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Liberia urges early reporting 
of 2020-compliant fuel 
availability

LIBERIA HAS CALLED for early reporting on the availability of 
low-sulphur fuel necessary for ships after January 1, 2020 under the 
IMO’s global sulphur cap.

The submission, made in a paper to the UN agency’s Marine 
Environment Protection Committee, is the latest effort by a major 
international flag state to ensure a pragmatic approach to ushering in 
the new requirements whereby the entire burden of responsibility for 
compliance does not fall unduly heavily on shipowners and operators.

The move swiftly follows tendering of an IMO paper proposing the 
establishment of an ‘experience-building phase’ to help address safety 
and other challenges associated with switching to new fuels.

That was co-sponsored by Panama, the Marshall Islands and Liberia 
together with major international shipping associations.

Earlier this year, Liberia was also among co-sponsors of a paper 
submitted by the Marshall Islands to the IMO, raising concerns about 
the safety implications of pivoting to low-sulphur fuels.

The new paper urges the IMO to issue a resolution or circular calling 
on states to report the availability of compliant fuel oil well in advance 
of January 1, 2020.

The aim is to help shipowners and operators meet their responsibilities 
and to gain experience in the carriage and use of the new fuels on their 
ships, to test implementation plans, and generally contribute to a 
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smooth transition to the new regulatory 
requirements.

“Smooth and effective implementation requires 
co-operation and compliance by all stakeholders, 
including states and fuel oil suppliers,” said David 
Pascoe, senior vice-president of maritime operations 
and standards for the Liberian International Ship & 
Corporate Registry, the US-based manager of the 
Liberian Registry.

He said that it was “critical” that states carried out 
responsibilities under Marpol and the Safety of Life 

at Sea Convention to promote the availability of safe 
and compliant fuels as report availability in their 
ports and terminals.

This could be done through the IMO’s Global 
Integrated Shipping Information System.

“Shipowners and operators hold a disproportionate 
responsibility in meeting the challenges associated 
with implementation of the 0.5% m/m global fuel oil 
sulphur limit and should not need to guess where or 
whether compliant fuel will be available,” Mr Pascoe 
said.

Iran sanctions bypass will have no impact on 
shipping
THE creation of a special payments system to 
facilitate trade with Iran and bypass the 
reimposition of US sanctions next month will 
have minimal impact on shipping businesses’ 
ability to deal with Iran, according to analysts 
and lawyers.

China, Russia, Germany, the UK and France have 
agreed to “assist and reassure economic operators 
pursuing legitimate business with Iran” including its 
oil exports by creating a “special purpose vehicle” 
— effectively a legal method of payment that 
circumvents US sanctions.

While details of how the payments system would 
work have not yet been developed, the five countries 
which remain signatories to a 2015 Iran nuclear deal 
intend to launch the so-called SPV before the US 
hits Iran with a second batch of measures next 
month, targeting its oil exports, shipping and 
payments from its central bank.

The co-ordinated move, announced at the United 
Nations general assembly on Tuesday, is the latest 
step by the five powers to protect the foundering 
nuclear deal, known as the Joint Comprehensive 
Plan of action, which US President Donald Trump 
withdrew from earlier this year after calling it the 
“worst deal ever”.

Technical teams from European Union governments 
are working on the detail of how to implement the 
announced payment system in the next few weeks.

Analysts, however, doubt whether the mechanism is 

going to be feasible in practice, not least because the 
US could modify its sanctions to encompass any new 
system.

“I think it is going to make almost no difference at 
all,” Douglas Maag, senior counsel, Clyde & Co told 
Lloyd’s List.

“The major European banks are not going to deal 
with Iran because they cannot afford to be shut out 
of the US financial system… this is a funding 
mechanism for people who are willing to do 
business with Iran and risk getting shut out of the 
US financial system and do not mind having 
problems with their European banks.”

