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Lobby group launches counter 
offensive in scrubber skirmish

REPRESENTATIVES FROM SOME of the biggest shipping companies 
in the world gathered in a packed central London room last week to 
launch the counter offensive in the war on scrubbers.

Amid increased criticism and uncertainty about the future of the 
abatement technology they have heavily invested in, they are relying on 
science and a hefty barrage of public relations to counter the growing 
political tide against open-loop systems.

“We should be embracing the technology, not criticising it,” bemoaned 
Oldendorff Carriers environment and sustainability manager and 
Clean Shipping Alliance 2020 treasurer Christopher Fee, as he set out 
to extol the virtues of scrubbers as the best way to reduce particulate 
matter and other hazardous chemicals from air emissions.

“And let us not forget, having the scrubbers using heavy fuel oil, we 
reduce the inflationary pressures that will be on compliant fuel, which 
then affects customers and then society,” chimed in Charis 
Plakantonaki, Star Bulk chief strategy officer and CSA 2020 vice-chair.

The lobby group is fighting back because it has become clear that 
proving regulatory compliance is no longer enough to ward off political 
decisions to restrict open-loop scrubbers. The scrubber lobby are also 
not helped by negative public perceptions of the technology.

Carnival used the occasion on Thursday to unveil the results of a three-
year study it commissioned into its open-loop scrubber wash water 
discharges. The analysis carried out on behalf of Carnival found its 
ships’ average water quality to be well within International Maritime 
Organization and land-discharge criteria.
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Star Bulk president Hamish Norton revealed that 
Carnival actually shared some of its findings with 
Star Bulk before the latter decided to install 
scrubbers across its whole fleet last year.

The Carnival-commissioned study follows research 
conducted by the Japanese government, supporting 
the technology.

Studies like these may be used to play a role in the 
coming debate, assuming their owners deploy them 
a certain way.

The IMO agreed this week that governments and 
organisations need to contribute more scientific 
evidence on the impact of open-loop scrubbers.

Michael Kaczmarek, Carnival vice-president for 
corporate shipbuilding and CSA 2020 chair, said the 
IMO’s call for more research could “absolutely” be a 
good thing for CSA because he believed more studies 
would reaffirm the scrubber lobby’s argument.

“To be honest with you, the literature is thin in this 
area. So with all the controversy that is been going 
on over the past six to eight months, particularly in 
the trade press it is a natural discussion to be had,” 
he said.  

The CSA has made its thoughts on a proposal by 
the European Union, which asked the IMO to 
devise rules around scrubber wash water 
discharges, entirely clear. The lobby accused the 
proposal of being scientifically unfounded and 
needlessly causing uncertainty because it has been 
made just 10 months before the sulphur cap comes 
into effect.

Going against the EU is no small task. The bloc has 
huge clout in the IMO and has sheer arithmetic on 
its side.

Significant clampdown 
And more importantly it is not alone. China and 
Singapore have announced prohibitions, as has 
Fujairah. Among the countries that openly called for 
studies at the IMO this week were also non-
European ones that have not issued any 
prohibitions, indicating at the very least a 
willingness to consider new rules for scrubbers.

Asked whether the CSA planned to become a 
consultative organisation to be able to make 
proposals directly to the IMO, Mr Kazcmarek 
suggested it was too early to be pondering such a 
role.

Consultative status could help, but it is not exactly 
imperative for the group. Members companies have 
direct access to IMO delegations and some of their 
representatives actually sit in IMO meetings through 
delegations, both through flag states and 
organisations. 

The CSA’s battle against perception is not restrained 
to high-level political agendas. Circumspection 
about the environmental safety of open-loop 
scrubbers is very much spread across a local level, 
where individual interpretation is crucial. 

Certain ports in Europe are known to be taking a 
cautious approach and at times refusing to allow the 
use of open-loop scrubbers in the port. 

UK port owner Associated British Ports recently told 
Lloyd’s List its team in Humber has refused requests 
to discharge water arising from open-loop scrubbers 
on a small number of occasions. 

“The decisions are made on a case-by-case basis, 
reflecting a precautionary approach which is 
intended to avoid such discharge where possible, 
taking into account a range of local environmental 
factors,” an ABP spokesperson said.

Michael McCarthy, chair of cruise port association 
Cruise Europe, admitted that some harbour masters 
often implement the regulation based on their own 
discretion, something that can create uncertainty for 
the port itself.

He did however argue more needs to be done, such 
as collating scientific evidence, to educate decision 
makers and legislators of ports.

“Ports are implementing regulation without the full 
knowledge,” he said.

Public relations drive
Mr Fee said CSA has been using a public relations 
drive to engage local maritime and port authorities, 
as well as environmental agencies around the world 
about open-loop scrubbers. It has been an exercise 
he said has already paid dividends.

