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Dorian continues to evaluate
offer after ‘multiple' meetings
with BW

DORIAN LPG HAS revealed it has been in talks with BW LPG
“multiple times” since rejecting an unsolicited proposal for a $1bn
combination.

After an initial approach made at the end of May was rejected, BW
increased its stock-for-stock offer.

In a statement, BW chief executive Martin Ackermann cited Dorian’s
“continued refusal to engage meaningfully with us on a proposed
combination” as being behind BW’s decision to nominate three
independent candidates to stand for election to Dorian’s board of
directors

There had seemingly being no developments over the summer, with
BW’s improved offer left hanging without a response from Dorian.

But Dorian has now revealed that it has had several meetings with BW.

“The Dorian Board and management team continue to explore whether
BW can deliver appropriate value to Dorian shareholders as we
evaluate the opportunities before us,” the company says in a statement
today.

“We will not close doors to potential opportunities, and will respond to
BW’s proposal in due course.”

BW’s initial offer, under which Dorian shareholders would receive 2.05
BW LPG shares for each Dorian share, was rejected in June by the
Dorian board.
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Dorian’s statement says: “The board believes that
Dorian’s current strategy is working and that
Dorian’s younger, more fuel-efficient fleet with lower
leverage protects the company at the bottom of the
industry cycle and positions it best for long-term
growth and success.”

In response, BW — which holds 14.2% of Dorian
— wrote an open letter to Dorian board members

“It is clear that both companies’ shareholders
recognize the compelling benefits of the proposed
combination,” Mr Ackermann wrote in the letter.
“We were surprised that Dorian’s Board of Directors
rejected our proposal without giving us the
opportunity to engage in a discussion.”

In July, BW increased its all-stock proposal —
offering Dorian shareholders 2.12 BW LPG shares
for each Dorian share.

In its latest statement, Dorian says it welcomes input
and feedback from its shareholders, adding that the
“board and management team are singularly focused
on maximising value for Dorian shareholders”.

It says: “It is in this spirit that Dorian has met
multiple times with BW’s leadership team, including
an in-person meeting with the entire Dorian board
and BW.

“We also requested information regarding BW’s net
asset values since July — we did not make providing
that info a condition to these meetings — and BW
only provided this information just a few days ago.
We are in the process of scheduling a meeting to
discuss this information with BW.”

The statement says Dorian continues “to explore
whether BW can deliver appropriate value to Dorian
shareholders as we evaluate the opportunities before

»

us.

It adds: “We will not close doors to potential
opportunities, and will respond to BW’s proposal in
due course.”

BW did not immediately respond to attempts by
email and phone for comment.

WHAT TO WATCH

US ports close as east coast braces

for Hurricane Florence

THE US Coast Guard has started shutting ports and
waterways on the east coast ahead of Hurricane
Florence, which is expected to make landfall later
this week.

Ports are either preparing to shut down or are open
with restrictions as a state of emergency has been
declared in Virginia, North Carolina and South
Carolina.

The US National Hurricane Center said Florence is a
Category 4 weather system, which is expected to
strengthen in the coming hours and will become “an
extremely dangerous major hurricane through
Thursday”.

“The centre of Florence will move over the
southwestern Atlantic Ocean between Bermuda
and the Bahamas Tuesday and Wednesday, and
approach the coast of North Carolina or South
Carolina on Thursday,” the NHC said in its latest
advisory. The system’s maximum sustained winds
are near 140 mph (220 km/h) with higher gusts, it
said.
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The US Coast Guard said vessels at anchorage have
been asked to leave Virginia’s port of Hampton
Roads, where no vessels are being allowed to dock
until the threat of the storm has passed.

The Port of Virginia said all onshore activities will
halt as of Tuesday midnight, with all seven maritime
ports located in the area shut down as of Wednesday.

Mandatory evacuations have been ordered in South
Carolina, North Carolina and Virginia, affecting
more than a million people.

In South Carolina, the Governor Henry McMaster
has given the entire coastline until noon on Tuesday
to leave.

There is an increasing risk of significant, widespread
impacts from Florence over the southeastern US

from damaging hurricane-force winds, coastal storm
surge and inland flooding, consultancy RMS warned.