Oil and shipping analysts contacted by Lloyd’s List 
remain equally sceptical that the SPV will dent the 
effectiveness of the sanctions.

“The US will aggressively monitor compliance with 
the sanctions and most companies will not want to 
take the risk,’’ said one oil analyst. “This feels like a 
public relations exercise for the benefit of the 
Iranians to keep the Iran nuclear deal alive.”

President Trump’s speech to the UN general 
assembly, where he accused Iran of “sowing chaos, 
death and destruction across the region”, only 
served to reinforce market expectations that the US 
sanctions policy seeking to reduce Iran’s exports “to 
zero” would be implemented rigorously.

Most of the oil export-related sanctions will be 
reinstated by the US next month with the final 

WHAT TO WATCH



Lloyd’s List | Daily Briefing Thursday 27th September Page 3

tranche of measures due to kick in on November 4. 
But the Trump administration is taking a 
significantly more aggressive approach than 
previous attempts to sanction Iranian tanker 
exports.

While waivers have been sought by several 
countries, none have yet been granted and the 
sanctions require a complete halt to imports of 
Iranian crude.

Even before the deadline kicks in that is proving 
effective. According to Lloyd’s List Intelligence, Iran 
exported an average of 2.35m bpd by tanker in the 
first five months of 2018.

In August, seaborne exports were reduced to an 
estimated 1.77m bpd and preliminary figures for 
September show the reduction trend continuing.

South Korea seems to have stopped Iranian imports 

completely, Japanese imports have been reduced 
and so have movements to India.

While EU foreign policy chief Federica Mogherini 
described the SPV as a statement of the EU’s 
determination to “protect the freedom of their 
economic operators to pursue legitimate business 
with Iran”, it seems most EU traders are less 
convinced.

Many European companies have already decided to 
cut imports as the threat of US sanctions against 
their US operations or their payment streams 
outweighs the benefit of buying Iranian crude, 
despite the EU’s continuing support of the JCPOA.

“The US seems very determined to achieve its goal of 
pushing Iran exports to zero and have said they will 
use “every means at their disposal” to do so — I do 
not think the EU would have the will to match it,” a 
shipping analyst said.

Dirty data delays digital dreams
POOR data quality is preventing the widespread 
adoption of information technology in container 
shipping, despite efforts by carriers to change the 
way they operate.

Cargill vice-president John McCauley said there had 
been no fundamental change in the quality of data 
that is being captured in the container sector.

“That leads us to have a lack of confidence in the 
more advanced technologies that we are seeing,” Mr 
McCauley said at the Global Liner Shipping 
conference in Singapore. “There is a real need to fix 
data and get it right at the basic level between 
shippers and carriers.”

There needs to be an understanding between all 
participants in the supply chain of what is their role 
in ensuring the data is correct, he said.

“There also has to be a concerted effort from the 
carriers and the shippers to work collaboratively to 
improve the data quality. There are companies that 
have data centres that clean up data but in this 
modern age that should not be necessary. We need 
to fix that.”

A failure to do so meant companies were making 
decisions based on different data.

“When we meet with carriers we end up arguing 
whether our data or theirs is right,” Mr McCauley 
said. “It should not happen like that. We need to 

think about this differently. If we think about the 
way that we want to digitalise between carriers and 
shippers we have got to get the basics right, and we 
cannot keep building on a platform that is unsound.”

Data quality could make the difference between 
choosing one carrier or another, said Nestle regional 
procurement manager Norman Geramia.

“We have plenty of data, but it trying to translate 
that into something that is actionable that is 
important. Do we pay for good data quality? Yes. To 
what degree is debatable and subject to each 
organisation that we deal with. But data quality 
matters more in how we choose our partners.”

Costamare managing director Niklas Holck said 
there were often disagreements with charterers 
regarding fuel consumption data, for example.

“If we could agree on a common standard, and you 
will not hold it against us, it can be a win-win,” he 
said. “We need to be a bit more open-minded on 
both sides.”

