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Hyundai Heavy to acquire
DSME from Korea
Development Bank

—

KOREA DEVELOPMENT BANK has agreed a share swap with
Hyundai Heavy Industries to sell its controlling stake in Daewoo
Shipbuilding & Marine Engineering Co.

The move comes after HHI, the world’s largest shipbuilder by
orderbook size, expressed interest in acquiring its smaller rival on
Wednesday.

The deal will see KDB, which owns 55.7% of DSME, transfer the stake
in exchange for Won1.5trn ($1.4bn) worth of HHI new shares, the
policy bank told a press conference on Thursday.

The state lender will also consider extending Wonitrn in finance to
support DSME, as part of the agreement.

“We proceeded with the M&A process irst, and signed the MOU
today,” KDB chairman Lee Dong-gull (pictured) said. “We will contact
Samsung Heavy, another potential buyer, to see if it is interested in
Daewoo Shipbuilding as well.”

Mr Lee, who expects the deal to be completed within to six months,
said it will “raise the fundamental competitiveness of Daewoo, at a
time when the threat from latecomers in China and Singapore is
growing’.

Lloyd’s List has sought comments from KDB, HHI and DSME.

After years of heavy losses amid the industry downturn, DSME
embarked on a restructuring programme more than two years ago that
saw KDB become its majority shareholder via a debt-to-equity swap.
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A consolidation between the three largest South
Korean shipbuilders — HHI, DSME and SHI — has
been expected by the industry for a while, with
KDB having been seeking a withdrawal with
efforts in helping the shipbuilders get back on their
feet.

A merger between HHI and DSME would make
more sense as the two have more overlaps in their
shipbuilding businesses, whereas SHI is more
focused on offshore projects.

Backed by a surge in orders for liquefied natural gas
carriers, the three giants managed to hit their
annual sale targets last year.

Expecting the LNG carrier ordering binge to
continue, HHI aims to win newbuilding orders
valued at $11.7bn in 2019, up 15% from 2018, while
DSME targets a 10% increase to $8bn.

SHI eyes $7.8bn, representing a 24% improvement
from last year.

WHAT TO WATCH

The Interview: Gary Vogel

GARY Vogel, chief executive of US-listed dry bulk
owner and operator Eagle Bulk, says having scale
certainly makes sense.

“We definitely believe there is benefit to scale, so for
the right opportunity, we would be open to that,” the
52-year-old executive tells Lloyd’s List in an
interview.

“There are candidates out there — platforms that are
financially backed but have no operations — that
would be complementary to Eagle’s fleet,” he says,
without naming any potential targets.

The company’s corporate governance, such as a fully
independent board and no related-party
transactions, makes Eagle an “attractive partner”

— perhaps for a private owner looking to create
liquidity through a listed platform, says Mr Vogel,
who is based in the US.

“We see benefits of larger-scale acquisitions,” he
adds.

Eagle Bulk bought nine secondhand vessels from
Greenship Bulk Trust in 2017 for $153m. It has since
purchased individual assets as part of its fleet
renewal programme to add modern, fuel-efficient
tonnage.

The company is focused on the supramax and
ultramax segments. It has 46 bulkers in its owned
fleet following the recent sale of two of its 18-year-
old supramaxes and the purchase of a 2015-built
ultramax. It also operates a small chartered-in fleet.

It has good continual support from its banks,
evidenced by a recent $208m term loan and
revolving credit facility secured for paying off debt
and funding scrubber installations. A further $60m
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may also be made available for vessel acquisitions.

Mr Vogel, who holds a Bachelor of Science in marine
transportation from the US Merchant Marine
Academy, became head of the company in
September 2015, when the dry bulk markets were
taking a turn for the worse.

He has 31 years of commercial experience in the dry
bulk industry, having worked in senior positions at
Clipper Group and Van Ommeren Bulk Shipping.

His goal and focus are on operating a well-run
company that creates value around its assets. He is
very much involved with the day-to-day operations
and is happiest when busy with charter deals or
derivative contracts.