Meanwhile, disruptions to the region can affect coal
shipments significantly.
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“We believe Hurricane Florence is a serious
concern, but it is much more of a threat to the
logistics chain than at the actual coal mines located
in the Central Appalachian coalfields where most of
the heavy rainfall is expected over the weekend,”
Doyle Trading Consultants, a unit of Informa, said
in a note.

“If rail service slows or ports are interrupted, then
shipments will be affected.”

When rivers are flooded, it is more difficult to
navigate barges downstream than upstream. While
it may seem counterintuitive, barge operators have
far less control when going around a bend
downstream.

If rivers flood, then barges will be smaller in size
and have to travel with greater time gaps between
them, with Illinois Basin coal being affected, the
consultants said.

ANALYSIS

Trade wars could hurt shipping demand,

BIMCO says

THE impact of trade wars on shipping could reach
far beyond the share of tariffed goods in global
trade, potentially hurting demand from consumers
and derailing globalisation, according to BIMCO.

While trade tension between China, the US and
other economies has continued to escalate,
Clarksons estimated only 0.9% of global seaborne
trade encountered additional tariffs as of end-
August.

BIMCQO’s chief shipping analyst Peter Sand said the
industry would be underestimating the effect of the
current trade spat if it was only looking at the
proportions of tariffed goods.

“Trade wars’ impact is negative,” said Mr Sand,
adding that the real dangers lie in more expensive,
“sub-optimal production” and reduce quality of
goods as well as fewer trading options, which would
eventually lead to lower shipping demand.

“Worst case? Derailing globalisation” that has
underpinned seaborne trade requirements, Mr Sand
said.

Based on BIMCO estimates, 85% of Chinese
seaborne imports from the US have been hit by
additional tariffs in the ongoing trade spat, affecting
dry bulk shipping volumes equivalent to 1,454
handymax shipments.

On the other hand, 58% of US seaborne imports
from China are facing additional duties, hitting
trade volumes equivalent to 548 handymax
shipments of dry bulk and 2.9m teu containerised
cargoes.

The affected container trades amount to 26% of total
imports on the US west coast, or 13% of total US
imports.

However, some industry participants have pointed
out that the effect of the current trade spat on freight
earnings has in reality been negligible. What is
more, trade inefficiencies have even been responsible
for generating more tonne-mile demand for the
shipping industry.

Mr Sand admitted that this scenario could play out
case-by-case. For example, the US could import
more raw materials from Asia on longhaul shipments
if more manufacturing hubs move back to the US,
which is what Donald Trump wants to achieve.

Mr Sand argued the current Sino-US trade spat may
disrupt global supply chains, making the positioning
of vessels more difficult than usual.

“There is massive uncertainty,” he said. “We prefer
this [trade war] to go away” because it could result in
a more complex global trade scene that would be
more difficult for owners to operate in.

Trade ‘tensions’' put Chinese export

growth at risk

CHINA'’S export growth slowed last month despite
the front-loading of US cargoes ahead of anticipated
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new tariffs being put into effect by the Donald
Trump administration.
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In US dollar terms, year-on-year export growth
dropped to 9.8% in August, from 12.2% in July and
an average of 12.6% over the first seven months.

Import growth, meanwhile, slowed to 20% in
August from 27.3%.

Nomura said China’s trade growth slowdown was
due to “rising trade protectionism,” adding that
“front-loaded exports to US cannot offset the drag
from weakening external demand”.

Export growth to the US rose to 13.2% year on year
from 11.2% in July as the container shipping
season reached an early peak ahead of expected
new tariffs on Chinese imports.

However, lower demand from other key markets
proved a drag on Chinese exports with export
growth to Japan falling to 3.8% year on year in
August from 12.3% in July and other key markets
including the European Union (down to 8.4% in
August from 9.5% in July), South Korea (-4.1%
from 8.2%), Russia (-3.1% from 11.0%) and Brazil
(-5.9% from 8.2%) proving a disappointment.

“Anticipation of a further escalation of China-US
trade tensions and the potential for more trade
tariff hikes have pushed Chinese exporters to
continue front-loading shipments after tariff hikes
on $16bn of products went into effect in late
August amid the threat of additional tariff hikes on
$200bn of goods,” Nomura said in a note.

Beijing has responded to slowing export growth

and domestic demand by announcing raised export
tax rebate rates on 397 lines of products.