“We found in many areas of the world the topic was 
not understood very deeply,” he said.

Whether the CSA can succeed in swaying perception 
and thwart all these efforts to clamp down on the 
use of scrubbers on a domestic and international 
level will become apparent over the next few 
months.
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The year 2020 is fast approaching. Any changes in 
scrubber regulation on an IMO level will not happen 
before then.

But the “when” is probably of a smaller significance 
to the “what after”.

DFDS director for environment and sustainability 
Poul Woodall warned that an unstable legislative 
framework would be a real problem when it comes 
to the industry’s plight against decarbonisation.

Companies such as the ferry and logistics provider 
and its CSA partners adopted the technology early 
to ensure compliance and realise an attractive 
payback.

“But if the legislation changes overnight, we and 
probably everybody else will hold back on future 
investments and say ‘we will just do it at the very 
last moment’. And when it comes to some of the big 
challenges the industry and the plant are facing, we 
cannot really afford that,” he said.

Carnival unveils study on 
open-loop scrubber quality
A STUDY commissioned by cruise heavyweight 
company Carnival into its open-loop scrubbers has 
found that, on average, the quality of its ships’ 
wash-water discharges is within various land-
discharge criteria standards. The finding may help 
to act as an argument against the mounting 
concerns about possible sea pollution caused by 
scrubbers and calls for tougher restrictions on 
scrubber technology.

Carnival has been an outspoken adopter and 
proponent of the abatement technology for 
compliance with the 2020 sulphur cap and the 
emissions control areas that are already in effect. 
The cruise company recruited classification society 
DNV GL to analyse laboratory results stemming 
back from 2016.

The study, covering data spanning a three-year 
period, compared the concentration of 54 
parameters in the scrubber-discharged wash water 
against the requirements of four distinct on-land 
discharge water standards; the German wastewater 
ordinance, the European Union incineration waste 
water standards, the EU surface standards and 
finally the World Health Organisation’s drinking 
water standards.

It found that the average net-post scrubber 
parameter concentration, meaning the 
difference between the scrubber wash-water 
concentration and the incoming seawater 
concentration, was lower than the criteria of all 
four land standards.

The study also suggested that the scrubber 
washwater’s average polycyclic aromatic 
hydrocarbons and nitrate levels, two key chemical 
components of concern, were significantly lower 
than the requirements set out by International 
Maritime Organization.

While the analysis first assessed 79 scrubber 
samples from 23 vessels, it now comprises 281 
samples collected by crew from 53 Carnival ships. 
More samples are being added.

The results were presented in London on Thursday 
during a conference held by pro-scrubber lobbying 
group the Clean Shipping Alliance a day after the 
IMO agreed that more research on the effects of 
open-loop scrubbers is needed and following a push 
by the EU to develop globally harmonised rules for 
scrubber discharges.

DNV GL maritime advisory services chief in the 
Americas, Simon Mockler, stressed the study does 
not “aim to assess the cumulative effect of wash-
water parameters entering the seawater or the 
potential environmental impact” or to show 
compliance with these standards because they do 
not apply to the maritime sector.

“I think it gives us a first really good sense of where 
wash-water quality is sitting in comparison to other 
types of wastewater and discharges that are out 
there in the world today,” he said during the 
presentation.

Unlike DNV GL and Carnival, the Japanese 
government has considered the cumulative impact 
on Japanese waters, projecting that by 2025 
scrubbers will not have “unacceptable effects” to the 
ocean.

Similarly to the Carnival sample analysis, though, 
the Japanese study found that the concentration of 
heavy metals is lower than the limits mandated for 
on-land wash-water discharges in Japan.

Separately, Danish container line Maersk yesterday 
confirmed in its annual results presentation that it 
would be investing $263m in scrubber retrofits. The 
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carrier announced last September that it intended to 
use scrubbers for a small part of its 700-strong fleet 
of boxships, but that its preference was for using 
low-sulphur fuels.

Last week, the world’s largest box carrier secured a 
long-term distribution deal with a US refiner that 
will provide the company with 10% of its annual 
requirement for low-sulphur fuel.

Seaspan and HMM in exploratory talks about 
Long Beach terminal as buyers sought
CONTAINERSHIP owner Seaspan is understood to 
have held exploratory talks with South Korean line 
Hyundai Merchant Marine about Long Beach 
Container Terminal, which is up for sale.

Seaspan, the world’s largest boxship tonnage 
provider, has already submitted an expression of 
interest in the Long Beach facility which has to be 
sold under orders from the Committee of Foreign 
Investment in the US. That is because the owner 
Orient Overseas (International) Ltd is now part of 
China’s state-backed group Cosco Shipping.