Alphaliner analyst Hua Ju Tan said that the current 
focus on digitalisation itself was misguided, 
however.

“There is a lot of talk about artificial intelligence, for 
example, but the problem I face as a data analyst is 
that this is an industry where we cannot get data 
correct in the first place,” he said. “But when you 
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feed any AI machine with data that is either 
incorrect or incomplete, what you get as an outcome 
is clearly rubbish as well.”

He pointed out that as an industry, container 
shipping could not even tell how big its market was.

“How many containers are shipped each year? This 
number can be anything from 160m to 220m. A 
whole range of numbers has been suggested. If you 
ask anyone involved in the industry to give an exact 
number, I do not think anyone could.”

This has highlighted a fundamental problem in the 
industry, Mr Tan said.

“We do not share our data willingly. Even in a port 
like Singapore, we are unable to tell how much traffic 
is in transhipment because PSA keeps this data to 
itself. Container lines also do not break down what 

they are carrying. The biggest black hole today is in 
the intra-Asia trade, where there is no collective 
body to establish how big the market is.”

Even carriers routinely get their numbers wrong, he 
added.

“If you look at the track record of predicting and 
accurately measuring the market size and the level 
of market growth, you will see that the numbers are 
routinely wrong. It is all very well to talk of 
digitalisation, but the problem is that we do not even 
have the starting point to build something more 
intelligent than what we have today.”

The comments on data quality came on the same 
day that the International Transport Forum released 
a new report saying that supply chains could benefit 
from better data sharing to reduce costs and 
improve efficiency.

Lloyd’s List Global Awards 2018
LLOYD’S List is pleased to announce that judging 
for the 2018 Lloyd’s List Global Awards starts
soon.

If you have not already submitted an entry, there is 
still time to do so.

But the deadline is fast approaching.

This year, innovators are being singled out for 
recognition by judges as the Lloyd’s List awards 
season heads toward the year’s finale at the Global 
Awards in London on December 11.

The business of shipping is more complex and costly 
than it ever has been.

The most successful companies are adapting to find 
ways of using data that inform shrewder decision 
making.

As has been demonstrated and said before by Lloyd’s 

List, shipping is on the verge of a paradigm shift.

Rapidly evolving technologies are challenging 
traditional operating models, the regulatory 
landscape is shifting and the global economy that 
shipping serves is going through a period of 
transformative change.

Lloyd’s List looks forward to rewarding innovators, 
successful businesses and best in class in all our 
categories at our London-hosted awards.

Categories can be viewed here: https://
maritimeintelligence.informa.com/events/awards/
lloyds-list-global-awards/categories

Entries can be lodged here: https://www.
eventsforce.net/informabi/12/register

The awards, at the London Hilton on Park Lane, will 
be hosted by British comedian, impressionist and 
satirist Jon Culshaw.

ANALYSIS

2M rivals look to capitalise on Asia-Europe 
withdrawals
RIVAL carriers are looking to take advantage of 
2M alliance’s decision to withdraw capacity on the 

Asia-Europe trade lane in search of increased 
market share.

https://maritimeintelligence.informa.com/events/awards/lloyds-list-global-awards/categories
https://www. eventsforce.net/informabi/12/register
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This push is likely to speed up forwarders’ 
expectations of further spot freight rate falls in the 
fourth quarter of the year, following next week’s 
factory closures in China for the Golden Week 
holidays.

2M alliance partners Maersk Line and 
Mediterranean Shipping Co will suspend one of 
their flagship Asia-Europe loops, AE2/Swan, using 
ultra-large containerships of more than 19,000 teu, 
at the end of this month.

Although Drewry claimed the withdrawal of the 
loop would not be enough to relieve downward 
pricing pressure on the lane, liner sources report 
that some rivals are still looking to win market share 
by dropping rates and filling the 2M vacuum.

