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Baltic Exchange could face 
fallout in wake of IMO 2020 
index decision

THE LONG-AWAITED DECISION by the Baltic Exchange about how 
to handle the 2020 sulphur cap is finally in, but the controversy is not 
over yet.

The Baltic Index Council has agreed with the preferred course of the 
Baltic’s management, and that of the majority of Baltic members, 
despite opposition from several participants in the forward freight 
agreement market.

Following the BIC’s decision, Lloyd’s List has been told that critics are 
considering legal and regulatory options. Furthermore, there are 
questions about how the decision will be implemented by FFA 
clearinghouses, in particular, EEC in Germany.

The BIC unanimously decided that the benchmark vessel in drybulk 
timecharter indices will be “non-scrubber-fitted”. It further decided 
that this qualified as a “scheduled change” that would not create a 
material disruption to the physical and derivatives markets.

What this means in practice is that, as of January 1, 2020, the Baltic 
dry bulk timecharter indices will be priced based on a benchmark ship 
that is burning compliant fuel with 0.5% sulphur or less, not high-
sulphur fuel oil, the type of fuel burned by the reference ship 
underlying today’s indices.

Several market participants in the FFA trading community have 
argued this alters the nature of the financial contract they entered into 
when buying FFAs settling in 2020 or later.
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They believe that because of the likely spread 
between HSFO and IMO 2020-compliant very low 
sulphur fuel oil, the value of those FFAs will decline, 
because the reference ship using VLSFO will be less 
competitive than a scrubber-fitted ship. They have 
argued that the post-January 1, 2020 reference ships 
should be scrubber-fitted and burning HSFO, and 
that a temporary parallel index should be created to 
track non-scrubber-fitted ships until open FFA 
positions are settled.

Zero sum game
FFA trades are ‘zero sum’ and every million dollars 
lost by one participant is gained by another. The FFA 
market participants’ argument in opposition to the 
BIC decision is logically one that would be posed by 
FFA buyers, who would lose if FFA values fell, not 
FFA sellers, who would gain.

The ‘long FFA’ critics have couched the debate in 
terms of the sanctity of their futures contracts. In 
contrast, the BIC’s decision appears to be driven by 
perceived practicalities and realities in the physical 
charter market. The BIC specifically cited claims 
from Baltic panellists, including most capesize 
panellists, that “they would be unable to reliably 
provide prices for a scrubber-fitted vessel based on 
the current penetration in the market”.

In a summary of member responses to its IMO 2020 
consultation paper, the Baltic specifically cited 
Principle 7 of the IOSCO Principles for Financial 
Benchmarks, which mandates that “data used to 
construct a benchmark determination” should “be 
based on prices, rates, indices or values that have 
been formed by the competitive forces of supply and 
demand in order to provide confidence that the price 
discovery system is reliable” and “be anchored by 
observable transaction”.

The BIC’s assertion that its decision will not be a 
major change and will not cause a material 
disruption in the FFA market is echoed in the Baltic 
member responses to the IMO 2020 consultation 
paper, which were released on a selective and 
anonymous basis today by the Baltic.

Numerous members argued that it is not a major 
change for the post-2020 reference ship to be 
designated as non-scrubber-fitted because there are 
no ships operating with scrubbers today, ergo it 
would be the status quo from an equipment 
perspective. Several members also maintained that 
any effect on the FFA market has already been 
priced in, so the BIC decision itself would not 
disrupt the market.

The BIC’s decision was not swayed by an argument 
from multiple respondents that a change in the fuel 
definition for the reference ship would be required. 
It is currently defined as ‘380 cSt’, whereby cSt 
refers to viscosity, not sulphur content. The Baltic’s 
position is that this term refers to fuel with a 
viscosity of “up to a limit of” 380 cSt.

