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Yildirim shortlisted for Long
Beach Container Terminal

TURKEY’S YILDIRIM GROUP has been added to the list of bidders for
Long Beach Container Terminal, which is up for sale following the
takeover of its owner by China’s Cosco Shipping.

The ports, shipping, and industrial conglomerate headed by Robert
Yildirim told Lloyd’s List that its Yilport unit is in talks with Cosco
about a possible deal.

The original shortlist of three bidders, published earlier this month,
did not include Yilport.

However, Seaspan subsequently dropped out, allowing Yilport to be
added to the shortlist.

The timetable for completing the sale of LBCT is April 8.

Mr Yildirim has been keen to expand into the US ports sector for
several years, and had been pursuing Ports America, but no agreement
was ever reached on price.

He subsequently gained a foothold with a commitment to develop
facilities in Gulfport Mississippi, but LBCT would be on a completely
different scale.

When completed in 2022, it will have an annual capacity of 3.3m teu a
year, and be able to handle the world’s biggest containerships, although

these are not yet regularly deployed in the transpacific trades.

Orient Overseas (International) Ltd, which has been developing the
site for several years, was told by the US authorities to sell the facility
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after being bought by Cosco, in order for the
transaction to be given regulatory clearance.

Mr Yildirim owns a 24% stake in French line CMA
CGM, a major customer of both Long Beach and Los
Angeles, and a member of the Ocean Alliance along
with Cosco, OOCL and Evergreen.

CMA CGM sold a 90% interest in its Global Gateway
South facility in Los Angeles to EQT Infrastructure
and P5 Infrastructure in 2017. At the time, both
Yildirim Group and Ports America were reported to
be potential buyers.

EQT was named as one of the shortlisted bidders for
LBCT, along with Macquarie and containership
owner Seaspan. The latter subsequently said it was
not interested.

Critical time

The disposal of LBCT comes at a potentially critical
time for the two southern Californian ports as the
International Longshore and Warehouse Union
starts to protest about plans to introduce
automation.

At the moment, Maersk’s Pier 400 terminal is in the
firing line, but LBCT is a highly automated facility as
well.

The successful buyer would have to commit to
completing the development in LBCT under the
terms of the original 40-year concession signed

with the Port of Long Beach that runs until 2051.

On the advice of the Committee on Foreign
Investment in the US, the Department of Justice and
Department of Homeland Security decided that
Cosco had to sell LBCT, which is the most
technically advanced facility of its kind in the US.

The transaction is being handled by JP Morgan,
which received more than 50 expressions of interest
originally.

Until a buyer has been found, ownership of LBCT
has been transferred to a trust headed by a US
national. However, Cosco and OOIL are conducting
the negotiations, although Washington will have to
approve the new owner.

Despite having to sell the LBCT concession, Cosco
still has interests in two other container terminals in
LA and Long Beach.

Offers are said to be somewhere below $2bn,
although the worth of any container terminal
depends as much on customer commitments as the
value of quayside assets. OOCL is the principal
customer at the moment. However, should Yilport
acquire control, that could persuade CMA CGM to
switch some of its vessel calls to LBCT.

By the time LBCT is complete, it will comprise 304
acres, and have three berths totalling 4,250 ft in
length.

WHAT TO WATCH

Investigators board Viking Sky as questions
are raised over engine failure

TEAMS of investigators, local police and class
surveyors boarded the cruise ship Viking Sky on
Monday shortly after the final passengers were
disembarked in Molde, west Norway, having
narrowly escaping disaster when the ship’s engines
failed during a storm.

Both Norway’s Accident Investigation Board and
Norwegian police have confirmed that they will be
conducting separate investigations into the incident.

Rescue services airlifted 479 people after the Viking
Sky sent out a mayday signal on Saturday as it
drifted in rough waters in the Norwegian Sea to
within 100 metres of land.
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Rescue teams hoisted passengers — many of them
senior citizens — one by one on to helicopters before
the weather subsided on Sunday and the ship could
be towed to port.

With the rescue operation now over questions are
being asked about why the Viking Sky was sailing
through storm conditions and how all four engines
on a 2017-built cruise ship could fail simultaneously.

A spokesperson for Viking Cruises, owners of the
Viking Sky, stressed to Lloyd’s list that the vessel
had been built to the highest standards, but said that
it was too early to speculate about the causes of the
engine failure.
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Viking Sky is equipped with four MAN 32/44CR
engines and manufacturer MAN Energy Solutions
has already dispatched a team to Molde to assist in
the various investigations.

According to reports, possible explanations for the
cause of the incident include overheating of the
engines caused by air being sucked into the cooling
system, which in turn could have been caused by
waves as high as 15 metres. The waves could have
also led to precipitates in the fuel tanks meaning the
engines were not getting enough fuel.

