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Closed-loop scrubbers are
not feasible In international
shipping, says PIL

PACIFIC INTERNATIONAL LINES, the Singapore-based box ship
owner-operator, has ruled out closed-loop or hybrid scrubbers, even as
more port states have banned the use of open-loop scrubbers within
their territorial waters.

Instead, the family-owned shipping line that ranks among the 10
largest in the world by capacity, has decided to install open-loop
scrubbers on some of its fleet.

PILs executive director of fleet management, Teo Choo Wee told Lloyd’s
List that the box ship player would take a multi-pronged approach in
seeking to comply with the International Maritime Organization’s
global cap limiting the sulphur content in marine fuel to 0.5% from
2020 and beyond.

Mr Teo remained coy when probed on details pertaining to PILS fleet
management plan, though he clarified that the intent was to fit ships
with high levels of fuel consumption with open-loop scrubbers.

These will include some but not all eight 11,800 teu box ships of which
PIL has been taking delivery from Yangzijiang Shipbuilding Group
since 2017.

He also added that PIL did not plan to fit scrubbers on ships that are
chartered to third parties, including its alliance partners. The shipping
line has a cross-charter arrangement that extends to its 11,800 teu
newbuilds with Cosco Shipping.
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Elaborating on the rationale for sticking with open-
loop scrubbers, Mr Teo said that it simply did not
make “commercial sense” to go with closed-loop or
even hybrid units.

Without a doubt, closed-loop scrubbers cost far
more than open-loops.

But he explained that the cost of scrubbers had not
featured highly on the list of considerations when
making the decision.

Internal study

PIL made the call after an internal study on the
options available to comply with the IMO sulphur
cap flagged three far more pertinent concerns.

It is not feasible to store the large volumes of water
that scrubbers require on board ships over long
voyages.

Vessels can use hybrid scrubbers that can switch
between closed- and open-loop modes. However, a
large part of any ocean-going voyage falls outside port
limits and this would not justify the higher cost of
investment in a hybrid scrubber, according to Mr Teo.

Additionally, the bigger issue for shipping lines is
how to streamline ship operations.

Mr Teo does not see the point of burdening the
company with the extra tasks that will come from
using closed-loop and hybrid scrubbers. These
include disposing of the washing water and

switching scrubbers to closed-loop modes within
port limits.

Conversely, he argued that it was more logical for
ocean-going box ships to take another alternative
— that is, to combine the use of a high-sulphur oil
with open-loop scrubbers in the high seas and
switch to sulphur cap-compliant fuels once these
vessels enter port limits.

He added that PIL intended to use low-sulphur fuel
oil to power “older and smaller vessels” on its fleet.
Where LSFO blends compatible with ship engines
are not available, the shipping line will go for low-
sulphur marine gas oil that is more commonly
offered at ports around the world.

He holds the view that today’s market “does not
support investments in new tonnage until excess
capacities are digested”.

“Unless you have subsidies from the government or
the backing of the banks, it’s not the right time to
invest in new tonnage or ships that run on
alternative fuels like LNG.”

PIL has played its part in helping trim global box
ship capacity. “We have scrapped some old vessels
recently and plan to retire more older tonnage on the
fleet.”

Mr Teo said that those ships being considered for
retirement were generally smaller units that service
regional trades.

WHAT TO WATCH

Greek shipping interests raise concerns over

compliant fuel

LONDON-based Greek shipping interests say there
is still work to be done to convince the industry that
the transition to low-sulphur fuel will be smooth.

Questions remain over how much compliant fuel will
be available, its compatibility with today’s marine
propulsion systems and how any damage to ships,
engines and the environment caused by the
changeover can be minimised, according to the
Greek Shipping Co-operation Committee.

“To achieve this, we strongly urge the International
Maritime Organization to bring together the main
stakeholders in this arena — the oil companies,
bunker suppliers, main engine manufacturers and
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class to guarantee that the new fuel will be fit for
purpose,” said committee chairman Haralambos
Fafalios.