One Asian carrier executive claimed CMA CGM 
recently increased its pricing competition on the 
Asia-Europe trade “so it can grow market share 
twofold and increase cashflow rather than having 
empty slots”.

He declined to comment on whether his company or 
his alliance members would follow suit.

CMA CGM’s new FAK rate of $1,000 per teu 
and $1,850 per feu was set to come into force this 
week.

“Other carriers are also cutting rates this month,” 
Philip Damas, head of supply chain at Drewry, told 
Lloyd’s List.

According to the latest World Container Index, as 
assessed by Drewry on September 20, while 
Shanghai-Los Angeles rates were 54% higher than a 
year earlier, Asia-Europe rates dropped 6% week on 
week and were only 7% higher than the previous 
year.

Weaker demand and excess supply have bedevilled 
the trade for much of the year.

Lines have largely been unable to recoup earlier 
losses in spot freight markets in recent weeks, even 
as demand was expected to spike ahead of factory 
closures in China for the Golden Week holidays, 
which start next week and herald the start of the 
traditional fourth quarter quiet season.

“The Freightos Baltic Index indicates that Asia-
Europe rates peaked earlier in this month, at $2,201 
per feu, but has dropped almost 25% in the past few 
weeks, hovering at $1,685 feu and returning to rates 
similar to this time last year,” said Eytan Buchman, 

vice-president of marketing at freight digitalisation 
specialist Freightos.

“This appears to be a simple matter of supply and 
demand, as China-US West Coast rates are still at a 
nearly two-year high,” he said. “In other words, it 
seems that demand has pushed Asia-Europe rates 
slightly down while keeping Asia-US rates high.”

Hong Kong-based Paul Tsui, managing director of 
forwarding and logistics operator Janel Group, 
reported that shipments to Europe from Hong Kong 
and southern China had increased ahead of the 
national holiday in China on October 1.

“Ocean carriers have increased spot rates by roughly 
$100 to $200 per feu compared with mid-September 
and the current load factor is at or near the 95% 
level,” he said. “I think everything will return to 
normal after the holiday.”

Flexport’s Martin Holst-Mikkelsen, director of 
Ocean Freight, said spot freight rates on the Asia-
Europe route would be likely to fall in the coming 
weeks before picking up ahead of Chinese New Year.

“Rates have been declining on the Asia to Europe 
trade in the past weeks, due to a weakening of 
demand,” he said.

“We often see this trend around the time we 
approach the fourth quarter of the year, past the 
summer peak. The upcoming Golden Week holiday 
and a long list of void sailings have not been able to 
stop the rate erosion.

He said expectation for the fourth quarter is for 
rates to decline overall towards the end of 
November, before recovering again, in anticipation 
of increasing demand leading up to Chinese New 
Year.

Katherine Barrios, chief marketing officer at ocean 
freight rates benchmarking specialist Xeneta, said 
that September pricing developments on Asia-
Europe had “taken us back to July levels” but had 
not fallen as low as spot rates in April.

“I would have expected a slight rush ahead of Golden 
Week, helping to stabilise rates, so the fact it has 
declined indicates weakness.”

“I would fully expect rates to remain weak for the 
slack season, unless carriers decide to withdraw a 
larger proportion of capacity, which I cannot see 
happening, due to fear of losing market share/
cargo,” she said.
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A FULL-BLOWN Sino-US trade war will inflict a 
sharp hit on transpacific container trade and poses a 
potential threat to intra-Asia markets, analysts have 
warned.

The US tariffs on China in place so far — primarily 
the most recent 10% levies on $200bn of Chinese 
imports — would affect approximately 6.4m teu, 
making up 58% of the trade from China to the US 
based on 2017 statistics, data from Seabury 
Consulting showed.

The affected volume will increase to 9m teu when 
China’s retaliation measures are factored in.

“The latest tariff round worth $200bn of Chinese 
imports hits the container industry exactly where it 
hurts,” Michel Looten, director of maritime at 
Seabury Consulting, told the Global Liner Shipping 
conference in Singapore.