The company has offices in Hamburg and in
Singapore.

“It was almost imperative from day one that if we
wanted to be an effective operator, then we needed
to be in all time zones,” he explains.

“We will look to open other regional offices at the
right time, predicated on fleet growth and the size of
the company,” he notes, saying South America could
be next on the list owing to its active grains business
there.

His owner-operator model allows the company to be
“nimble” and to optimise and maximise time-
charter earnings. His ships mainly operate in the
spot market.

Mr Vogel, who enjoys sailing, says the last three
months of 2018 will be the eighth quarter the
company will have outperformed the day rate on the
Baltic Supramax Index, a market benchmark.
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Fixtures in the fourth quarter were agreed at
$12,400 per day as of November, with 70% of the
days covered, the highest net time charter
equivalent earnings rate since he was in charge.

“Notwithstanding a very disappointing start to the
year, we remain fairly constructive on rates as the

supply side looks extremely compelling” with fleet

growth just above 2% for the overall dry bulk fleet
and below 2% in the supramax/ultramax segment,
he notes.

“But the macro-environment gives pause when it
comes to demand, given broad themes such as the
escalation of trade tariffs, Brexit and a potential
slowdown in global growth,” he admits, citing slight
economic downgrades by the International
Monetary Fund and the World Bank.

“There is potential for that to impact what would
otherwise have been a robust rate environment,” he
says adding that sentiment has turned negative
more recently owing to the “unfortunate and sad”
disaster in Brazil in which some 66 people died and
hundreds are still missing after a tailings dam burst
in an iron-ore rich area.

“While Eagle does not move a significant amount of
iron ore, the incident weighs negatively on potential
dry bulk demand.”

On the topic of general market fears of a slowdown
in China, Mr Vogel says: “We haven'’t really seen a
slowdown in our business as it relates to China thus
far.”

January has however been a weak month owing to
lower soyabean imports into China from the US,
although volumes from South America will likely
take over in the second and third quarters, he
says.

The biggest challenge for the industry, says Mr
Vogel, is IMO 2020.

“I believe the vast majority of international
competitors will be compliant,” he says, adding that
there clearly is going to be a transition phase in
which adjustments will need to be made.

In terms of enforcement, he believes the carriage
ban is the most important step.

“It will be important that port state control enforces
this and penalties need to be robust,” Mr Vogel says,
adding that it is up to individual port states to work
out what the penalties should be.
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“They [the penalties] need to be significant for both
the environment and for a level playing field,” he
offers, saying that they need to be relative to the
implied cost savings and some ratio of that to ensure
that it is punitive enough to prevent further non-
compliance.

It should not be a fixed amount due to the different
types of vessels trading, and it needs to take into
account an “inadvertent violation” such as going
over the limit by 0.1% owing to a fuel blend mistake,
versus “an intentional avoidance of regulation”.

Eagle has decided to add exhaust gas cleaning
systems, or scrubbers, to 37 of its vessels because it
feels the price spread between high sulphur and
compliant fuels makes the case “compelling”.

“We did our own analysis — at a $200 fuel spread,
we calculate it to be two years payback, potentially
giving a first mover advantage due to potential
dislocations in the market during the early days of
implementation; even at a $100 fuel spread it would
be about four years, which we view as a very
acceptable investment,” Mr Vogel says.

“Our view is it is the best use of capital at this time.”

A number of ports have banned the use of open-loop
scrubbers, but that move does not materially affect
the numbers, Mr Vogel says, because 90% of fuel
consumption is at sea.

“Science and all the data shows that open-loop has a
minimalist impact on the environment, on the
water, and is extremely positive for air quality and
on particulate matter,” he adds.

And while the ban may force it to change its trading
patterns, the company’s model of business allows it
to be flexible.

“That is one of the benefits of what we do,” the
executive concludes.

With the majority of the dry bulk fleet using low-
sulphur compliant fuels, is he worried about the
availability of heavy fuel at ports?

“Larger companies with global offices will be able to
deal with that better than smaller operators,” he says.
Last year, the company called at 450 different ports.

