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Maersk outlook points to 
volatile year ahead

MAERSK EXPECTS TO see high levels of volatility and uncertainty in 
2019 as external forces play out on the container shipping sector.

The world’s largest container line, which today published its full-year 
results for 2018, said its guidance for 2019 earnings before interest, 
tax, depreciation and amortisation of $5bn was very much focused on a 
number of uncertainties.

“We see global economic growth declining. We see weaknesses in 
China and Europe and are expecting container demand growth of 
1%-3% this year, down from 3.8% last year,” said chief executive Søren 
Skou in a call with analysts following its results announcement.

“On top of that, we have a lot of uncertainty over what happens with 
fuel prices. They have gone up a lot in the past few months. As an 
industry, we will be implementing IMO 2020 towards the end of the 
year, which will also mean a significant increase in fuel prices.”

Mr Skou said the company was concerned about the continued high 
levels of tension in international trade.

“US-China negotiations are ongoing and we have no insight into how 
likely it will be that there will be an end,” he said. “But we don’t believe 
a US-China deal will be the last we will hear of the trade tensions in 
2019. There is also clearly an outstanding discussion between Europe 
and the US.”

Chief commercial officer Vincent Clerc added that Maersk had an 
expectation of the market growing at about 2% in 2018, and that its 
volumes would be in line with that.
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Contships buys seven more feeders for about 
$44m
CONTSHIPS Management, the fast-growing Greece-
based containership feeder company, has acquired 
another seven vessels from German owners.

The move represents a further investment of about 
$44m, roughly a month after the company made 
its previous acquisitions, a pair of 1,345 teu 
sisterships from H Schepers that reportedly cost 
$17m en bloc.

The latest acquisitions include five 1,100 teu vessels 
from Hartmann Schiffahrts, concluding a lengthy 
negotiation with the Leer-based owner and bankers 
Nord LB.

Brokers said Contships had paid about $30m en bloc 
for the quintet comprising Frisia Alster, Frisia Aller, 
Frisia Iller, Frisia Inn and Frisia Lahn, all built at 
Yangzhou Dayang Shipbuilding in 2007-2008.

Discussions about the ships, initially four, originated 
several months ago.

At the same time, the company has spent about 
$14m en bloc on two 12-year-old vessels of 1,432 teu.

These are the Independent Accord and Independent 
Concept, both built by Jiangsu Yangzijiang, that are 
listed in the fleet of Germany-based ICL Holding.

The latest additions bring the Contships fleet to 39 
vessels, mostly through raiding the German market, 
although a trio of vessels from Formosa Plastics 
Marine last year was an exception.

Last December Lloyd’s List reported that the owner 
intended to continue expansion despite a dip in the 
feedering market, with an eye on possibly doubling 
the fleet over two years under the right circumstances.

WHAT TO WATCH

But he warned of the possible variance around that 
number and how the high uncertainty could affect 
the line’s financial guidance.

“A 5% change in the freight rate has a huge impact,” 
he said. “The guidance reflects a high level of 
uncertainty around trade, the macro environment, 
the implementation of IMO 2020 at the end of the 
year and the volatility we have seen in the fuel price. 
These are all factors that can swing and have a 
massive impact.”

All of these elements would eventually play out on 
freight rates, he added.

“But we don’t really know the impact at this stage.”

Rates ended up in 2018 and that had put Maersk in a 
much better position to negotiate this year’s 
contracts.

“We are about half-way through the contracting 
season and the rates we are contracting at are in line 
with a better climate to negotiate,” Mr Clerc said.

“But half of our business is short-term business that 
we renegotiate on either monthly or weekly, and that 
is where a lot of the risk lies, even after the contract 
season is done. It is a significant part of our business 
and it is extremely volatile.”

Wan Hai cancellation highlights caution in 
feeder market
WAN HAI Lines’ decision to drop options for four 
2,038 teu boxships may be a reflection of growing 
market concerns about the segment’s outlook.

A company spokesperson told Lloyd’s List the move 
was in response to “the world economic situation 
and the company’s market strategy”, hence firm 
orders for a dozen vessels of the same size were 
enough to meet its demand.

Fair enough.

The uncertainties about the world economy are 
obviously highlighted by news headlines these 
days. Europe’s flagging economy got off to a weak 
start this year. China, grappling with its own 
slowdown, still has a trade war to settle with the 
US. The picture for 2019 is cloudy, more so for the 
years after.
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The intra-Asia trade, which benefits from exports to 
Europe and North America and where those feeder 
ships will be mainly deployed, won’t be immune to 
those disruptions.

