transparency viewpoint.

OPINION

Time to move on from theorising about
distributed ledger technology

LLOYD’s Register Foundation’s decision to partner
with BLOC (Blockchain Labs for Open
Collaboration) is to be welcomed, writes Richard
Clayton.

It’s time for a great deal more education around the
idea of blockchain. There’s too much theorising

and not enough “what does this mean for me?”
There’s obviously a great deal still to be settled, such
as whether further collaboration can be expected
when cyber security issues are not yet robust
enough.

Blockchain, or distributed ledger, technology thrives
or wallows depending on whether partners are
willing to share data.

If participating companies suspect even for a
moment that sharing their greatest asset could
jeopardise security, they are more than likely
to hold back. And that will limit blockchain’s
potential.

In a week in which Facebook is at the centre of a
data-harvesting storm, even the big boys can’t
guarantee security of critical data.

It’s not only the willingness to share data, validate it
and verify it; it’s also the ability to get partners to

interact through data sharing in a way that has not
been done before.

In January, IBM announced it was setting up a new
company with AP Moller-Maersk that would use
blockchain to simplify trade between the two
companies.

Meanwhile, consultancy EY has been working on a
blockchain platform for shipping insurance that
would also be used by Maersk Line and other
players. If successful, this would utterly disrupt
parts of the maritime sector that rely heavily on
paper trails.

So the real question is this: what is the real-world
potential for distributed ledger technology when
there is currently no guarantee of security and when
the infrastructure for paperless trade is minimal?

There will certainly be disruption for shipping, at a
time when the International Maritime
Organization’s Marine Environment Protection
Committee 72 is about to hammer down the details
of greenhouse gas, low-sulphur fuel, and ballast
water treatment regulations.

Take away access to paper, and trade could get very
interesting.

Smells, bells and noisy ships

ONE of the sad features of modern life might be
seen in the reprehensible attitude of people who
have moved into the neighbourhood, and then wish
to change the habits and customs of centuries,
writes Michael Grey.

You see it with the “incomers” who move from cities
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into the country and are then appalled by farmyard
smells and the noise of roosters at daybreak.

You get the same sort of attitude exhibited by those
moving into ancient villages and, being godless
urbanites, then immediately start petitioning the
local council to silence the church bells on account
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of their “human rights” being infringed by
campanology every Tuesday evening, let alone
Sundays, when they want to lie in.

And of course people who have operated ports, once
assumed to be wholly beneficial to the community,
find that the folk who dwell in the shiny new
apartments overlooking the river or harbour
positively hate ships and anything to do with them.

You might think that they would have thought of the
marine aspects of this location before moving there,
but this seems to have eluded them. Perhaps the
shiny brochures provided by the estate agents failed
to mention that the view might include the
occasional ship.

Mind you, once when your address included the
words “wharf” or “quay” a person of even limited
intelligence might assume that ships could possibly
moor in such a location. Today, it only adds a hefty
few thousands to the purchase price and the new
occupants will move heaven and earth to force the
closure of the nearby commercial berths.

I thought of this sad circumstance of modern life
when I read about the problems faced by the US
Navy with their splendid newly-built littoral combat
ship USS Little Rock, the latest in the considerable
Freedom Class of “do-anything” warships.

Commissioned in Buffalo on Lake Erie just before
Christmas, the shiny new ship, which can do 45
knots at full throttle, set off bound for its home port
in Florida, but only managed to get as far as
Montreal before the ice set in. Here the ship has
stayed since the beginning of January, tied up in the
old port and sustained by all sorts of additional
heaters and ice-melting equipment.

You might think that the residents of the nearby
apartments overlooking the harbour would be
delighted to have something to look at to break the
monotony of all that ice and snow. Sadly, as might be
expected, they have done nothing but whinge about
the noise coming from the little warship, from its
generators and all that ancillary heating equipment
that is quite essential, if millions of dollars of new
ship are ever to make it to the blue waters for which
the ship was designed.