“Prior to any assessment onsite we don’t want to
indulge in any guesswork on what may have caused
the incident,” a spokesman for MAN told Lloyd’s
List. “We will do a thorough analysis and take the
next steps together with our customer, Viking
Cruises.”

Surveyors on board

The Norwegian Maritime Authority also has a team
of surveyors on board, together with representatives
from classification society Lloyd’s Register, who are
authorised to carry out surveys and inspections and
issue statutory certificates on Viking Sky on behalf
of the Norwegian Maritime Authority.

“The main goal for us is to find out what caused the
ship to lose the engine power,” a spokesperson for
the Norwegian Maritime Authority told Lloyd’s List.

The Viking Sky is flagged by the Norwegian
International Ship Register.

Norway’s Accident Investigation Board have
confirmed that they will carry out a full
investigation of the incident, together with the
participation of the UK and US national maritime

accident investigation branches due to them being
classed as “significantly interested states”. The UK
Marine Accident Investigation Branch confirmed
they have dispatched a two-man team to the vessel
with expertise in marine engineering and voyage
data recorders as part of its “supporting role” in
Norway’s investigation.

“We all want to know how this could have
happened,” said Torstein Hagen, the billionaire
chairman of Viking Sky’s owners, Viking Ocean
Cruises.

“Something like this shouldn’t happen, but it has,”
he said talking to Norwegian media network TV2 on
Saturday.

In a statement issued to Lloyd’s List Mr Hagen said:
“The past few days have been stressful and hectic for
both guests and crew alike. I would like to
personally apologise for what our guests
experienced. I would also like to say how impressed
and grateful I am for the efforts of the national
rescue services, rescue personnel, local authorities
and the people along the Mgre coast, and thank
them for the concern and generosity they have
shown our guests. I would also like to express my
thanks to the crew on board the Viking Sky for their
efforts and dedication.”

A spokesperson for Viking Cruises added: “We have
already begun our own internal investigation and
our goal is to establish a complete and thorough
understanding of what happened, and we welcome
the investigations that have been launched, and will
fully support them.”

Viking Cruises expects the Viking Sky to be back in
service in April.

Clean trading dries up for newbuilding VLCCs

AT LEAST five of the 17 newbuilding very large
crude carriers launched so far in 2019 have been
used to ship or store diesel or gasoil middle
distillates on their first voyages, but traders warn
conditions promoting clean trades have ended.

At least 16 newbuild VLCCs will be launched within
the next 10 weeks, according to Lloyd’s List
Intelligence data, amid stalling global demand for oil
and production cuts by the Organisation of the
Petroleum Exporting Countries affecting key
seaborne routes. Record volumes of VLCCs trading
clean in the first quarter helped insulate tanker
owners and operators from seasonal weakness.
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Arbitrage and pricing economics are no longer
profitable for chartering VLCCs to take gasoil, jet
fuel and diesel from Asia to western destinations,
with at least two tankers discontinuing storage in
the last five days, data show.

“I wouldn’t put gasoil into storage in this market
anymore,” said one London-based products trader.
“The market’s not in great shape.”

The spread between the future and spot price of
gasoil, as well as the difference in price between
Singapore and northwest Europe is too narrow, he
added. Such east-west arbitrages only opened up

Page 3



three or four times a year, and normally when there
was perceived strength in the oil market.

Price surge

The gasoil market contango — when the future price
is higher than the spot price — led to the surge in
clean trading options for VLCC newbuilds in
January and February.

Three VLCCs, Olympic Laurel, Ascona and Dijila
were chartered by traders to load cargos from
Singapore storage hubs between late January and
mid-February. All then sailed for Lome, West Africa,
for floating storage.

The middle distillate is offloaded via ship-to-ship
transfer in speculative sales. One, Olympic Laurel,
discharged its gasoil cargo two days ago and is now
anchored off Luanda, Angola to load crude,
according to vessel-tracking data.

A fourth VLCC, Amyntas, loaded a gasoil cargo of
about 280,000 tonnes in Singapore on February 17,
but after several weeks at anchor, did not sail.
Instead, the vessel discharged the cargo via ship-to-
ship and is now in ballast and showing Ras Tanura
in Saudi Arabia as the next destination.

The remaining VLCC in transit, Pacific M, is
shipping middle distillates from India to Rotterdam
via the Cape of Good Hope.

The tanker is scheduled to arrive around April 7. Of

the seven newbuild VLCCs tracked carrying jet fuel,

gasoil, or diesel cargoes on first voyages in 2018, two
called at the port of Rotterdam, said Ronald

Backers, the ports advisor in business intelligence
for liquid bulk.