During the consultation process, when Baltic 
members were asked whether the fuel definition 
needed to be changed, 27 respondents said ‘no’, 10 
said ‘yes’. The argument for changing the fuel 
definition was that very little of complaint fuel will 
have viscosity of 380cst, and that today’s market 
views the term ‘380cst’ as synonymous with HSFO.

Clearinghouse decisions
From a practical perspective, a key question going 
forward will be how FFA clearinghouses handle the 
BIC decision. The clearinghouses have a fiduciary 
duty to FFA buyers and sellers. The affected FFAs 
are cleared on three entities: SGX in Singapore 
(which owns the Baltic Exchange), Nasdaq in the 
United States, and EEC in Germany.

Of those clearinghouses, only one filed responses to 
the Baltic’s request for comments in the consultation 
process. Its responses were cited on an anonymous 
basis in today’s Baltic release. Lloyd’s List can 
confirm that the responding clearinghouse is 
Germany’s EEC.

According to an invitation to a meeting being held 
by EEC owner EEX on Thursday, the clearinghouse 
will discuss the “EEX response to the Baltic IMO 
2020 consultation and its general position” and 
“options regarding contract and settlement 
specifications depending on the Baltic decision” 
based on “EEX rules”. There will also be a discussion 
on “how to ensure orderly trading” and a 
presentation by Platts on its own IMO 2020 time 
charter indices.

In its responses to the Baltic during the consultation 
process, EEX asserted that it “has both the right and 
the obligation to make an assessment of any changes 
to those indices and the likely effect that those 
changes would have on open interest held at our 
group clearinghouse, EEC.”

EEX asserted it had “the power to order suitable 
measures to safeguard the proper settlement of 
exchange transactions in the event that the relevant 
benchmark changes significantly or is no longer 
provided. This provision includes the use of 
alternative benchmarks if appropriate and possible”.
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Although it agreed that adding the wording 
‘scrubber-fitted vessel’ does “not create a significant 
change in the benchmarks, having no significant 
change does not mean that there will be no effect on 

the rate reported.” EEX said it had yet to reach a 
conclusion on that issue, and on what course it 
would take.

NAKILAT, the Qatari liquefied natural gas carrier 
operation, has signed a joint venture with the 
Greece-based Angelicoussis Shipping Group initially 
involving four newbuilding LNG carriers.

The move comes on top of Nakilat’s existing joint 
venture with Angelicoussis vehicle Maran Ventures 
that currently includes 15 LNG carriers out of the 
fleet of 28 in the water and seven on order that 
comprise the Maran Gas Maritime-managed fleet.

The new venture, Global Shipping Co, will be 60%-
owned by Nakilat while Maran Ventures will hold 
the remaining 40%.

This seems to complement the existing Maran 
Nakilat venture in which Maran holds a 60% stake 
with Nakilat being the minority partner.

Counting the four LNG vessels to be owned by 
Global, the LNG carrier fleet controlled by Nakilat 
will increase to 74, or about 11.5% of the carrying 
capacity of the world LNG fleet, said the Qatar-based 
company.

It is understood that the four 173,400 cu m vessels 
are all part of the Maran order book at Daewoo 
Shipbuilding & Marine Engineering.

Two of the earmarked vessels, equipped with gas-
fuelled ME-GI engines, are understood to have been 
ordered just a few weeks ago at DSME and the 
orders have now been made effective.

The other two LNG carriers were prior orders at the 
same yard and will have X-DF dual-fuel engines.

The quartet will be managed and marketed by 
Nakilat, whereas the other co-owned vessels are 
managed by Maran.

Nakilat’s chief executive Abdullah Fadhalah Al-
Sulaiti said: “This not only affirms our global 
leadership in energy transportation but also bears 
testament to our vessel management and marketing 
capabilities with the world’s largest LNG fleet.”

Maran Ventures chairman John Angelicoussis said: 
“Nakilat has been one of our strategic partners for 
many years and we are pleased to be strengthening 
our relationship with them.