In relation to the company strategy, Wan Hai said 
the 2,038 teu ships, together with another string of 
3,036 teu units, were ordered for fleet renewal 
purposes. But with a generally lackluster market last 
year weighting corporate earnings, extra 
newbuildings could equate to unnecessary financial 
burdens.

SITC Brokers, a unit of intra-Asia-focused carrier 
SITC, recently noted that the vessel chartering 
markets, having suffered a persistent decline since 
June, showed no conventional rebound following the 
Chinese Lunar New Year, casting shadows over this 
year’s prospects.

What is more, investment enthusiasm for new feeder 
ships has been fairly high. The orderbook-to-fleet 
ratio of vessels below 3,000 teu has risen to 13.2% as 
of February this year from 10.9% a year ago, 
according to Clarksons data.

Last month, South Korean owner Sinokor Merchant 
Marine ordered four 2,400 teu and 16 1,100 teu 
ships, in one shot, at two subsidiary yards of China 
State Shipbuilding Corp, to be financed by the 
builder’s leasing arm.

Consultancy SeaIntel earlier suggested that the 
phasing-in of ultra large container ships would lead 
to either a feeder shortage or an ordering spree of 
such vessels.

As the latter scenario seems to be shaping up, there’s 
nothing wrong with being cautious.

OPINION

Viewpoint: Hunting Stellar Daisy
TWO years after it sank in the South Atlantic with 
the loss of 22 seafarers, the wreck of the very large 
ore carrier Stellar Daisy has been located in an 
operation financed by the South Korean 
government, writes Michael Grey.

Ocean Infinity’s Seabed Constructor, designed to 
work in very deep water and deploying a range of 
autonomous underwater vehicles, along with 
sophisticated sonar equipment, also located the 
ship’s voyage data recorder in the wreck, at a depth 
of 3,461m.

With only the accounts of the two surviving 
crew members from the ship to provide clues 
as to why the giant ship sank, there has been 
increasing pressure from the families of the lost 
seafarers for a proper explanation of the vessel’s 
rapid sinking.

It is hoped that underwater footage obtained by the 
survey vessel, along with information from the 
VDR, will give a more complete picture of the 
sequence of events that led to the rapid sinking of 
the ship, which had been converted from a tanker 
to an ore carrying role.

The tragedy brought back memories of the dreadful 
period in the 1980s and 90s when large, ore 
carrying bulk carriers were being lost at a terrible 
rate, usually along with their crews.

In most of these cases, the loss of the ship would be 
simply attributed to “heavy weather” and there 
would be no attempt to seek any further 
information, and if there was any inquiry by the flag 
state, no conclusive result from this would emerge.

This was dramatically changed when a long 
campaign by the relatives of those lost aboard the 
British flagged combination carrier Derbyshire, 
which disappeared in a typhoon in the South China 
Sea in 1980, led to an expedition financed largely by 
the International Transport Workers Federation to 
discover the wreck.

It was eventually found, 14 years after the ship had 
been lost, and a formal inquiry had been, as usual in 
these cases, inconclusive. 

A modern and well-maintained vessel, Derbyshire 
was not typical of the ships that disappeared, 
although there were questions about the strength of 
the vessel’s structure.

Frequent losses
The frequency of bulk carrier losses had by then 
become an international scandal and a second 
expedition to survey the wreck site was subsequently 
financed by the UK government and the European 
Commission.

It was not until 2000 that the final report, which 
attributed the loss to the collapse of the vessel’s 
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hatch covers under the weight of boarding seas, 
brought this 20-year saga, and the ceaseless struggle 
by the indefatigable relatives, to an end. Better and 
stronger ships resulted.

It is worth thinking about the Derbyshire today, to 
reflect on how the technology to find a wreck in deep 
water, which was just not available in 1980, has 
dramatically changed the situation in recent years. 
In the 80s, when a ship disappeared, it was virtually 
impossible, without the evidence of survivors, to 
make anything other than an educated guess as to 
the cause of the loss.

“Heavy weather” was a convenient handle to 
silence any suggestions that the ship had been in 
any way unseaworthy, although it somewhat 
stretched credibility if the shell plating had been 
unsupported by corroded frames or the 
hatchcovers were admitting daylight through the 
holes.