“Some say heavy fuel won’t be available in minor
ports — I don’t disagree with that — but we can
carry some additional fuel to get back to major
bunker ports,” he says.
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“We will be competing primarily with a supramax/
ultramax fleet that is not going to be scrubber-fitted.
If there is an area where fuel is not available, we can

change trading patterns where fuel will be
available.”

OPINION

Viewpoint: Endorse the port

IF YOU were on board a bulker bound for the Polish
port of Szczecin, you should be counting your good
fortune, because this helpful haven has been
awarded the accolade as the top-performing bulk
terminal in the 2018 BIMCO Dry Bulk Terminals
Vetting Report, writes Michael Grey.

And while awards these days seem to be two a
penny, this one reflects the endorsement of the
customers rather than the opinions of some sort of
“jury” and surely means that much more.

When BIMCO started to question its members and
more importantly, those on board their ships, about
the performance and behaviour of dry bulk
terminals, there was a certain nervousness about
what might transpire.

The shipping organisation did not embark upon this
policy because of idle curiosity, but because there
were real concerns being expressed about the
sometimes less than co-operative behaviour of those
operating these terminals. Ships were being
damaged by inappropriate use of grabs and
“shakers” used to shift clinging cargo in discharge
berths.

There were reports of terminals ignoring the ships’
cargo plans and risking structurally damaging the
vessels, unreasonable demands about ballasting and
trimming and getting very shirty, even to “blacking”
the vessels or threatening the senior officers when
they raised objections.

There were places where ship and shore had no
common language and communication was next to
nigh impossible; others where any requests from the
ship to land wastes, or other perfectly normal needs,
were ignored or rejected.

But there were plenty of excellent and co-operative
terminals around the world and when BIMCO began
this excellent scheme, it was designed more to
promote and encourage best practice and to
recognise the best-performing places, rather than to
finger the worst. It was hoped that this accolade
would be a springboard to better things and point
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out to those who needed to improve that this was
something worth doing.

Even so, there were fears that masters would be
reluctant to report on the performance of a bulk port
they had just left, particularly if it was run by the
organisation that had chartered their ship, or if they
felt it might prejudice their treatment on a
subsequent voyage.

You don’t have to be a master for long before you
realise that the words “fair” and “reasonable” are
often open to a lot of interpretation in our industry.

So there has been a relatively slow start to the
process, although the 2018 report shows an
encouraging 52% increase in the number of reports
being submitted.

This report has been compiled from 144 ships
covering their visits to 381 terminals. BIMCO points
out that, ideally, it would like to have the numbers of
participating ships increasing to 1,000, so we must
hope that the trend increases.

The top five ports in the latest report are Szczecin,
Quebec, Newcastle in New South Wales, Gladstone
in Queensland and the Colombian terminal of
Cienaga. Let us hope they make the most of their
triumphs and advertise them widely. It is the sort of
reputation that can only be to the benefit of both
ship and shore, and ought to help others raise their
game.

There is a lot more to this issue of terminal and ship
co-operation than often meets the eye.

The efficiency, let alone the safety and general
happiness of all, is clearly hugely improved when the
ship and terminal staff work harmoniously together.
BIMCO mentions the matter of language, which can
be a real burden and the cause of much
misunderstanding and ill-feeling, and it must be
realised that it may well be the ship that is at fault.

It is reported by many ships that waste handling and
disposal at a reasonable price is sometimes an issue,
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while in some ports it is almost impossible to safely
land a gangway or brow, making access difficult or
dangerous.

You see occasional pictures of what some terminals
consider are reasonable means of access and they
are terrifying.

In some parts of the world, mooring and keeping the
ship safely alongside as cargo is poured at huge
speeds is sometimes a real problem. But in most
areas of ship-shore relations, it is all about
seamanship and common sense.

It must be noted that while the average rating shows
some improvement from the previous year’s report,

the 144 ships reporting on 381 terminals constitute
a relatively small proportion of both the world
bulkship fleet and the ports they visit.

