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Daily Briefing
Leading maritime commerce since 1734

Wednesday January 9, 2019

MOL Chemical Tankers 
acquires Nordic Tankers

JAPAN’S MOL CHEMICAL TANKERS has agreed to acquire privately 
owned Nordic Tankers for an undisclosed fee, growing its controlled 
fleet to 75 stainless-steel chemical tankers, one of the biggest of its 
kind in the world.

In a statement, MOL Chemical Tankers said Triton, the sole 
shareholder of the Danish shipowner, had agreed “to sell and deliver 
100%” of its shares.

MOL Chemical Tankers director Hiroaki Okada declined to disclose 
the price of the deal when asked by Lloyd’s List.

The closing date for the deal is expected at the beginning of 
February.

Nordic Tankers will be renamed MOL Nordic Tankers A/S.

All the existing management and employees will remain in the 
company and maintain the current services without any disruptions by 
the change of the shareholder, according to the statement.

Mr Okada confirmed that Nordic Tankers chief executive Per Sylvester 
Jensen will retain his position under the new ownership.

“We are confident enough that the collaboration between MOLCT and 
NT should provide better and more efficient services to all existing 
customers of them,” MOLCT chief executive Tsuneo Watanabe said in a 
statement.
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Singapore to trial methanol as ship fuel
THE first methanol-powered ship could be 
operational within the port limits of the world’s 
largest bunkering hub before the end of 2019 if a 
pilot project is successful.

Singapore-based Nanyang Technological University 
and the Methanol Institute, a global trade 
association for the methanol industry, are co-
funding the project, which is estimated to cost up to 
hundreds of thousands of US dollars.

The partners are in talks to secure a vessel for the 
intended trial within Singapore’s waters, with 
negotiations ongoing with a shipping company that 
owns and operates ferries and coastal vessels, a 
Methanol Institute spokesperson told Lloyd’s List.

One possible candidate is a coastal vessel identified 
from the fleet of this firm.

The ship intended to run the trial will undergo 
conversion at a yard in Singapore and be fitted with 
a methanol-fuelled engine.

The trial will deploy an engine similar to the one 
installed onboard a vessel owned by ScandiNAOS in 
an earlier pilot project in Sweden.

As with the Swedish pilot, the engine earmarked for 
the trial in Singapore has been converted to run on 
methanol.

China-based FiTech undertook the conversions of 
both engines that were supplied by Weichai.

Singapore’s Senior Minister of State for Transport 
and Health Lam Pin Min announced in October that 
the Maritime and Port Authority of Singapore had 
allocated S$5m ($3.7m) as part of a Green Energy 
Programme to support the development and use of 
cleaner alternative marine fuels such as biofuels and 
methanol.

Methanol Institute and NTU’s joint project is still in 
the works and whether it may qualify in time for 
allocation from MPA’s Green Initiative remains to be 
seen.

The Methanol Institute said the project that is to 
take place in Singapore is intended to bolster 
understanding and interest in methanol as a ship 
fuel.

Methanol that is now derived from natural gas is 
considered a cleaner fuel, such as liquefied natural 
gas.

Burning methanol and LNG emits almost zero 
sulphur dioxide so the use of these two fossil 
fuels as ship bunkers can help shipowners comply 
with the International Maritime Organization 
regulations capping sulphur content in ship fuel at 
0.5%.

WHAT TO WATCH

Nordic Tankers operates 19 deepsea stainless steel 
chemical tankers mainly in the transatlantic and 
Latin America trades.

MOLCT operates 56 stainless steel deepsea chemical 
tankers ranging between 19,000 dwt and 37,000 
dwt worldwide.

Mr Okada told Lloyd’s List it is premature specify 
any particular fields where the two companies will 
collaborate but added they will discuss a lot 
hereafter and make a decision.

“Even though operating areas of both companies are 
mostly separated, there still be a lot of synergies 
expected,” he said.

He explained that although MOLCT’s operations are 
worldwide its activities in the Atlantic basin are 

limited, whereas Nordic Tankers has established 
regular services in the transatlantic and US-Latin 
America trades.

The two companies also share similar corporate 
cultures and strategies, including customer-oriented 
and safe operations and multi-segregated stainless 
steel tankers, according to Mr Okada.

Talk of consolidation of in the chemical tanker 
sector has been brewing over the past few months, 
with some industry insiders foreshadowing more of 
it last year.