Speaking at the body’s New Year meeting, he said
that those aspects were “most important” and “more
fundamental” than the debate on the merits or
demerits of scrubbers.

The committee had “a pool of knowledge and
experience second to none” and had contributed to
the international debate on many maritime issues.

It fully supported the IMO and wanted to “work
together” on the 2020-related concerns as well as
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the IMO’s 2050 goal for greenhouse gas reduction.

The GSCC liaises closely with the Union of Greek
Shipowners and voiced pride that the Greek-owned
fleet continued growing and renewing, resulting in
“a very modern, safe and green fleet”.

At the same time Mr Fafalios said that his
organisation supported London’s “quest to remain

the epicentre of the world’s shipping industry”.

However, it was difficult to predict “how the Brexit
issue will resolve itself”, he said.

Scrubber group calls on ports to ignore fiction

PORTS that are announcing bans on open-loop
scrubbers should act on scientific grounds and
ignore “sensationalist” statements, according to the
Clean Shipping Alliance 2020.

Earlier this week, Fujairah joined Singapore in
banning the use of open-loop scrubbers. Singapore
announced its decision to ban the discharge of waste
water from open-loop exhaust cleaning systems last
November.

“Ports have the right to mandate their own
requirements and it is commonplace for local
administrations to continually assess their ship
discharge requirements,” said the group’s executive
director Ian Adams.

“But to link these decisions to sensationalist
statements in the scrubber debate, without any
reference to scientific data, is unfounded,
unreasonable and impacts port clients while
perpetuating the spread of factually incorrect
information.”

The alliance is a grouping of commercial and
passenger shipping companies that formed at the
end of last year to promote the use of scrubbers as a
means of meeting International Maritime

Organization 2020 low-sulphur requirements.

While it accepts that ports have the right to impose
discharge restrictions, it is critical of industry
reports that a ban on waste water discharges could
restrict the uptake of open-loop scrubbers.

“To start speculating that this will have an impact
on global rules or, indeed, the wider take up of
open- and closed-loop scrubbers is wrong,” Mr
Adams said. “It is peddling fake news.”

Carnival vice-president Michael Kaczmarek said
that it was understandable that the discharge of
scrubber wash waters would figure in some local
discharge discussions.

“However, we strongly encourage any port
considering a restriction to first investigate the
existing data before creating such an impact on their
shipping clients.”

He added that while there was no scientific evidence
that scrubber wash water discharged into the sea,
the International Maritime Organization considered
the issue before confirming the acceptability of
exhaust gas cleaning systems as a means of
compliance.

UK sets out strategy for maritime sector to

2050

THE UK government has set out its ambition to
become a global maritime technology hub as part of
its 30-year strategy to develop the country’s
maritime sector.

The new ‘Maritime 2050’ strategy, unveiled
following a year-long consultation which included
the input of an appointed panel of industry experts,
sets out a broad range of short, medium and long-
term proposals, initiatives and recommendations.

The executive summary contains 189 individual
recommendations ranging from pledges of support
in specific areas to the development of brand new
legislation.
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Headline pledges include the establishment of an
innovation hub at a UK port by 2030, a possible new
safety body, a fully-digital UK Ship Register by 2025
and a raft of measures to promote training and skills
development within the sector.

The paper also recommends leveraging on the UK’s
competitive advantages by boosting cooperation
between the government and industry to maintain
and enhance the attractiveness of regional maritime
clusters while promoting London as a global
maritime professional services cluster.

“This strategy is a clear message to the world — we
will continue to be a leading maritime nation for the
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next 30 years and beyond,” transport secretary
Chris Grayling said. “We will be at the forefront of
emerging technology and seafarer training and will
capitalise on selling this expertise to companies
across the world.”

Maritime brings in £14bn ($18.3bn) to the UK
economy as well as providing thousands of jobs, Mr
Grayling added.

Bigger role
The UK was encouraged to maximise its leadership
role within the International Maritime Organization.