“Through this new venture, I am confident that we 
will continue to provide first-class services together 
for all our LNG customers around the world and 
look forward to further collaborations in the future.”

Maran in its own right has one of the largest LNG 
carrier fleets in the world in service and on order 
and the partnership with Nakilat has helped fund 
the Greek owner’s ongoing growth in the sector.

Sources in South Korea told Lloyd’s List that within 
hours of the signing of the new agreement on 
Tuesday, Maran had exercised one of its remaining 
options at DSME, adding another carrier to the 
order book.

Australia detains Liberia-flagged bulk carrier 
after crew complaints
THE Liberia-flagged supramax bulk carrier Anna-
Elisabeth has been detained in Australia after the 
international crew on board made a series of 
allegations.

The serious issues raised include a lack of food, 
alleged bullying on board the vessel and a denial of 

shore leave while berthed at the Port Kembla Coal 
Terminal.

The complaints were received by the International 
Transport Workers’ Federation on March 25 and were 
immediately acted upon with an inspection conducted 
within two hours, the ITF said in a press release.

WHAT TO WATCH

Nakilat and Maran launch second 
LNG joint venture
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ITF national co-ordinator Dean Summers 
substantiated the crew’s serious concerns, finding 
inadequate stores on board and discovering that 
crew had not had shore leave since January 23 in 
South Africa.

“Meat and fish were freezer burnt and fresh 
provisions were very low, certainly not enough to 
get 17 seafarers to Singapore,” said Mr Summers. 
“It is our suspicion that this company is under 
intense financial pressure and has sought to save 
money wherever it can. The master confirmed the 
food ration was $7 per day for all meals.”

Further deficiencies, suggesting issues with crew 
qualifications were also revealed in the inspection 
and the Australian Maritime Safety Authority was 
called in.

A new crew category dubbed ‘deck rider’ on their 
crew list immediately red-flagged the qualifications 
of all of the crew, ITF said.

The ITF request for AMSA inspection cited key 
issues of shore leave, lack of provisions, bullying 
and concern about minimum safe manning and 
crew qualifications.

“We asked AMSA to confirm that the crew were 
qualified and safe to take the ship to sea,” Mr 
Summers said. “We have reports that this has 
become a major problem for this company now.”

The ship was not permitted to sail by AMSA at the 
scheduled time on 6:00pm on March 25 after the 
ITF raised the alarm.

Government inspectors were dispatched to the ship 

the following day. A detailed inspection continued 
throughout the day.

The vessel has been officially detained by AMSA 
under the Maritime Labour Convention and the 
Liberian Register is reportedly sending a 
representative to the ship to work with the master 
and owners to rectify the long list of deficiencies.

According to Lloyd’s List Intelligence, Anna-
Elisabeth is a 55,709 dwt, 2008-built bulk carrier 
owned by Johann MK Blumenthal & Company. This 
is its first detention.

ITF has highlighted the company’s practices from 
inspections on other vessels owned by Johann MK 
Blumenthal.

“We are asking the Australian Government to send 
an urgent alert around the shipping world to audit 
and detain Blumenthal ships wherever breaches to 
human rights and workers’ rights are found,” said 
Mr Summers.

He claimed that in recent weeks, ITF inspectors in 
Europe have uncovered other cases of food 
shortages on Blumenthal vessels.

“So right now, Blumenthal is a priority for the ITF, 
and we will continue to inspect their vessels in 
ports around the world to ensure that more than 
700 seafarers across their fleet aren’t subjected to 
these exploitative practices,” concluded Mr 
Summers.

Johann MK Blumenthal & Company did not 
immediately respond to multiple requests for 
comment.

LOS ANGELES mayor Eric Garcetti has offered to 
help mediate a potentially disruptive dispute 
between APM Terminals and the International 
Longshore and Warehouse Union Local 13.

The dispute is over an apparently minor permit that 
APM Terminals applied for that would enable the 
company to introduce battery-operated machinery 
onto its Pier 400 facility in the port of Los Angeles.