Lloyd’s List reported in November that Idan Ofer’s 
Ace-Quantum Chemical Tankers was looking into 
buying BW Group’s chemical tanker fleet of 13 
vessels.
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But unlike LNG, methanol is liquid at room 
temperature and this allows for existing storage 
onboard ships to be converted for storing methanol 
as bunker fuel.

The Methanol Institute’s chief operating officer Chris 
Chatterton said the maritime industry is increasingly 
looking for more sustainable solutions to help deliver 
targeted emissions reductions and the prospect of 
renewable methanol offers a future proof answer.

`̀ For maritime players in Singapore, the project will 
be a useful demonstration of the benefits of 
methanol as a marine fuel, encouraging them to 
consider it as an alternative fuel once they gain a 

better understanding,” he said. “Methanol can be 
easily adopted as a marine fuel at reasonable cost 
and without the complexity of other low emission 
alternatives.”

Methanol can also be produced from renewables; 
this “renewable” methanol is touted as a promising 
bunker fuel allowing international shipping to meet 
the IMO’s second green target of halving carbon 
dioxide emissions from international shipping by 
2050.

Methanol Institute estimated that just 1% of the 
world’s methanol output is produced from renewable 
sources.

WITH the possibility of a no-deal Brexit looking 
more likely by the day, the UK’s major port facilities 
are mulling how to reassure the nation they are up 
to the task whatever the outcome, writes Linton 
Nightingale.

So, how to go about it?

DP World London Gateway’s solution is to turn to 
former Rugby World Cup and Celebrity Masterchef 
winner Phil Vickery and Michelin-starred chef Barry 
Vera.

It’s an obvious choice.

The pair were tasked with cooking a meal for 20 
hungry port workers in less time than it would take 
a haulage contractor called Cliff to drop-off and 
collect a container from the terminal.

Cliff won.

Although port operator DP World did not disclose 
the exact winning margin or the winning time, 
London Gateway’s average truck turnaround 
currently stands at around an impressive 35 
minutes.

One cannot help but question whether the menu 
choice of Messrs Vickery and Vera of roast chicken 
was wise.

Surely a simple stir-fry would have sufficed for the 
win, particularly with two chefs manning the 
kitchen.

Joking aside, the PR stunt did bring the importance 
of the UK port efficiency to the fore.

DP World London Gateway port operations 
director Andrew Bowen rightly stated that it is has 
“never been more important to turnaround goods 
quickly”.

With Brexit day looming, the concern among ports 
centres largely on customs checks.

For London Gateway, and the other major UK 
container ports Felixstowe and Southampton, 
the systems already in place that go hand in 
hand with handling intercontinental trade 
should help to ease trade flows in the early post-
Brexit era.

But it is Dover where many expect the bottlenecks 
occur, as continental ferry trade is forced to undergo 
rigorous checks for the first time.

If the endless truck queues anticipated become a 
reality, one doubts whether Cliff will accept a similar 
turnaround challenge in Dover.

Although he may be thankful for a hot meal.

COMMENT

London Gateway turns up Brexit heat 
to gas mark 5
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MARKETS

Crude tanker earnings fall amid Opec worries 
and oversupply
FREIGHT earnings of crude tankers are expected to 
languish in the doldrums for the immediate future, 
weighed down by lower Iranian and Canadian 
exports and persistent oversupply of tonnage.

While healthy fuel demand during a cold winter and 
before the Lunar new year holidays often triggers a 
spike in vessel requirements, crude tankers’ average 
earnings have softened as compared with the 
beginning of the year.

The benchmark VLCC time charter equivalent on 
the Baltic Exchange fell by 29.3% to $17,815 per day 

on the January 7 close, from $25,194 per day on the 
last trading in December.

By comparison, TCEs for the smaller aframax 
and suezmax dropped by 30.7% and 19.9% 
respectively.

Shipbroker Charles R. Webber said rates for very 
large crude carriers are trending lower this week as 
owners take stock of a supply/demand positioning 
that is little changed.

“The Middle East market observed sluggish demand 

ANALYSIS

Shipper survey reveals openness to rate 
premiums
FEARS that transparent online freight rates only 
lead to competition on price may not hold water 
after a new study showed almost half of shippers 
choose not to book at the lowest rate.

The analysis undertaken by Danish consultants 
Sea-Intelligence concludes that for at least half the 
market other parameters provide for an opportunity 
to charge a premium.