While the rate is lower than the previous rounds, the 
one effective on September 24 covers mostly 
containerised goods, including furniture, raw 
materials, machinery parts and consumer 
electronics.

Washington still had more in its “arsenal”, Mr 
Looten added.

US president Donald Trump said in a statement that 
the tariffs would rise to 25% in January 2019.

“If China takes retaliatory action against our 
farmers or other industries, we will immediately 
pursue phase three, which is tariffs on 
approximately $267bn of additional imports,” he 
added.

Director of consultancy at MSI James Frew was also 
concerned.

According to his company, an escalation to a 25% 
tariff on $200bn of Chinese goods would reduce 
transpacific headhaul trade by about 2%, assuming 
no cargo switching from China to Southeast Asia.

A blanket 25% tariff against China would knock 
down that volume by nearly 8%.

“But in reality, what we think will happen is a lot of 

the products exported by China will switch to 
Southeast Asia.” Mr Frew said.

However, it was more difficult forecast the knock-on 
effect through supply chains, which was especially 
the case in the massive intra-Asia market with 
China acting as the exporting hub, he added

“East Asian exports contain high proportions of 
imported content and inputs, reflected in complex 
cross-border supply chains and high teu trade 
voumes between economies in this region.”

Moreover, he warned of a further supply chain issue 
about re-shoring and near-shoring—production 
bases moving back to the US, or its neighbouring 
countries, such as Mexico.

“Higher tariffs will encourage these processes. This 
is the [worst] news for the container sector,” Mr 
Frew said.

Even if a lot of made-in-China consumer goods 
would be later produced in Southeast Asian 
countries, the region overall was still likely to lose 
part of the tariff to elsewhere in the world, Mr 
Looten argued.

There were signs from the previous tariffs on $34bn 
of Chinese products that took effect on July 6. In 
that month, China’s exports to the US fell 21%, 
whereas those to Germany, Italy, India and Brazil 
jumped 25%, 21%, 28% and 26%, respectively.

In the near term, however, APL chief executive 
Nicolas Sartini said the trade war’s impact would be 
limited.

While a continuously strong US economy would 
underpin demand, he expected that the earlier rush 
of US exporters to ship their goods to beat the tariff 
deadline — which partially contributed to the recent 
rebound in freight rates — would be repeated in the 
fourth quarter.

“There will be another tariff increase to 25% from 
January 2019 and we might see again a rush of 
exporters. The usually quiet fourth quarter may 
actually be quite active.”

Mr Looten tended to support this view, backed by 

MARKETS

Tariff war can hurt transpacific trade badly, 
analysts warn
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historical records of trade conflicts between the US 
and China. But he noted what had happened after 
the rush.

“After new tariff announcements, there has been a 
consistent rush of Chinese imports, followed by a 
steep drop in volumes.”

Asia-Europe trade feels strain amid Brexit and 
carriers’ vessel ordering spree
BREXIT and a slowing German economy have 
added to concerns of a lacklustre Asia-Europe box 
trade which is already struggling with the entry of 
new ultra-large containerships.

Carriers face a “big challenge” to manage 
oversupplied tonnage on the trade route as imports 
of two major European nations appeared to have 
softened, James Frew, director of consultancy at 
Maritime Strategies International, told the Global 
Liner Shipping conference in Singapore.

According Mr Frew, Asia-Europe headhaul 
trade volume dropped nearly 4% in July, having 
seen growth decelerate sharply since the end of
2017.

“When we dig beneath the surface, it is the UK and 
to a lesser extent Germany, in terms of what is 
underpinning that weakness,” said Mr Frew. “In the 
UK, it is pretty obvious, it is [because of] Brexit. We 
have seen the UK economy weakening.”

He said that Germany’s fall in imports was harder to 
understand with the economy faring relatively well, 
but he expected its import demand to improve later 
in the year.