It would be good to see this scheme expanded; that
more masters felt confident to report on their
experiences and the light shone more brightly on
practices all around the world.

Those ports which saw their performance endorsed
positively deserve congratulations, but if 10 times
the number of ships reported on 10 times the
number of terminals, the whole project would be
given far more weight in the world of bulk handling
and terminal management.

ANALYSIS

UK haulage rates facing a perfect storm

SHIPPERS continue to face surging costs for inland
haulage in the UK as a lack of capacity and port
delays drive up costs.

To add to the challenges, the UK’s imminent
departure from the Europe Union is also forecast to
intensify the shortage of drivers and other logistics
staff.

Forwarders contacted by Lloyd’s List said since
congestion hit the ports of Southampton and
Felixstowe last year, the cost of inland haulage from
deepsea container gateway ports had remained up to
40% higher on some trucking routes — although
year-on-year container line haulage charges cover a
wide spread, with some only 10% higher compared
with the same period of 2018.

Asked if year-on-year inland haulage charges from
hub ports such as Felixstowe to the North West were
up about £200 ($262.4) compared with a year ago,
Leigh Pomlett, executive director of CEVA Logistics
and of the Freight Transport Association, said he
“wouldn’t disagree with those numbers”.

Last week, Flexport said that UK base ports were
still “very congested, which is causing tight trucking
capacity and a decline in port productivity”.

It added: “This congestion is expected to continue
through late January. Quayside operations have
improved, but shortage of haulage capacity restricts
movement. Trucking currently needs to be booked
14 days in advance.”
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Joanne Jones, commercial director of Liverpool-
based Mersey Forwarding, said during the peak
period of port congestion last year there were delays
at Felixstowe of 14 days for import boxes.

“At present, it is about a four- to five-day lead time
for import delivery,” she said, adding that haulage
import leg costs charged by lines were up about £30
this year from the previous quarter, even after last
year’s surge in costs.

“The export leg has gone up in some case by
5-10%, but not with all shipping lines. Import
haulage prices across three lines have increased
approximately 10% to 12% from this time last
year.”

Ms Jones said that rail was not an option during
peak congestion periods last year, but “it is an option
now if the price works for the customer”.

One Manchester-based forwarder said rail is more
expensive and space can be limited.

“We're still seeing delays at the main ports and
trucking is not always available, so lead times can
fluctuate. I'd add that both Southampton and
Felixstowe are easier to use now than during periods
of 2018, although this isn’t the busiest month. We’ll
see how they do later in the year.”

Mr Pomlett said trucking capacity shortages in the

UK were structural and would most likely
deteriorate further.
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“UK trucking is under huge pressure and that’s only
going to grow,” he told Lloyd’s Loading List. “Even if
you can get trucks and the trailers, where are you
going to get your drivers from?”

One market report published in 2018 estimated that
the shortage of staff in the British transport industry
was growing at a rate of 50 drivers a day, while trade
Union Unite warned last year that a combination of
health problems, an ageing workforce and a failure
to recruit younger workers was becoming “a ticking
time bomb” for UK businesses.

Unite noted that the average age of drivers rose from
45.3in 2001 to 48 in 2016, and that 13% were aged
over 60, while just 1% were under 25. It also
estimated that about 43,000-60,000 drivers come
from the EU — roughly a quarter of drivers in the
UK.

Mr Pomlett said Brexit would exacerbate driver
shortages.

“Of heavy goods vehicle licenses holders in the UK,
over 40,000 of them are non-UK nationals,” he said.

“That number is falling, so that is a problem,” he
explained. “You can find trucks, you just can’t find
anyone to drive them. And that’s something the
industry is suffering from at the moment. It’s more
and more difficult to find them. That will put
pressure on costs as time goes on.”

Unite national officer Adrian Jones warned last year
that the UK was sleepwalking into a driving crisis.

“We face the genuine prospect of being unable to
move goods around the UK, just at the time when
Brexit means it is essential that our transport
network is operating efficiently in to keep the
economy afloat,” he said.