However, ILWU 13 has raised objections to the 
granting of this permit.

The union does not object to the use of battery-
operated machinery at the terminal. After all, 
dockworkers want clean air just as much as anyone 
in or around a heavily industrialised port complex 
such as Los Angeles.

OPINION

Los Angeles confrontation signals 
smart ports battle
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What the union objects to is the desire by APM 
Terminals to introduce autonomous battery-
operated machinery.

For the local union, the introduction of autonomous 
vehicles means the loss of jobs at Pier 400 and, 
potentially, at every other terminal across the port.

For ILWU members up and down the US Pacific 
coast, the introduction of autonomous vehicles in 
Los Angeles could mean the end of their jobs too.

If this process were simply a matter of contracts and 
permits, no one would be having this debate.

ILWU 13 openly acknowledges that its contract 
includes the right of APM Terminals to introduce 
automation, while the permitting process at the port 
of Los Angeles does not even require a public review 
of APM Terminals’ application.

But the issue facing the port of Los Angeles is 
broader than a dispute between a terminal operator 
and a disgruntled local labour force.

Mr Garcetti is well aware of this, having written that 
the discussions he hopes to facilitate will “serve as 
the basis of a new task force to explore automation 
and its impacts on the future of the port of Los 
Angeles and others across the state”.

California State Senator Susan Rubio aptly summed 
up the issue in a letter sent to the Harbor 
Commissioners prior to their meeting on March 21.

“As the busiest port in the Western Hemisphere and 
premier gateway for international commerce in the 
country,” Ms Rubio wrote, “it is critically important 
the Port of Los Angeles does not become a hollow 
pass-through for the massive transfer of goods and 
wealth without any benefit to the families and 
communities that surround or are impacted by the 
port.”

Mr Garcetti’s offer to mediate has headed off what 
could have been a protracted standoff as the two 
disputants dug in their heels, much to the concern of 
shippers and carriers the world over.

They know from long experience what a shut-down 
or even a slow-down can mean in the port of Los 
Angeles or, worse, the US west coast as a whole.

Instead of a confrontation, Mr Garcetti has 
recognised a golden opportunity to put this dispute 
into a larger setting, and the events now taking place 
in Los Angeles could not have been timelier.

But the opportunity goes well beyond Los Angeles or 
even other ports across the state of California. The 
opportunity is global.

Earlier this year, the World Maritime University 
issued a study that is highly relevant to the task 
force Mr Garcetti has proposed: “Transport 2040: 
Automation, Technology, Employment — The Future 
of Work”.

Funded by the International Transport Workers’ 
Federation, an alliance of transport workers’ trade 
unions to which the ILWU is affiliated, the study 
considers precisely the issues that Mr Garcetti’s 
proposed task force will be looking into.

The document also has the support of the 
International Maritime Organization. At the launch 
of the study, IMO secretary-general Kitack Lim 
noted that integrating new and advancing 
technologies in the regulatory framework for the 
shipping industry is a key strategic direction for the 
IMO.

“Member states and the industry need to anticipate 
the impact these changes may have and how they 
will be addressed,” Mr Lim said.

That statement echoes a key question in the report 
that comes from Guy Ryder, director-general of the 
International Labour Organisation: “How can we 
manage transformative change at work, caused by 
multiple factors — technology, demographics, 
climate change, globalisation — to ensure decent 
work, stability and social justice?”

His answer is that: “It means anticipating 
technological changes and assuming that education 
and skills in the labour market keep pace, but 
fundamentally it calls for a clear focus on the human 
objectives of policy development.”

Especially useful and timely is Chapter Five of the 
report, which presents a case study of port 
automation. Its relevance to the situation in Los 
Angeles is evident from just one excerpt.

“Most dockers’ jobs will have a high potential for 
task automation by 2040, and most are already 
experiencing this trend as part of the transformation 
taking place today,” the report said.