Along with the Euronav ultra large crude carrier
Oceania — now in floating storage off Malta — there
are now only three supertankers that normally trade
crude storing refined products.

Oceania is being used for very low-sulphur fuel oil in
a trading play executed by Euronav ahead of the
International Maritime Organization 2020 low-
sulphur cap for marine fuels.

The first cargo of VLSFO was transferred onto the
vessel last week.

The difference in the spot price and future price for
VLSFO is more than four times greater than gasoil
over the corresponding period.

The March 2019 barge contract for 0.5% VLSFO in
Rotterdam is priced at $43.90 per tonne below the
December price according to ICE Futures Europe
exchange data. That compares with a $15 per tonne
spread for low sulphur gasoil futures.

VLCC rates are dipping as an anticipated rise in
April cargoes has yet to materialise. Earnings for the
benchmark route to China from the Middle East
Gulf dropped 8.8% week-on-week to $27,835 per
day, according to a daily briefing note from Norway-
based investment bank Arctic Securities.

Rates have averaged $28,756 per day so far in 2019,
compared with $19,153 per day for 2018.

OPINION

Why a privatised Inmarsat could be good news

for maritime

MARITIME is not the sexiest sector when it comes
to satellite communications. While a $3.4bn bet on
Inmarsat PLC from a consortium of funds and
private equity displays a promising commitment to
infrastructure investment and innovation, the truth
is maritime did not play a significant role in the
pitch, writes Richard Meade.

Inmarsat’s maritime unit, which produces more
than half of the group’s earnings before interest
taxes depreciation and amortisation, faces growing
competition and is, relatively speaking, in the
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doldrums compared with other more promising
growth areas of operations, notably surging demand
for inflight broadband and emerging market
potential in the government and enterprise
divisions.

But while the deal may not have immediate
implications for maritime, the resurgence of interest
in sat comms as a capital investment opportunity is
good news for those who are placing bets on the
industrial internet of things being the key to
maritime’s digital revolution.
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While Inmarsat’s maritime division is engaged in
some suitably forward-thinking innovation
experiments with shipping’s supply chain integrators
and digital pioneers, it’s also still haggling over
monthly data allowances with its more analogue
clients who seem to view such things akin to a
discounted back-street mobile phone franchise.

Change is happening, but perhaps not at the pace or
scale that Inmarsat would like.

Investment in such things requires a leap of faith
given the requirement for massive amounts of
capital over long periods with serious levels of risk.
Shipping investors will sympathise with the
dilemma.

Luckily for Inmarsat, the investors for this next
phase of its evolution understand the context better
than most.

Apax Partners, one of the key elements of the
consortium which offered $7.21 a share on Monday,
was part of a consortium of investors that bought
Inmarsat in 2003 and took it public two years later.

Canada Pension Plan Investment Board and Ontario
Teachers’ Pension Plan Board are both funds with a

long history and significant appetite for well
managed maritime investment risk.

It is also worth noting that as part of the terms and
conditions of the deal going through, the bidders
had to commit to maintaining Inmarsat’s obligations
to provide Global Maritime Distress and Safety
System and “maintain a level of expenditure on R&D
consistent with Inmarsat’s past practice”.

The deal itself was not entirely unexpected.

Inmarsat has been in play since last year when it
rebuffed a slightly lower bid from US rival EchoStar.

Growing competition, notably from the likes of Elon
Musk’s SpaceX offering smaller, cheaper satellites,
means it needs this investment to sell faster, more
reliable internet services to the world’s airlines.

And while little of this hinges directly on the
maritime division, a stronger Inmarsat driven to
return a significant capital investment by a
consortium which expects to see results, should
ultimately be good news for the maritime sector
when it eventually catches up with airlines’ demand
for more sophisticated digital solutions.

ANALYSIS

Performance monitoring is critical to vessel

efficiency

SHIPPING is under pressure to take further steps to
improve its environmental footprint.

A surge of regulations such as the European Union’s
Monitoring, Reporting and Verification regulation,
the International Maritime Organization’s Data
Collection System and ballast water management
regulations have come into force, influencing
decisions made by industry stakeholders.

Meanwhile, shipping is grappling with the global
sulphur cap and faces possible broader regulation of
carbon emissions and biofouling.

These all require an increased level of
environmental performance at a time when owners
and operators are struggling to maintain
competitiveness of their vessels.

Industry interest in performance management
systems to monitor the performance of a fleet
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(including voyage, hull and propeller, engines and
systems performance), is growing.