It is not unreasonable to conclude that many of 
those elderly bulkers had been sunk as much by 
the neglect of their owners, as by the press of 
weather.

Today, with side-scan sonar, multi-beam echo 
sounders, bottom profilers and submersibles 
capable of working in the deeps, there is no 
excuse for these wrecks to lie undiscovered and 
their loss unexplained. It just requires the will 
and the small matter of determining who should 
pay for the expedition. There are ample resources 

in highly capable ships and equipment that can be 
seconded from the offshore industry for any search.

Of course, it is not uncomplicated, as the matter of 
blame and liabilities immediately arise, issues which 
could be conveniently overlooked while the wreck 
lay undiscovered in the depths of the sea. You could 
argue that there will be vested interests aplenty in, 
as it were, letting sleeping dogs lie.

Who should pay for the search for vanished ships? 
Owners, technical managers, classification societies, 
hull insurers, the governments representing the lost 
crew members, the flag states, shipbuilders and 
repairers all may have a stake in the mission and its 
discoveries. The relatives themselves, as those of the 
lost Derbyshire crew demonstrated, have a huge 
moral claim that cannot be denied.

If location of a wreck is thought necessary to 
establish the cause of a sinking, for the lessons that 
can be learned for the benefit of others, then it 
should go ahead without delay.

You could make a case for government sponsorship 
of such an expedition, as in the case of the Stellar 
Daisy, but you might equally argue that taxpayers 
shouldn’t be forking out for somebody else’s 
negligence, if indeed this proves to be the case. It 
would remove doubt and endless argument to 
require an owner to finance the search for a lost 
ship, something that ought to be easily insurable. We 
might then get to the bottom of a loss (in more ways 
than one) in a more structured and rapid fashion.

ANALYSIS

Ports sector failing to take cyber security 
seriously
THE ports sector and wider maritime industry are 
failing to take cyber security seriously enough and is 
unlikely to until a major incident occurs, experts 
have warned.

Speaking at the Smart Ports conference in London 
this week, Centre for Strategic Cyberspace and 
Security Centre vice-president David Nordell said 
industry organisation recommendations were not 
enough.

“Until the maritime industry actually suffers a really 
seriously embarrassing disaster that causes loss of 
life or massive loss of money, people are not going to 
take it seriously,” he said.

There were very few technical solutions and many 
did not understand that technology would be needed 
to protect the industry from things such as 
distributed denial of service attacks.

“They are also afraid of the cost,” Mr Nordell said. 
“They don’t know how much money is involved and 
don’t realise it is a necessary cost of doing business, 
just like insurance. People are making excuses for 
not doing it and it worries the hell out of me, 
because eventually someone will be hit.”

Chatham House fellow Chronis Kapalidis said that 
while some initiatives were under way to improve 
security, more needed to be done. A soon-to-be 
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published report found that 14 of 18 sub-elements of 
the ports sector were at a medium to high risk of cyber 
attack, while 15 of the 18 would result in medium to 
high level consequences in case of an attack.

“It is not only the three pillars of humans, 
technology and processes, when it comes to 
shipping,” he said. “Of the 18 components we looked 
at, 17 have an effect on the physical domain of the 
port if breached.”

The driver for change may end up coming not from 
the ports sector, but from hedge funds, according to 
CSO Alliance director Mark Sutcliffe.

“There are huge hedge fund investments in ports, 
and port management will increasingly come under 
pressure from owners to improve security.”

Mr Nordell said more direction needed to come from 
the insurance and finance sectors.

“You need better support from the insurance 
industry, which is not yet fully up to speed,” he said. 
“You also need more support or pressure from 
investors in ports and shipping. They need to be 
more demanding about protecting their investment. 
Banks will spend on their systems but not protecting 
their investments.”

But the lack of reporting of cyber crime in industry 
made it hard to know what to protect against. While 
recommendations were good, it would take 
regulation before there was any real change, he said.

“We need real regulation, not the waffle that is 
coming out of the IMO and BIMCO,” Mr Nordell said.

In the meantime, it was important for ports to talk 
among themselves and share best practice as 
digitalisation progressed.

The massive adoption of Internet of Things 
technologies in sensors, cameras and gauges would 
increase vulnerability.

“Digitalisation of the industry is going to be one of 
the key drivers of cyber security,” Mr Nordell said. 
“As more and more digital data comes from sensors 
and is fed into reporting systems, you need more 
sophisticated security.”