On the regulatory side the paper sets out plans to
develop a new Merchant Shipping Act, but shipping
businesses will likely be more intrigued by the
non-committal promise to review secondary
regulations and “explore opportunities to reduce
burdens to business”.

Meanwhile on the trade front, a liberalised trading
regime that delivers the greatest benefit for the
maritime sector would be promoted and in line with
this, the case for free ports in the UK would be
considered in consultation with the ports and the
manufacturing industry.

While the strategic goals cover most aspects of the
maritime sector from infrastructure to trade and
training development, a key theme in the document
is the development of the UK as “a pre-eminent
global test bed of emerging technology”.

The strategy paper states that the UK will legislate

for a domestic framework for autonomous vessels to
attract international business and allow testing in
UK’s territorial waters. The paper also commits the
government to working “in partnership with the
British banking sector to encourage the provision of
finance towards zero emission shipping technology
development and manufacturing”.

A notable absence from the paper is any substantive
mention of post-Brexit maritime strategy.

Beyond repeating the government’s confidence that
“the maritime sector will thrive and strengthen, as
it harnesses the opportunities that EU exit brings”,
the paper makes no direct mention of the Brexit
plans.

Nevertheless, the paper comes with ringing
endorsements from the expert panel of industry
leaders who were drafted in last year to advise the
Department for Transport on the publication of this
strategy.

“For the first time the maritime sector has a real
long-term strategy — setting out what government
and industry will do to position the UK as the
world’s leading maritime nation over the coming
decades in an increasingly competitive global
context,” said Maritime UK chairman Harry
Theochari.

“The task of turning these ambitious
recommendations into reality rests on the strength
of partnership between industry and government.
Industry is committed to delivery,” he said.

OPINION

The Interview: Alexander Oetker

ALEXANDER Oetker is very much a family man,
with old-school values.

Those values transcend into his business too.
He is a traditional small shipowner, having founded
his dry bulk company AO Shipping in 2003 with just

one vessel.

It has been a steady growth story for AO since, and
Mr Oetker is happy with its progress so far.

At the end of 2018, Hamburg-based AO owned eight

bulkers, ranging in size from supramax to panamax,
backed by long-term charters.
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It has just added a ninth — a panamax — although
details were under wraps at the time of print.

Mr Oetker has kept himself rooted in the shipping
industry, following in the footsteps of his
grandfather Rudolf and his father August.

When the Oetker family sold Hamburg Siid to
Maersk at the end of 2017 for $4.2bn, it seemed like
they were exiting the shipping world, and had it not
been for Mr Oetker and AO, that would have been
the case.

He counts his father as being his closest and best
mentor, alongside Henning Oldendorff, chairman of
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Europe’s largest dry bulk company Oldendorff
Carriers, who helped him acquire his first
vessel.

It has been through inherited connections he has
with shipyards and charterers, and the wider
shipping community, that he has managed to forge
his way and make his mark.

The pace of his company’s growth and its size does
not faze Mr Oetker, who will be 44 next month, as
he is a firm believer in the Greek shipping model of
doing business — family-run, with four to eight
assets, and virtually no debt.

“That has crystallised for me as the best business
plan,” he tells Lloyd’s List in an interview.

“They call the shots. They don’t have big boards who
dictate when they can buy or sell. They are long-term
owners. They keep the ships on the water as long as
they want to.”

“The freedom; that’s what attracts me,” he says.

Furthermore, cash generated is kept within the
company, which helps in low cycles, he says, adding
that having a small structure means “you can be
robust, you can act fast”.

Long-term strategy

Much like the Greeks, his strategy is also long-term,
spanning 10-15 years. His ships are on long-term
contracts and therefore not exposed to the wild
fluctuations in the spot market.

Hamburg Siid said this week it is selling its dry bulk
business to China Navigation, a unit of Singapore’s
Swire Group, to focus on the core activity of
shipping containers. The deal involved the bulkers of
Hamburg-based Rudolf A. Oetker, Furness Withy
Chartering, which has offices in London and
Melbourne, and Alianca’s dry bulk activities in
Brazil.