“To recruit new drivers and retain the existing
workforce, the industry needs to have a long hard
look at itself and end the race-to-the-bottom attitude
that currently exists on pay and conditions. Many
drivers are forced to operate on a casualised basis,
often operating via employment agencies. The way
drivers are treated is making workers ill and forcing
highly dedicated drivers to leave the industry years
before their normal retirement date.”

Fleet fundamentals support feedermax values

SHIP values are inextricably linked to supply and
demand in the market.

Understanding the utilisation of ships relative to the
number of vessels on the water helps to inform the
medium-term prospects for the future value of the
ships.

Container vessels are no exception. Falling tonne-
mile demand correlates with negative fleet growth,
and vice versa. Negative fleet growth helps to arrest
the decline of asset values, while tonne-mile demand
helps to support the price of prime aged assets.

Looking at the balance of supply and demand
changes from a year-on-year basis removes
seasonality in demolition and tonne-mile demand
trends.

This is important in the containership markets
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because tonne-mile demand for vessels slows ahead
of the Chinese New Year, and vessel recycling tends
to be affected by the monsoon season in Southern
Asia.

Shipping will always be affected by unpredictable
geopolitical events, but this does not make
understanding the risk of an asset play impossible.

Long-term trends in valuation should be understood
in concert with the underlying supply and demand.
Informed decisions about whether to invest in a
segment can then be made by investors willing to
take a position using their own view of expected
supply and demand.

The container space remains risky from an asset
perspective, understanding the underlying demand
for vessels of various size, and on what routes, is
more important than ever.
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MARKETS

Product tanker market to face bumpy road

Into second quarter

THE product tanker market should see higher rates
in the second half of the year versus the first six
months, according to Concordia Maritime’s chief
executive Kim Ullman.

“Generally and structurally, it will be a better
market in 2019 (than 2018) but it will be a volatile
market, at higher levels,” the executive told Lloyd’s
List in an interview.

In the fourth quarter of last year, average rates
were between $20,000 to $30,000 per day, but
have slipped to about $15,000 per day this quarter,
he said. That compares with a market that was
trading between $5,000 and $10,000 per day on
certain routes through the first nine months of
2018.

The market saw softer rates towards the end of last
year due to oil production cuts by the Organisation
for the Petroleum Exporting Countries. Slipped
tonnage deliveries into the first quarter from the end
of 2018 has also added to the current softer tone.

“If Opec cuts continue, as I believe they will, the
second quarter could be a bumpy road,” he said,
adding that refineries, predominantly in Europe,
have announced they are advancing their usual
maintenance schedules to the second quarter from
the usual stoppage season of the third quarter,
thereby limiting product supplies.

The instability in Venezuela amid US sanctions on
the nation’s state-owned energy company Petroleos
de Venezuela “could be good for the product tanker
market and counteract the downside” as oil products
and naphtha from us Gulf Coast refineries could be
redirected to Japan, China, India and other parts of
South America that need it, resulting in longer
distances travelled.

“It is an ad-hoc situation and nothing we applaud
and hopefully there will be stability over time,” said
Mr Ullman. “We rarely do business there and not at
all since the unrest.”

While Mr Ullman is cautious on the first six months
of the year for product tankers, he is more optimistic
about the second half.

The third and fourth quarters will likely see
strengthening rates because all the tankers that will
be taken out of the market for scrubber installations
will reduce vessel supply, he said.

“I am upbeat about the markets due also to products
moving from refineries to ports ahead of IMO 2020,
which will be a third quarter/fourth quarter event,”
he said. “2020 and 2021 are also looking good.”

The Swedish company posted a loss of SKr19.4m
($2m) in the fourth quarter versus a loss of SKr42m
a year earlier.

IN OTHER NEWS

Hutchison Ports opens terminal in
Thailand

HUTCHISON Ports, the Hong
Kong-headquartered group, is
investing $600m in three new
terminals and has ambition to
build more capacity in South-
east Asia's second-largest
economy.