Blockchain vulnerabilities
And those who hold out hope that the much-touted 
security features of blockchain will come to the 
rescue should think again, he said.

“Blockchain is not going to solve the problems and 
could make them worse,” Mr Nordell said. “There 
are already reports of blockchains being hacked 
through built-in vulnerabilities in the way 
blockchain was designed. In the same way that 
blockchain is going to create new problems, you are 
going to discover all sorts of other things will leave 
you vulnerable.”

The fallout from the Not-Petya attack on Maersk and 
APM Terminals in 2017 showed that the 
consequences can spread beyond the company that 
suffers the initial attack.

“If things start to go wrong seriously, it will cause 
huge systemic problems for the industry,” Mr 
Nordell said. “And they will go wrong at some stage, 
not because people are stupid, but because there are 
enough sophisticated people out there who know 
how to attack them.”

While there were few easy answers, ports needed to 
be much more willing to take steps and spend 
money on cyber security.

And Mr Kapalidis pointed out that cyber security 
did not need to be looked at as something new.

“It is the same means to the same end,” he said. “In 
the past, people would come to the port and bribe 
the night guard to steal a container. Now they go to 
hackers, minimising the chance of getting caught, 
and gain access to the container. The goal is the 
same but the technique has changed.”

GENCO Shipping & Trading’s chief executive John 
Wobensmith says shipping stocks have been hit by 
global trade tensions.

“Shipping stocks are being negatively affected by 
perceptions on trade,” the head of the US-based 
dry bulk company says. “Shares trading below the 
underlying physical asset values does not make 
sense to me.”

“Genco has taken steps to achieve high corporate 
governance standards and, as an industry, 
we need to maintain focus on corporate 
governance and eventually investors will 
start to see the value,” he opines, adding that 
companies have to “perform for all constituents 
including customers, cargo owners, banks and 
shareholders.”

The Interview: John Wobensmith
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Mr Wobensmith has been a part of the shipping 
industry for more than 20 years. He has 
commercial, financial, operational and consolidation 
experience, having worked at American Marine 
Advisors and Baltic Trading. He holds a degree in 
economics.

“Shipping is still a relationship business, a people 
business,” he tells Lloyd’s List in an interview.

Strategic approach
He has been busy overseeing the transformation of 
the company from being a pure tonnage provider to 
being involved in the logistics supply chain through 
its transformed commercial platform, which had its 
first full year of operations in 2018. That meant it 
was dealing directly with cargo owners including 
Cargill, Bunge, Rio Tinto and Vale, to name a few.

“We took the right approach when we expanded our 
owner-operator model,” the executive says. “We are 
well set up and are covering all the trades we want to 
be involved in.”

The company added 90 new customers and its 
fixtures increased to 450 in 2018 from 125 in 2016.

It has been active in a fleet renewal programme, 
aimed at replacing older tonnage with more modern, 
fuel-efficient vessels. It will be pursuing merger and 
acquisition opportunities “in a disciplined manner”.

The company has a fleet of 58 vessels —13 handysize, 
20 supramax, six ultramax, two panamax and 17 
capesizes — with an average age of 8.9 years and a 
total carrying capacity of 5.1m dwt. The majority of 
the ships trade in the spot market, on voyage 
charters.

Mr Wobensmith became Genco’s head in early 2017 
after serving as its president since 2014. He had to 
contend with a low freight rate environment, where 
dry bulk earnings from all ship types generated less 
than the costs to operate them.

“My main focus was execution of our strategic plan 
and building out our transformed commercial 
platform,” he admits. “It is a very different 
company now.”

Genco opened an office in Singapore, followed by 
Copenhagen, in order to cover global trades. Earlier 
this year, it hired a new chief operations officer from 
Cargill’s Ocean Transportation business.

It also took steps to ensure the balance sheet was 
strong, bringing down leverage and consolidating 

bank facilities, resulting in a lower cost of capital, 
according to the executive.

“The transformation of the company has been 
exciting. We are well-positioned for what we see as a 
recovering market over the next two years.”

Dry bulk fleet growth
Mr Wobensmith and his team expect net fleet 
growth to be about 2.5% in 2019 and in 2020, which 
is a “manageable” figure for the market and will lead 
to firmer rates as demand growth is anticipated at 
about 3.5%.

