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Monjasa confident of 2020
global fuel availability

DANISH BUNKER SUPPLIER and trader Monjasa is confident there
will be sufficient global availability of sulphur-cap compliant fuel in
2020 but is uncertain about the fate of heavy fuel oil, warning that it
will not opportunistically hold on to HFO.

The company is in talks with oil majors that have been preparing for
years to offer compliant fuels from mid-2019, chief operating officer
Svend Stenberg Mglholt said.

As Monjasa understands it, the global availability of low-sulphur fuels
will not be an issue in 2020.

“In other words, they already know where fuel will be available, how
much and how it looks,” Mr Mglholt said.

Lloyd’s List this week reported how leading flag states and associations
are suggesting the introduction of an ‘experience building phase’ after
January 1, 2020, to help tackle safety uncertainties around new fuels
which are not yet commercially available and whose side effects are
unknown.

Hafnia Tankers chief executive Mikael Skov warned that the proposal
could send a message to suppliers to slow down the provision of
compliant fuels.

However, Mr Mglholt does not see a particular effect from the proposal

on the upstream supply of compliant fuels given that oil majors have
been preparing for a while and have already made the adjustment.
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“They have already placed their bets on location and
volumes of supply,” he said. “Also, those who
consume the most bunkers would still comply with
the regulations as per January 2020. Therefore, I
don’t think it impacts them in that sense.”

Owners may have to begin taking in the new fuels as
early as August 2019, depending on vessel type and
trade, to allow their whole fleet’s systems to
recalibrate, he added.

Shipping industry leaders have often criticised
majors and fuel suppliers for staying silent on the
volumes of compliant fuel in 2020.

Mr Mglholt believes the lack of information boils
down to a desire to retain a competitive advantage.

Mr Skov is confident the refinery industry will adapt
to the market. Though he recognises the current
uncertainty, he sees a clear tendency towards the
provision of compliant fuels from suppliers.

A more pertinent issue for Mr Mglholt will be the
global availability of heavy fuel oil after 2020. Close
to 90% of the global fleet is expected to run on
compliant fuels instead of scrubbers.

Monjasa will service companies with scrubbers,
but it is not going to hold HFO for ships with
scrubbers that could potentially arrive for
bunkering, he said.

While Mr Mglholt concedes there are uncertainties
regarding the new products’ composition, he believes
the introduction of guidelines for the proper handling
of the fuels is the right way to address the matter.

“Whether it is on board the ship via training crew,
whether it is through dialogue with oil majors or
regulators, I think if you have done your homework
you will be okay,” he said.

He added that some fuel suppliers were handing out
samples and some shipping companies were
currently testing fuels on board vessels.

Dry bulk operating giant Cargill completed the first
part of a low-sulphur fuel powered voyage in Europe
and the vessel will embark upon the second leg in a
few days.

“Then we will keep some fuel on board to consume
at a later date — this will allow us to see how the
blend performs over time,” said Cargill ocean
transportation business head Jan Dielman.

“In approximately three to four weeks’ time we will
conduct another trial with different blend on a
handysize vessel.”

According to Mr Skov, Hafnia, which has not
installed scrubbers on its vessels but has options to,
is conducting general technical tests on the ships to
be able to burn compliant fuel.

WHAT TO WATCH

China denies plan to ban open loop

scrubbers

CHINA’S Maritime Safety Administration has
denied it is planning to introduce a ban on the use
of open-loop scrubbers.

An official from the Chinese government agency
told Lloyd’s List that reports of a looming ban on
the use of the scrubbers in Chinese waters were
false.

As long as equipment meets existing standards
approved by the International Maritime
Organization, their use was “not a problem”, the
official said.

The reports stemmed from comments made at a
lunch organised by the Hong Kong Shipowners’
Association where Dr Xie Xie, director of China’s
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Waterborne Transport Research Institute,
questioned aspects of the use of open loop
scrubbers.

Dr Xie, however, told Lloyd’s List that his
comments were entirely his own opinion and he
had not been speaking in any official government
capacity.

The incident is only the latest in a recent flurry of
polarised comments and statements about the use
of open loop scrubbers and rising speculation that
restrictions may yet be imposed on their use owing
to environmental concerns.

Open loop scrubbers are currently banned in
Belgium, where government legislation imposed a
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ban on all water discharges long before scrubbers
came to the market. Germany also has a partial
ban along sections of the Rhine river.

Scientific disagreement

As more shipowners invest heavily in the
technology, some are suggesting that attempts to
discredit open loop options are commercially
motivated.

One major shipowner with more than 50 open loop
scrubbers in operation told Lloyd’s List that recent
statements about environmental hazards to the
oceans caused by open loop scrubbers were “not
based on science, or data, and are absolutely
wrong”.