This week, Germany’s BDI industry association 
revised its 2018 growth forecast down to 2% from 
2.25%.

The organisation also warned of a potential 
downturn, citing weaker demand for German 
exporters because of trade tensions and Brexit, as 
well as an economic threat from xenophobia at 
home.

Mr Frew estimated that Asia-Europe freight rates 
will remain largely flat between 2018 and 2019 and 
begin to fall from 2020, with a many mega 
containerships to be delivered in the upcoming 
years.

At last count, there are still 50 ULCs exceeding 
18,000 teu sitting on the global orderbook and 
waiting to be delivered between the end of this year 
and 2020.

The vessels on order account for about two-thirds of 
the existing fleet of similar sized vessels, according 
to Lloyd’s List Intelligence.

“What you will see is efforts from liner companies to 
lure cargo to go to the Middle East on these trades. 
Maybe they will get those vessels fully utilised or 
close to be fully utilised via Jebel Ali,” said Mr Frew.

Tan Hua Joo, principal analyst of liner shipping at 
Alphaliner, said the problem was caused by the 
continued keenness of carriers — even some weak 
ones — to compete for market share, despite the 
recent waves of consolidation that some expected 
would stabilise the market.

A case in point was the loss-making Hyundai 
Merchant Marine, which has a startling order-to-
fleet ratio of 93.3%, according to Alphaliner, having 
ordered 12 20,000 teu and eight 14,000 teu ships 
earlier this year.

“The recent ordering spree we’ve seen will not stop 
anytime soon. There is certainly going to be quite a 
number of new ship orders that will come through in 
the next 12 months.”

LNG carrier spot rates surge as market 
tightens
SPOT rates for liquefied natural gas carriers are at 
their highest level in almost four years following 
healthy gas trading volumes and limited vessel 
availability.

LNG carrier spot rates have been at $95,000 per day  
level for the past two weeks, up 25% on the previous 
month.
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Shipbrokers are reporting that with the sharp 
decline in tonnage availability, rates are poised for a 
further upsurge as charterers continue to seek more 
spot vessels.

According to Poten, vessel availability has tightened 
significantly for the next 30-day period, with just 
four vessels worldwide available for prompt fixing, 
contributing to firm sentiment among shipowners.

Seven vessels are currently on subjects on the back 
of ongoing discussions in Southeast Asia, Australia 
and the Middle East during September and October 
for both single voyages and multi-month periods, it 
noted.

Last week Chinese officials announced a reduction 
in the proposed tariff on US LNG to 10%, from 25% 
previously.

Preliminary calculations reported by Reuters show 
that LNG exports from the US to China still worked 
out to be 9% cheaper compared to the delivered 
price from other key suppliers into China, based on 
long-term prices committed for US cargoes, shipping 
costs and loading-capacity fees.

This indicates that price-wise, LNG shipments from 
the US to China may continue to remain viable even 
with the tariffs in place, Banchero Costa said in its 
latest weekly report.

However, even if US LNG works out to be cheaper 
than other supplies, political risks may still deter 
Chinese buyers from making purchases, with 
Chinese state-owned oil majors such as China 
National Offshore Oil Corporation and Sinopec said 
to have shied away from US cargoes in the spot 
market recently.

Lloyd’s List Intelligence vessel tracking data shows 
that only two cargoes of LNG were shipped from the 
US to China in August.

Meanwhile, analysts predict that possible 
oversupply could hamper freight rates in the 
beginning of the next decade, due to an increase in 
newbuilding ordering and a slowdown in 
liquefaction projects.

The Norwegian bank DNB said in a report that only 
a few liquefaction projects have seen final 
investment decisions taken since the middle of 
2016. However, more than 40 newbuildings have 
been added to the sector’s orderbook this year, 
compared with 13 in the year before and eight in 
2016.