According to Norwegian coatings company Jotun,
poor hull and propeller performance alone accounts
for about 10% of the world’s fleet energy cost and
corresponding greenhouse gas emissions.

Regular monitoring of factors influencing ship
performance, such as fuel consumption, speed loss
and trim optimisation, can help operators keep track
of a vessel’s condition and how it is performing. And
when analysed alongside additional data sources
such as automatic identification system (AIS),
performance monitoring tools can enrich the
operator’s own fleet reports.

Quality hull coatings

Jotun suggests operators could achieve significant
impact with proven quality hull coatings, with both
environmentally and financially sustainable solutions.
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Indeed, the company says, “the choice of a high-
performance antifouling system is important
because fouling significantly reduces a ship’s speed
while increasing fuel consumption and hence
operating costs and exhaust emissions.”

Reductions in efficiency due to fouling could
typically vary from around 5%-20%, so coatings are
mentioned frequently in rules and guidelines as a
major contributor to improved performance.

However, monitoring the impact of antifouling
coatings on fuel consumption and emissions is
challenging due to several rapidly changing factors
that influence fuel consumption such as draught,
trim, ship speed and wind. Further, without a
standardised approach to monitoring, many
performance claims are difficult to substantiate.

Jotun is among 50 industry stakeholders working to
standardise the measurement of coatings
performance.

The voluntary ISO 19030 standard was issued in
2016 to quantify changes in hull and propeller
performance before and after the application of a
new coating, thereby providing a means to calculate
Return on Investment for owners and operators.

The standard prescribes measurement methodology
and defining performance indicators for hull and
performance maintenance, repair and retrofit
activities. It sets out four key performance
indicators: drydock and in-service performance,
maintenance triggers and maintenance effects.

This voluntary standard offers a default measuring
method (ISO 19030-2), with the most exacting
requirements and greatest measurement accuracy;
and ISO 19030-3, allowing for ‘alternative methods’
and included in order to increase the applicability of
the standard.

The introduction of IMO’s global sulphur cap will
increase the need to measure and quantify the
performance improvements. ISO 19030 enables ship
hull performance to be isolated from factors such as
waves, wind, propeller speed and engine efficiency.
The standard can be used to quantify changes in
hull performance over consecutive drydocking
intervals.

Key performance indicators

To achieve this, measurements must take the four
performance indicators into account. All are
important for those operators who are seriously
working to achieve improvements, though some
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consider dry-docking performance as the key
indicator. This determines the effectiveness of the
works undertaken, by taking measurements
following present out-docking, compared with the
average from the previous out-docking — over a
period of one year.

In a case study involving an LNG carrier, Jotun
applied the ISO 19030 framework over the course of
eight years. Measurements were taken every 15
seconds, calculated as daily averages and plotted
onto the data points.

Operational parameters such as waves, wind, trim,
load and ballast condition caused considerable
scattering, but the results demonstrated a clear
trend.

Comparing two 12-month reference periods, a
full-blast application improved performance over a
spot blast application by more than 5%, “showing
that a poor-quality application can easily negate the
benefits of even the most advanced premium
coating.”

Further analysis of the data revealed a drastic drop
in performance over a four-month period, which
triggered an underwater hull and propeller
inspection. Once the hull of the ship had been
cleaned, performance improved substantially.

The standard does require the operator’s active
participation in performance monitoring.

Data from sensors could be analysed using third-
party software, or a third party might analyse the
data on the operator’s behalf. Either way, the move
away from traditional noon reporting to smart
monitoring will ensure higher performance.

The cost of measuring systems has come down as
the value of the data gathered has become
significantly more accurate.

Whether or not the ISO 19030 standard is applied,
there are several factors that would improve
performance, among which are specifying a high-
performance antifouling coating to suit the vessel’s
normal operating profile, good surface preparation
and the use of anticorrosive primers and frequent
propeller cleaning.

Underwater inspection

Operators should also conduct regular underwater
hull inspection and cleaning. New ideas and
technologies are constantly emerging in this field,
including hull cleaning robots. An underwater hull
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cleaning carried out at an earlier stage minimises
performance losses due to fouling organisms and
minimises the risk of damage to the coating.

Market research by Jotun reveals only about 15% of
the world’s fleet is equipped with high frequency
performance monitoring equipment and only
around 8% are using the data efficiently.

Among companies actively moving in this direction
is Chevron Shipping, which has set up a
collaborative project to optimise hull and propeller
performance on its ships. The project involves using
noon report data for a sub-set of the Chevron fleet.

“The ISO 19030 standard is helping to create
awareness of advancing hull and propeller
management,” said Johnny Eliasson, hull and
coatings engineer at Chevron Shipping. “It might not
be perfect yet but it’s vital that it is being used,
implemented and tested. Constructive feedback can
then be given as part of the revision process to help
upgrade the standard further.”