“We view this as a countermeasure to buffer
against the impact from the US’ import tariff
hikes, as higher export tax rebates mean exporters
will get more tax returned and their costs will be
decreased,” said the note.

Nomura expects the proposed tariff hikes on an
extra $200bn of US imports from China to be
imposed, possibly in stages, prompting more
action by Beijing to stabilise exports and further
retaliation by China including “diverse measures”
rather than just retaliatory tariff hikes against the
US.

However, Nomura predicted that heightened
rebates on exports might not be enough to halt the
trend of slowing Chinese export growth.

“Export growth has held up well over the first
seven months of this year — 12.6% year on year,
versus 7.9% in 2017 — but could tumble to low
single digits and even negative territory in the
coming months due to the escalating US-China
trade tensions and worsening prospects in some
emerging market economies,” said the note.

Nomura attributed slowing import growth to some
front-loading ahead of anticipated new tariffs.
Even so, most commodity imports shipped in bulk
carriers remained resilient, with copper and iron
imports still ahead of 2017 levels in August, and
crude oil imports up 12.9 year over year.

MARKETS

China newbuild prices see slower
growth amid summer break

NEWBUILDING prices in China have continued to
rise, but at a slower pace affected by the recent
summer holiday in Europe and a weakening of the
Chinese currency since June.

The China Newbuilding Price Index, which tracks
ship prices at domestic yards based on inputs from
20 broking houses, increased 0.6% from July to 812
points in August — representing its 12th consecutive
month of growth.

The monthly index has advanced by 0.7%-1% for
most of the time since February this year. It
expanded 7% when compared to a year ago.

Lloyd's List | Daily Briefing Wednesday 12th September

One CNPI member broker said: “Newbuilding
markets have been relatively quiet due to the
summer holiday. But the recent depreciation of
Chinese yuan against US dollar has alleviated their
pressure by creating extra foreign change gains from
orders that shipyards won the first half.

“At the same time, the yuan’s value is expected to
remain low in the short term, a supportive factor for
yards to secure contracts in the second half.”

For dry bulkers, the sub-index was up 0.7% month
on month, or 9.4% year on year, to 840 points in
August. Based on the Tier III nitrogen dioxide
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emission rules, the price index for a 210,000 dwt
newcastlemax topped $50m, while that for an
82,000 dwt kamsarmax was close to $28m.

One of the contracts reported by CNPI was two
optional tier IT newcastlemaxes exercised by US
investment manager Mangrove Partners at
Yangzijiang for $48.5m apiece, with the delivery
scheduled in 2020.

The tanker sub-index edged up 0.2% on month, or
5.3% on year, to 861 points, with very large crude
carrier priced at $82.8m, up 0.3% from July.
However, few orders were revealed in this sector.

“Orders of large liquefied natural gas carriers, VLCC
and other mid-sized tankers are almost entirely
scooped up by South Korean builders,” said
Shanghai-based Foreocean Shiptrading.

Backed by owners’ strong interest in feeder
boxships, the containership index increased 1.1% on
month, or 7.2% on year, to 838 points.

The 1,100 teu, 1,900 teu and 2,700 teu ships each
saw prices climb 1.5%, 1.2% and 1% from July to
$18.7m, $24.4m and $31m in August, respectively.

Clarksons earlier reported that Wan Hai Lines was
contracting eight firm 2,800 teu containerships with
Japan Marine United, with options for another four.

Moreover, SITC Brokers noted that Wan Hai was
also close to ordering up to 14 1,900 teu ships, to be
split by China’s Huangpu Wenchong Shipbuilding
and JMU.

It added that Japan’s Nissen Kaiun had ordered a
series of 1,800 teu vessels at Hyundai Mipo
Dockyard to be chartered to Korea Marine
Transport Co and Evergreen Marine.

Evergreen said last month that it planned to charter-
in 36 feeder boxships — two dozen of 1,800 teu and
14 units of 2,500 teu — to meet its future operational
demand. No update has been released yet.

European box lines continue to lead

global reefer market

ASIAN container shipping lines are at a significant
disadvantage to their European counterparts in
terms of their reefer capabilities as well as their
overall scale, according to according to Drewry’s.