The deal included about 45 chartered-in bulkers,
three of which are from AO.

Mr Oetker says he is thrilled with the new buyer as it
is a respected, trustworthy company.

But did Mr Oetker not want a piece of that action
himself, a way to grow his business?

The answer simply is “no” as he wants to remain an
independent pure owner, rather than becoming an
operator.
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He is not interested in a public listing either,
preferring to have a handful of key, trusted backers.

Most, if not all, the funding comes from family and
friends, who are investors in it for the long-haul,
even if returns may be low at times.

The low orderbook is what keeps Mr Oetker bullish
on the sector that is seeing a steady, gradual
recovery from the lows of 2016.

“The supply side is easy to figure out as the orderbook
is public, transparent,” he says, but there are question
marks when it comes to the demand side.

China weakness

Weak global economic indicators, especially in
China, are starting to emerge, which is worrisome,
he notes.

“And the market is sentiment-driven and that is
really down right now, with trade wars, tariff talks,
and retaliatory tariff talks.”

On the bright side, vessels being removed from the
fleet for up to 30 days to have scrubbers installed
ahead of the International Maritime Organization’s
2020 sulphur cap, will provide support to the
market, and fleet growth may end up being lower
than the projected 3% for this year, he says.

Mr Oetker won'’t be installing scrubbers on his fleet,
opting to use low-sulphur, compliant fuels instead.

The rationale is that it is less relevant for smaller
vessels, which consume lower fuel, and in terms of
the impact on the environment, scrubbers drop the
waste sludge back into the sea, which is polluting,
and defeats the objective, he explains.

Having such a privileged, famous background may
be overwhelming for some, but Mr Oetker is
grounded and takes it all in his stride.

He is married with two children, one of whom is
adopted, and divides his time between Los Angeles
and Hamburg. He also travels a lot for work.

Yet he is close to his family and has even named a
number of vessels after them.

He is involved in philanthropy, supporting the
fostering community, in much the same way as his
father donates to orphaned children through an
Oetker Foundation.

“It is about giving back to society,” he says.
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Viewpoint: Future imperfect

FUTUROLOGISTS appear to be having a busy time
telling us how they think life will be some years
hence, writes Michael Grey.

Long-range forecasting has always seemed to be a
safe bet, especially if you look far enough ahead, so
that when the due date dawns, nobody will be
around to remember.

I suppose it is all the heady talk about robots and
autonomy, digitisation and blockchain which leads
people to suppose we are on the threshold of some
sort of revolution.

It’s the climate of the times. And let’s face it, sensible
people ought to be looking reasonably far ahead, not
least to get some idea of the sort of skills for which
there will be a premium, if there are to be significant
changes in technology.

We also need sensible, pragmatic people to keep our
thinking along realistic lines, lest we get carried
away by the “blue-sky thinkers”, lobbyists with an
axe to grind and headline makers, who will tell us
that robots will take all our jobs, with goods being
dispatched internationally and teleported by giant
fax machines, rather than ships.

You could do a lot worse than read the little report
published last year by the International Chamber of
Shipping — Seafarers and Digital Disruption —
which was both readable and reassuring.

It suggested that the need for “sea skills” is not going
to evaporate because of the ability to monitor and
control ships and machinery more closely from
ashore and that autonomy itself is going to be
gradual and could well produce many safety
benefits. If you think about some of the burdensome,
repetitive and over-bureaucratic tasks seafarers are
forced to do by rules and regulations, there must be
a great deal of scope in this department.

Rather hotter off the press is a considerable work
which looks at the whole realm of transport in 2040,
launched by the International Transport Workers’
Federation and the World Maritime University.
Transport 2040: Automation, Technology,
Employment — The Future of Work looks at all
forms of transport and specifically considers the way
that jobs are likely to develop and focuses upon
some 17 countries in both the developed and
developing world.

This report, like that of the ICS, suggests that
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changes, when they happen, will be more
evolutionary than revolutionary.

