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IMO under pressure to tighten 
2020 reporting

FUEL OIL SUPPLIERS, inspection authorities and fuel testing 
agencies are coming under the microscope as governments and 
regulators try to allay persistent concerns about 2020 sulphur cap-
compliant fuel oil availability and quality.

The European Union, major flag and shipping states, and shipping 
lobbies, are pushing the IMO and member states to develop a more 
comprehensive fuel oil data collection and analysis policy, amid 
widespread underreporting from states.

However, views are divided over whether some of the measures should 
be mandatory or voluntary.

The pressure follows the IMO’s self-imposed order last year to improve 
on this front, as a compromise resulting from a highly controversial 
proposal to introduce an experience building phase post-2020 meant 
to address discomfort about compliant fuel oil compatibility and safety 
felt by some.

Two separate proposals to the IMO’s Marine Environment Protection 
Committee, which meets in mid-May, want to strengthen the data 
being held on the IMO’s Global Integrated Shipping Information 
System (GISIS).

The onus to populate this database falls on IMO member state 
governments. However, contributions have been lacking.

As of February 2019 only five countries have submitted required 
information to the IMO about compliant availability in their fuels and 
terminals.
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Equally scarce is information on compliance. Only 
three countries have informed the IMO on cases 
where vessels have reported non-availability of 
compliant fuel, and 11 countries have informed the 
organisation of cases where fuel oil suppliers have 
failed to meet fuel oil regulations.

While this dearth of reporting currently relates to 
issues around the 0.1% sulphur Emissions Control 
Areas that are already in effect, rather than the 
2020 global sulphur cap, the IMO has acknowledged 
mandatory underreporting as a problem in its 
internal audits.

The EU’s submission to the MEPC meeting, the 
only high-level environmental meeting that will 
occur before the 2020 rules kick in, calls not only 
for enhancing existing reporting requirements, 
around fuel availability and fuel oil supplier 
violations, but wants to also add new ones, the bulk 
of which centre around bunker providers and 
inspectors.

The bloc wants governments to report to the IMO 
the number of detentions they have had related to 
sulphur cap compliance as well as the cases where 
fuel oil on board a ship has been tested and the 
sample analysed.

They also want to require information on cases in 
which authorities have sought to verify the contents 
of the bunker delivery note and to disclose where 
they have penalised fuel oil suppliers whose fuel 
does not match the BDN.

EU countries also believe the reported data should 
not simply cover sulphur content, but other fuel 
quality parameters as well.

Making these additions mandatory, however, will 
likely face opposition from those states pushing for a 
more voluntary approach.

A separate submission backed by a powerful 
coalition of shipping associations, major flag states 
as well as Canada. India, Japan and the US, calls on 
the IMO to develop and adopt a clear data analysis 
and reporting plan that targets fuel oil availability, 
compliance and quality.

This coalition, which focuses on technical 
improvements to GISIS that make reporting 
information easier, was quick to say, however, that 
reporting on matters that are not subject to the 
sulphur cap regulation should clearly be voluntary.

“However, if such information has utility for 
subsequent analysis, its reporting should be 
considered and encouraged,” the proposal read.

They also called on those countries that are not 
subject to the sulphur cap to assist with any relevant 
information they may have on fuels availability and 
quality.

The proposals are meant to pile the pressure on 
governments and the IMO. But they are also 
bringing external players into the mix.

The EU front is keen to make other stakeholders, 
namely those who actually know the truth about the 
fuels firsthand, come forward with information that 
could help paint a better picture.

“The current obligation for administrations to report 
on availability could be made more effective by 
requiring testing agencies to contribute to the 
monitoring programme by providing information 
not just about the sulphur content, but also about 
the ports, dates and quantity of the fuel oils 
supplied,” the proposal suggests.

In this field too, the EU appears to stand alone.

The shipping associations and the flag states 
revealed in their own proposal that they mulled 
having testing agencies submit their data to the IMO 
but ultimately rejected the idea.

“The co-sponsors concluded that reporting should 
be limited only to member states due to legal 
considerations and the need to preserve the integrity 
of the reported data, as the IMO Secretariat is not 
expected to validate the reported data prior to 
analysis,” they said.

They did however add that countries should 
collaborate with third parties, like testing agencies, 
if such voluntary submissions are indeed allowed in 
the future.
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CHINA National Offshore Oil Corporation, one of 
the country’s three largest state oil and gas majors, 
is to order two liquefied natural gas bunkering 
vessels, following the completion of a feasibility 
study on the project.

The pair, one with 12,000 cu m in capacity and 
another with 6,000 cu m, are expected to be 
delivered by 2021, according to CNOOC chief 
economist Cheng Chi.

