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Tankers stalling amid
uncertainty over US sanctions
on PDVSA

CRUDE TANKERS ARE idling in the US Gulf amid rising uncertainty
over the status of cargoes as US sanctions on Venezuela’s state-owned
energy company Petréleos de Venezuela (PDVSA) begin to bite.

Stalled tankers include the Stena Bulk-managed suezmax Sonangol
Cazenga, which loaded at the Puerto Jose terminal in Venezuela on
January 20, according to vessel-tracking information compiled by
Lloyd’s List. The vessel then sailed at normal speed for the US Gulf
with an estimated cargo of 1m barrels of crude. But it stopped on
January 31 and is now stationary mid-Gulf.

Stena Bulk has not responded to Lloyd’s List’s requests to clarify the
vessel’s status.

Sonangol Cazenga joins a number of tankers laden with Venezuelan oil
that have not discharged at US Gulf ports as expected and remain
floating off the US Gulf coast, as sanctions interrupt the crucial crude
trade artery.

The US imported more than 500,000 barrels per day of Venezuelan
crude in 2018, but trade flows are now imperilled by the sanctions
against PDVSA unveiled on January 28 by the US Treasury’s Office of
Foreign Assets Control. As well as directing PDVSA customers in the
US to deposit funds in escrow accounts, OFAC on February 1 effectively
extended sanctions to any trades that are transacted in US dollars or
use US oil trading companies.

The sanctions also allow for a wind-down period for committed
contracts and charters until the end of April.
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Some tankers chartered to load crude oil in
Venezuela in February appear to be reviewing
options, although one, the aframax tanker Bergitta,
managed by Norway-based Bergshav, will load as
expected, according to the company. The tanker was
due to load a crude cargo from Bajo Grande in
Venezuela on February 1 but diverted to off the coast
of Jamaica on January 28 for several days and has
now resumed its voyage to the port.

The vessel is on time charter to load crude in
Venezuela for an unspecified customer, a company
official told Lloyd’s List.

The pace of crude oil loading in Venezuela for the
week ending January 27 was at 1.12m bpd, according
ship-tracking information compiled by Lloyd’s List
Intelligence. That is almost equal to the January
pace of 1.19m bpd, a 10-month low.

Whether that pace can be sustained is uncertain as
governments in Europe and Latin America join the
US, along with Canada, in recognising Juan Guaido
as Venezuela’s interim leader. The sanctions aim to
divert PDVSA earnings to funds controlled by Mr
Guaido, who is seen as heading up the country’s
interim government.

Facts Global Energy analyst Nicolas Daher said he
expected Venezuelan crude exports will no longer be
seen heading to the US, but will be directed towards
Asia instead, where Venezuela has undertaken many
oil-for-cash deals with China.

US Gulf delays are reminiscent of the difficulties
seen last June, when tankers were observed idling
laden in the US Gulf amid a dispute with US oil
major ConocoPhillips, which blocked exports from
PDSVA’s Caribbean-owned assets in Curacao and
Aruba.

Other tankers reviewing Venezuelan exposure
include the 300,727 dwt Selene Trader, said to be
heading to “a deviation point” because it has not
decided the next loading port, where it was
chartered to load a cargo of Venezuelan crude,
according to owner Mitsui OSK. The vessel is
currently heading across the Atlantic.

“We are closely following the situations regarding
the sanctions, together with the charterers of the
vessels,” the company said in an emailed reply to
questions.

OPINION

Pericles Panagopulos, founder of Greek ferry
group Attica, dies aged 83

PERICLES Panagopulos, one of shipping’s great
innovators who was credited with modernising
Greece’s ferry sector and who survived a kidnapping
ordeal in later life, has died in Athens. He was 83.

The founder of Royal Cruise Line, SuperFast Ferries
and Magna Marine died earlier today after a long
illness, his wife Katerina said in a statement.

Mr Panagopulos became involved with shipping
from an early age, spending school holidays on the
vessels and in the offices of relative Eugene
Eugenides whose empire included Home Lines,
which began transatlantic passenger services in the

1940s.

He was heavily involved in the planning and
construction of Home Line’s first purpose-built
vessel, the SS Oceanic.

Following its delivery in 1965, Mr Panagopulos
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became general manager of another prominent
Greek-owned cruise company, Sun Line.

In 1971, he launched his own entrepreneurial career
by joining together with US travel entrepreneur
Barney Ebsworth to establish Royal Cruise Line.

Among RCLs many innovations was the
introduction of the concept of chartering aircraft
between California and Europe for cruise
passengers.