Using data supplied by Cogoport, an online freight 
platform through which more than 100,000 teu has 
been booked, Sea-Intelligence found that in the case 
of 780,000 offers, when presented with multiple rate 
options as many as 48.8% of shippers chose not to 
book at the lowest rate.

“Given the fact that these shippers indeed had a 
transparent choice to actually book the lowest rate, 
this clearly shows that price is not the only 
determinant when selling freight online,” said 
Sea-Intelligence. “Half the spot market is perfectly 
willing to pay a premium even when it is evident to 
them that they are not choosing the lowest price.”

The rate offers covered around 5,800 port 
combinations predominately on the India trade 
lanes.

An analysis of those that decided not to go with the 
lowest available rate found that 24.4% of shippers 
were willing to pay a premium of up to 13% and 
24.4% of shippers were willing to pay a premium of 
more than 13%.

However, when taking into account the actual 
volume associated with each booking Sea-
Intelligence said that the revenue obtained was only 
6% higher than what would have resulted from 
always booking at the lowest price.

Sea-Intelligence said that this, unsurprisingly, 
suggests that high volume shippers and shipments 
pay the lowest freight rates, and that the smaller 
shipments pay higher premiums.

Therefore, it explained that there is a limit as to the 
magnitude of premiums that theoretically could be 
gained.

“But the very presence of the premium is a 
strong indicator to the freight providers that 
in the dawning era of online freight, it is of 
paramount importance to be able to gain brand 
recognition for offering premium services, in order 
to tap into the freight rate premium,” said Sea-
Intelligence.
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for a second consecutive week, with 15 reported 
fixtures representing a 17% week-on-week decline 
and comparing with a 2018 weekly average of 29 
fixtures,” the broker said in its latest report.

The West Africa market, too, moderated down over 
the week, with four fixtures representing three fewer 
than last week’s tally, it added.

The immediate concerns weighing on the market are 
declines in oil exports from the Organisation of the 
Petroleum Exporting Countries and a reduction in 
Chinese refiners’ demand, which has started hurting 
tanker earnings across segments.

Total Opec shipments decreased by 400,000 barrels 
per day in December, a decrease of 1% month on 
month, averaging 24.6m barrels per day, Morgan 
Stanley research data shows. Shipments fell out of 
Saudi Arabia, Iraq and Iran, more than offsetting 
increases from Venezuela and Nigeria.

Aside from the Opec production cap, key threat to 
imports, is that from Chinese crude import quotas 
issued for 2019 which are significantly lower 
compared with the year before.

Beijing authorised 89.84m tonnes of crude imports 
in its first round of quota issuance, down from the 

121.32m tonnes, down 26% in the first round last 
year.

Although more quotas will be issued later in 2019, 
which does not mean volumes will end up lower year 
on year, but it does signal downside pressure on 
import volumes for at least the first half of 2019, and 
potentially lower refined products production.

“If there is a rebalancing away from the independent 
teapot refineries towards the large state-owned 
refineries, this would likely benefit more long-haul 
VLCC trades from the Middle East, while 
undercutting the short-haul aframax trades from 
Far East Russia, which the teapot refineries 
generally prefer,” Banchero Costa analyst Ralph 
Leszczynski told Lloyd’s List.

Beyond the immediate near term, fresh headwinds 
are expected to materialise in the coming weeks as 
an onslaught of newbuildings is delivered.

Mr Webber projects that 18 newbuilding units will 
deliver during first quarter of this year — including 
10 during January alone.

However, owners still have the advantage from the 
recent rebound in oil prices which should provide 
some relief to the market.

IN OTHER NEWS
APL starts south China-Philippines 
feeder service
APL is boosting its intra-Asia 
network and angling to get a 
piece of the pie in the Philippines 
with a new weekly China 
Southeast Asia Express, known 
as CSX, service that will directly 
connect Hong Kong, South China 
and Taiwan to four ports in the 
Philippines.

Each week, the new service will 
call at the Philippines ports of 
Subic Bay, Batangas, General 
Santos and Davao. Subic Bay and 
Batangas serve north and south 
Luzon respectively and were 
planned to alleviate pressure on 
the busy main port of Manila. The 
latter two ports cater to the 
mainly fruit and agriculture-
focused exports from the 
southern island of Mindanao.

Designed primarily as a feeder, 
the CSX service will provide 
access to three transhipment 
hubs at Hong Kong, Chiwan and 
Kaohsiung, linking the 
Philippines to global markets.