“I think we can build them fairly quickly as the 
Chinese shipyards nowadays are capable of building 
this type of ships and they are keen to get the 
orders.” Mr Cheng told Lloyd’s List on the sidelines 
of the China Energy Week conference in Beijing 
organised by Oilobserver.

When completed, the bunkering ships would be 

mainly used to fuel gas-driven ships on China’s river 
and coastal trade, he added.

“This is in line with the government policy and 
planning.”

Beijing has from this year implemented its national 
shipping emission control areas, which cover nearly 
all of China’s territorial sea and a large part of the 
Yangtze River and Pearl River.

Vessels entering the coastal ECAs will have to switch 
to fuels with no more than 0.5% sulphur content. 
When sailing within the internal water ECAs, they 
must meet a 0.1% limit.

At the same time, the Chinese government is also 
promoting the use of LNG as marine fuel, with 
state subsidies for shipowners and operators to 

WHAT TO WATCH

CNOOC targets domestic shipping for 
two LNG bunkering vessels

EU challenges governments to prove 
sulphur cap enforcement
EUROPEAN Union member states are stealthily 
manoeuvring to force the hand of governments 
around the world to reveal how much they are doing 
to enforce the 2020 sulphur cap when it comes into 
effect in just over nine months.

The EU wants the International Maritime 
Organization to beef up its data collection system 
concerning compliant fuel oils. The proposal is 
meant to help address concerns about the safety and 
availability of these fuels.

But hidden just below the surface is a clear call on 
governments — including its owns member states 
— to demonstrate what measures they are taking to 
enforce the sulphur cap.

New proposed requirements ask authorities to 
report to the IMO how many times they inspected 
the validity of bunker delivery notes, whether they 
penalised faulty fuel oil suppliers and whether they 
detained non-compliant ships.

Rather than paying lip service to enforcement and the 
level playing field the industry so desperately seeks, 
the EU wants governments to prove they are working.

Flags are already supposed to inform the IMO of 
cases in which fuel oil suppliers have failed to 
comply with the regulation.

The EU now wants authorities to go further by 
proving they are testing fuels and verifying the 
contents of samples.

The information may not necessarily paint the whole 
picture. Some jurisdictions may be willing but 
simply be unable to test and verify bunker fuels, or 
to punish violating bunker suppliers, whereas others 
have both the expertise and the means to carry on 
with this mission and may choose to do so only just 
enough to appear to be seen as responsible with the 
reporting.

But if these requirements were to pass, the 
information and perhaps equally importantly the 
lack thereof, would be strong indicators of 
governments’ commitment to at the very least be 
taking a shot at compliance and would provide 
information about how the cap is being enforced 
globally.
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comply with international and domestic sulphur 
rules.

“In the longer run, of course, LNG bunkering for 
ocean-going vessels has a much bigger potential,” Mr 
Cheng said, “but currently there aren’t enough 
incentives for ships to use LNG to meet the 2020 
global sulphur cap.”

CNOOC had approved the feasibility study about the 
two LNG bunkering vessels in January, according to 
an earlier company statement.

It said at the time that the project had passed safety 
assessment and financial evaluation, which would 

help the company to obtain an early entry into this 
market.

In October last year, ENN Group one of the largest 
privately-run energy companies in China, ordered 
one 8,500 cu m LNG bunkering vessel at Dalian 
Shipbuilding, with delivery scheduled in May 2020.

ENN said the vessel would be operated on the back 
of its large LNG receiving terminal in Zhoushan, 
about 154 km southeast of Shanghai.

CNOOC imported 26m tonnes of the supper-chilled 
fuel last year, with a fleet of 11 LNG carriers and 10 
receiving terminals in China.

Greek shipping company numbers fall again 
but fleet continues climb
NEWLY started shipping outfits partly offset the 
ranks of companies departing the market in 2018, 
slowing the pace of shrinkage in Greek shipping 
company numbers, research has shown.

The number of companies with vessels was reduced 
from 588 to 597, a net loss of just nine, according to 
a survey by Petrofin Research.

While it was the seventh consecutive year of decline 
in company numbers, the 1.5% decrease was a far 
cry from a 6.4% plunge in numbers in 2017, the 
sharpest reduction since 1999.

The annual rate of decline since Petrofin started its 
yearly surveys in 1998 has averaged 2.2%.

The long-term trend during the 20-year period has 
been for consolidation in the number of owners, with 
the number of larger fleets on the increase, while the 
Greek-owned fleet has increased in strength.

“The recovery of dry bulk and some other market 
segments has enabled smaller owners to keep and 
run their vessels profitably,” Petrofin said.