Its Reefer Shipping Annual Review and Forecast
2018/19 report says that the three biggest
European carriers — Maersk Line, MSC and CMA
CGM — are the market leaders in containerised
reefer shipping.

Maersk’s position in the market was given a boost
with the acquisition of Hamburg Siid, while CMA
CGM has grown in the sector after taking over APL,
the report highlighted.

“The only Asian line that came anywhere close to
the European lines was OOCL, which has now been
bought out by Cosco,” Drewry observed. “In recent
years, Asian carriers have ordered far fewer new
reefer units than their European counterparts,” but
Drewry’s new report also considers other factors
that have caused the Asian lines to fall behind.

It said Asian carriers such as the three Japanese
lines (now merged as ONE), as well as Evergreen,
Yang Ming and Cosco, had failed to establish
sufficiently strong global reefer management teams
at either head office or regional office level to
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manage their reefer fleets in quite the same way as
the European lines have.

“The business of a liner company has traditionally
been managed on an individual trade basis, with a
management team responsible for the profits in that
trade and for producing a return on the assets
(largely ships) allocated to that trade route,”
according to the report.

It said Asian lines have not broken away from an
established concept of reefer units being assigned to
a particular trade, such as Dutch flower bulbs
moving to Japan or South Korean exports of tuna.

“They do not feel comfortable committing large
volumes of reefer stock to a cross-trade
environment,” the report said.

The Japanese ONE collective “does appear to be
getting its reefer act together,” it added. It recently
placed a large order for 14,000 refrigerated units
and they have a new internal division called The
Global Reefer Business Planning team (GRBP),
based in Singapore, working closely with regional
reefer steering desks.

“It remains to be seen whether other Asian lines will
follow the lead,” Drewry said. “Asian shipping lines
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will need to make something of a mentality shift if
they want to take full advantage of a segment of the

cargo.”

container shipping market that is far outpacing dry

IN OTHER NEWS

Safe Bulkers moves to install
scrubbers on half its fleet

SAFE Bulkers has has clinched
agreements to equip about half
its fleet of 40 dry bulk carriers
with exhaust gas scrubbers,
allowing them to continue
operating with heavy fuel oil.

Meanwhile, the New York Stock
Exchange-listed owner intends to
operate the remainder of the
vessels, mainly the smaller and
more fuel-efficient units, with low
sulphur fuels to comply with new
emissions regulations coming
into force in 2020.

Safe Bulkers has opted for Alfa
Laval PureSOx scrubbers for all
13 of its post-panamaxes, as well
as five kamsarmaxes and a
recently-acquired capesize.

Hyundai Heavy workers plan

strike action

WORKERS at Hyundai Heavy
Industries will stage a strike in
protest at the South Korean
shipbuilder's announcement to
lay off about 2,000 workers at its
offshore shipyard.

The unionised workers will set
down their tools at a shipyard in
the industrial city of Ulsan, about
410 kilometres southeast of
Seoul, for four hours on
Wednesday to support their
offshore colleagues, Yonhap
reported citing an unnamed
union official.

Around 150 workers will travel to
Seoul to engage in the protest
rally, the official added.

Inchcape sells freight forwarding

arm

INCHCAPE Shipping Services has
sold its freight forwarding
business to the Investment

Corporation of Dubai, as the
world's largest port agency
moves to concentrate on its core
marine activities.

London-based ISS, which is
owned by Dubai World's
investment unit Istithmar World,
said the deal, for an undisclosed
fee, follows a strategic review of
its operations.

“Due to limited synergies, the
marine and freight forwarding
businesses should operate
separately,” it said in a statement.

BIMCO warns IMO sulphur cap will
lead to bankruptcies

BIMCO has said it expects a wave
of bankruptcies as a result of the
International Maritime
Organization's sulphur
regulations that take effect on
January 1, 2020.

The world's largest shipping
association said there will be a
huge financial impact if
companies in the industry
cannot recover the higher costs
for bunkers from their
customers.

“"Weaker companies won't be
able to sustain this," BIMCO's
secretary-general Angus Frew
said in a media briefing in
London.

Sovcomflot orders two LNG-fuelled
vessels for Rosneft charters
SOVCOMFLOT has placed an
order to build two ice-class, dual-
fuelled aframax tankers at
Zvezda Shipbuilding Complex on
the back of financing from VEB
Leasing.