HMM has denied any involvement, saying this week 
that the “rumour... is not based on facts”. Nevertheless, 
sources familiar with the situation say the two sides 
have been in contact regarding the LBCT disposal. 
However, a joint offer is not envisaged. Rather, a 
memorandum of understanding seems the most likely 
route that would ensure the two worked together, 
should Seaspan’s bid prove successful.

The South Korean line has already been named in 
some media reports as an interested party, but not 
in conjunction with Seaspan.

Seaspan declined to comment on the status of the 
negotiations.

The sale process was to have been completed by 
early April, but the timetable is thought to have 
slipped because of the protracted US government 
shutdown, which created a backlog of work for 
CIFIUS. OOIL is now trying to clarify the 
completion date, according to sources, because the 
April deadline is no longer considered viable.

Seaspan’s interest in LBCT represents a 
diversification for the New York-listed company that, 
until recently, has focused solely on chartering out 
containerships to major ocean carriers.

Under new management, and speculation that one 
its major shareholders, the Washington family, may 

sell up, Seaspan is starting to move into other 
areas of activity.

However, it has no experience of running a container 
terminal, whereas HMM already has port interests. 
These include a stake in another facility in Long 
Beach, together with Mediterranean Shipping Co.

HMM has recently started to flex its muscles, with 
the line ordering a dozen 23,000 teu ships amid 
industry talk about whether it may operate on its 
own once its current co-operation agreement with 
the 2M alliance of Maersk and MSC ends next year.

In southern California, HMM’s California United 
Terminals terminated its lease agreement with 
Maersk’s APM Terminals in 2017. It had been renting 
space on APMT’s Pier 400 facility in Los Angeles, but 
then moved its operations to adjacent Long Beach, 
where it acquired a 20% stake in the Pier T facility. 
That site was previously operated by Hanjin Shipping 
until its bankruptcy in 2016. MSC now has the 
majority stake in Pier T, which is close to LBCT.

Hanjin’s collapse created a big financial hole for 
Seaspan, which had a number of ships on charter to 
the line at the time. The setback appeared to mark 
the start of a change of direction for Seaspan.

Meanwhile, after the demise of Hanjin, the surviving 
South Korean container line now seems set on an 
ambitious growth path, with government support.

Seaspan’s articles of incorporation at the time of its 
listing in 2005 are understood to limit its activities 
solely to containership ownership and chartering 
operations. These would either have to be changed, 
or a new subsidiary established, should the LBCT 
takeover succeed.

Lloyd’s List reported in December that Seaspan had 
joined a lengthy list of potential bidders for LBCT, 
which operates the most advanced container 
terminal in the US. 

WHAT TO WATCH
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The first phase opened in 2016, and the facility is 
fully automated, unlike most other terminals in the 
US, with the exception of TraPac in Los Angeles.

When finished, it will an annual capacity of 3.3m 
teu, and be able to handle the world’s largest 
containerships.

Although 20,000 teu-class vessels are not currently 
deployed in the transpacific trades, LBCT has cranes 
big enough to handle the ships that HMM has on 
order.

ILWU keeps up fight against automation 
in port of Los Angeles
MEMBERS of the International Longshore and 
Warehouse Union Local 13 have won a delay in the 
implementation of a permit allowing automated 
vehicles to begin operations at a facility operated by 
APM Terminals in the port of Los Angeles.

ILWU president Mark Mendoza and vice-president 
Gary Herrera, addressing the board of harbour 
commissioners in Los Angeles on Thursday evening, 
requested that implementation of the permit 
awarded to APM Terminals be postponed pending 
further review.

Their request was granted as a matter of regulation 
without the need for a vote by the port 
commissioners, and the matter has been placed on 
the agenda of the meeting of March 21.

It is the second time the ILWU leaders have won a 
postponement of the permit’s implementation. On 
January 24, discussion of the permit was removed 
from the agenda of the board after union members 
staged a protest rally in front of the port 
headquarters.

Permits require only administrative approval, and 
the port’s executive director Gene Seroka approved 
the permit for APM Terminals on January 8. Under 
normal circumstances, a permit is then merely 
presented to the board with no further action or vote 
needed for implementation to proceed.

However, the harbour commissioners can also stop 
the permitting process, if they wish, as they have 
done following the protests of the ILWU. As long as 
the permit is not formally presented to the board of 
harbour commissioners, APM Terminals cannot 
begin the process of automation.

After the meeting of the board, the ILWU leaders 
held a rally to encourage their rank and file members 
to continue protesting automation at the port.