It will evaluate a new tender
being called for the third
development phase of Thailand's
Laem Chabang Port in Chonburi
province, said Stephen Ashworth,
managing director for Thailand
and Southeast Asia.

Lloyd's List | Daily Briefing Friday 1st February

He was speaking at the opening
of the Terminal D development,
for which Hutchison has already
forked out $230m in investments
as of the end of 2018. The
project boasts three terminals
capable of handling 3.5m teu of
cargoes.

Norden gets 10-year Indian coal deal
from Sembcorp

NORDEN, the Danish dry bulk
operator, has secured a 10-year
contract with Sembcorp Energy
India to provide coal to the
company's power plants in
India's east coast.

Under the contract of
affreightment, the shipowner will
move 12m tonnes of steam coal
annually from Indonesia and
South Africa to the port of
Krishnapatnam for Sembcorp,
starting in April.

Sembcorp owns and operates
two coal fired superficial power
plants near the port, according to
Norden.

Wood Mackenzie predicts slower
growth for FLNGs

DESPITE having emerged as a
credible development option in
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recent years, growth in floating
LNG projects will slow down in
coming years, says a new report
from consultancy Wood
Mackenzie.

FLNG projects have been a bright
spot in an otherwise dull market
in the past few years, but a
number of challenges will slow
its future uptake, says the report,
most notably a surge in interest
in onshore liquefied natural gas
developments.

“We expect this trend to continue,
with high-capacity projects in the
US, Russia, Qatar and
Mozambique looking to take FID
[final investment decision],” said
Liam Kelleher, Wood Mac's global
LNG research analyst.

ONE posts better-than-expected
results

OCEAN Network Express, the
container shipping joint venture
set up by NYK, MOL and K Line,
has posted a third-quarter net
loss of $179m.

While the shortfall is better than
the $218m forecast previously, it
has still pushed the company's
combined net losses for the first
nine months of fiscal year 2018
— ended December 31 — to
$490m in total.

ONE maintained its full-year
forecast of $594 in net losses,
after factoring in external
uncertainties, including the
Sino-US trade conflict, the
slowing European economy and
China's curb on waste imports.

Tanker market buoys Capital Product
results

CAPITAL Product Partners had
a stronger-than-expected
fourth quarter, buoyed by a
rebound in product tanker and
crude oil carrier earnings ahead
of an expected imminent spin-
off and merger of its tanker
business.
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The Nasdagq-listed partnership's
net income was $13.2m
compared with $6.8m in the
year-earlier quarter. Net income
per common unit was $0.08,
beating the consensus of
analysts' forecasts by $0.02 per
unit and $0.05 ahead of the
fourth-quarter result a year ago.

Revenue also beat expectations,
increasing by 16.7% to $74.8m for
the quarter.

Hong Kong tests emission-sensing
drones

HONG KONG has become the
latest port to try using drones to
monitor ship emissions, in line
with other major adopters in
European emissions control
areas.

A Hong Kong University of
Science and Technology Institute
for the Environment research
team led by Professor Zhi Ning
has been working with the Hong
Kong Environmental Protection
Department on a proof-of-
concept for real-time ship fuel
sulphur content measurement
using an unmanned aerial
vehicle-based sensor system, as
0.5% sulphur emissions
regulations kick in, the institute
said in a press release.

The year-long HKS1.1m
(8140,193) project is aimed at
simplifying previously time- and
labour-intensive enforcement
work. The cloud-based system
claims to be able to also sense
other emissions such as carbon
dioxide and nitrous oxides as well
as particulate matter and
produce results within minutes
while scanning emissions from
as far as 50 metres from exhaust
plumes. The work was funded by
the Environmental Protection
Department.

MOL reorganises for better safety and
service
Mitsui OSK Lines has unveiled

reorganisation plans to enhance
fleet safety and service quality.

The measures, effective from
April 1 this year, include
establishment of a new chief
safety officer and a new Marine
Technical Management Division,
following a serious fire that broke
out a month ago on its car carrier
Sincerity Ace that killed four
seafarers.