Allaying market fears of a potential slowdown in 
China, he says: “We believe the Chinese government 
is focused on not allowing the economy to be weak. 
Recently announced infrastructure projects aimed 
at stimulating the economy will drive the steel 
industry over the next few months post Chinese New 
Year.”

Those measures include investments of $370bn, 
with $125bn earmarked for new rail projects, he 
says.

“Higher volumes of bauxite trade from West Africa 
will contribute to tonne-mile growth and coal 
growth into India will benefit the capesize sector,” 
he anticipates.

“For the minor bulks, we are coming into an earlier 
soyabean season from Brazil — there has been a 
good harvest and the U.S. Gulf to China soyabean 
trade is starting to normalise with China recently 
agreeing to buy 5m tonnes over the next two 
quarters.”

Cement and fertilisers are also showing growth, he 
believes, with minor coal trades to Turkey, Pakistan, 
Vietnam and the Philippines supporting vessel 
employment.

Compliance with IMO 2020
Mr Wobensmith is not alone in thinking that 
regulatory pressures such as ballast water treatment 
systems and IMO 2020 are a “challenge” for the 
industry as a whole.

“The good news for Genco is that we have effective 
strategies for coming regulations as well as the size, 
financial structure, and expertise to handle this,” he 
says. “Smaller, less capitalised companies will have 
difficulties navigating the changing landscape.”

The company has agreed to fit all of its capesizes 
with scrubbers to be able to continue to use 
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high-sulphur fuel oil as the vessels constitute 40% of 
its overall fuel consumption. It will also continue to 
carry 0.1% marine gasoil on these larger vessels in 
order to comply with emission control areas.

It plans to burn compliant fuels on the smaller bulk 
carriers, which are “highly fuel-efficient” but the 
higher cost of fuel will ultimately have to be passed 
onto the end-user.

Genco is increasing the use of data management 
systems and is in the process of fitting half of the 
fleet with the hardware needed, such as flow 
meters, says Mr Wobensmith, adding that it has 
built proprietary technology with DNV.

“We have a strategic and balanced approach,” he 
says.

MITSUI OSK Lines is set to land a long-term 
charter for a liquefied natural gas bunker vessel 
with the gas unit of Pavilion Energy.

Lloyd’s List understands Pavilion Gas, as one of 
Singapore’s two licensed LNG bunker players, has 
committed to charter in a newbuild vessel equipped 
with a membrane-type containment system for up to 
12,000 cu m of LNG.

This is MOL’s second such vessel charter since late 
2017 when the Japanese shipping line won a contract 
from Total for the supply of a 18,600 cu m LNG 
bunker vessel. Total intends to deploy MOL’s vessel 
to supply LNG bunker at the Port of Rotterdam to 
French container line, CMA CGM.

Singapore-based Sembcorp Marine, which 
previously collaborated with MOL, is said to be a 
frontrunner for the construction of the Japanese 
line’s second LNG bunker vessel.

The shipbuilding contract between MOL and 

SembMarine, if finalised, will mark the yard 
group’s first LNG bunker vessel order.

Without naming the counterparties involved, 
SembMarine president and chief executive officer 
Wong Weng Sun said at its 2018 financial results 
briefing on Wednesday that the yard group would 
roll out new designs for LNG bunker vessels with 
membrane-type and Type C tanks.

The newbuild LNG bunker vessel to be delivered to 
MOL is also expected to be the largest of its kind to 
enter operations in Singapore waters.

Singapore’s other licensed LNG bunker player, 
FueLNG, announced last June a newbuild order 
placed with Keppel Singmarine for a 7,500 cu m 
LNG bunker vessel.

FueLNG’s newbuild is scheduled to start operating 
in the third quarter of 2020. FueLNG is a joint 
venture between Keppel Offshore & Marine and 
Shell Eastern Petroleum.

MARKETS

MOL set to seal LNG bunker vessel charter 
deal with Singapore’s Pavilion Energy

INDONESIA’S state-owned oil and gas company 
Pertamina has signed a long-term offtake agreement 
with an Anadarko Petroleum-led joint venture for one 
of Mozambique’s first liquefied natural gas projects.

The offtake agreement announced on Tuesday for 
1m tonnes per annum of LNG cargoes spans a 
20-year term.

Anadarko executive vice-president Mitch Ingram 
said: “Indonesia is expected to be one of the fastest 

growing natural gas markets in Asia and Pertamina 
will play a key role in meeting Indonesia’s long-term 
energy needs.”