Its first ship, the newly built Golden Odyssey, was
the first vessel designed with the capacity of the new
Boeing 747 in mind.

Mr Panagopulos had ambitions to grow and develop
his ideas even further with more newbuildings.
However, initially he had to be satisfied with a
secondhand acquisition, buying the former Home
Lines-operated Doric in 1981.
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Substantially modified, this sailed for RCL as the
Royal Odyssey.

In 1985, RCL was finally able to order its long-
awaited second newbuilding, choosing the Meyer
Werft shipyard in Papenburg for the project.

The new 1,052-passenger vessel emerged in 1988 as
the Crown Odyssey and was again full of
innovations. Examples included a ‘father-and-son’
engine configuration designed for efficient handling
of various cruising speeds, and cabins with large bay
windows.

The shipowner’s obsessive attention to detail and
creative energy was embodied in dozens of fine,
original touches to the ship, the experience of
passengers and the itineraries.

Along with these characteristics, though, Mr
Panagopulos was also a pragmatist.

While RCL was a great success, he recognised that
modern cruising was a business for very deep
pockets that a privately-run cruise line would be
unlikely to match.

The year before Crown Odyssey’s delivery, Carnival
Cruise Line was listed on the New York Stock
Exchange and soon embarked on a binge of industry
acquisitions over the next decade.

Another giant, Royal Caribbean Cruises, would
follow within a few years. Completing the big three
cruise groups of the day was Kloster Cruise, owner
of Norwegian Cruise Line and Royal Viking Line,
which was listed on the Oslo bourse through its
parent.

In 1989 Mr Panagopulos sold RCL to Kloster for
$225m and never returned to the cruise business.
But the move set the stage for an illustrious new
chapter in his career.

In 1990 he acquired a long-established company
listed on the Athens Stock Exchange and redubbed it
Attica Enterprises, investing in a string of local
businesses including shareholdings in a ferry
company, Strintzis Lines, and a yachting business,
Vernicos Yachts.

During the second half of the 1990s he rebooted
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Attica Group as a major ferry business, deploying
the first new ro-pax ferries in the Greece-Italy
trades.

This was after recognising the potential of a sea
bridge across the Adriatic to bypass the overland
route through the Balkans, disrupted as it was by
conflict and new borders.

Attica’s newly-built Superfast Ferries greatly
reduced the journey time between Greece and Italy
and was at the forefront of improving service in the
region.

SuperFast later established itself in the Baltic and
the group also took control of Blue Star Ferries,
creating a leading brand in the Greek domestic
services.

In 2007, following major health issues, Mr
Panagopulos sold control of Attica to Marfin
Investment Group for about $400m. Two years later,
the Greek ferry industry had been overtaken by its
worst-ever slump.

Just over a year later, the magnate was in headlines
around the world after being kidnapped at gunpoint
and kept captive for eight days.

He was released unharmed after a ransom payment,
reported to be around $39m, was made by his
family.

His abductors were later convicted and jailed,
although the ransom was never recovered.

In parallel with his ferry operations, Mr
Panagopulos had been active in dry bulk shipping
through Magna Marine, formed in 1991.

Traditionally it has focused on panamaxes and
supramaxes and today it manages a fleet of eight
bulkers up to kamsarmax size.

Mr Panagopulos won the Lloyd’s List / Propeller
Club Lifetime Achievement Award at the Lloyd’s List
Greek Shipping Awards of 2007.

Mr Panagopulos is survived by his wife and two
children — Alexander, who heads his own companies
Arista Shipping and Forward Ships, and Irene,
vice-president of Magna Marine.
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ANALYSIS

Drewry paints positive outlook for

ocean freight rates

OCEAN freight rates are expected to achieve
respectable gains in 2019 despite significant supply-
side pressures and a decelerating demand
environment, according to Drewry.

The London-based analyst paints a positive outlook
for the freight market for the year, with liner
operators armed with both better contract rates and
an upward moving spot market compared with last
year, particularly towards the end of the year when
the International Maritime Organization’s low-
sulphur regulations come into effect.

Drewry says that it expects the modest recovery in
ocean freight rates last year to continue, with spot
and contract rates rising annually by a combined
6.5% in 2019. This follows on from an increase of
around 2.5% the previous year.

“Last year was a backward step for carriers in terms
of bridging the supply/demand gap as fleet growth
exceeded port throughout for the first time since
2015, yet carriers still managed to slightly improve
rates,” according to Simon Heaney, senior manager
for container research.

“In 2019, we expect supply growth to once again fall
behind that of demand, even with a softening in
world throughput growth down to around 4%.”