Using new methods and data analytics to improve
performance monitoring is also backed by Francesco
Bellusci, managing director at Scorpio Ship
Management and a member of Intertanko.

“Historically there’s the focus on speed and fuel
consumption for commercial reasons,” said Mr
Bellusci. “Also, it’s a way of ‘surviving’ fuel cost
spikes. New regulatory pressures relating to
[greenhouse gas] emission reductions and the
industry trend towards big data approaches for new
vessel designs, and energy efficient solutions
(including hull coatings) are also drivers.”

Intertanko recently set up a working group to
address performance monitoring issues and future
challenges.

The group is currently investigating the potential of
establishing a model for advancing performance
monitoring practices.

As part of the terms of reference, the group is
looking into the possibility of expanding the concept
of ISO 19030 to cover ship efficiency measures
beyond hull and propeller performance.

Jotun’s full white paper on performance monitoring
can be sourced through Erik Risberg, Global
Marketing Director, Jotun Marine Coatings Erik.
Risberg@jotun.no; and Stein Kjolberg, Global
Concept Director, Jotun Hull Performance Solutions
Stein.Kjolberg@jotun.com.

Shipping confidence rises despite geopolitical

uncertainty

CONFIDENCE in the shipping industry has risen in
the past three months, despite ongoing geopolitical
uncertainty, according to a recent survey.

The Shipping Confidence Survey from shipping
adviser and accountant BDO found the average
confidence level rose to 6.2, out of a maximum score
of 10, during the quarter, compared with 6.0 in the
final three months of 2018.

Confidence was up in Europe, from 6.1 to 6.3, and in
North America, from 5.2 to 5.6.

In Asia, there was a drop in overall confidence levels
to 5.8 from the 12-month high of 6.3 recorded in the
previous quarter.

“It is encouraging to begin the year with a small
uptick in confidence,” said BDO partner Richard
Greiner. “Despite continuing doubts and fears about
trade wars, China’s GDP, uncertainty over exchange
rates, President Trump’s decision-making, Brexit
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and general political instability in many parts of the
world, shipping can still find reasons to be cheerful.”

Brokers were behind much of the increase in
confidence. Their score was up from 5.2 to 5.9. The
rating for owners and managers was down slightly
from 6.4 to 6.3 and from 6.0 to 5.8 respectively.

Charterers’ confidence was also down, from 6.8 to
6.0, although this still compared favourably with the
rating of 5.0 returned 12 months ago.

The survey was launched in May 2008 with an
overall rating for all respondents of 6.8 out of 10.0.

According to the quarterly survey, the likelihood of
respondents making a major investment or
significant development over the next 12 months was
down from 5.5 to 5.3 out of 10.0.

Charterers’ confidence reached a record high of 7.3,
while brokers’ confidence was up to 4.9 from 4.1.
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However, owners recorded a fall from 6.3 to 5.4.
Managers’ ratings were unchanged at 5.6.

Expectations were up in Europe from 5.2 to 5.3, but
down in Asia from 6.2 to 5.2.

Finance costs

The number of respondents who expected finance
costs to increase over the coming year was down from
67% to 48%, the lowest figure since August 2016. The
figures for all categories of respondent were down, in
the case of charterers from 80% to 33%.

Demand trends were cited by 26% of respondents as
the factor most likely to influence performance over
the next 12 months. Competition (19%) and finance
costs (13%) featured in second and third place
respectively in this context.

Net freight rate sentiment was positive in all three
main tonnage categories identified in the BDO
survey, with 51% of respondents expecting higher
rates over the next 12 months in the tanker market.
This represents a drop of 9 percentage points on the

previous survey score of 60%. Respondents
expecting lower tanker rates fell from 9% to 6% this
quarter.

In the dry bulk sector, expectations of rate increases
were up strongly from 38% to 52%, while the
numbers anticipating lower rates climbed slightly to
13% from 11%. The numbers expecting higher
container ship rates rose by one percentage point to
26%, while those expecting lower container ship
rates increased to 25% from 23%.

“Net freight rate sentiment remains positive in all
three main tonnage categories, and there is a
growing recognition that shipping is emerging from
an extremely difficult period as a leaner and greener
industry,” said Mr Greiner.

“There appears to be general recognition that the
likes of the International Maritime Organization
2020 and ballast water management regulations will
help rid the industry of poorly maintained tonnage
and increase both the viability and the pedigree of
the world fleet.”

MARKETS

IMO 2020 brings cheer to product tanker

market

THE International Maritime Organization’s new
bunker rules will create incremental demand for
product tankers, according to Stifel.