He also added that on signing the Pertamina deal, 
the Mozambique LNG joint venture had secured 
over 9.5m tonnes per annum in long-term LNG 
offtake to date, meeting the required threshold to 
justify the sanctioning of the first two trains with 
nameplate capacity of 12.88m tonnes per annum at 
Mozambique LNG.

Indonesia signs long-term LNG deal to take 
Mozambique gas
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IN OTHER NEWS
Samsung Heavy clinches $775m LNG 
newbuild quartet
SOUTH KOREA’s Samsung Heavy 
Industries has secured 
Won870bn ($775m) worth of 
orders to build four liquefied 
natural gas carriers.

The Seoul-listed shipbuilder said 
the buyer was a US shipowner, 
without elaborating further.

Delivery is scheduled for 
September 2022.

The deal comes after SHI won 
orders for two 180,000 cu m LNG 
carriers, to be equipped with its 
fuel-saving and smart-ship 
technologies, from Celsius 
Shipping last month, worth about 
$375m in total.

The builder is targeting $7.8bn 
of new orders this year, up 24% 
from last year, as it expects an 
increase in demand for LNG 
carriers and containerships.

HMM president CK Yoo to resign
HYUNDAI Merchant Marine 
president and chief executive 
officer CK Yoo will resign at the 
end of March.

The longstanding South Korean 
shipping executive wrote in an 
internal email to employees that 
he would tender his resignation 
at the upcoming shareholders’ 

meeting scheduled for the end 
of March.

Mr Yoo had as recently as last 
year’s shareholders’ meeting 
been given a three-year contract 
extension that would have seen 
him leading HMM until 2021. He 
first joined the line in 1986, before 
going on stints to lead Hyundai 
Ship Management in 2008 and 
Incheon Port Authority for two 
years in 2014.

“It is not easy for me to decide to 
leave HMM in the middle of this 
critical moment of ‘war on loss’,” 
Mr Yoo said, pointing out that 
trials loom with the 2020 
regulatory challenges ahead.

DNV GL’s sustainability chief joins 
climate network to drive low-emission 
transition
NORWAY’S national climate 
network initiative, which has 
been set up under the banner 
Norway 203040 with the aim of 
leading the transition to a low-
emission society, has recruited 
DNV GL’s chief sustainability 
officer Bjørn Haugland as its new 
chief executive officer.

Mr Haugland, who leaves the 
class society next month, has 
been instrumental in driving 
group-wide sustainability 
initiatives. He is a globally 
recognised voice within 

sustainability and has broad 
experience engaging business, 
government and academia.

Norway 203040 is an initiative 
led by senior executives from 
across the country’s industrial 
base, including both maritime 
and offshore oil and gas, both of 
which play a major role in the 
drive for a low-emission future.

The network has already received 
the backing of major players such 
as DNV GL, Equinor, Kongsberg, 
Hurtigruten and Umoe.

Maersk revenues rise despite slow 
demand growth
UNDERLYING profit at Maersk’s 
continuing operations slipped to 
$220m in 2018, down from 
$356m in 2017, as container 
market growth slowed to 3.7%, 
below the 4% forecast by the 
company at the beginning of last 
year.

“Supply growth remained high at 
the beginning of the year, 
reflecting the many new vessels 
entering the market as well as the 
low levels of idling and the 
scrapping of older vessels, which 
led to declining freight rates in 
the first two quarters of 2018,” 
Maersk said.

“Market fundamentals stabilised 
in the second half of 2018, as 

The project is also on track to secure project financing 
and the necessary approvals leading up to a target 
final investment decision in the first half of this year.

Mozambique LNG will process and export gas 
resources extracted from the Golfinho-Atum field 
located entirely within Anadarko Petroleum-
operated Offshore Area 1.

Project partners include NH Rovuma Área Um (with 
a 15% interest), Mitsui E&P Mozambique Area1 
(20%), ONGC Videsh (10%), Beas Rovuma Energy 
Mozambique (10%), BPRL Ventures Mozambique 

(10%), and PTTEP Mozambique Area 1 (8.5%).
Mozambique is set to host two onshore LNG export 
projects that are expected to reach final investment 
decisions this year. ExxonMobil said late last year 
that it and its project partners in Mozambique Area 
4 concession had secured LNG offtake commitments 
to move the Rovuma LNG project to final investment 
decision this year.