Mr Herrera expressed pleasure at the size of the 
gathering, estimated by some as up to a thousand 
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strong, and he encouraged an even greater turn-out 
for the March 21 meeting of the commissioners. “I 
want to see three times the number of people there for 
that meeting,” Mr Herrera told the cheering crowd.

Mr Mendoza hinted at an even greater battle over 
automation at the port, citing the support of national 
politicians such as Kamala Harris, a former attorney 
general of California and current US Senator, who 
has recently announced her candidacy for president 
of the United States.

The loss of jobs at the port could become a key 
campaign issue for both Republicans and Democrats 
in the coming elections, especially if it appears that 
a foreign company is eliminating those jobs at the 
expense of the US economy and American workers.

In the January 24 meeting, APM Terminals director 
John Ochs was at pains to insist that his firm is 
American.

“Although you have a perception of AP Moeller as 
this foreign company — these people in Denmark 
you have never met — APM Terminals Los Angeles 
is a US company. We are a standalone company,” Mr 
Ochs told the meeting.

However, Random Lengths, a local newspaper, 
wasted no time in observing that “they are still a 
subsidiary, once removed: APM Terminals is 
headquartered in the Hague, and is owned by 
Maersk in Copenhagen”.

One union official told Lloyd’s List that APM 
Terminals plans to purchase some 130 automated 
straddle carriers. He said APM Terminals is using 
clean air action goals to further the aim of 
eliminating union jobs with the purchase of the 
electric vehicles.

However, he said, it is not necessary to eliminate 
jobs since “the company that makes the straddle 
carriers also makes versions to be operated by 
humans”.
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ANALYSIS

Why the IEA is less concerned about 2020
THE International Energy Agency is about to 
publish its latest research into the implications of 
IMO 2020 sulphur regulations and it seems they are 
more sanguine than many.

“Challenging but manageable” is how the IEA’s 
head of oil markets Neil Atkinson describes the 
view from the Paris-based agency on this week’s 
Lloyd’s List Podcast.

Speaking to Lloyd’s List Editor Richard Meade in 
advance of the IP Week events starting on Monday, 
February 25, Mr Atkinson suggests that vessels 
carrying scrubbers will be using something in the 
range of 600,000-700,000 barrels of heavy fuel oil 
a day come 2020 and there will be sufficient 

availability of gasoil to cover any drop-off in 
fuel oil use.

There could be a slight deficit, but it’s not likely to be 
as dramatic as previous estimates suggested, says Mr 
Atkinson, and generally speaking 2020 is nowhere 
near as worrisome for shipping or the refinery sector 
as many were assuming only last year.

You can listen to the Lloyd’s List Podcast for free on 
Lloydslist.com, however you can also subscribe to the 
Lloyd’s List Podcast via iTunes and Spotify, as well as 
most other podcast providers. And make sure you are 
registered for a free account on Lloydslist.com so you 
can receive our Daily Briefing e-mail.

APM Terminals declined to comment ahead of 
Thursday’s meeting. But in December, a visiting 
APM official acknowledged plans to automate Pier 
400, saying that labour represented 90% of the 
operating cost of the facility. “We plan to automate 
everything but the cranes,” he told Lloyd’s List.

ILWU Local 13 estimates that APM Terminals 
currently employs between 750-1,500 longshore 
workers per day, depending on the number of vessels 
calling. Local 13 officials believe that about 500 
longshore jobs will be lost per day as a result of the 
proposed automation at APM Terminals.

LAST year’s crackdown by Lloyd’s on 
underperforming syndicates and lines of business 
saw those writing marine classes firmly in the 
crosshairs of the performance management 
directorate’s “decile 10” project.

The initiative prompted departures, or capacity 
reductions, from a number of marine syndicates, 
including those managed by CNA Hardy, Barbican, 
Advent and Argo.

The withdrawals reflected the choppy waters marine 
has navigated in recent years with hull, cargo and 
yacht struggling to make a profit thanks to in-
adequate rates and adverse claims scenarios.

In 2017, syndicates writing marine business at 
Lloyd’s posted an underwriting loss of £468m 
($610.7m), making up nearly a quarter of the 
corporation’s £2bn pre-tax loss for the year.

In a recent speech in London, Jon Hancock, Lloyd’s 
director of performance management, claimed the 
action taken has changed the shape and make-up of 

the overall Lloyd’s portfolio for the better. Hancock 
pledged that Lloyd’s would continue offering 
capacity in every class of business that it has 
previously. But he warned that capacity may be more 
expensive and discerning.

And it appears the action has had the desired result, 
with rates rising across the marine classes of business.

Peter McIntosh, director of underwriting at Ark 
Syndicate Management, says there is “some 
optimism” this year, with cargo rates rising and hull 
rates “starting to creep up” after recent large 
shipping losses.