The “target” year, 2040, is really quite close, when
you bear in mind that people are operating ships
that will surely be still running then, and
contemplating designs today that probably need to
anticipate some of the supposed changes.

The ITF-WMU report looks at what might be
described as the “big picture”, suggesting that there
will be declining growth in seaborne trade, with
technology reducing the need for seafarers in global
operations.

Inland waterways

“Highly automated ships” the researchers believe,
can reduce the demand for seafarers by 22%,
although it is suggested that there will be big
increases in inland waterway traffic.

The report is also interesting in its assessment of
preparedness for this more automated maritime life,
pointing out that there is a considerable gap between
developing and developed countries in the maritime
sector.

It notes, fairly obviously, that “ageing and
comparatively high-wage workforces face a greater
risk of being impacted by a higher degree of
automation” vis-a-vis younger, cheaper workforces.

You might suggest that any new technology which
displaces the highly waged is old hat in the
maritime world, which practically invented the
term “globalisation” and the use of ever-cheaper
labour.

The fancy term for this is “labour market dynamics”
and this of course intrudes into any thinking about
the future. Because the real battle is not going to be
between the automated and the old dispensation,
but between the relative cost structures of each

— the cheap and cheerful vs the expensive and
sophisticated. And this, alas, applies both to the kit
and the manpower.

There are still important social issues that need to
be confronted before the maritime world is ready to
embrace the sort of digitised, automated world
anticipated 20 years from now.

Will anyone, other than those who have no other
choice, be still willing to go to sea, to gain the “sea
skills” that will be as necessary aboard ship as they
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will be in those remote-control “command centres”
we are told will be the future?

And you can automate a ship to the nth degree, but it
probably won’t, unless there are colossal capital cost
increases, provide any answers to the problems of
maintenance in the most demanding marine
environment or the build-up of corrosion and
grease. And that is without thinking of the power of
the sea and its effect on marine structures over time.

Will the users of ships be prepared to stomach the
sort of capital cost increases which will be necessary

to keep these technologically advanced ships built
and running?

Because their unwillingness to stump up in the past
has seen the end of quite a lot of “ship of the future”
programmes, which turned out to be unaffordable
for the punters.

Leopards don’t change their spots. But by all means
read what you can about the future. The year 2040
is just around the corner, although well beyond my
anticipated lifespan!

ANALYSIS

Weaker economic outlook set to hit ocean

demand

DECLINING economic growth rates in China and
the European Union will stifle growth in ocean
trades this year, according to forecasts.

The latest World Economic Outlook report published
by the International Monetary Fund reduced the
global gross domestic product expansion outlook for
2019 to 3.5%, down from the 3.7% forecast in
October, with economic headwinds in Europe and
China cited as key factors.

The IMF also reduced its 2020 global growth
outlook from 3.7% to 3.6%.

The downgraded forecasts for European and
Chinese economic expansion are, if proven accurate,
expected to have a major impact on demand on the
Asia-Europe trade lanes so critical to ocean freight
stakeholders.

“When you consider that, between them, Greater
China — 31% in 2018 — and Europe — 17% in 2018
— are responsible for nearly half the world’s
container port throughput, any slowdown will have
a significant impact on the total,” said Simon
Heaney, senior manager for container research at
Drewry. “We had foreseen a slowdown in Europe in
2019, but the China situation is more surprising and
potentially more damaging.”

BIMCQO’s chief shipping analyst Peter Sand said the
macroeconomic outlook was continuing to
deteriorate and lines would need to take strong
action to protect bottom-line performance.
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“We had already expected Europe to slow down in
2019, sliding further from the peak in Q4 2017, but
naturally this is a further souring of that outlook,”
he told Lloyd’s List.

“Container shipping needs strong growth on Far
East-Europe services — the liner fleets have been
set up for just that over the past seven to eight
years.”

Mr Sand said the “slim improvements” made on the
Far East to Europe fronthaul trade were already
being eaten away early in 2019.