The CSO's job is to “supervise
the planning of strategies and
conduct measures to ensure the
safety and quality of operations
of MOL and the entire MOL Group
fleet vessels, and give necessary
advice to executive officers
responsible for business
divisions", MOL said.

MSC crew freed after Gulf of Guinea
ordeal

MEDITERRANEAN Shipping Co
has said six seafarers taken
hostage following an attack on a
boxship off Benin have been
released.

“MSC is pleased and relieved to
confirm that the six crew
members, who were reported as
missing after a small
containership was attacked in
the Gulf of Guinea on January 2,
have returned home safely,” the
company said in a statement.

It declined to comment further
“out of respect for the crew
members and their families”.

Swedish dockworkers issue notice of
more strikes

THERE is little sign of an end to
the labour dispute on Sweden's
waterfront, with unions informing
port employers of yet more strike
alerts across the country.

The Swedish Dockworkers Union,
or Hamnarbetarforbundet, has
issued four additional strike
notices to enter force from
February 8, including at port
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facilities in Sundsval, Holmsund
and Karlshamn.

Strike notices, as per previous
SDU walkouts, range from two to
three hours.

Team Lines to cease trading
HAMBURG-based feeder
company Team Lines is to cease
trading from February 11.

All creditors will be paid and all
commitments honoured,
according to Alexander Saverys,
managing director of parent
company Delphis Logistics.

Mr Saverys — a fourth-
generation scion of the famous
Belgian shipping family —
attributed the outcome to
unfavourable developments in
the feeder niche.

“Unfortunately the reason is
relatively simple: we saw a loss
of volume and a loss of
customers,” he said. “There is
just not sufficient volume to
continue a sustainable operation.
That is why we have taken the
decision.”

CMA CGM supports CEVA valuation
CMA CGM has acknowledged

that its public tender offer to buy
out other shareholders of CEVA is
not favourable in the long term.

While CEVA described the $30.20
per share offer as “friendly' and
said it was "reasonable from a
financial perspective" and
“provides a fair exit opportunity”,
the board said it did not
recommend that shareholders
accept it.

In response, CMA CGM said:
"CEVA's board of directors
considers that, thanks to the joint
CEVA-CMA CGM plan,
shareholders could realise a
higher value with their continuing
investment rather than exiting at
(the offer level). This analysis is
also shared by CMA CGM."

Kirby Corp to acquire 99-vessel

fleet

KIRBY Corporation, the largest
tank barge operator in the US, will
pay $244m to acquire the marine
transportation fleet of Cenac
Marine Services, according to a
statement.

Cenac's fleet consists of 63
30,000-barrel inland barges, 34
inland towboats and two offshore
tugboats that move

petrochemicals, refined products
and black oil on the Mississippi
River, its tributaries and the Gulf
Intracoastal Waterway.

“In inland marine transportation,
we continue to experience strong
demand and high barge
utilisation levels,” Kirby chief
executive David Grzebinski said.

Turkey ratifies ship recycling
convention

TURKEY, one of the world's five
major ship recycling countries,
has ratified the International
Maritime Organization's Hong
Kong International Convention for
the Safe and Environmentally
Sound Recycling of Ships.

Drafted in 2009, the convention
covers the design, construction,
operation and maintenance of
ships, and preparation for ship
recycling in order to facilitate
safe and environmentally sound
recycling, without compromising
the safety and operational
efficiency of ships.

Under the convention, ships to
be sent for recycling are required
to carry an inventory of
hazardous materials, specific to
each ship.

For classified notices please view the next page.
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Shipbroking company established in Greece in 1998,
is looking to expand through a cooperation with an entrepreneurial
minded person interested to join forces on a partnership basis.
Control of exclusive business is a prerequisite.

Our expertise is in the dry cargo sector, as chartering brokers, as well as
time charter operators, but any other area within the shipping industry can
be considered. Although HQ in Athens, flexibility can be given with regard
to the applicants place of work, depending on their circumstances.

Please email your CV with covering letter to:

management@netchart.gr
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