The marine liability market, however, is “flat at best” 
because the line’s historic performance has been 
satisfactory. “With the large run of recent shipping 
losses, the Marine Liability market results could 
possibly deteriorate,” he says.

However, Mr McIntosh stresses there is still some 
way to go for the marine sector that has yet to fully 
come to terms with just how “broken” it is.

Further casualties predicted in Lloyd’s marine 
crackdown as global rivals circle
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“Some of the large entities here in London seem to 
be just chugging on as usual because they have got a 
rise. We’ve gone so far down the wrong pricing 
environment that it means fundamental re-rating is 
required,” Mr McIntosh continues.

“I’m not suggesting that has to happen immediately, 
because it would be wrong to do it in one go. I’m 
partly of the view that it has to come over a period of 
time — but we don’t have the luxury to do it too 
slowly because it is such a dire situation.”

“Certainly, larger companies seem not to realise how 
dire the results are because their [results] get lost in 
a bigger portfolio mix.”

Mr McIntosh points to the performance of the 
private yacht market which has been “appalling”.

“The yacht market is losing two to three times 
premium before you apply expenses, costs, cost of 
capital and any reinsurance expenses. The rates are 
going up quite significantly because they need to.”

Mr McIntosh expects further syndicates will 
withdraw from the marine market in 2019.  “[This] 
is good for those who survive because it will mean 
the withdrawal of further capacity.”

Others agree the Lloyd’s clampdown on the 
underperforming lines has had the desired effect 
and is moving the market in the right direction. But 
some worry that about the severe impact of the 
initiative.

Gordon Longley, chief executive of marine at JLT 
Specialty, says: “The Lloyd’s performance review 
was long overdue, but we have moved from one 
extreme to the other in a very short period of time, 
which has resulted in certain markets taking a 
severe approach rather than a measured one.

“We are now seeing good clients caught in the 
crosshairs, which the review board or the markets 
did not intend to do.”

Mr Longley says the remediation work should have 
been undertaken sooner. “It is disappointing that 
Lloyd’s didn’t have the presence of mind to start 
this process three years ago to achieve that 
measured approach. Consequently, the new 
administration was left with no option but to take 
severe measures,” he adds.

Risk exposure
One area where underwriters could improve is in 
their understanding of the underlying risk. As global 

trade has grown, losses have increased at a faster 
rate than insurance premiums.

If the market wants to get to a proper level of 
pricing, it must understand that it is not all about 
supply and demand, says Suki Basi, managing 
director of Russell Group. It also needs to 
understand the underlying exposure, as well as the 
perils at work that could compromise an asset and 
cause a loss, he says.

“If you look at the marine lines of business, the 
amount of container vessels catching fire is actually 
quite high. The values on board have followed the 
trend of being higher,” says Mr Basi.

“So, although the market is returning to better rates 
it needs to understand that the actual risk that the 
policy is covering, the underlying risk, is picking up 
more exposure than it would have done.”

Mr Basi says coverage must be more in line with the 
underlying risk. “The market needs better 
collaboration, more granular data, more 
understanding of what that granular data means in 
real terms.

“Underwriters should be interested in the flow of 
apples, oranges, oil and grain from different parts of 
the world because that’s the way the economy flows. 
Then they have to see that exposure through the lens 
of the policies that they are writing as well,” he says.

“You can’t treat an apple in the same way you’d treat 
an Apple iPhone because they’re two different 
things.”

Lloyd’s also faces stiff competition from the 
international marine markets. In the past, marine 
underwriters in the American, Scandinavian or Far 
Eastern markets have often undercut their peers in 
London. And there are signs that traditional London 
marine business is moving to these competitor hubs.

Global markets have not been subject to the same 
level of scrutiny to return to profitability as they 
have not suffered the same severity of losses.

“We are now seeing the impact this is having on 
certain industry sectors, and on significant 
accounts which have, traditionally, been 
considered as London business, with some of this 
business now being lost to overseas markets,” says 
JLT’s Mr Longley.

The London marine market needs to present a 
positive message, he argues. “Clients need to 
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understand that whilst Lloyd’s and the London 
market for marine are going through a re-
engineering process, they should remain confident 
that the market is still vibrant, robust, and above all 
open for business.”

But Mr Longley suggests the rate correction in the 
Lloyd’s market will continue. “Going by everything 
we see, and hear, on returning to profitability, it is 
apparent there is some way to go in terms of risk 
selection and rate correction.”

Cost reduction
One area where the international markets have held 
a significant advantage over the syndicates writing 
marine business out of London is cost.

Lloyd’s underwriters have, traditionally, faced high 
associated expenses, due to the nature of the 
subscription market.