I suppose if you were one of these entitled people
who complain about ships being in a port, you might
suggest that the port authority, or the US Navy,
could have arranged to take the ship elsewhere, or
even kept it safely in Lake Erie until the ice melted.
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But the ship, which is designed for pretty well
everything except ice and low temperatures, could
hardly be lugged overland, dismantled like the old
Clyde-built steamers designed for the African lakes.
You might wish that these people who complain
might be a little more tolerant.

I'm not making excuses for all these people who
seem to hate ships and shipping, but I would doubt
that those who live in Montreal are any different to
those whose dwellings overlook any other body of
water, or portside premises, in any developed
country.

People who lived on the waterfront in earlier
generations probably made their living from what
went on in a port, whereas today they are “incomers”
who are completely unaware of what ports do, and
why ships contribute to the quality of their lives.

This situation was perfectly encapsulated last month
at the celebrated Sea Pie Supper in Southampton by
the principal speaker Richard Woodman, who is, of
course a distinguished maritime historian (and
former Lloyd’s List columnist).

Speaking about the way that the Merchant Navy
seems to have been excised from the UK’s collective
memory, Capt Woodman suggested that “the level of
ignorance about maritime affairs, even among the
supposedly informed intelligentsia in this country,
is, to my mind, staggering”.

This ignorance, he pointed out, was more serious
than might be first apparent and amounts to “a
profound weakness in our national thinking and
exposes us to exploitation at best, and perhaps
something rather worse...” We probably ought not to
look to governments to help the maritime industry,
as they are as ill-informed as anyone else.

His speech, well-seasoned with historical allusions,
concluded that “we should not lose sight of the great
highway that surrounds us” of our maritime
traditions.

But if every port is infested with inhabitants who
complain every time they see a ship and whinge
about every conceivable aspect of maritime
commerce that intrudes into their comfortable lives,
it is quite difficult to see any light at the end of this
particular tunnel. You won’t change these mindsets
with their inbuilt sense of entitlement. It’s what we
have become.
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James Chao named 2018 Lloyd's List
Lifetime Achievement winner

FOREMOST founder and chairman James Chao has
been named the 2018 Lloyd’s List Americas Awards
Lifetime Achievement winner.

Founded in 1964, Foremost Group is a global
shipping, trading and finance enterprise based in
New York.

It is a pioneer in promoting more environmentally
friendly ship design and technology into its
expanding fleet of new vessels — some of the world’s
largest bulk carriers.

Since 2011 the company, under the guidance of

Mr Chao’s daughter Angela, has ordered or taken
delivery of 10 bulkers ranging from 85,000 dwt to
180,000 dwt, according to Lloyd’s List Intelligence.

It ordered four 210,000 newcastlemax vessels at
Shanghai Waigaoqiao Shipbuilding, a wholly-owned
subsidiary of China CSSC Holding, in January this
year, according to press sources.

James Chao embodies the American rags-to-riches
dream, and is a strong proponent of how a strong
education can help people progress.

He was born on December 29, 1927, in a small, rural
farming village in Jiading District, outside
Shanghai, in the Republic of China. His parents were
Yi-Ren Chao, head of an elementary school, and
Yu-Chin Hsu Chao. They were farmers who
emphasised the value of education.

Mr Chao attended upper schools near Shanghai,
including National Chiao Tung University and
National Wusong merchant marine college, where
he majored in navigation. He finished his
coursework in 1949 and went to sea as a cadet on a
merchant vessel.

At the climax of China’s civil war, Mr Chao and his
wife Ruth Mulan Chu Chao moved to Taiwan to start
a new life.

In the mid-1950s Mr Chao advanced through the
ranks to become one of the youngest ocean-going
marine captains of that time — he was just 29.

He moved to the US in 1958, settling in New York
City the same year. He received a master’s degree in
management from St John’s University, Queens, in

1964.

In 2004, Mr Chao was inducted into the
International Maritime Hall of Fame at the United
Nations in recognition of his long-standing service
and dedication to the international maritime trading
industry.