“Massive blanking of service heading towards
Chinese New Year is another clear indication of
those troubles,” he said. “Forget about the backhaul
— that’s no more than repositioning while trying to
reduce cost as much as possible. The slowdown in
China could affect also Intra-Asia somewhat. But
North America and Europe remain the key drivers
of the container shipping market.”

According to the IMF, the China-US tariff war, a
deep economic contraction in Turkey and
uncertainty surrounding Brexit were all bearish
factors in its latest forecast downgrades for global
economic growth.

Chinese slowdown

On Monday, China reported its weakest annual
growth since 1990 at 6.6% for 2018, and the IMF is
now forecasting China’s growth rate to slip to just
6.2% this year and in 2020.
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It said the eurozone had been negatively impacted by
the introduction of new automobile fuel emission
standards, which had hurt Germany. In Italy,
concerns about sovereign and financial risks had
weighed on domestic demand, while the contraction
in Turkey is now projected to be deeper than
anticipated.

“Risks to global growth tilt to the downside,” said
the IMF’s latest report. “An escalation of trade

tensions beyond those already incorporated in the
forecast remains a key source of risk to the outlook.

“A range of triggers beyond escalating trade tensions
could spark a further deterioration in risk sentiment
with adverse growth implications, especially given
the high levels of public and private debt. These
potential triggers include a ‘no-deal’ withdrawal of
the United Kingdom from the European Union and a
greater-than-envisaged slowdown in China.”

MARKETS

Dry bulk market feels impact of Chinese

holiday

THE forthcoming Chinese New Year holiday season
has already added a soporific effect to dry bulk
freight rates as limited enquiries for vessels stalled
the market.

The Baltic Dry Index slumped to 982 points last
week compared with 1,282 points at the start of the
year, a fall of 23.4%.

The industry benchmark for the strength of dry bulk
shipping markets, which takes into account various
sizes of ships, is at a nine-month low.

The latest drop in the BDI is due to declines in all
the major parts of the sector amid an expected
seasonal dip in cargo demand related to the Lunar
New Year holidays in most of Northern Asia, cargo
cancellations after Australian port closures and
supply overhang.

A seasonal slump in both the Atlantic and Pacific
region, along with short-term port disruptions in
Australia, pushed the Baltic Capesize Index down by
10.7% to 1,775 on Wednesday from 1,987 on January
1.

Supply additions have increased and demand is
tepid on the back of weak buying activity in China,
Norwegian Brokerage Fearnleys noted in its latest
weekly report.

“Power plants in China have drawn about 20m
tonnes of coal inventories since the end of
November, which is a big reason for the slow market
action,” it said, adding that the situation is not likely
to get better until the after the Chinese New Year.
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A force majeure declared in Port Walcott in Western
Australia and the potential closure of Port Dampier
have also hit shipments this week.

Coal trades

The Baltic Exchange Panamax Index slid during the
month to 893 points, a decline of 36% from the
beginning of the year on lower soyabean and coal
trades.

Rain continued to slow operations at major ports
and anchorages in Indonesia, disrupting trade in the
Pacific region and causing cargo delays.

One broker said spot tonnage in the basin had
mostly dried up as port restrictions in China cast a
cloud of uncertainty over demand.

In the Atlantic region, a combination of oversupply
of vessels and limited fresh enquiries cooled

rates, despite some improvement witnessed in
East Coast South America, Allied Shipbroking
noted.

The Pacific and Atlantic basins on the whole
weakened for both the supra and handysize segment
on the back of an abundance of tonnage and
minimal activity.

Both the Baltic Supramax Index and Handysize
Index decreased by 34% and 28% respectively
compared with the start of the year.

Gulf Maritime brokers reported that extremely low

volumes out of China forced owners to reduce hire
levels to get covered.
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IN OTHER NEWS

Cosco Shipping acquires 60% stake in
Chancay Terminal in Peru

COSCO SHIPPING Ports has
agreed to acquire a 60% stake in
Chancay Terminal from Peruvian
polymetallic miner Volcan, as the
Chinese giant extends its
footprint into South America for
the first time.