“For example, for fork lift truck operators, the 
current automation level is currently less than 40% 
on average but it could reach 90%. By 2040, a rate of 
90% task automation is projected for crane operators 
and dockers in general,” the report claims.
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That prospect of widespread job losses is precisely 
what the ILWU fears, and it is the fundamental issue 
facing Mr Garcetti and the task force he proposes: 
how to accommodate technological change while 
preserving employment.

While it may be tempting to confine the proposed 
discussion to the immediate participants — the 
ILWU and APM Terminals — Mr Garcetti would do 
well to broaden the scope of the debate by tapping 
into the experience of participants from around the 
globe.

APM Terminals itself is a global player with much 
experience in the processes of automation. As a 
matter of balance, the mayor’s task force could reach 

out to other world-class participants such as the 
International Transport Workers’ Federation, the 
World Maritime University and the International 
Maritime Organisation.

The current confrontation between APM Terminals 
and the ILWU is not just a local matter. It is a test 
case, a harbinger, of other confrontations that may 
play out in the weeks, months and years ahead as 
automation advances around the globe.

As a first test case, this confrontation clearly 
presents an opportune moment for Los Angeles to 
contribute to the global debate on automation and 
the future of work in the maritime sector. Mr 
Garcetti must seize the moment.

Boxship scrubber orders grow
ONLY around 10% of the existing containership fleet 
will be set to use scrubbers to reduce emissions.

With nine months until the International Maritime 
Organization’s low-sulphur rules come into effect, 
updated research from Alphaliner estimates that the 
total number of scrubber orders for containerships 
has risen to 540 units.

That represents just 10.3% of the boxship fleet, 
which stands at 5,215 vessels, according to figures 
from Lloyd’s List Intelligence.

In absolute numbers, Mediterranean Shipping Co 
has the largest commitment to exhaust gas cleaning 
systems, with 180 units ordered.

It was confirmed in January that the company had 
secured $439m in financing to install scrubbers on 
86 containerships.

Evergreen, meanwhile, has orders for over 90 
scrubbers, including ones to be installed on two of 
the largest vessels to use the technology, the 20,388 
teu sisterships Ever Glory and Ever Govern.

But MSC’s and Evergreen’s orders represent just 
over a third of their existing fleets and ships on 
order.

HMM, the Korean carrier, has just 41 scrubbers on 
order, including 20 newbuildings, but when all are 
installed by mid-2021, scrubber-fitted ships will 
make up over 40% of HMM’s fleet, including 
chartered-in vessels.

The line last week announced a $136m fund that will 
be used to finance the scrubber installations, which is 
backed by state-owned Korea Ocean Business Corp.

Maersk and Hapag-Lloyd, which have both said they 
prefer to use low-sulphur fuel as their primary 
mechanism for meeting IMO 2020 requirements, 
are nevertheless trialling scrubbers on a number of 
vessels.

Maersk has committed $263m to put scrubbers on 
around 50 of its fleet of nearly 700 owned and 
operated ships. Hapag-Lloyd will trial the 
technology too, along with LNG as a fuel.

CMA CGM, which made headlines as the first 
deepsea carrier to come out in favour of LNG as a 
low-sulphur fuel source, is also hedging its bets, 
confirming an order this week that will see five of 
15,000 teu newbuildings use LNG and another five 
be fitted with scrubbers.

The IMO rules come into effect on January 1, 2020.

ANALYSIS
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IN OTHER NEWS
Japan ratifies Hong Kong ship 
recycling convention
JAPAN, the world’s tenth-largest 
flag state, has ratified the 
International Maritime 
Organization’s Hong Kong 
Convention on ship recycling.

The convention, which was 
adopted in 2009, is meant to 
regulate operations of ship-
breaking facilities as well as the 
design, construction and 
operation of ships to ensure safe 
and environmentally sound 
ship-recycling policies.