“Thus, looking to 2021 and 2022, owners with plenty 
of capacity available for spot trading in these years 
could be penalised as fleet transport capacity picks 
up facing 5% and 1% liquefaction growth,” the bank 
said.

Supply chains can benefit from better data 
sharing, says OECD
INFORMATION sharing presents a huge potential 
to the maritime logistics sector through reducing 
costs, cutting delivery times and improving resource 
efficiency, according to the Organisation for 
Economic Co-operation and Development.

But collaboration and security are among key factors 
that need addressing before the benefits can be 
witnessed, it says in a new report on information 
sharing for efficient maritime logistics.

The OECD’s International Transportation Forum 
says the maritime industry is already harnessing 
data via digital technologies for greater insights into 
the logistics chain in order to improve logistics 
processes.

The areas of application of digital technologies for 
the collection, exchange and analysis of information 
range from management and transactional purposes 
to more technical, operational applications.

“Effective integration of data-driven systems 
crucially depends on the quality of their 
implementation and on smooth collaboration 
between stakeholders along the logistics chain,” the 
report says.

New technologies will continue to transform 
logistics processes, it adds.

“Numerous logistics applications exist for 
innovations such as highly sophisticated sensors for 
data collection, advanced data analytics tools and 
advanced concepts such as the Internet of Things, 
blockchain or artificial intelligence,” the ITF says.

But it warns that better integration of supply chains 
via technologies faces many challenges, with data 
sharing being the key issue.

“The main obstacles are limited trust and lack of 
co-ordination among actors with different roles in 
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the supply chain and differing size, operational or 
strategic objectives,” the report says. “Commercial 
sensitivities and the question of data ownership also 
matter.”

Other challenges relate to the way logistics adopt 
data-enabled innovation.

“Relying more and more on digitalisation and 
system integration can expose the entire chain to 
cyber security risks,” the ITF says. “Secondly, many 
emerging data networks are proprietary systems. 
This raises the possibility of future data oligopolies 
dominated by a small number of private supply 
chain integrators.”

Open standards could address this issue, but the 
balance between proprietary and open systems 
remained to be defined, it added.

The report recommends that the shipping sector 
should support the emergence of open standards in 
maritime logistics.

“The lack of industry standards for data sharing can 
act as a hurdle to establishing common platforms for 
information sharing and collaboration,” the report 
says. “Public authorities should support the creation 
of open standards in maritime logistics to develop a 
configuration that is useful to all players in the 
supply chain.”

In this context it would be important to clarify 
what should be standardised, whether 
standardisation should be publicly- or industry-
driven, and how the implementation of standards 
will be organised.

Interoperability between public and private systems 
for the exchange of logistics information would also 
become crucial.

“Close collaboration between public and private 
actors is needed for the smooth data exchange that 
will enable faster cross-border interactions. In 
addition, effectively organising the interaction 
among companies and the public sector will address 
costly inefficiencies resulting from a lack of cross-
border data sharing,” the report says.

It suggests supporting ports in creating co-
ordination platforms and single windows.

“Reducing unpredictability for port operators means 
a more efficient use of public infrastructure,” the 
report says. “This, in turn, benefits the 
environmental performance of the sector.”

Although ports of the same region often compete, 
combined efforts to providing digital solutions 
for stakeholder co-ordination could generate 
efficiencies from which all participating ports 
benefit.

IN OTHER NEWS
Maersk amends dangerous cargo 
stowage rule in wake of Honam
MAERSK Line has issued new 
guidelines for the stowage of 
dangerous cargo to improve 
safety measures across its 
750-strong fleet of vessels in the 
wake of the Maersk Honam 
disaster.

In March this year, a fire on board 
the Maersk Honam cost the lives 
of five crew members and was 
found to have originated from the 
cargo hold where dangerous 
goods were stored. This 
prompted Maersk to carry out an 
urgent review of its safety 
practices and policies in the 
stowage of dangerous cargo.