Active philanthropists, Mr Chao and his late wife
established the Mulan Foundation in 1984 to provide
scholarships to help students in the US and China
access higher education and to promote US-China
cultural exchanges.

ANALYSIS

Liner network changes set to add
8.8% to Asia-Europe capacity

CONTAINER lines are set to roll out a multitude of
new services in the coming weeks, but with rates
still relatively low on key trades, analysts disagree
over whether demand growth will be able to absorb
the slew of newbuildings set to be deployed on new
loops.

Alphaliner’s latest report concludes that service
launches by lines over the next six weeks “will help
mop up container ship newbuildings and give a
further boost to the charter market, as more than 60
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vessels with a total capacity of 360,000 teu are
needed to populate the new loops™.

However, Sealntel’s latest post-Chinese New Year
analysis of alliance network changes, covering weeks
11-22 of 2018, found that on the Asia-north Europe
and Asia-Mediterranean trades, current scheduled
capacity additions by lines were “optimistic” given
expected demand growth unless lines blank
additional sailings in the coming months.
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On the Asia-Europe route, HMM’s new AEX service
will start from April 8, deploying a fleet of 10 classic
panamax ships.

“The launch of this new Asia-Europe service also
kicks off a series of upgrades by the three alliance
groups,” said Alphaliner. “The Alliance, Ocean
Alliance and 2M are all set to boost the capacities of
existing services on the route with the phase-in of
various newbuildings of 14,000-22,000 teu.

“CMA CGM will also upgrade its standalone FAL-
SEANE service, with the frequency upgraded to
weekly from March and the service extended from
Southeast Asia to South China.”

The 2M carriers, Maersk and MSC, have announced
a revamp of their Asia-Europe services and are also
expected to upgrade the AE-6/Lion loop with 15,500
teu-16,800 teu vessels to replace the current ships of
13,000 teu-14,000 teu. “On its remaining five
Asia-north Europe loops, 2M will deploy 58 ULCs,
including 51 ‘megamax’ ships of 18,000-21,000 teu,”
said Alphaliner.

Sealntel judges that the service revamp and vessel
deployment schedules announced by lines mean
Asia-North Europe capacity will grow 8.8% year on
year over weeks 11-22, while Asia-Mediterranean
trades will see a 6.5% year-on-year expansion of
slots.

“Capacity injection of 8.8% is not necessarily bad on
its own, if matched by a similar growth in demand,”
said the analyst. “While we do not know what
demand growth in Asia-Europe will be for the
coming 12 weeks, the FY2017 demand growth was a
mere 3.7%, dropping to just 0.7% year on year in the
fourth quarter. In this light, the current capacity
projections do seem very optimistic.”

Given recent downward pressure on spot freight
rates, Sealntel advised lines that more “modest”
capacity growth of 5% year on year should be
targeted. This would require the blanking of a
combined 112,000 teu over the 12-week period, or
an average of 9,300 teu per week.

“With an average vessel size of 15,100 teu, this
corresponds to the blanking of 7.4 average-sized
sailings,” according to Sealntel. “While we do not
see the same level of unprecedented capacity
injection on Asia-Mediterranean as on the Asia-
north Europe trade lane, at 6.5% year on year
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capacity growth, the average week 11-22 combined
capacity in 2018 is still growing rather strongly.”

Sealntel said that if a more modest capacity growth
of 5% year on year should be targeted, carriers
would have to blank a combined 25,000 teu over the
coming 12-week period, or an average of a little more
than 2,000 teu per week.

With an average vessel size of 11,200 teu, this
corresponds to the blanking of 2.2 average-sized
sailings, according to Sealntel.

Alphaliner rightly notes that most of the new
services due to be introduced by lines in the next six
weeks are aimed squarely at the north-south trades
rather than Asia-Europe.

For example, a complete revamp of existing carrier
partnerships on the Far East-west coast South
America and Far East-Caribbean routes will next
month see the launch of 11 new strings, the analyst
noted. A total of 115 ships with a combined capacity
of 965,000 teu will be deployed on the route from
April, compared to a fleet of 95 ships (780,000 teu)
used today.