Japan’s premier classification 
society, Class NK, has certified 
yards that meet the convention’s 
standards in India, China and 
Turkey.

Brittany Ferries says ‘no turning back’ 
on Brexit ferry capacity
BRITTANY Ferries will begin 
operating several extra ‘Brexit’ 
freight ferries this week between 
the UK and France even though it 
seems almost certain that the UK 
will not quit the European Union 
on March 29, the original 
deadline for a feared ‘no deal’, in 
order to fulfil the contract it 
signed in December with the UK 
government to provide additional 
freight capacity in anticipation of 
a ‘hard’ or ‘no-deal’ Brexit.

The UK authorities have Brexit 
freight ferry capacity agreements 
in place with the Roscoff-based 
operator and Denmark’s DFDS 
worth a combined total of more 
than £90m ($119m), with a 

particular focus on transporting 
vital supplies of pharmaceuticals.

In the case of Brittany Ferries, its 
freight capacity will be increased 
by 50% on three of its routes 
– Portsmouth-Le Havre, Poole-
Cherbourg, Plymouth-Roscoff
– working out at a rise of 30% on
its UK-France routes overall.

Aegean Marine Petroleum to exit 
Chapter 11 with sale
AEGEAN Marine Petroleum 
Network, the fuels supplier, is 
looking to emerge from Chapter 
11 restructuring as a wholly-
owned subsidiary of Mercuria 
Energy Group.

“Subject to minor modifications” 
a New York bankruptcy court has 

MARKETS

Dry bulk trade growth slowing, says Clarksons 
DRY bulk trade growth is slowing due in part to the 
dam collapse in Brazil in January that forced Vale’s 
iron ore production to be suspended.

“Following a downwards revision to the projection for 
iron ore trade in 2019 as a result of the Vale disaster, 
global seaborne dry bulk trade is now projected to 
expand by a fairly subdued 2.1% this year to reach 
5.35bn tonnes,” Clarksons said in a report.

Lower thermal coal shipments to China also played 
a part in the lower revised estimate.

Minor bulks should lead trade growth, especially 
bauxite, nickel ore and manganese, with an average 
year-on-year rise of 3%, while the major bulks are 
expected to show increases of just 1% in 2019, led by 
grains and coking coal, it said.

In terms of tonne-miles, growth is projected to slow 
to about 2.4%, reflecting the weaker Brazilian iron 
ore shipments to the Far East, according to 
Clarksons.

With apparent risks to the demand side, dry bulk 
trade growth could potentially end up closer to 1% in 
a low-case scenario, the brokerage said.

“While the market is expected to pick up seasonally 
from the current lows, given the weak start to the 
year and the clear downside demand risks, 2019 
currently appears unlikely to be as positive a year 
for the bulker sector as 2018,” it said.

Meanwhile, fleet growth is expected at 2.9% in dwt 
terms this year, according to Clarksons.

However, this “active supply growth could be limited 
by the impact” of the imminent new sulphur cap 
rules by the International Maritime Organization 
due to vessels being out of service for scrubber 
installations. That is currently estimated to absorb 
0.5% of bulk carrier fleet capacity through 2019, it 
said.

In 2020, trade could expand by 2.3% and 3.2% in 
tonne-miles. while fleet growth is expected to slow 
to about 2%, according to Clarksons.

That “potentially allows for some re-balancing”, it 
said, adding that a number of “wildcards” relating to 
IMO 2020 such as slow steaming, increased 
recycling and increased scrubber retrofits “could 
have a positive impact” on the market.
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confirmed the company’s 
reorganisation plan more than 
four months after the US- and 
Greece-based bunkers provider 
filed for protection from creditors 
amid fraud allegations and a hole 
of up to $300m in the books.

“The page has finally and 
conclusively been turned on the 
company’s past issues and their 
resultant challenges, with all eyes 
now on the substantial long-term 
opportunities ahead,” said 
Aegean’s chairman Donald 
Moore.