“With potentially 1-2m bpd of incremental product
tanker demand paired with higher crack spreads
and enhanced arbitrage trading activity, we believe
things could get very frothy for the product tanker
market,” the analyst said in a note.

Eventually, there is a strong probability that the
refined product tanker market could see meaningful
benefits from IMO 2020 implementation, but just
when that benefit would materialise was unclear, it
added.

Centres for marine fuel distribution will need to
undergo inventory change over several months in
advance of 2020, and given the time needed to ship
and build inventories, that could potentially mean a
six-month implementation period.

However, there have already been some pre-emptive
moves by a number of players to position inventory
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in advance, so we suspect the beginning of an IMO
upturn could be forming now, Stifel said.

“Alternatively, we estimate that incremental refined
product consumption has been exceeding new ship
supply for approximately the past 18 months, offset
by inventory draw-downs, but it could very well be
that basic supply-demand has reached a tipping
point and IMo 2020 is just the icing on the cake, or
perhaps several layers of icing on the cake.”

Given the tremendous operating leverage in the
tanker space with effectively zero variable costs and
no taxes, changes in spot rates make big differences
in profitability.

Meanwhile, there has been a sharp improvement in
the refined product tanker market, most notably the
medium size and handysize vessels over the past few
weeks.

Since the beginning of March, the triangulated MR

spot rate has risen from about $15,000 per day to
$22,000 per day.
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The move is particularly interesting for several
reasons.

First, despite largely carrying different cargo, over
the past 30 years there has been a strong correlation
in terms of freight between crude tanker rates and
refined product tanker rates, Stifel says. This means
it is very rare to see a divergence.

However, in the past two weeks average crude
tanker rates have fallen at almost the exact same
pace the product tanker market has improved, that
is, crude down from $22,000 per day on average to
$15,000 a day at present.

Moreover, March is usually not kind to the product

tanker market, with average spot rate declines of
4.1% in the month over the past 30 years as
refineries switch from winter products to products
geared for summer demand.

While it is unusual for product tanker rates to
diverge from crude tanker rates and also to
experience strength in the product tanker market
during March, neither event is unprecedented.
However, interestingly, there is no easily identifiable
cause for the refined product strength.

Rates have been improving in every region except
the Gulf Coast, which has seen heavy refinery
maintenance, but even that region has improved in
the past week as refineries have come back online.

EU completes preparations for possible ‘no-

deal’ Brexit

THE European Commission has announced it has
completed its preparations for the “increasingly
likely” event that the UK will leave the European
Union without a deal on April 12.

The measures include temporary arrangements for
issues that would otherwise arise with fisheries
access, visas and ship inspections.

In a “no-deal” scenario, the UK will become a third
country without any transitionary arrangements
and all EU primary and secondary law will cease to
apply to the UK from that moment onwards.

The effects of a ‘no deal’ exit on the UK are expected
to include major disruption at ports and possible
shortages of some foods and medicines.

“This will obviously cause significant disruption for
citizens and businesses,” the commission said in a
statement. “In such a scenario, the UK’s relations
with the EU would be governed by general
international public law, including rules of the World
Trade Organisation.

“The EU will be required to immediately apply its
rules and tariffs at its borders with the UK. This
includes checks and controls for customs, sanitary
and phytosanitary standards and verification of
compliance with EU norms.”

It warned that these controls could cause significant
delays at the border.

As part of its “no-deal” preparedness and
contingency work, the commission has published a
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series of contingency arrangements. These include:

« Fishing rights and compensation: These measures
provide for compensation for fishermen and
operators from EU Member States under the
European Maritime and Fisheries Fund for the
temporary cessation of fishing activities. It also
ensures that the EU is in a position to grant UK
vessels access to EU waters until the end of 2019, on
the condition that EU vessels are also granted
reciprocal access to UK waters.

« Ship inspections: This aims to ensure legal
certainty and secure business continuity in
shipping.

« Re-alignment of the North Sea-Mediterranean
Core Network Corridor: This adds new maritime
links between Ireland, France, Belgium and the
Netherlands to the core network and introduces a
new funding priority to the Connecting Europe
Facility, adapting transport infrastructure for
security and external border check purposes.

« Visa reciprocity: Visa-free travel to the EU for UK
nationals if the UK also grants reciprocal and
non-discriminatory visa-free travel to all EU
citizens.

The commission’s statement comes after the
European Council agreed to UK Prime Minister
Theresa May’s request for an extension to the UK’s
departure date of March 29.