Rovuma LNG is slated to begin operations in 2024, 
initially from two liquefaction trains each with 7.6m 
tonnes per annum of capacity.
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effective supply growth tapered 
off and freight rates began to 
increase, and industry profits 
picked up in the third quarter 
from subdued levels in the first 
half of 2018,” the company 
added. “Profits were negatively 
impacted by the increase in 
bunker costs, and which were not 
fully compensated for by 
increase in freight rates.”

Maersk warned that the 
moderation in container demand 
growth in 2018 mirrored the 
slowdown in global 
macroeconomics and global 
export orders.

Freight bodies welcome post-Brexit 
security waiver
FREIGHT and logistics 
representatives have broadly 
welcomed the announcement 
this week by the UK government 
to have a six-month phasing-in 
of the pre-arrival forms known as 
Entry Summary Declarations for 
goods imported from the EU in 
the event of a Brexit on World 
Trade Organisation terms.

At present, Entry Summary 
Declarations are not required 
when importing goods from the 
European Union, although they 
had been expected to be required 
in the event that the UK leaves the 
EU without a withdrawal 
agreement — because they are 
already required for imports from 
the rest of the world. But officials 
this week held a series of 
meetings with organisations that 
represent the road haulage 
industry and handle a significant 
portion of the UK’s cross border 
trade, to confirm that from March 
29 “the status quo will be 
temporarily maintained as they 
will not need to submit Entry 
Summary Declarations on imports 
for a period of six months”.

The measure is designed to give 
business more time to prepare 

for changes to EU-UK trade 
arrangements in the event that 
the UK leaves without a deal with 
the EU, the government said, 
adding: “This builds on the plans 
that Transitional Simplified 
Procedures can be used for at 
least 15 months for customs 
declarations.”

Japan’s first LNG-fuelled tug 
completes maiden bunkering 
operation
JAPAN’s first liquefied natural 
gas-fuelled tug boat has 
completed its maiden bunkering 
operation.

The truck-to-ship LNG bunkering 
operation for the newbuild tug 
boat Ishin took place in Sakai 
Senboku Port, vessel owner 
Mitsui OSK Lines said.

This marks the first LNG 
bunkering operation in Kansai 
region.

Osaka Gas Co supplied the LNG 
bunker that will power Ishin 
during its sea trial.

MOL expects to take delivery of 
the tug boat in April from 
Kanagawa Dockyard Co. The 
newbuild is touted as the first 
LNG-fuelled vessel of its kind to 
ply Osaka Bay and will be 
operated by Nihon Tug Boat Co.

By MOL’s estimate, Ishin would 
emit 25% less carbon dioxide 
compared with tugs that run on 
marine fuel oil.

Teekay expects higher US crude 
exports to boost tanker demand
TEEKAY is bullish on tanker 
demand in the second half of the 
year due to expectations of higher 
crude oil exports from the US.

The US-listed company 
anticipates that new pipeline 
capacity will lead to a rise in 
exports to 4m barrels per day 

from the current level of 2.5m 
bpd, which will boost demand for 
crude tankers.

As a result of its forward market 
views, it has entered into time 
charter-in contracts for 2.5 
aframax/long range two vessels 
for periods ranging from one to 
two years with extension options, 
it said in a statement.

“Securing these new vessels at 
attractive charter rates, will add to 
our significant operating leverage 
and further position Teekay 
Tankers to add value and benefit 
from an expected strengthening 
global tanker market as we move 
through 2019 and into 2020,” the 
unit’s head Kevin Mackay said in 
the statement.

UK Club gains 5.4m gt in 2019 
renewal round
THE UK P&I Club secured an 
increase of 5.4m gt in the 2019 
renewal round, taking its book of 
mutual-owned tonnage to 
144.3m gt overall.

A further 3.3m gt committed to 
the Club, at agreed rates, as part 
of renewal negotiations, the 
International Group affiliate added 
in a statement this morning.

Some 99% of the existing entered 
ships renewed, while chartered 
tonnage entered remains at 
about 100m gt.

The UK is the third of the 13 IG 
clubs to declare the outcome of 
the latest renewal round, which 
closed at noon on Wednesday. All 
three have proclaimed net gains.

Gard said that it picked up a net 
tonne gain of 7m in the 12 
months leading up to the 
deadline, with total owners’ 
mutual tonnage now in excess of 
214m gt. The Arendal-based P&I 
club also claimed a 99% 
retention rate.
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For classified notices please view the next page.
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