Bangladesh to welcome second FSRU 
in April
THE second floating storage and 
regasification unit to be deployed 
off Bangladesh is expected to 
arrive in the country next month 
with a cargo from Qatar.

A Platts report citing an executive 
with the state-run entity driving 
the project, said the 138,000-
cubic metre FSRU Excelerate is 
due to arrive at Moheshkali 
Island on April 20.

Bangladesh’s second FSRU will 
be positioned next to the 
country’s first such unit, FSRU 
Excellence. Both FSRUs are 
designed with send-out rates of 
up to 3.75m tonnes per annum.

Fire-damaged cargo out of Yantian 
Express
ALL cargoes in the fire-impacted 
areas of the Yantian Express have 
been discharged, vessel owner 
Hapag-Lloyd announced 
yesterday.

The 7,510 teu boxship caught fire 
in the Atlantic on January 3 
enroute to Halifax, Nova Scotia.

The crew were safely evacuated 
before the ship was tugged to 
Freeport in the Bahamas, arriving 
on February 4. Nearly 200 

containers were identified as a 
total loss due to the blaze in 
cargo holds 1 and 2 above and 
below decks.

Norden sells four bulkers
DANISH product tanker and dry 
bulk shipping company Norden 
has sold four dry bulk vessels as 
it focuses on its “asset-light” 
business model.

The sales are part of its strategy 
to “reduce the owned fleet to a 
tradable size”, it said in a 
statement.

It is also part of a drive to grow 
the part of the business that is 
based on chartered vessels, chief 
executive Jan Rindbo said in the 
statement.

Sapura Resources links up with 
Rolls-Royce unit
KUALA LUMPUR-listed 
technology organisation Sapura 
Resources is eyeing a joint 
venture with a Singapore-based 
unit of Rolls-Royce.

The Malaysian group has signed 
a memorandum of understanding 
with MTU Asia, a wholly owned 
subsidiary of Rolls-Royce, which 
produces high-speed engines.

Sapura Resources said that the 
MoU will facilitate discussion on 
strategic collaboration and a joint 
venture between it and MTU Asia.

Western Australia ports reopen after 
cyclone
AUSTRALIA’s Pilbara ports of 
Dampier, Port Hedland and 
Ashburton have reopened 
following closure owing to 
cyclone Veronica, which has 
weakened to a tropical low.

The Port of Dampier was shut 
down for 132 hours, Port of Port 
Hedland for 92.5 hours and the 
Port of Ashburton for 132 hours. 

All sustained no cyclone 
damage.

“There was no significant 
infrastructure damage at any of 
the ports. Operations will return 
to normal over the next 24 
hours,” Pilbara Ports Authority 
said in a statement.

HMM appoints new chief executive
HYUNDAI Merchant Marine has 
appointed Bae Jae-hoon as chief 
executive.

Mr Bae, who also becomes 
company president, spent 20 
years in the electronics industry, 
mainly working for the massive 
South Korean conglomerate LG 
Group, before working for  six 
years in logistics.

His appointment meets the end 
of March deadline after 
longstanding leader CK Yoo 
suddenly announced his 
resignation in February. Mr Yoo 
had been expected to continue 
till 2021.

SIPG warns on challenges for port 
business
SHANGHAI International Port 
Group, the main operator of the 
world’s busiest container hub, 
has relied on investment returns 
to support profit growth as its 
cargo handling and logistics 
businesses slowed down.

The Shanghai-listed company 
reported a Yuan10.3bn ($1.5bn) 
full-year net profit, down 10.9% 
from 2017 when the results were 
boosted by extraordinary gains.

Excluding one-off items, SIPG 
increased its surplus 19.4% to 
Yuan7.6bn. However, a 
substantial part of that recurring 
profit came from investment 
returns, primarily equity gains of 
nearly Yuan3.3bn from two 
Chinese banks. 
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