There have long been calls for the Lloyd’s market to 
embrace modernisation and combine its 
underwriting expertise with cutting-edge 
technology, for the benefit of itself and its customers.

The marine market also needs to harness its 
entrepreneurial streak to develop solutions and 
services that will help it improve its knowledge of risk 
exposure – which is tracking and calculating the 
exposure of ports, vessels and trading routes, many 
argue.

“The Lloyd’s market has always been good at 
stepping forward, at moving towards innovation 
and being entrepreneurial,” says Mr Basi.

“Now that there are fewer marine underwriters in 
the market, they should be in a position to gain more 

premium take and, hence, invest in the sort of areas 
that will see them become more competitive and 
more innovative. They are competing against global 
players that broad-brush.”

Mr Basi says there will need to be “some re-
engineering” to cut costs. “[This] means those 
organisations needing people covering every role 
don’t, necessarily, need that,” he says.

“What they need to do is work out the key bits that 
need to be kept internal and the rest are actually 
brought in.

“Those people who are better informed, who have 
better data and better tools, make better decisions.”

Another area where it should be possible for 
syndicates to improve their expense ratios is in the 
acquisition costs of business.

Ark’s Mr McIntosh says: “Our gross to net has 
increased so we’ve been giving more away and 
that’s not, necessarily, going back to the client 
base. So, certainly, one of the market drivers is to 
try to reduce the acquisition costs we have to pay 
as a market to get the business in, as they have 
increased quite dramatically over the past five 
years.”

He concludes: “It is up to individual underwriters 
as to how they turn something that has 
consistently [produced] an underwhelming result 
into something that is necessary to continue 
making the return on equity that we, and our 
investors, would demand.

“And if it doesn’t, then it is up to individuals to pull 
out.”

IN another savage blow to the dry bulk market, 
Chinese customs authorities have widened 
restrictions on Australian coal, with the authorities 
placing an indefinite ban on imports ahead of a 
strict new regime of quotas.

China’s northern port of Dalian has banned imports 
of Australian coal indefinitely and has also ordained 
an annual collective import cap of 12m tonnes in 
2019, according to Reuters.

A Singapore-based trader said that the measure is in 
place at five ports managed by Dalian customs in 
Liaoning, including Dalian, Bayuquan, Panjin, 
Dandong and Beiliang.

“Quotas have been given to each individual 
port by the authorities, effective from 
February 1 this year,” he said, adding that 
imports at Dalian are capped at 950,000 
tonnes, Bayuquan at 6.5m tonnes, Panjin at 

MARKETS

China’s coal import restrictions might force 
a 3m tonne drop in shipments
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IN OTHER NEWS
UAE insists Qatar trade ban stands
THE United Arab Emirates has 
said that its trade embargo with 
Qatar remains unchanged, 
despite emails circulating that 
indicated third-party shipments 
between the two states would be 
allowed.

The Federal Transport Authority 
issued a statement on Thursday, 
cited by state-run WAM news 
agency, explaining that a port 
circular signalling an easing of 
the almost two-year Saudi-led 
embargo of Qatar was 
“misinterpreted” and that a 
clarification would be issued to 
ports.

As Lloyd’s List reported on 
February 20, an email issued to all 
UAE ports by Capt Abdulla 
Darwish Al Hayyas, director of 
maritime transport affairs at the 
UAE’s Federal Transport Authority, 
had stated that “cargoes are 
permitted to be shipped between 
the two countries directly”.

The email, seen by Lloyd’s List, 
described the change in policy as 
a “new FTA confidential 
resolution related to the business 
with Qatar”.

China Merchants Energy Shipping 
eyes $600m private placement
CHINA Merchants Energy 

Shipping, the dry bulker and 
tanker unit of state conglomerate 
China Merchants Group, has 
proposed a private placement 
plan, in which it aims to raise up 
to Yuan4.1bn ($609.5m) for a 
number of projects.

The funds will be used to finance 
part of its existing orderbook 
— four very large crude carriers, 
two very large ore carriers and a 
pair of ro-ro ships — as well as to 
install scrubbers on 10 of its 
VLCCs.

The Shanghai-listed company 
said in an exchange filing that it 
would issue up to 1.2bn new 

750,000 tonnes, Dandong at 3m tonnes and 
Beiliang at 550,000 tonnes.

Although the sum of these quotas falls short of 12m 
tonnes, it is assumed that the remaining amount 
consists of the shipments already made in January 
this year.

However, coal imports from Russia and Indonesia 
will not be affected.

Wood Mackenzie senior consultant Yu Zhai 
estimates China’s seaborne metallurgical coal 
imports will be reduced by 3m tonnes in 2019 as a 
result of China’s coal import restrictions.