If her withdrawal agreement is not approved by the
House of Commons, the new exit date is April 12.
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Freight body welcomes improved Brexit
customs simplifications

FREIGHT forwarders have welcomed improvements
to planned UK government measures to support
businesses with new customs requirements in the
event of a Brexit on World Trade Organization terms.

Under the new provisions, HM Revenue & Customs
is extending the arrangements announced last
month that allow traders to use Transitional
Simplified Procedures to be widened to the extent
that they now include making TSP available at all
UK ports if Britain leaves the European Union on
World Trade Organization terms; to include an
extension of the date when the first supplementary
customs declarations must be submitted, and any
import duties must be paid, to October 4, with
subsequent declarations submitted monthly; and to
allow intermediaries to operate TSP on behalf of
their clients.

Following “discussions with stakeholders from
across the ports industry,” HMRC said “TSP will
now be available for any port or airport where goods
are being brought into the UK from the EU. This was
originally available for priority ro-ro locations such
as Dover or the Channel Tunnel.”

Robert Keen, director general of the British
International Freight Association, said the HMRC
statement was “welcome news”.

“We also welcome the news that TSP will be
available for any port or airport where goods are
being brought into the UK from the EU, not just

ro-ro ports,” he said. “But most importantly, we are
pleased that HMRC has agreed to allow freight
forwarders to operate TSP on behalf of their clients.”

The trade association that represents the UK freight
forwarding sector had told HMRC that while some
of the easements contained in the TSP may make it
easier for new applicants to obtain these
authorisations, there did not appear to be equivalent
liberalisation of the regimes for existing holders,
such as freight forwarders, despite the fact that they
are the businesses that are most likely to be fully
prepared to operate TSP.

“The extension addresses the fact that the original
documentation was skewed in favour of new
applicants for authorisations and actually
discriminated against existing holders, particularly
relating to special procedures,” BIFA said.

It added: “BIFA understands that HMRC'’s original
aim of publishing the TSPs in the event of a no-deal
Brexit was to make importing easier by simplifying
the declarations at the border and postponing the
payment of import duties that would otherwise be
due.

“The extension provides more time to make the
necessary preparations, fully test the systems,
establish the communication links between the
parties involved in the processes, and make sure
that everyone concerned is aware of their
responsibilities.”

IN OTHER NEWS

Inmarsat sold to private equity group
for $3.4bn

THE private equity group buying
Inmarsat have reaffirmed the
British satellite communications
company will meet its obligations
to provide the Global Maritime
Distress and Safety System.

Inmarsat has agreed a $3.4bn
takeover by the Triton Bidco
consortium, comprising Apax
Partners, Warburg Pincus, the
Canada Pension Plan Investment
Board and Ontario Teachers'
Pension Plan.
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Inmarsat's shareholders will
receive $7.21 in cash per share
comprising a cash consideration
of $7.09 plus a previously
announced final dividend of 12
cents per share, the company
said in an exchange
announcement.

No peak for fossil fuel until 2035
DEMAND for fossil fuel will not
peak until 2035 despite the
transition to renewables that is
gaining momentum, according to
the research and consultancy
group Wood Mackenzie.

“Our current forecast for
peak oil is around 2036-2037,
that is a result of increased
fuel efficacy in the
transportation sector,
predominately by the
encroachment of electric
vehicles," said the company's
head of consulting in Asia-
Pacific Darren Smith.

Oil consumption would be
mainly driven by petrochemical
production, which was a
slowing demand driver itself,
he added.
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OOIL cautiously optimistic

HONG KONG-listed Orient
Overseas (International) Ltd is
cautiously optimistic about liner
shipping prospects this year,
having posted a $108m net profit
for 2018 versus $128m a year
ago.

The company, which was
acquired by Chinese state
conglomerate Cosco Shipping
last year, said the growth drivers
from China remained stable and
strong, while a further opening-
up of the country's economy
stipulated by Beijing, could
provide new momentum to global
trade.

Also, the Belt and Road
infrastructure initiative had
created “significant
opportunities”, especially for
trade in emerging markets.

SITC rides better freight rates to
improved profit

INTRA-ASIA specialist SITC has
benefitted from better freight
rates in 2018 to turnina 4.7%
higher profit of $199.1m despite
tougher and more competitive
operating conditions.

Revenue also rose 7.5% in 2018 to
$1.45bn from $1.35bn previously,
SITC said in a stock market
release. Tough operating
conditions, however, reduced
margins to 17.4% from 18.7%
previously and gross profit was
almost flat at $251.7m.

Although SITC managed to lift
revenue from its container
shipping and logistics business
by 7.0% to $1.43bn on higher
freight rates, this was offset by
almost flat volume growth and
higher costs as bunker costs
rose.