“As a large number of shipowners are now moving
to open loop scrubber installation planning, there
are other major shipowners that seem to believe
that discrediting open loop exhaust gas cleaning
systems may force other owners to revert back to
marine gas oil use, and level the playing field, as
the hybrid/closed loop options are considered by
many as too expensive and complicated,” said a
senior official within the shipowning company.

Critics of scrubbers, including some environmental
non-governmental organisations, believe that
instead of SOx being released into the atmosphere,
scrubbers merely push the pollutants into the sea.

That is a misconception, argues the Exhaust Gas
Cleaning Systems Association, which represents
scrubber manufacturers.

Scrubber wash water removes and converts sulphur
oxides from the exhaust gases so they are
discharged in the wash water as harmless sulphate,
according to the EGCSA.

It cites various studies which have concluded that
any reduction in pH from scrubbing will be
insignificant when compared with that resulting
from increasing atmospheric CO2, which is
absorbed by the oceans.

Industry pressure

Nevertheless, vocal industry opponents, including
Nikolas Tsakos, the chief executive of tanker owner
Tsakos Navigation and chairman of the tanker
owner association Intertanko, remain critical of
open loop scrubbers and believe further
restrictions could yet emerge.

“I believe that there is a very good chance that the
open loop will be dropped,” Mr Tsakso said on an
earnings call earlier this month. “And rightly so.”

He added: “We’re trying to reduce the air
emissions, but at the same time, we're killing the
resource of oxygen which is the sea. So, this is very,
very short term. It’s a very short-term fix.

“It’s like inventing a new drug that perhaps will kill
one of the illnesses, but will kill the patient through
another illness. It’s not something we are looking
forward to have and I believe it’s going to be a very
short-term fix.”

Despite the polarised opinions about scrubbers,
uptake in the industry is rapidly increasing the
nearer we get to the 2020 sulphur cap regulations
coming into force.

Meanwhile, Oldendorff Carriers has said it plans to
install open loop scrubbers on many of its larger
vessels.

While Germany’s biggest bulker operator declined
to confirm how many vessels would be included in
the programme, company officials said it would
include retrofits and newbuildings with open loop
scrubbers chosen as the most efficient way to meet
the 2020 emissions standards.

Scrubber uptake has increased to 1,262 vessels
according to the latest figures from Clarkson
Research Services.

It says 3.9% of the world fleet and 27.3% of the
orderbook by tonnage capacity currently have
scrubbers.

MARKETS

Supramax earnings climb on coal

and grain trades

SUPRAMAX earnings hit the highest level for a
58,000 dwt vessel since September 2016 when the
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Baltic Exchange introduced the sector’s new index
as a trial.
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The average weighted time charter reached $12,942
per day at the close on Thursday on the London-
based shipping exchange.

That compares with $12,491 at the start of the
month and $11,204 in early July.

Affinity Research said that sentiment had turned
positive, with Southeast Asian markets particularly
active, with coal fixtures gaining. On the east coast
of South America, the market was bullish, driven
by grains.

Affinity expects that the usual improvements that
come in the fourth quarter may be starting “a
couple of weeks earlier this year”.

According to Fearnleys, US Gulf trips to the Far
East were concluded in the mid-$20,000 per day
range, while to northwest Europe, levels around
$20,000 per day were seen being fixed.

Sugar cargoes from Santos to southwest Africa
were meanwhile done at $18,000 per day, while
nickel ore rounds in the Pacific were concluded at
$15,000 per day, the brokerage said in a note

Grains were moving from the US to Japan at

Southeast Asia at $22,000 per day, according to the
Baltic Exchange.

It added that trades in Asia were booked in the
$11,000 per day range, with a salt cargo fixed at
$10,000 per day.

However, a trader based in Singapore said that the
bullish streak might be temporary.

The recent surge in freight rates had come mainly
because of the increased fixing activities before
China and South Korea go on week-long holidays,
which may result in muted inquiries, the trader
said.

In addition, domestic supply of coal in China might
suffice for the fourth quarter without relaxing
import restrictions.

That could be a negative for supramaxes and
panamaxes, which rely on China’s imports of coal.

Moreover, coal consumption across China has
slipped in the past week as the temperature cools,
which has led to rising stockpiles, adding to an
already weakening near term demand outlook, the
trader said.

$26,500 per day, with a voyage from Egypt to

IN OTHER NEWS

Dorian says it has held more talks
with BW

DORIAN LPG has held more talks
with suitor BW LPG in connection
with a possible $1.1bn merger.