Sapura Energy wins contracts worth 
$185m
SAPURA Energy has won various 
drilling and construction 
contracts worth RM760m 
($184.9m), mostly bread and 
butter contracts offshore 
Malaysia from national oil 
company Petronas and other oil 
majors, but also a new contract 
in West Africa with Cabinda Gulf 
Oil that will see it using its unique 
technical solutions for improved 
drilling efficiency.

The Sapura Drilling unit has been 
awarded a contract by the 

subsidiary of Chevron 
Corporation, for the provision of 
its semi-submersible tender 
assisted drilling rig Sapura Jaya, 
for drilling work offshore Angolan 
for a period of two years with 
extension options, the company 
said in a press release.

Sarawak Shell and Sabah Shell 
Petroleum have also extended 
Sapura Drilling’s contract for the 
semi-submersible tender 
assisted drilling rig Sapura 
Esperanza to drill three wells 
offshore Sarawak.

Excelerate among bids for Philippines 
LNG terminal project
EXCELERATE Energy has thrown 
its hat in the ring to snaffle a 
piece of the liquefied natural gas 
market in the Philippines, filing 
an application with the country’s 
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Department of Energy to build a 
liquefied natural gas plant in 
Batangas at the southern end of 
the main Luzon island.

Philippines media reported 
that the proposal is being 
studied by the Department of 
Energy’s evaluation committee. 
This is the fourth proposal the 
DOE has received and the only 
one to propose a floating 
storage and regasification 
unit solution, building on 
Excelerate’s strengths with the 
technology.

Three other bids, including one 
by the Philippines National Oil 
Company, a joint venture of First 
Gen Corp and Tokyo Gas, and one 
by the Tanglawan Philippines 
LNG partnership between China 
National Offshore Oil Corp and 
Phoenix Petroleum, are all 
believed to involve onshore 
receiving terminals.

Hanjin Heavy yard in 
Philippines files for 
rehabilitation
HANJIN Heavy Industries and 
Construction’s unit in the 
Philippines has applied to a court 
for a reorganisation of its 
business amid distressed 
financial conditions.

The procedure is in line with the 
so called “rehabilitation 
proceeding” in South Korea, 
where an insolvent company may 
ask for court and creditor’s 
approval to restructure its debts, 

Seoul-listed HHIC said in an 
exchange filing.

The aim is to normalise the 
operations of HHIC-Phil through 
the workout programme, the 
mid-sized shipbuilder added.

New shipbroking venture launches in 
Singapore
PHILIP Clausius’s Singapore-
based investment management 
outfit Transport Capital has 
joined up with Hamburg’s Toepfer 
Transport to launch a new 
shipbroker in the Southeast 
Asian maritime centre.

TCT Shipbrokers — as the new 
entity will be known — will in the 
first instance focus on 
containership and multipurpose 
vessel chartering, as well as 
standard S&P services.

Heading up the operation will be 
Richard Wetzki, formerly 
managing director of Harper 
Petersen Asia, also based in 
Singapore.

Gestioni Armatoriali restructuring 
deal completed
TRINITY Investment and 
Deutsche Bank have concluded a 
restructuring of Italy’s Gestioni 
Armatoriali, according to a 
statement from shipping law firm 
Watson Farley & Williams, which 
worked on the deal.

The company — which controls a 
number of bulkers and medium 
range oil and chemical tankers 

— is known to have been 
financially troubled for some 
time.

Deutsche is understood to have 
purchased a $90m non-
performing loan owed by 
Ravenna-based Gestioni from 
fellow Germans Commerzbank in 
2015, as part of the latter’s drive 
to pull out of the industry.

New York port authority completes 
rail link
THE Port Authority of New York 
and New Jersey has announced 
the opening of a major new 
expansion of the rail network 
serving the agency’s key east 
coast US ports, advancing its 
five-year strategic goal to expand 
rail capacity for cargo destined 
for key inland markets.

The $149m Port Jersey rail 
facility, part of what is known as 
the ExpressRail system, is a 
“major milestone” in efforts to 
enhance the movement of cargo 
by rail, the authority said. It 
claims the expansion would 
“reduce congestion and 
emissions and get goods to their 
final destination more efficiently 
and at lower cost”.

The development is the 
culmination of a $600m capital 
investment programme dating 
back to the 1990s that 
established direct rail access to 
on-dock and near-dock 
intermodal rail services at all of 
its major marine terminals.

For classified notices please view the next page.
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