“The Far East-Red Sea route will also see a major
reshuffle as three out of the five existing services on
this route will be revised under new partnership
arrangements from the end of March, with overall
capacity on the trade set to increase by over 18%,”
said Alphaliner’s latest report.

One new string each is also set to be launched on the
transatlantic and transpacific trades. Adding to its
two existing strings on the trade, the Ocean Alliance
will add a new transatlantic string starting from
April 2 deploying five ships of 4,200 teu-5,000 teu
calling at Southampton, Le Havre, Antwerp,
Rotterdam, Bremerhaven, Charleston, Savannah,
Miami, New York, Southampton.

“The transpacific trade is also set to see a significant
increase in total capacity, with upgrades planned on
existing services,” said Alphaliner. “This is led by
Ocean Alliance, which is expected to increase
overall capacity by 11% on both the US west coast
and US east coast.”

SM Line will also launch a new loop on the
transpacific in May. The Pacific Northwest Service
will be the carrier’s second Far East-US west coast
string after it entered the trade in April last year.
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Encrypted blockchain has potential
to attract shipping investors

WITH the latest wave of excitement about
blockchain and encrypted currencies, such
technologies will help investors launch a new era for
shipowning.

That is the view of Jonathan Keong, chief executive
of Marine Chain Platform, a start-up established last
year to explore this area.

The idea is to ‘tokenise’ vessels and list them on an
exchange platform, so that even smaller-scale
investors can participate and be a shipowner with a
fraction of the assets, Mr Keong told the audience at
an Intermodal seminar in Shanghai this week.

All token holders will get access to full information
about the underlying ships, including vessel
conditions, charter hires, earning levels and ship
price, upon which they will decide whether to buy or
sell on the exchange.

This new method of owning and trading vessel
assets, backed by blockchain technologies and smart
contracts, can greatly reduce the barriers to entry
for investors, lower their trading costs and risks as
well as enhance transparency, according to Mr
Keong.

His company and a related foundation will handle
all the shipowning paperwork, make sure the vessels
comply with the regulatory requirements and are
properly operated by third-party partners.

On the sidelines of the seminar, he told Lloyd’s List
that the company’s next step would be to launch an

initial coin offering and establish a trading platform.

“We've already had some investors from China and
Russia, so money is not a problem.”

As to which vessel segment to look into, he said the
tanker markets seemed to offer a great opportunity,
with the current market downturn set to recover two
years down the road.

While the focus at present is on secondhand ships, it
can be expanded into ordering newbuildings in
future.

Mr Keong called his business model “similar to cross
funding”. But backed by blockchain, it had the
potential for more handsome returns, while still
enjoying a high level of transparency and safety
when compared with stock exchanges.

The new model can also address legal issues seen in
real-world joint ownership of vessels, he claimed.

“Each owner has [control] over their tokens,
independently from one another, such as the ability
to dispose or transfer ownership on the blockchain.
This solves a real-world problem whereby legal
ownership of a single vessel is very fragmented, so
much as that it creates a deadlock situation among
the owners.”

Mr Keong has been in the shipping sector for more
than 20 years, with a decade-long career as a ship’s
master, before later moving to the regulatory and
commercial sides of the business.

Lloyd's Register Foundation to fund
maritime blockchain project

LLOYD’S Register Foundation has teamed up with
Blockchain Labs for Open Collaboration (BLOC), a
provider of digital solutions, to launch Maritime
Blockchain Labs.

MBL will explore ways to use blockchain for the
assurance and safety of critical infrastructure.

The partnership has committed to resourcing three
demonstrator projects that focus on aspects of risk

and safety in which distributed systems can enable

breakthrough solutions.
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A further objective of MBL, a statement said, was to
create an ecosystem within maritime to foster
innovation and collaboration between blockchain
users and industry players, share knowledge and
best practices, collectively define problems and
shape solutions that are open and interoperable.