Dorian chairman John
Hadjipateras, its chief financial
officer Theodore Young and chief
executive John Lycouris met BW
LPG chief executive Martin
Ackermann and chief financial
officer Elaine Ong on September
20, according to a US Securities
and Exchange Commission filing.

The meeting comes after Dorian
earlier this month revealed it had
meet with BW "multiple times'"
since receiving an unsolicited
proposal.

Yang Ming expands Vietnam and
Thailand services
YANG MING Marine Transport

has added two services in
Vietnam and Thailand, as the
company is striving to expand
footprint in the Southeast Asia
markets.

The China-Ho Chi Minh Express
Service — which links the capital
city with major Chinese ports
including Qingdao, Dalian and
Tianjin — consists of three 2,800
teu containerships.

Yang Ming, Orient Overseas
Container Line and Regional
Container Lines each contributes
one vessel.

Lloyd's pre-tax profit halved in first
half

LLOYD'S has reported that its
profits have halved in the first
half of 2018 as a sharp decline in
investment income offset an
increase in underwriting profits.
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Pre-tax profit fell to £600m
(§790m) in the six months to the
end of June from £1.2bn a year
earlier as net investment
slumped 80% to £204m.

This masked an improved
underwriting performance. The
underwriting result climbed to
£54Tm in the six-month period,
up 48% on the £366m booked in
the same period last year.

Port of Savannah expansion to boost
container handling by 45%

PLANS have been announced to
boost the container handling
capacity at the Port of Savannah
by 45% over 10 years.

Already the fastest-growing
container port in the US, the
$2.5bn proposal will expand its
handling ability to 8m teu from
the current 5.5m teu.
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It will mean a greater role for the
Port of Savannah on the US east
coast, said port authority
executive director Griff Lynch.

US ports join campaign against
Trump's tariffs

US PORT managers have joined a
campaign against the tariffs
announced by the Trump
administration.

The Tariffs Hurt the Heartland
coalition aims to highlight the
tariffs' negative impact on
business and trade, and to
promote the benefits of
international trade to the US
economy.

It has been formed by more than
80 trade associations
representing thousands of
businesses, including the
American Association of Port
Authorities.

Maersk vessel held in Tunisia over
Honam claims

MAERSK has confirmed that a
small feedership has been held in
Tunisia in connection with claims
on Maersk Honam.

“We can confirm that on
September 10 the vessel
Alexander Maersk was detained
in the Port of Sfax, Tunisia," a
Maersk spokesman told Lloyd's
List in an emailed statement.

“This is related to different claims
cases which we are looking into
and have informed our insurance
company about. We will co-
operate with all relevant
authorities to resolve the matter
as quickly as possible.”

Trafigura names first of 35 new
tankers

TRAFIGURA has taken delivery of
the first of 35 tanker
newbuildings which the
commodities trader said it has
options to buy.

The 150,000 dwt suezmax Mt
Marlin Singapore was named at a
ceremony on Friday at Hyundai
Samho Heavy Industries'
shipyard in South Korea.

Trafigura's Asia Pacific head Chin
Hwee Tan said he was
"honoured” that the first vessel
was named after his country.

APL says premium ocean product
‘proving its worth'’

THE "perfect record” of APL's
premium ocean freight product
Eagle Express X, known as EXX,
service since August
demonstrates that cargo owners
can still meet the needs of time-
sensitive shipments and
demanding supply chains even in
the current challenging
conditions on the transpacific
market, the container line claims.

Although several container lines
over the years have struggled to
achieve long-term viability for
premium ocean freight products
with guaranteed loading and
transit times, APL has continued
to expand its various premium
services.

Its Eagle GO Guaranteed product,
launched in October 2017, has
been progressively rolled out
from its initial limited transpacific
offering.

For classified notices please view the next page.
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s::t T&O0S Division, 5" Floor, Shipping House, Madam Cama Road, Mumbai - 400 021 (India)
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Navratna Company
(1ISO 9001:2015, ISO

1400120155 85 onsas « Website: www.shipindia.com « Twitter: @shippingcorp * GIN-No: L63030MH1950G01008033

NOTICE INVITING EOI FOR
OPERATING FERRY SERVICE
BETWEEN DAMAN-DIU-DAMAN

SCI on behalf of UTDD invites “Expression of Interest”
from the interested parties for operating Catamaran / Ferry
service between Daman-Diu-Daman. Interested parties are
requested to visit our website www.shipindia.com or
www.eprocure.gov.in for further details. The participating
parties would have to submit their offers in sealed envelop
latest by 1700 hrs (IST) on 11/10/2018

TRANSPORTING GOODS. TRANSFORMING LIVES.

f‘%”* The Shipping Corporation Of India Lid.
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to http://maritime.intelligence.informa.com/total-cost-operation?code=UM_BANNERAD