“The high quality of seaborne coal, and difficulties 
securing alternative coals domestically, should 
insulate coal exporters from much deeper cuts, 
despite strong signals from China,” he said.

“Australia would account for most of the volume 
reduction as it represented over 75% of China’s 
seaborne metallurgical imports in 2018. Australia 
exported around 36m tonnes of metallurgical coal 
to China last year, 20% of Australia’s total exports.”

Meanwhile, China’s seaborne thermal coal imports 
are estimated to fall by 15m tonnes in 2019, taking 
into account the risk of wider coal import 
restrictions, he noted.

A prolonged China-wide ban could also have 
enormous implications for markets in both countries.

In addition, the possibility of adverse effects on 
China such as soaring coal prices, suggest a long-
term ban is unlikely, Wood Mackenzie’s research 
director Robin Griffin noted.

“Australia’s competitors in the metallurgical coal 
trade might see greater opportunities in China, but 
Canada and the US are already subject to some 
quality and tariff-related restrictions into China, 
limiting their potential upside,” Mr Griffin 
conceded.

The move appears to be politically motivated 
because only Australian coal has been targeted with 
the recent quotas. Concerns have arisen that the 
import controls were linked to political tensions 
between Canberra and Beijing after Australia last 
year followed the US in banning the Chinese 
telecommunications giant Huawei from operating 
5G networks on security grounds.

However, the Chinese Foreign Ministry said the 
concerns expressed about political tensions were 
unreasonable. It insisted its customs authorities 
were just examining and analysing the coal imports 
to better protect importers’ interests and the safety 
of the environment.

Ports in northern China have been extending 
customs clearance of Australian coal imports since 
the end of January, which has increased the 
waiting time for ships to unload to 50-60 days.
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shares to no more than 10 
specific investors. CMES’s state-
owned parent has pledged to 
subscribe for a maximum of 
Yuan2bn shares in cash.

The four VLCCs, worth $348m in 
total, were part of the 308,000 
dwt eco-design sextet ordered 
from Dalian Shipbuilding in 
December 2015. CMES has 
already paid up about $114m for 
the four vessels, which are 
scheduled for delivery by the end 
of this year.

The two 400,000 dwt VLOCs, 
costing $170m, were part of the 
eight units ordered with 
Waigaoqiao Shipbuilding and 
Qingdao Beihai Shipbuilding in 
March 2016. CMES has made 
40% of the payment for the pair 
due for delivery also by the end of 
2019.

Adnoc to add over 25 vessels in fleet 
expansion spree
ADNOC Logistics & Services is 
simultaneously tackling the 
challenges of a rapidly changing 
gas and dry bulk market and 
preparing to enter the oil tanker 
business, according to a 
statement.

The shipping arm of the Abu 
Dhabi National Oil Company has 
said it has plans to acquire its 
first crude oil tankers, while 
expanding its gas and dry bulk 
fleet, by adding more than 25 
vessels within the next five years.

“This will enable ADNOC to sell 
more of its commodities on a 
‘delivered basis’, increasing its 
global reach, unlocking new 
market opportunities and 
stretching the value of its supply 
chain,” it added.

Adnoc L&S plays a critical role in 
supporting ADNOC’s 2030 smart 
growth strategy through which 
ADNOC will increase its oil 

production capacity to 4m bpd by 
the end of 2020 and 5m bpd by 
2030.

In the downstream segment, 
ADNOC intends to triple 
production of petrochemicals to 
14.4m tonnes per annum and 
double its crude refining capacity 
by 2025. The growth plan, 
combined with ADNOC’s move 
into trading, presents significant 
opportunities for its shipping 
division.

Singapore terminal prepares to supply 
LNG bunker ships
SINGAPORE has readied its sole 
liquefied natural gas terminal to 
receive and reload small LNG 
tankers.

This puts the island city-state in 
a position to supply LNG as a 
marine fuel to ships calling at its 
port.

Singapore LNG Corp, the terminal 
operator, said on Friday that it 
has completed the required 
modifications at its second jetty 
to cater for LNG carriers and 
tankers of 2,000 cu m to 10,000 
cu m in capacity.

This came after the first small-
scale reloading took place at 
SLNG’s terminal less than two 
years ago. Back in June 2017, 
SLNG had completed a gas up, or 
cool-down and reloading, for a 
Shell bunker tanker, the 6,500 cu 
m Cardissa.

MISC warns of tough year ahead on 
production cuts and geopolitical risks
MALAYSIAN tanker operator 
MISC has thrown some light 
on prospects for the markets, 
with the usual suspects 
of production cuts by the 
Organisation of the Petroleum 
Exporting Countries and 
geopolitical factors playing 
a prominent role in the 
outlook.