Carriers will once again be braced with significant
newbuilding tonnage, which Drewry currently
projects at around 1m teu, including a host of ultra
large containerships above 18,000 teu.

The major concern is for the Asia-Europe trade

— the natural home for these units, which is
currently experiencing a low growth phase, even
with slightly more optimistic demand forecasts for
the year.

“Whilst challenging, it should be remembered that
carriers have faced this scenario for a number of
years and are now fairly adept at managing capacity
on key routes,” says Mr Heaney.

Moreover, he says it is highly unlikely that all these
mega ships currently scheduled will arrive as
planned, with Drewry anticipating carriers to defer
a number of vessels to next year and beyond to suit
capacity requirements.
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“Underworked ship yards too are also not in a
particularly strong position to resist, and are more
likely to welcome slippages if it keeps underworked
staff utilised for longer,” adds Mr Heaney.

He says that despite the numerous challenges facing
carriers ahead of the sulphur cap, too will help limit
supply growth as it will prompt owners to carry out
far more demolitions this year as they look to be rid
of uneconomical ships.

Scrubber retrofits to comply with regulation,
although minimal in terms of the overall fleet, will
also help to alleviate supply side pressures at least
for a period, with around 220 ships due to be taken
out of service for up to six weeks in 2019.

“This has the potential to boost utilisation to a small
degree and freight rates,” says Mr Heaney.

Another method adopted by carriers to keep a lid on
the influx of supply is slow steaming, a practice Mr
Heaney expects to continue.

Carrier alliance 2M, comprising the two largest
carriers Maersk Line and Mediterranean Shipping
Co, announced recently that it would slow down
ships on its Asia-Europe services from the start of
March. Drewry says others will likely follow its lead.

Positives for forward freight rate projections can
also be found in recent spot market development.

The Drewry-assessed World Container Index
currently shows spot rates on the respective Asia-
Europe and transpacific trades about $500 per feu
higher than at this time last year.

Drewry’s director of research products, Martin
Dixon, says: “The spot market is significantly
elevated currently compared to where it was at the
same stage in both 2017 and early 2018, which
provides a much higher platform to start annual
contract negotiations.”

Although the late 2018 recovery in spot rates came
too late for the Asia-Europe trade, where contracting
typically takes effect from January, this
development will likely aid annual contract
negotiations on the transpacific, due for renewal in
May.
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Drewry says that it estimates that contract rates on
the westbound Asia-Europe trade were accrued at
broadly similar levels to the previous year at around
$1,000 per feu. However, on the eastbound
transpacific trade it anticipates a small uplift in
contract rates in light of recent spot rate
developments.

The wild card that could change everything,
however, is the outcome of the trade war between
the US and China.

According to Mr Heaney, while materially this did
not impact too heavily on containerised traffic last
year in terms of applied extra tariffs, as the first
round of tariffed products were largely shipped by
other modes, it did alter trade flows. Transpacific
traders brought forward shipments in the latter
stages of 2018 so as not to incur additional tariffs
proposed for January 1, 2019, despite being pushed
back as the US and China resumed negotiations.

“If the current talks bring home no resolution and
additional tariffs are applied from March 1 there will
likely be a repeat scenario of last year, potentially
creating capacity shortages leading to higher spot
and contract rates,” he says.

Aside from tariffs the other major factor on carriers’
minds will be fuel.

Last year, spiralling fuel costs had a major impact on
the liner industry’s bottom line.

Bunker prices did however tail off in the latter
months of the year, and in the early part of 2019
have been on a steep upward curve, bringing prices
in line with this time last year.

Drewry says that it does not foresee any sharp
increase in fuel costs this year as in 2018, or at least
until the final quarter of the year, as carriers switch
to low-sulphur fuel equivalents ahead of IMO
regulation.

Indeed, the analysts say that low-sulphur fuel prices
could initially be as much as 55% higher than
current high sulphur fuels.

“We expect that low sulphur fuel charges will only
start to feed into all-in freight rates towards the end
of this year,” says Mr Heaney.

The concern for carriers is whether they will be fully
compensated for meeting the cost of compliance.

Carriers have already informed shippers of new
pricing mechanisms to share the cost burden, and
indeed the majority of these entered force at the
start of 2019.

“By starting the dialogue early, they will have at
least given themselves the opportunity to work
through any early resistance and win over their
customers,” Mr Heaney says. “Exactly how
successful carriers will be in passing on these costs
remains unclear.”

