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Stars will ‘start to align’ by 
third quarter, says Alphatanker

SUPPLY AND DEMAND models indicate the stars will start to align 
for tanker markets by the end of the third quarter, Paris-based 
shipbroker BRS said in its latest monthly Alphatanker report.

The analysis cautions that demolition activity will need to rebound 
over the next six months, and only a “modest” upturn is projected.

“This should then lay the foundations for a strong year in 2020 which 
we currently predict will be similar to 2015,” Alphatanker said in the 
April shipping market monthly monitor. “Although not a return to ‘the 
good old days’, such a rebound should propel tanker freight rates to 
levels permitting shipowners to make healthy returns but not to levels 
which would narrow arbitrage opportunities and thus hit tanker 
demand.”

Tanker earnings across the aframax, suezmax and very large crude 
carrier classes retreated from fourth-quarter seasonal highs over early 
2019, as Organisation of the Petroleum Exporting Countries 
production cuts, geopolitical unrest and new deliveries weighed on 
supply and cut freight rates.

Spot rates are now equivalent to operating costs across key routes 
traversed by the crude fleet, following on from a protracted period of 
low earnings over 2018.

Both VLCC and suexmax deliveries hit their second-highest level on 
record from January through to March, with each vessel class having 
19 units hitting the water, according to BRS data.

Some 12 of the 19 VLCCs were held over from 2018 but the newbuilding 
“avalanche” reflected increased growth in long-haul voyages that 
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Shipowner ‘shocked’ by US sanctions listing
A EUROPEAN shipowner ensnared in fresh 
Venezuelan-Cuban oil transportation sanctions 
labelled the US Treasury actions as “extremely 
disappointing” and maintained it remained fully 
compliant with sanctions.

Six of the seven tankers owned by Palermo-based 
PB Tankers were added to a Specially Designated 
Nationals list, along with the company, when the 
Office of Foreign Assets Control extended sanctions 
on Friday, April 12. The stricter sanctions covered 
companies and vessels involved in shipping oil to 
Cuba from Venezuela, in addition to earlier blocks to 
US-Venezuela oil imports.

In a statement the company said it was “shocked and 
concerned” and had taken all steps to be compliant 
with all US sanctions, which were first imposed on 
January 28. PB Tankers did have one vessel, the 
51,063 dwt chemical and oil tanker Silver Point, on a 
long-term time charter to Venezuelan oil company 
PDVSA, a spokesman for the company said. That 
vessel had been involved in Cuba-Venezuela trades 

but the time charter had been terminated 
prematurely by the end of March, he added.

PB Tankers had been taking advice from lawyers in 
the UK and US “and has been diligent in taking all 
possible steps to ensure compliance with current US 
sanctions including, but not limited to, possible 
restriction of trade under a single time charter 
contract which predates the current sanctions 
regime,” the statement said. “PB Tankers does not 
have any ships in Venezuela,nor will be trading into 
or out of Venezuela.

“It is therefore extremely disappointing that the US/
Ofac have decided to take such action against an 
owner who throughout, has done everything 
possible to comply.”

PB Tankers said it would urgently seek to be 
delisted. The company’s inclusion will be of great 
concern to other European shipowners who remain 
involved in the shipment of crude and other 
petroleum products to and from Venezuela. A 

WHAT TO WATCH

outstripped the growth in shorter trades, the report 
said. Some 40 medium range tankers (34,000 dwt 
and above) were delivered to the MR tanker product 
tanker, swelling the fleet to 1,561 units.

BRS estimates the avalanche of new deliveries will 
continue for the remainder of 2019 with a further 50 
VLCCs, seven suezmaxes and 12 aframaxes to be 
delivered, even accounting for construction delays.

Oil demand growth is forecast to grow by 1.4m 
barrels per day in 2019, according to the 
International Energy Agency, although this figure is 
expected to be revised lower. There are expectations 
that demand will be dented as crude prices this 
month reached five-month highs amid unrest in in 
oil producer Libya and US sanctions curbing Iranian 
and Venezuelan production.

The wide spread between WTI and Brent crude 
prices that has fuelled record volumes of 
transatlantic arbitrage trades from the US Gulf to 
Europe in the last six months is seen narrowing.

The spread is now at $7.57 per barrel according to 
data from ICE Futures Europe, down from levels 
above $10 per barrel late last year. This reflects 

additional pipeline capacity from the Permian 
region to ports in the US Gulf that eliminated the 
bottlenecks that increased transport costs for crude 
reaching ports. That has lowered the WTI price, and 
hence narrowed the spread, altering traders’ 
arbitrage calculations.

The biggest crude exporter and generator of tonne-
miles, Saudi Arabia, has also cut shipments this 
year.