MISC sees the year ahead as a 
challenging one for the oil tanker 
market while Asian demand 
growth is seen driving continued 
strength in the liquefied natural 
gas segment.

“The petroleum tanker spot 
market ended the year 2018 on a 
firmer note after a fragile start,” 
MISC noted in its full year results 
announcement, but it cautioned 
that “2019 is projected to be still 
another challenging year for 
tanker markets”.

MISC suggested growth in 
seaborne oil demand was 
expected to be impacted by the 
recently announced Opec-led 
production cuts, while 
geopolitical uncertainty 
continues to cast a shadow over 
future energy demand.

GTT launches digital excellence hub 
in Singapore
FRENCH liquefied natural gas 
containment systems specialist 
GTT is increasing its exposure in 
the Asian market with the launch 
of a digital hub of excellence in 
Singapore.

The hub will specialise in 
maritime business process 
digitalisation, smart shipping and 
smart ports, and will be run by 
GTT’s local subsidiaries Ascenz 
Solutions and GTT South East 
Asia, the company said.

Leveraging on the city state’s 
international maritime centre 
status, products and services 
developed in Singapore will be 
deployed worldwide through 
GTT’s specialised entities.

Meanwhile, recognising that the 
shipping industry is increasingly 
opening up to new uses and 
services driven by digitalisation, 
the digital hub will also support 
GTT in its own digital 
transformation.
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GTT aims to help shipping 
players reduce costs, mitigate 
risks, improve operational 
efficiency, implement compliance 
and sustainability programmes 
and encourage data-driven 
collaboration through the use of 
digital technologies developed at 
the new hub.

London Club joins 2019 renewal 
round winners
THE London Club is set to join 
the list of P&I clubs claiming 
tonnage gains in the 2019 
renewal round, with official 
confirmation expected in a 
statement later this afternoon.

“There are still a few moving 
parts in there, but we expect 
owned tonnage to be up by 
around 3.5m gt on the mutual 
side, which is pleasing,” said 
chief executive Ian Gooch earlier 
today.

Mr Gooch concurred with reports 
that the renewal round had been 
quiet, with few major owners 
changing clubs, most of which 
decided to maintain market share 
by keen pricing.

Indeed, competition seems to 
have been greater between 
brokers than it was between 
clubs, with press reports that 
NYK has moved its broking 
account from Aon to JLT.

Elsewhere, the UK P&I Club 
secured an increase of 5.4m gt, 
taking its book of mutual owned 
tonnage to 144.3m gt overall.

Gard said that it picked up a net 
ton gain of 7m in the 12 months 
leading up to the deadline, with 
total owners’ mutual tonnage 
now in excess of 214m gt. The 
Arendal-based P&I club also 
claimed a 99% retention rate.

Meanwhile, North P&I Club said 
that it was set to top the 200m gt 
mark for the first time in the 
club’s 159-year history.

StealthGas forms joint venture for 
fleet growth
GREEK liquefied petroleum gas 
operator StealthGas has entered 
into a joint venture with an 
unnamed investor to grow its 
fleet.

The new collaboration will see 
the mystery investor acquiring a 
49.9% stake in two of 
StealthGas’s vessel-owning 
companies, giving it co-
ownership and joint control of the 
vessels Gas Defiance and Gas 
Shuriken.

Extra ‘co-investments’ of small, 
second-hand LPG tonnage is 
also on the cards, the company 
revealed in a statement, without 
identifying the investor.

“This agreement provides us 
with access to liquidity and 
additional capital for growth at a 
time when capital markets 
funding is not an attractive 
alternative, especially when our 
shares trade at a significant 
discount to net asset value,” 
explained the statement.

NYK calls on male staff to do more 
housework and childcare
JAPAN’s shipping giant Nippon 
Yuesen Kaisha is encouraging its 
male staff to “proactively” 
participate in housework and 
childcare.

“As the number of working 
mothers has increased, the 
co-operation of partners is 
helpful for woman to have 
fulfilling careers.” the Tokyo-
based company said in a 
release.

In a seminar held by NYK this 
week, Koji Azuma, a director of 
the non-profit organization 
Fathering Japan, was invited to 
present the merits for men 
to be more engaged in the 
type of responsibilities in family 
life.

“Many men joined the seminar, 
and it provided a good 
opportunity to think again about 
our work style,” one participant 
was quoted as saying.

According to an analysis of 
government data by Noriko O. 
Tsuya, an economics professor at 
Keio University, Japanese women 
who work more than 49 hours per 
week typically do nearly 25 
hours of housework a week, 
while their husbands in average 
do less than five.

NYK said it promotes a 
workplace environment active 
with diverse human resources.
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