Meanwhile, the size of the Greek-owned fleet 
increased by 6.4% to 412.3m dwt in the course of 
2018, the survey reported.

Of this, 80% is owned by the 77 largest 
companies that each control fleets of a minimum 
1m dwt.

The fleet figures included newbuildings for delivery 
within 2019 and excluded those with more distant 
delivery dates.

The hefty gain in tonnage depicted in the Petrofin 
Research study contrasts with a recently-
circulated study undertaken for the Greek 
Shipping Co-operation Committee that showed the 
Greek-owned fleet as slightly contracting in the 
last 12 months.

“Short of a market or financial collapse, Greek 
shipping is expected to continue its growth and 
penetration across all shipping sectors in the drive 
towards larger fleet size, diversity and economies of 
scale,” Petrofin commented.

The firm said that Greek shipping had the 
prerequisites for continued growth, including 
commitment to invest heavily in vessels, staff and 
systems.

“The changing prospects among shipping sectors are 
addressed by timely investments and diversification, 
in which Greeks excel,” it said.
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OPINION

PSA’s Polish project ticks all the boxes
SINGAPOREAN port operator PSA International 
has announced it and some other investors are on 
the verge of completing a $1.3bn takeover of Polish 
container facility the Deepwater Container Terminal 
Gdansk.

Often, terminal takeovers come with a certain 
amount of risk. However, on this occasion it is hard 
to pick holes in what is a very shrewd investment 
move.

DCT Gdansk is hardly struggling, as is often case 
when terminals are put up for sale.

The port is currently the fasting-growing in Europe. 
Since its inauguration just over a decade ago in 
2007, DCT Gdansk has seen volumes grow 
exponentially year on year, with its latest full-year 
count in 2018 climbing to just short of 2m teu, a rise 
of 21.2%. This followed growth of more than 20% in 
2017.

Despite an initial slow start, throughput volumes 
have accelerated over the past two years on the back 
of alliance calls serving the mainline Asia-Europe 
trade.

Following the coup of 2M calls, Gdansk also added 
its name to the list of direct calls on the Ocean 
Alliance port rotation.

More significant, however, is how Gdansk marks the 
furthest eastern call in northern Europe on their 
mainline offerings to the region from the Far East, 
and by some distance.

Despite the significant diversion from the traditional 
northern Europe stopovers — focused largely on the 

stretch from Le Havre to Helgoland Bay — DCT 
Gdansk offers direct access to an increasingly 
lucrative domestic market, plus unrivalled access for 
shippers to the landlocked countries of Slovakia, the 
Czech Republic and Belarus.

Add the numerous transhipment opportunities to 
upper Baltic markets, including eastern Sweden, 
Finland and Russia’s St Petersburg — where volumes 
are rebounding after taking a dip due to economic 
issues and for the latter sanctions, the pull of the 
Polish port speaks for itself.

More specifically for PSA, the addition of DCT 
Gdansk to its regional portfolio ensures its reach 
stretches the entire north of the continent, 
complementing its flagship Antwerp operation, 
which serves the vast central European hinterland, 
but also Sines in the far west.

As with these two other terminal ventures, DCT 
Gdansk also has scope for expansion. The second 
phase of the terminal’s development is already under 
way and has the full-backing of the PSA-led 
consortium.

The T2B programme, includes the addition of three 
ship-to-shore cranes — adding to the five units 
currently lining the wharf, and a major uplift in rail 
capabilities.

PSA is joined by Poland’s sovereign wealth fund PFR 
and the IFM Global Infrastructure Fund under the 
joint venture to purchase DCT Gdansk.

PFR chief executive Paweł Borys said that if the trio 
complete the takeover it would signal the acquisition 
of a “special asset” — it is hard to disagree.

ANALYSIS

Asia-Europe transit times set to rise
NETWORK changes being adopted by container 
lines operating on the Asia-Europe trade will result 
in record high transit times, according Alphaliner.

Transit times from Asia to northern European ports 
have increased from an average of eight weeks in 
2007 to more than 11 weeks now as carriers cut 
speeds to reduce the impact of rising bunker costs.

But the use of ever-larger vessels has also played 
a part in increasing total voyage times, as longer 
port calls were required en route to work the 
ships.

Average vessel size on the trade lane had more than 
doubled to 15,000 teu now, compared with 2007 
Alphaliner said.
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2M carriers Maersk and Mediterranean Shipping Co 
would extend tow of their Asia-northern Europe 
services to 13 weeks. This would make the AE-5/
Albatross and AE-10/Silk services the longest 
strings on the Asia-northern Europe trade.