Under the new guidelines, cargo 
covered under the International 
Maritime Dangerous Goods Code 
will no longer be allowed to be 
stowed next to the 
accommodation block or main 
propulsion plant, areas 
determined to have the lowest 
risk tolerance.

Brexit border delays could bankrupt 
10% of UK firms, survey claims
ONE in 10 of UK businesses 
would face bankruptcy if goods 
were delayed by less than 30 
minutes because of trade 
disruption caused by a no-deal 
Brexit, according to a survey.

The study by the Chartered 
Institute of Procurement and 

Supply found that a failure to 
reach a deal with the European 
Union before March could trigger 
queues of trucks at British 
borders because of an increase 
in paperwork and checks to clear 
customs.

Researchers at Imperial College 
London estimated that just two 
extra minutes of checks could 
more than triple the existing 
queues at ports such as Dover, 
potentially leading to motorway 
tailbacks in Kent up to 29 miles 
long.

Sulphur cap regulation is flexible to 
change, says IMO
THE sulphur cap regulations due 
to come into force in 2020 could 
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undergo adjustments and 
changes, according to a senior 
International Maritime 
Organization official.

Speaking at a conference in 
London following industry calls 
for the introduction of an 
“experience-building phase” to 
the cap, IMO director for legal 
and external affairs Frederick 
Kenney said the regulatory 
system at the IMO is such that it 
allows for experience-building.

“The regime is flexible enough so 
that if there are adjustments that 
need to be made or changes that 
need to be, they can be made,” he 
told a panel debate at the Capital 
Link Forum.

Zodiac emerges as winner of Toisa 
tanker six-pack
ZODIAC Maritime is acquiring the 
six tanker newbuildings that were 
placed up for grabs as part of the 
Toisa fleet bankruptcy.

Shipbrokers put the value of the 
deal at $280m although there 
were differing reports this week 
as to whether the acquisition has 
completed.

The vessels are the suezmaxes 

Pericles GC, United Oceans and 
United Paragon, the long range 
one tankers United Mariner and 
United Nomad, and the crude 
aframax Nikos Kazantzakis.

Hafnia hires Glencore unit for fuel 
purchases
HAFNIA Tankers has hired 
Inatech, a unit of Glencore, to 
optimise part of the fuel 
procurement process using a 
cloud-based platform.

The Shiptech software allows 
users to focus on market analysis 
and managing bunker suppliers 
through a flow of information 
between the systems.

“With the imminent arrival of the 
2020 emissions regulations, we 
want to find better ways to buy 
and monitor fuel purchases,” said 
Hafnia’s general manager for 
bunkers Peter Grunwaldt.

IMO’s Lim calls for collaboration on 
decarbonisation
INDUSTRY and governments 
must collaborate to empower the 
shipping sector’s 
decarbonisation efforts, 
International Maritime 
Organization’s secretary-general 
Kitack Lim said.

National governments agreed in 
April to cut shipping’s total 
annual greenhouse gas 
emissions by at least 50% by 
2050 and to decarbonise 
completely as soon as possible. 
The agreement will be revised in 
2023.

“The image of shipping is now 
synonymous to sustainable 
development, progressive and 
conscious industry, technological 
development… a better future,” 
Mr Lim said during a speech at 
the UK Chamber of Shipping.

GasLog Partners collects cash to fuel 
growth
GASLOG Partners, the liquefied 
natural gas carrier-operator 
controlled by GasLog Ltd, has 
announced a $53m sale of 
common stock to Tortoise 
Capital Advisors.

The agreement was for the sale 
of 2.25m units at $23.60 each.

The funds fulfil the company’s 
equity requirements for growth 
through 2018, said chief 
executive Andy Orekar, and its 
relationship with Gaslog Ltd 
gives a clear pathway to
growth.

For classified notices please view the next page.
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http://maritime.intelligence.informa.com/total-cost-operation?code=UM_BANNERAD