BLOC’s chief executive Deanna MacDonald
explained that LR Foundation shares the mission to
apply blockchain to “real-world problems,” with the
aim of building secure and accessible global digital
infrastructure for maritime, where distributed
systems offer many opportunities for advancement.
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It is hoped that applications will get underway as
soon as possible, sharing knowledge and
methodologies among users. As a collaborative
technology, Ms MacDonald said, blockchain “will
only transform the industry if we are all working
from the same, or interlinked, systems rather than
competing.”

Gary Pogson, who has been seconded to LR
Foundation from LR Group, spent time at the Alan
Turing Institute, the national centre for data
sciences in London.

There he wrote the Institute’s Insight Report on
Distributed Ledger technologies.

“We conclude that distributed ledger and blockchain
technologies have a potentially wide range of
applications related to engineered systems and
supply chains, particularly in helping to address
safety challenges of sectors such as maritime,” he
said.

“There’s a lot of postulating about what this
technology is for,” Mr Pogson told Lloyd’s List. “But
few are thinking about applications in the real

world. You must go out to try things to see what it
can do.”

BLOC has just completed a year-long feasibility
study supported by the Danish Maritime Fund.

“The first of the three projects will focus on the
supply chain, on verification and validation, and how
we transact information,” Ms MacDonald said. “We
are building both the digital and physical
infrastructures together: blockchain is in the digital
world, whereas goods are obviously in the physical
world. We want to create a link between them.”

One of the major issues to be solved is cyber crime,
which impacts across all disciplines.

Part of the importance of the MBL demonstrator
projects is to show security, without which it will be
much harder to encourage shareholders to distribute
data.

“There’s not just one blockchain; there are many
systems out there, and not all systems have shown
necessary levels of security,” she concluded.

Data Hub: World Fleet Update

WITH much of the focus in container shipping being
on the ever-increasing number of ultra large
containerships on order, and their ever-increasing
size, it is often easy to overlook the smaller ship size
segments.

But as figures from Lloyd’s List Intelligence show,
owners and operators have not forgotten the smaller
classes of vessel.

While ultra large tonnage above 18,000 teu offers
carriers cheaper slot rates, these ships are only
useable on the mainlane trade between Asia and
Europe, where deepwater ports have the facilities to
load and offload.

CMA CGM did trial a service to the US west coast
following the successful berthing of the 17,800 teu
CMA CGM Benjamin Franklin in Los Angeles, Long
Beach, Oakland and Seattle. However, the six ships
were quietly withdrawn and moved to the Asia-
Europe trades.

According to industry insiders, CMA CGM was only
able to carry 150 more containers on its 18,000 teu
ships than a fully loaded 13,000 teu ship due to port
capabilities on the US west coast.
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Elsewhere, smaller, more versatile ships are needed
and 14,000 teu vessels are emerging as the new
global workhorse. With the raising of the Bayonne
Bridge, the expansion of the Panama Canal and
dredging programmes at US east coast ports, vessels
between 10,000 teu and 15,000 teu can now call at
more terminals than ever before.

Even Maersk, which has always been at the forefront
of ship size expansion, admits that variety is the
spice of life.

“We have an orderbook that consists of 19,000 teu
ships, and 14,000 teu-15,000 teu ships,” says Maersk
head of network Anders Boenaes. “The future will be
a mix of sizes. The biggest is not always the best.
Just ask Airbus how happy they are with their A380
right now, compared with smaller, more flexible
aircraft that can be put in more places. We will
continue to have a need for both sizes, but it will not
only be ULCs.”

Hapag-Lloyd chief executive Rolf Habben Jansen
questioned the value of large ships, saying they only
make sense when sailing full to reduce slot costs,
and that cost savings only apply when the vessel is at
sea.
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At port, terminal handling charges are higher, and
for end-to-end transport, the requirement of
feedering from smaller terminals adds even more
cost.

So it is unsurprising to see carriers returning to the
yards with orders for smaller, more flexible tonnage
as well as new orders for ULCs.