IN OTHER NEWS

Grayling says maritime will be
‘central’ to post-Brexit trade

THE UK maritime sector should
not “dread"” the challenges ahead
and will succeed regardless of
how Brexit play outs, according
to transport secretary Chris
Grayling.

“The challenge of Brexit means
we need to be more globally
focused,” Mr Grayling told guests
at the annual UK Chamber of
Shipping dinner in London.
“Pursuing trade opportunities
around the world. And this
industry will be, and must be,
central to that."

He said the government was
working to leave the European

Union on March 29 with a deal

and on good terms with the bloc.

Significant numbers expected to
ignore sulphur cap rules

AN INDUSTRY forecaster is
predicting significant non-
compliance when the
International Maritime
Organization sulphur fuel cap
comes into force at the start of
2020.

MSI has tabled the forecast even
though it expects 10% of the
tanker and bulker fleets by
deadweight are likely to install
scrubbers by the start of 2020.

The controversial clean-up
technology will be concentrated
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in the larger segments of these
markets. More than 20% of very
large crude carriers and close to
15% of capesize vessels will have
scrubbers fitted by the time the
regulation is introduced on the
first day of 2020.

Hapag-Lloyd to convert containership
to LNG

HAPAG-LLOYD is to retrofit a
15,000 teu boxship with liquefied
natural gas propulsion, claiming
the world's first LNG conversion
for a containership of this size.

The German carrier said that
following the conversion, the
Sajir will be able to run on both
LNG and low-sulphur fuel oil
ahead of the 2020 sulphur cap.
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LNG also helps cut down CO2
emissions, although estimates
vary. Hapag-Lloyd reported it
reduces carbon emissions by
15% to 30% compared with heavy
fuel oil.

UK has customs skill shortage,
Braemar chief warns

BRITISH ports are at serious risk
of congestion after the country
leaves the European Union owing
to a lack of trained staff handling
customs documentation, a
senior industry figure has
warned.

Attention so far has focused on
the likelihood that any newly
imposed physical checks on
trucks could slow down
movement through ro-ro ports
such as Dover and Holyhead.

But while truck consignments
make up the majority of Britain's
trade with the EU, there are still
significant volumes of lift on, lift
off in the mix.

Greece continues to lead fleet value
league

GREEK activity in the liquefied
natural gas market has further
elevated the country's fleet,
maintaining it once again as the
most valuable in the world.

Data published by VesselsValue
shows that as of January 2019, the
Greek fleet increased by $5bnin a
year to $105.2bn, ahead of Japan,
which also grew by about the
same amount to reach $94.7bn.

The combined value of the fleets
of the top 10 shipowning nations
increased by $17.6bn during the
12-month period.

Three crew members abducted off
Nigeria

A LANDING craft was reportedly
attacked and boarded by pirates
off Nigeria on February 3, with
three seafarers abducted.

The Marshall Islands-flagged
1,710-dwt Laetitia V was about

135 nautical miles southwest of
Brass when the reported attack
occurred in the early, according
to areport from Lloyd's List
Intelligence, which named the
vessel's owner as Malaysia-
based Tuong Aik Shipyard.

Lloyd's List has sought to contact
the company for comment.

P&0 Ports manager killed in Somalia
A TERMINAL manager at P&O
Ports, a subsidiary of DP World,
has been shot dead in Somalia by
Al-Shabaab militants.

In a statement, the Dubai Media
Office confirmed news reports of
the death of an employee at
Bossaso Port, Puntland, on
Monday.

The employee has been named
as Maltese national Paul Anthony
Formosa.

Three other P&0 employees were
injured.

For classified notices please view the next page.
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The Next Generation
Lloyd’s List Intelligence

Uniquely powerful vessel tracking, characteristics,
ownership and incidents data.

At the centre of Lloyd’s List Intelligence is our online vessel tracking system,
Seasearcher. This gives you access to the transactional and analytical data required
to make a measured difference to your business, whether you are trying to increase
operational efficiencies, manage risk, or develop new business opportunities.

The new Next Generation platform was launched earlier this year to offer our customers
a greatly improved service and some fantastic new features including:

» A modern, simplified search and mapping interface
» Streamlined operational workflows and geospatial tools

» Enhanced visibility of port, terminal and berth activity including new alerting and
filtering tools

» Increased vessel tracking data granularity with improved AIS capabilities
» Raw data manipulation through Excel downloads

To find out more about Lloyd’s List Intelligence services,
please email info@lloydslistintelligence.com, call +44 (0)207 7017 5392
or visit info.lloydslistintelligence.com

Lloyd's List | Daily Briefing Wednesday 6th February Page 7