“The extended 91-day rotations for both services 
includes planned diversions for bunkering calls at 
the Russian Baltic port of Kaliningrad, which add 
more than four days to the loops’ total rotations,” 
Alphaliner said.

The Alliance has also stretched the rotation of its FE5 
from nine weeks to 10, while HMM has extended its 
standalone AEX service from 10 to 11 weeks.

The Ocean Alliance, however, is shortening the 
rotation of its NEU3 service from 11 weeks to 10, by 
removing calls at Ningbo and Shanghai. A new 

service covering those two ports will also run over 
10 weeks.

The changes would also see another 300,000 teu, 
representing 8.3% of current capacity, added to the 
trade from April, Alphaliner said.

The bulk of this capacity addition would come from 
the Ocean Alliance partners, which are increasing 
capacity on the trade by 22%.

The Alliance will add just 5%, while 2M is reducing 
its capacity by 5% by using smaller units on three 
loops.

Meanwhile, HMM is expected to increase the 
capacity of its AEX service by nearly a quarter as it 
replaces its current 4,700 teu-5,300 teu fleet to 
6,300-6,800 vessels.

VENEZUELA has suspended its oil exports to India 
and views Russia and China as its main export 
destinations, the Azeri Energy Ministry has said in a 
statement, citing Venezuela’s oil minister.

The statement was released following talks in Baku 
between Azerbaijan’s energy minister and 
Venezuelan oil minister and the president of the 
state-run oil company Petroleos de Venezuela SA, 
Manuel Quevedo, Reuters reported.

“At the meeting… Quevedo said in order to prevent a 
sharp reduction, various measures are being 
implemented and diversification of the export 
market is under way,” the statement said.

“Russia and China are seen as the main destinations 
because of the suspension of oil exports to India,” it 
added.

India, which has a refining sector heavily reliant on 
heavy crude, is one of the few remaining cash 
markets for Venezuelan crude. The world’s third-
largest oil consumer, India is now the biggest buyer 
of Venezuelan crude, importing more than 300,000 
bpd in 2019, according to data from Lloyd’s List 
Intelligence, followed by China at 230,000 barrels 
per day.

However, exports from the country are now at the 
lowest on record since 2004, according to Lloyd’s 
List Intelligence data.

Some 10.9m barrels have been loaded on tankers 
for export from March 1-15, bringing the monthly 
pace so far to 350,000 bpd. That is just over one-
third of the 1m bpd seen exported in February, 
and below the average of 1.5m bpd exported in 
2016.

The US unveiled sweeping sanctions on PDVSA, 
Venezuela’s state-owned oil company, setting an 
immediate ban on US exports of diluent to 
Venezuela and requiring payments to PDVSA to be 
made through blocked accounts, setting up a de 
facto ban on US imports of Venezuela crude.

The US has also announced that transactions 
between non-US firms and PDVSA that involve the 
US financial system or US commodity brokers would 
be prohibited after April 28.

Meanwhile, Washington has also warned other 
countries against buying oil from Venezuela and has 
been pressing India to refrain from buying 
Venezuelan crude.

MARKETS

Venezuela suspends oil shipments to India
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A market participant based in India pointed out that 
Reliance Industries and Nayara Energy are the two 
main importers of Venezuelan crude and that the 
government-owned enterprises import little to no 
Venezuelan crude.

“Reliance has already reduced its imports by third 
and has halted all supply of diluent to PDVSA. As 
such, it is possible that Indian buyers would shift to 
other destinations to meet the domestic 
requirements.”

Mozambique cyclone will see 
commodity and cargo claims
CYCLONE Idai will result in extensive commodity 
claims, with cargo claims also expected although 
none are yet confirmed, according to the Lloyd’s 
agency that covers Mozambique.

No marine casualties are so far reported, although 
they cannot be excluded at this stage, the agency 
added.

Toplis and Harding operations manager Anuj 
Jethwa, based in Dar es Salaam in neighbouring 
Tanzania, added that he understands the port of 
Beira has reopened at least partially, although 
disruption to communications left him unable to 
confirm that definitively.

Surveyors from the firm are on standby to visit Beira 
from a sub-agency in Maputo as soon as it is deemed 
safe to do so.

At present, roads are washed out, leaving Beira 
inaccessible to land vehicles. However, the airport is 
open and some domestic flights are running.

The tropical storm that hit Mozambique and other 
southern African countries last week is known to 
have left 432 people dead, on the latest available 
figures, with the tally likely to reach four figures, 

and thousands injured. Some 400,000 people have 
been left homeless.