February saw broker confirmation that CMA CGM
has ordered six 14,000 teu units, with an option for
six more.

Following its decision to proceed with LNG as a fuel
for its latest order of 23,000 teu ships, the French
carrier is doing the same for these smaller vessels.
The order is not yet reported in Lloyd’s List
Intelligence, but is expected to fall into next month’s
figures.

Meanwhile, Taiwan’s Evergreen has concluded
orders for eight 12,000 teu ships with Samsung
Heavy Industries, while also signing long-term
charter deals with Shoei Kisen, the Imabari Group’s
ship financing arm, for an additional 12 units of
11,850 teu, to be built in Japan.

The vessels will be delivered in 2020 and 2021, and
will add to Evergreen’s expanding orderbook, which
already has 11 20,150 teu units due for delivery in
2018-2019.

Compatriot carrier Yang Ming has also announced
plans for a newbuilding programme of 20 boxships,
including 10 vessels of 11,000 teu, which will join its
orderbook of five 14,000 teu ships from Japan’s
Imabari Group, which are due for delivery in 2019.

According to Lloyd’s List Intelligence, the current
orderbook for vessels between 11,000 teu and
18,000 teu amounts to 96 ships, comprising 1.2m
teu. This is still larger, in both number of units and
capacity, than orders for ships over 18,000 teu, of

which there are 54 on order with a total capacity of
1.1m teu.

Smaller, it appears, continues to be beautiful.

Layup on the rise

The number of idle vessels in the global
containership fleet ticked up slightly in February as
a result of the Chinese New Year slowdown. There
were 239 vessels comprising 343,219 unemployed at
the end of the month, representing 1.7% of the fleet,
up from 1.5% a month earlier.

But this number is still remarkably low and shows
the strength of demand for charter vessels on the
back of growing trade figures.

According to Alphaliner, the idle fleet is expected to
fall again in April, when ships taken out during the
post-lunar new year period return to service and
various new service launches are expected to draw
on most of the idle fleet, with all sizes above 2,000
teu expected to enjoy strong demand.

Alphaliner said: “Carriers’ appetite for additional
capacity in April is clearly reflected in the raft of new
service launches already announced so far, which is
broadly spread across all key trade lanes.

“This bodes well for vessel demand and charter rates
are finally starting to make good strides that are
expected to be more sustainable than what was seen
last year.”

Demolition declines

Scrapping activity has slowed this year following a
bumper year last year. In February only five ships
comprising 9,000 teu went to breakers and only two
of these — the 3,802 teu Al Rain and Sabya — made
up most of that capacity, as Hapag-Lloyd removed a
couple of 20-year-old ships it inherited from United
Arab Shipping Co.

MARKETS

Growing US coal exports buoy bulker trade

THE dry bulk market received a boost from US coal
exports that rose 22% in February versus a year
earlier.

US exporters shipped 7.32m short tonnes last month
from the east and Gulf coasts, Doyle Trading
Consultants said in a note, citing data from T Parker
Host.
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Asia received most of the metallurgical coal volumes,
totalling some 1.32m tonnes out of 4.32m tonnes for
the grade used in steel-making, while Europe was the
largest recipient of thermal coal, at 1.09m tonnes out
of a total of 2.99m tonnes, the data showed.

Rising US coal exports were expected to bolster the
dry bulk market due to longer distances travelled.
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India’s imports from the US east coast saw the biggest
gain, up 52% to 506,000 tonnes, according to the
data, while South Korea’s imports rose 34% to
209,000 tonnes. Volumes to South America
meanwhile increased by 28% to 747,000 tonnes.

Should this trend of strong exports continue in
March, the figure for the first three months of the
year may be heading for a new record, according to
the note. The March total would have to be just 5.53m
tonnes to match that of the first quarter last year, it
said, adding that should the volume exceed 7.86m
tonnes, a new record high will be reached.