Container lines re-jig Asia services to
meet changing demand
CONTAINER lines are adapting to
changing intra-Asia trade
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dynamics with recent service
adjustments as some enhance
services while others either
boost capacity or change service
calls.

APL is meeting demand in
Central Vietnam for reefer
exports to China with its Chu Lai
Express service, which it
launched last year.

The service capitalises on the
potential for more reefer
shipments from Chu Lai Tam
Hiep Port in Quang Nam province
as Truong Hai Automobile Joint-
Stock company further develops
its logistics infrastructure with a
recently inaugurated new cold
storage facility in the Chu Lai
Open Economic Zone.

Unclear election results will not affect
Thai port developments

THE lack of a clear result in
Thailand's general election over
the weekend is not expected to
hold back the Eastern Economic
Corridor development and its two
major port projects.

Thais went to the polls for the
first time in eight years on March
24 and, with over 90% of votes
tallied at the time of writing,
neither of the two leading parties
— Pheu Thai, which is linked to
the ousted former prime minister,
and the pro-military Palang
Pracharath — had gathered the
necessary majority to form the
next government.

Still, analysts argued that the
election outcome, which was not
a surprise, would not prevent the
phase three developments
planned at both Laem Chabang
Port and Map Ta Phut Industrial
Port.

Shell ships first condensate shipment
from Prelude

SHELL's Prelude floating liquefied
natural gas development off the
coast of Western Australia

shipped a cargo of condensate
over the weekend, its first
product offtake since arriving off
the Kimberley coast almost two
years ago.

According to Lloyd's List
Intelligence vessel movement
data, the 2011-built tanker
Advantage Atom called at the
Prelude terminal on March 23
and is on its way to Singapore.
The vessel is expected to reach
its destination by March 28.

A Shell spokeswoman confirmed
yesterday that the shipment of
condensate had sailed, and that
it marked another step towards
steady operations, Reuters
reported.

Braemar sees dip in full-year profit
BRAEMAR Shipping, a broker and
consultancy, is expecting to
report a slight drop in full-year
profits.

The London-based broker is
expecting underlying profit
before tax of between £6.8m
(89m) and £7.2m for the year
ending February 28, it said in a
statement. Actual results will be
released on May 14.

The expected results, which are
in line with management views,
are lower than underlying profit
of £8.2m in the previous financial
year.

Vale says it will not restart Brucutu
mine

BRAZILIAN miner Vale has said it
no longer plans to resume
operations at the Brucutu mine
under the timeframe stipulated
last week.

The miner said on March 20 that
it stood ready to resume
operations after it was given the
green light by a treasury court. It
said at the time that it was
waiting for permits from the
environment agency.
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In late January, the Brumadinho
tailings dam in Minas Gerais
state burst, resulting in the
deaths of about 300 people. Vale
was forced to cease operations
at some mines.

Yang Ming reports $210m loss
YANG Ming Marine Transport slid

into the red in 2018 owing to
weak market conditions and high
bunkering costs.

The Taiwanese carrier, which is
about 45% owned by the
government, reported a T$6.5bn
(5210.9m) net loss, compared
with a T$320m surplus in 2017.

The company earlier this year
posted a combined net loss of
§T6.7bn for the first nine months,
suggesting a marginal gain of
TS$200m in the fourth quarter.

For classified notices please view the next page.
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Lloyd s List Intelllgence'

Maritime intelligence | informa

The Next Generation
Lloyd’s List Intelligence

Uniquely powerful vessel tracking, characteristics,
ownership and incidents data.

At the centre of Lloyd’s List Intelligence is our online vessel tracking system,
Seasearcher. This gives you access to the transactional and analytical data required
to make a measured difference to your business, whether you are trying to increase
operational efficiencies, manage risk, or develop new business opportunities.

The new Next Generation platform was launched earlier this year to offer our customers
a greatly improved service and some fantastic new features including:

» A modern, simplified search and mapping interface
» Streamlined operational workflows and geospatial tools

» Enhanced visibility of port, terminal and berth activity including new alerting and
filtering tools

» Increased vessel tracking data granularity with improved AIS capabilities
» Raw data manipulation through Excel downloads

To find out more about Lloyd’s List Intelligence services,
please email info@lloydslistintelligence.com, call +44 (0)207 7017 5392
or visit info.lloydslistintelligence.com
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Lloyd’s Listg

Maritime intelligence | informa

A front row seat for
your entire team

Corporate subscriptions customised to your business.

We validate and filter information from hundreds of sources,
providing your team with trusted insight.

To find out about tailored subscription packages,
speak to one of our representatives

+44 (0) 20 3377 3792 | subscription.enquiry@lloydslist.com
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