Mr Jethwa confirmed: “We have been appointed on 
several commodity losses. However, we are yet to 
receive any instructions for marine cargo losses. 
These are expected as Beira Port suffered from the 
winds, large waves and flooding.”

Beira took the brunt of the cyclone, with thousands of 
homes and business premises destroyed. Large parts 
of the 500,000-population city remain flooded.

Toplis and Harding has been contacted by a number 
of insurers and is currently “watching and waiting”, 
in Mr Jethwa’s words.

“I’ve seen photographs of warehouses with the roofs 
blown away, so I imagine there will be substantial 
rainwater ingress plus flooding and inundation.

“The last I heard, [the port of] Beira were restoring 
services and they should be back in service by now, 
but I don’t have definitive information. A lot more 
will be known once our guys are on the ground.”

Restoration of a functioning port will be central to 
facilitating relief operations.

IN OTHER NEWS
World’s largest LNG bunker vessel 
completes first bunker operation
THE world’s largest liquefied 
natural gas bunker vessel has 
undertaken its first LNG bunker 
operation.

The LNG bunker vessel Kairos 
began supplying bunker to 
newbuild ferry Visborg at 
Sweden’s Port of Visby last 
Friday.

Its owner, Hamburg-based 
Nauticor, said that this maiden 

bunkering operation — also the 
first performed on LNG-fuelled 
Visborg — brings to fruition the 
contract signed with the ferry’s 
owner, Destination Gotland.

NYK taps $81m in green loans for 
scrubbers
JAPANESE line NYK has sealed a 
¥9bn ($80.7m) loan deal to install
scrubbers with a group of eight
financial institutions.

This is Japan’s first syndicated 
loan with a “Green 1” ranking by 

the Japan Credit Rating Agency, 
endorsing its alignment with the 
core green loan principles, the 
company said in a press release.

NYK was the first member of the 
shipping industry to issue green 
bonds in 2018. This was 
followed by a ¥2bn green loan 
from Taiyo Life Insurance 
Company to build a methanol-
fuelled chemical tanker later that 
year. This new syndicated loan 
agreement is NYK’s third green 
financing instrument from which 
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it has gained a total of over 
¥20bn so far.

Largest LNG hub in the Philippines 
approved
THE Philippines government has 
given the greenlight for the 
construction of a liquefied 
natural gas import terminal that 
is touted as the largest such 
facility in the country.

FGEN LNG Corp said it has 
received formal approval from 
the Department of Energy for the 
import terminal to be sited in 
Batangas City.

The facility will boast a 
nameplate capacity of between 
3m tonnes and 5m tonnes per 
annum, reports said.

Vale stands ready to restart Brucutu 
mine
BRAZILIAN mining giant Vale has 
received the go-ahead to resume 
operations from its Brucutu mine 
in the Minas Gerais area after it 
was forced to shut in the 
aftermath of the Brumadinho 
dam disaster in January.

The Lower Public Treasury Court 
of Belo Horizonte has “authorised 
the resumption of activities at the 
Laranjeiras tailings dam and the 
Brucutu mine”, Vale said in a 
statement.

Vale added that operations at 
the Brucutu mine remain halted 
while it waits for approval from 
the environment and 
sustainable development 
agency.

CSSC avoids delisting
CSSC Holdings, a flagship unit of 
state conglomerate China State 
Shipbuilding Corp, has avoided 
being delisted from the Shanghai 
Stock Exchange, helped by asset 
disposals and government 
subsidies.

The company posted a net profit 
of Yuan489.2m ($73.1m) for 2018, 
compared to a year-ago deficit of 
Yuan2.3bn.

Having sustained net losses 
for two consecutive years 
between 2016 and 2017, the 
Shanghai-listed shipbuilder 

would see its shares be removed 
from the bourse if it remained in 
the red for a third year, 
according to China’s stock 
market rules.

CMA CGM’s bill for Ceva could reach 
$1.6bn
CMA CGM is set to gain 100% 
ownership of Ceva Logistics in 
the coming months after the 
French container shipping group 
successfully increased its 
control of the third-party 
logistics partner to more than 
89% in the first phase of the 
tender offer, which ended last 
week.

The total price tag for CMA 
CGM’s 89.5% stake has now 
reached $1.4bn, which could rise 
to $1.6bn if all the remaining 
shareholders of CEVA tender 
their shares, according to 
Alphaliner.

The French carrier had already 
built up a stake of 50.6% in the 
logistics operator.

For classified notices please view the next page.



Lloyd’s List | Daily Briefing Thursday 21st March Page 9



Lloyd’s List | Daily Briefing Thursday 21st March Page 10



Lloyd’s List | Daily Briefing Thursday 21st March Page 11