Hampton Roads port in Virginia currently has 21
vessels that are set to load and depart before April 1,
with 21 vessels in queue and 28 others expected to
arrive before the end of the month, while the port in
Baltimore has 11 vessels due to load and leave before

the end of the month, with nine in queue and four
more scheduled to arrive, the note said.

Scorpio Bulkers chairman Emanuele Lauro said that

as China took measures to reduce pollution, domestic
coal production would continue to decline, leading to
a rise in long-haul imports.

“With the world economy firing on all cylinders in
2017, the demand for the commodities we carry and
the distances they need to go continued to increase,”
he said in the US-listed company’s annual report on
Tuesday, with the effect on the dry bulk market
“broad and deep.”

“It is not simply larger vessels shuttling coal from
Australia to China,” he said, adding that secondary
effects included its ultramaxes carrying coal from the
US to Europe.

IN OTHER NEWS

Greek shipping minister sounds

alarm for nautical education
MARITIME training and education
is key to support Greece's
dominant position in shipping
and as a magnet for the country's
unemployed youth, according to
the minister responsible for
leading this policy area.

Power.

Panagiotis Kouroumplis, Greece's
minister of maritime affairs and
insular policy, was in New York
this week for the signing of an
agreement between the National
Merchant Maritime Academy of
Hydra, Greece and the Maritime
College at the State University of
New York in Fort Schuyler.

20 years.

The agreement will allow Greek
students to transfer to SUNY
Maritime College to earn a
bachelor of science in marine
operations, following the
completion of their program at
the Academy in Hydra.

achieve.

Maersk's integration goals may

pose a challenge

MAERSK'S goal to become a
global integrator in the container
shipping industry and gain more
direct customers will be

carriers.
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challenging, according to
Drewry's managing director Tim

Speaking at an Intermodal Asia
seminar in Shanghai this week,
Mr Power said the current wave
of information technology
innovation would allow carriers
— which can make good use of
these advances — to drive down
costs, improve reliability as well
as responsiveness, and hence
win back customers lost to
freight forwarders over the past

Both parties signed a
Memorandum of Understanding

to implement a joint feasibility
study to use EMP's technologies
such as solar panels, batteries
and other devices on current
vessels on the water as well as
newbuildings, it said in a
statement.

The study will also be used to
gauge power volumes that can
be provided via renewable energy
along a number of trading routes
while fuel oil consumption and
emissions savings will also be
monitored in relation to safety
and ship operations that include
cargo handling.

However, the recent global
integrator plan, unveiled by
Maersk chief executive Sgren
Skou, could be "very difficult” to

Also, Teramoto Iron Works and
Furukawa Battery Co will
participate during certain stages
of the study to help with battery
installation and utilisation issues.

Star Bulk considers renewable
energy use on its fleet

STAR Bulk has agreed to
collaborate with Eco Marine
Power to see if it is possible to
apply renewable energy
technologies on its fleet of bulk

The study is expected to take
place over a two-year duration.

Nasdaq-listed Star Bulk is back
on the acquisition prowl following
a return to profitability after
“three challenging years”",
according to its charismatic chief
executive Petros Pappas. In
addition to a profitable quarter,

Page 11



the dry cargo specialist signalled
that all is normal again with
regards to servicing its debt
obligations.

Asia Pacific ports could incur up

to $49bn in climate change costs
FIFTY-THREE of the Asia Pacific
region's largest port areas may
have to spend between $31bn
and $49bn in order to adapt their
facilities to handle climate-
related risks, according to a
report commissioned by HSBC.

“In the short term port owners
and operators may be able to
pass such costs to insurers. But
with more frequent incidents,
insurance companies will raise
premiums or deny cover to ports
that have not upgraded their
protections,” the report said.

With trade accounting for 58% of
global gross domestic product in
2015 and seaborne volumes of
over 10bn tonnes, Asian ports are
especially key to the global
economy as they occupy nine of
the top 10 rankings in terms of
cargo capacity.

Wilhelmsen venture gives access to
Chinese newbuilding services market
WILHELMSEN Ship Management
has agreed to partner WestEast
Marine Consulting as it seeks to

enter the Chinese newbuilding
supervision services market,
where activity continue to rise.