The 114,000 dwt, 1A/1B class
vessels, which will be chartered
to Rosneft on 20-year time
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charters upon delivery, will
primarily be powered by liquefied
natural gas but can also run on
conventional fuel, according to
Sovcomflot.

Sovcomflot, Rosneft, Zvezda and
VEB Leasing are all ultimately
controlled by the Russian
government. Details of pricing
and delivery dates have not been
disclosed.

DP World condemns Djibouti
nationalisation

DP WORLD says it will pursue all
legal means to defend its rights
as a shareholder and
concessionaire in the Doraleh
Container Terminal, following
Djibouti's decision to nationalise
shares in the hotly disputed East
African facility.

The president of Djibouti passed
a decree on September 9 to
transfer the majority
shareholding in DCT held by Port
de Djibouti, known as PDSA, to
the state, in a move it said
protects the fundamental
interests of the country.

DP World has strongly
condemned the decision and
what it says are the motives
behind nationalising PDSA's
shares. It said the move was
further evidence of the Djibouti
government's five-year campaign
to remove DP World from its
concession at DCT, which it says
it has both operated and part
owns.

Peter Dohle opts for Greek BWTS

for fleet

PETER Déhle Schiffahrts, the
Hamburg-based shipowner and
operator, has selected Erma First
to equip its fleet with ballast
water treatment systems.
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Greece-based Erma First will The large contract continues the

install its system on board Greek manufacturer's success in
Dohle's 88-vessel fleet, which the German market, where it is
comprises mainly containerships represented by MOE Marine &
and bulkers. Offshore Equipment.

For classified notices please view the next page.
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woQob The Tenders, Auctions, Asset Write-off Committee (TAAWC) Invites Tender Submission for the following Service:
TENDER TENDER TENDER
SR. TENDER NUMBER DESCRIPTION FEE BOND CLOSING
NO. (QR.) (QR.) DATE
Purchase of 2 Nos. Oil Product Tanker by WOQOD as per below
details:
Size of Vessel 8,000 to 8,500 DWT 14,000 to 15,000 DWT
Type of Vessel Oil Product Tanker Oil Product Tanker
Age 6 Months to 3 Years 6 Months to 3 Years
Cargo Capacity 8,000 MT — 8,500 MT 14000 TO 15000 MT
Ballast Water Ves Yes
Treatment Plant
Bow Thruster Yes Yes
1 [TAAWC/MAR/66/08/18| | Fenders and Complete NIL NIL | 11/10/2018
Bunkering Equipment Yes Yes
Including Mass
Flowmeter
Vessel to Have Good
OCIMF SIRE Record Ves Yes
from a Reputable Oil
Major
Minimum Sea Speed CSURTONS TRLKE KBis 13 Knots to 14 Knots (Laden)
(Laden)
Classification Member of IACS Member of IACS

Tender document for the above invitation can be obtained as per following details:

Document Issue Date: 11t September 2018 till 30t" September 2018 through WOQOD e-mail.

Tender Fee: Not Applicable

Tender Documents shall be sent from QATAR FUEL [WOQOD] Procurement & Contracts Department e-mail, upon receipt
of your letter of interest to collect the tender documents along with copy of Commercial Registration (CR) of the Company
to eprocurement@wogod.com.ga. Bidders shall download Tender Documents with their e-mail and password, which will
be provided by WOQOD (if the size of the document is more than 10MB) otherwise Tender Documents shall be forwarded
directly to your e-mail.

Tenders shall be in accordance with the terms of the tender documents and should be valid for 180 days from the Tender
Closing Date.

Offer should be valid for 180 days commencing from the Tender Closing Date.

Duly completed Tender should be delivered in sealed envelopes addressed to THE SECRETARY, TENDERS, AUCTIONS,
ASSET WRITE-OFF COMMITTEE (TAAWC) with the Tender Number and Bidders Company name clearly marked on the
envelope, and should be deposited in the office of Procurement & Contracts Department, P.O. Box: 7777, Ground Floor,
WOQOD Tower, West Bay, Doha, Qatar, not later than 12:00 hours on the Tender Closing Date mentioned above. [visit
our website www.wogod.com.ga for more information]
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