The $225m deal will allow the
ports arm of state conglomerate
China Cosco Shipping Group to
expand the Port of Chancay

— located 58km north of Peru's
capital city Lima and currently
handling zinc and silver — into a
local gateway hub that can
handle large containerships.

“The investment aligns with the
company's strategy of extending
its global footprint to build a
global terminal network with a
controlling stake, and with highly
efficient and cost-effective
services to serve shipping
companies, including members
of Ocean Alliance,” Hong Kong-
listed CSP said.

Wilhelmsen Ship Management to
manage Pardus Energy FSRU
WILHELMSEN Ship Management
has entered into an agreement to
manage Pardus Energy's
newbuild floating storage
regasification unit.

The 170,000 cm gas processing
vessel Turquoise, built at Hyundai
Heavy Industries in South Korea,
will be handled by Wilhelmsen in
Malaysia.

“We are extremely excited to be
selected as the manager for this
FSRU. This win further solidifies
our position in the gas market
and we expect further growth
driven by the positive sentiment
in this segment,” said Wilhelmsen
Ship Management chief
executive officer and president
Carl Schou.
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Sinopec to mass produce compliant
fuel

SINOPEC, Asia's largest refiner,
is testing its straight-run, low-
sulphur bunker fuel and aims to
boost output later this year,
when the shipping industry is
expected to gear up for the 2020
emission rules.

A trial period will take place
during the first quarter of this
year, with a number of chosen
owners now already using the
fuel in different sizes and types
of ships on various international
trade lanes, people familiar with
the matter told Lloyd's List.

The first batch, or 6,000 tonnes,
of compliant fuel, was delivered
by the Chinese state giant's
facilities in Shanghai this week
for testing.

Malaysia readies refinery in time to
profit from low-sulphur transition
NOW that its giant refining and
petrochemical integrated
development, or RAPID, has
commenced operations,
Malaysia is set to play a partin
easing the low-sulphur
transition for international

shipping.

Pengerang Refining and
Petrochemical, or PRefChem, the
Petronas-Saudi Aramco
partnership behind RAPID,
announced the start-up of its
refinery in Malaysia's Johor
State on Tuesday, adding that it
will be ready for commercial
operations by the fourth quarter
of 2019.

This puts Malaysia, an oil and
gas producing country, in a
position to tap increasing
demand for diesel and gas oil as
ship fuel to comply with the
International Maritime
Organization's 0.5% cap on
sulphur content in marine fuels.

Euronav back in the black

EURONAV returned to profit in the
fourth quarter as spot rates for
tankers rose.

The Paddy Rodgers-led firm said
it made a profit of just $0.Tm in
the quarter, compared with a
$19.3m profit in the same period
of 2017.

However, the result marks a
significant improvement in the
context of 2018, a year in which
Euronav lost $110.3m on the back
of a mostly tight tanker market. A
spike in spot rates of very large
crude carriers, of which Euronav
owns 43, spurred much of the
comeback.

K+N rules out Panalpina bid
DANISH logistics giant DSV's
efforts to take over Swiss rival
Panalpina became slightly
easier this week after Kuehne +
Nagel majority shareholder
Klaus-Michael Kuehne said

his company would not make a
bid.

Mr Kuehne told Swiss business
publication Handelszeitung that
Panalpina was not worth the
$4bn that DSV had offered.

“If the Danes absolutely want to
buy a hopelessly overvalued
Panalpina, then you can't prevent
it,” he was cited as saying.
“Maybe a year ago it might have
been a financially attractive
target, but at the moment its
operative potential and the
valuation do not match.”

American Club reports steady
progress

THE American P&I Club reported
steady improvement in
operations over the past year in
its New Year report.

P&I tonnage grew by about 3%
and freight demurrage and
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detention tonnage by 1%, with “There are grounds for optimism  maritime sector improve,” read
premiums up 2% and 1%, that these trends will continue the report.
respectively. into 2019 as the prospects for the

For classified notices please view the next page.
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