WSM vice-president for region
Asia Paal Gunnulfsen said in a
release: "We are delighted to
work with WEM as we look to
grow our newbuilding
supervision arm and offer a more
comprehensive solution to our
customers. WEM was selected
because of their expertise,
experience and reach in China
where newbuilding activities are
intensifying."

In the partnership, WSM plans to
offer vessel construction
supervision services to mass
market clients in the shipbuilding
sector, tapping on WEM's
technical expertise.

Zim recovery continues despite

weak third quarter

OVERCAPACITY and volatility
remain major challenges for
container carriers, despite a
positive trend in the box shipping
sector, according to Israeli line
Zim.

“During 2016-2017, the container
shipping industry went through a
structural change as a result of
the extensive activity of mergers
and acquisitions that also led to

reorganisation of the global
alliances,” Zim said as it
announced its full-year results.
“Since the third quarter of 2016
we have been witnessing a
positive trend in the industry with
improved freight rates.”

Rates, however, saw a decline
towards the end of 2017, it added.
Nevertheless, Zim was able to
turn around a $163m net loss in
2016 into an $11m net profit in
2017, as revenues rose from
$2.5bn to $2.9bn.

Stolberg appeals against prison
sentence

DISGRACED German heavylift
shipowner Niels Stolberg is to
appeal against the three-and-a-
half half year prison term he was
handed after being found guilty
of the fraud that brought down
Beluga Shipping.

Under German law, the case will
now move up from the regional
court in Bremen that passed the
sentence to the federal court
level.

The appeal decision was
confirmed in a statement on the
website of the Bremen regional
court, published on Wednesday.

For classified notices please view the next page.
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POOMPUHAR SHIPPING CORPORATION LIMITED

692, Anna Salai, IV Floor, Nandanam, Chennai - 600 035, India
Telephone No: 044-24330505 / 807 Fax: 91-44-24344593, E-mail : pscship@dataone.in / pscship@gmail.com

GLOBAL TENDER

NOTICE INVITING TENDER FOR TIME CHARTERING OF ONE SELF-TRIMMING PANAMAX GEARLESS / GEARED (OFFERED
AS GEARLESS) AND OR CHSU VESSEL OF ABOUT 65000 TO 78000 DWT.

Sealed tenders are invited from the owners / disponent owners of Indian /Foreign flag vessels or through their authorized
brokers for Spot/long term time chartering of one Self-trimming Panamax Gearless/Geared (Offered as Gearless) and
or CHSU vessel in the lay days 05.04.2018 to 20.04.2018, for coastal transportation of thermal coal, on account of
TANGEDCO.

TENDER NO.H/OP/SP GV/182/005/17-18/TENDER NO.H/OP/SPSU/182/005/17-18

Period : - 3 months + 3 months choption +/- 10 days at choption
Last date for receipt of tenders - 15:00 hrs. on 02.04.2018
Tender opening time - 15:30 hrs. on 02.04.2018
AND/OR

TENDER NO.H/OP/LTGV/182/005/17-18/TENDER NO.H/OP/LTSU/182/005/17-18
Period : - 9 Months + 3 Months choption +/- 1 month at choption
Last date for receipt of tenders - 15:00 hrs. on 02.04.2018
Tender opening time -16:00 hrs. on 02.04.2018
EMD - Rs.10 Lakhs - For Indian flag vessels

- USD 17,000 - For Foreign flag vessels
Cost of tender document - Rs. 5,000/- each (Indian Flag)

- USD 100 each (Foreign Flag)

Separate Tender documents for spot/long term time chartering are available in our website www.tamilship.com /
www.tn.tenders.gov.in from 23.03.2018 and the same may be downloaded at free of cost.

For more details visit our website: www.tamilship.com / www.tn.tenders.gov.in

DIPR/ 1239 /TENDER/2018 OFFICER ON SPECIAL DUTY (OPERATIONS)
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