The Alphatanker report observed that interest in 
tanker scrapping remained low so far in 2019. This 
was attributed to older vessels seeking short-term 
floating storage opportunities or owners with aged 
tonnage awaiting greater clarity over fuel prices 
and vessel economics ahead of the January 2020 
switch to lower-sulphur fuel oil for international 
shipping.

Incremental US and Brazilian exports to Asia would 
also add to tonne-mile demand, the report added, 
alongside an additional 2m bpd of refining capacity 
commissioned in the east of Suez region this year. 
Exporters from the Middle East and Atlantic basin 
would be meeting this demand, the report 
concluded.
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further five vessels that the company spokesman 
said had not operated in Venezuelan waters were 
still swept up in the sanctions.

Maritime lawyers and P&I clubs are now warning 
that hardening rhetoric from hawks in the US 
administration, along with imprecise guidance from 
Ofac, leave shipowners vulnerable.

Venezuela is exporting crude at a pace of about 1m 
barrels per day, with shipments mostly to Asia and 
India beyond the reach of US sanctions. However, 
last month tankers owned or operated by Greek 
companies were found to have shipped about a 
third of all these volumes in the post-sanctions 
period.

Box lines launch Digital Container 
Shipping Association
FOUR container lines have come together to 
formally launch the Digital Container Shipping 
Association.

The association, which will be based in the 
Netherlands, has been established by Maersk, 
Hapag-Lloyd, Mediterranean Shipping Co and 
Ocean Network Express with the intention of setting 
standards for the digitalisation of container 
shipping.

It received regulatory approval from the Federal 
Maritime Commission last month and was officially 
formed in Amsterdam on April 12.

“For the first time in 20 years, the container 
shipping industry has come together with a 
common goal to move the industry into the 
digital era,” said MSC chief information officer 
Andre Simha, who will chair the DCSA’s 
supervisory board. “With the regulatory 
approval in place, we look forward for the 
association to take up work and to begin to 
collaborate with multiple stakeholders from the 
entire value chain.”

Thomas Bagge will join from Maersk to act as chief 
executive and statutory director of the association.

The DCSA said it would immediately begin work on 
driving standardisation, digitalisation and 
interoperability. The work undertaken by the 
association will be openly published and freely 
available to external parties.

The neutral and non-profit association will be open 
to all ocean carriers who wish to join, and it expects 
to have close cooperation with the entire industry.

But the DCSA will only work on standards and has 
no intention of developing or operating any digital 
platform of its own. Instead, it wants to focus on 
standards to overcome the lack of a common 
foundation for technical interfaces and data.

In an interview with Lloyd’s List, Mr Bagge said the 
DCSA would focus on building a blueprint for the 
industry to develop new services for container 
shipping and would focus on interoperability 
between competing systems for technologies such as 
block chain and the Internet of Things.

THE Digital Container Shipping Association, which 
was formally announced today, wants to establish an 
industry blueprint for carriers and IT developers 
that will encourage new services in the ocean 
shipping sector.

Speaking to Lloyd’s List ahead of the official 
announcement, DCSA chief executive Thomas Bagge 
said the four founder members were seeking to bring 
container shipping together to establish standards 
from which the entire industry could benefit.

The DCSA, formed by Maersk, Hapag-Lloyd, 
Mediterranean Shipping Co and Ocean Network 
Express, has been a year in gestation since a 
meeting of carrier chief information offices mooted 
the idea in Singapore last April.

“We had a dialogue around the challenges and 
opportunities we faced as an industry,” Mr Bagge 
said. “By the end of 2018 we filed our intention to 
form the DCSA with the Federal Maritime 
Commission but due to the government shutdown in 

OPINION

Carriers seek digital standards 
to boost services
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the US over the New Year we were delayed. We 
finally received our approval on March 14, which 
means we are now free to form the organisation.”

Other carriers will be welcomed if they chose to join, 
Mr Bagge said.

“We want as many people as possible to be a part of 
this. Discussions are ongoing with a number of 
carriers to join the founding members. There is no 
limit to the number that can join.”

One of the drivers behind the DSCA is the failure of 
container shipping to come together to provide 
standards, Mr Bagge said.

“When I look towards other industries I see they’ve 
come a lot further in terms of digitalisation and 
services and ability to bring new services to life 
compare to the ocean shipping sector,” he said. “We 
have developed bespoke systems that are very 
individual to carriers. Historically, there has not 
been a lot of collaboration.”

While other industries have been able to build new 
product and monetise their data, box shipping was 
still lagging behind.

The DCSA has outlined a number of priorities which 
it hopes will change that.

The first is to define and industry blueprint.

“This is essentially for the carriers to sit down and 
describe what the events are that take place on the 
shipping side, both operationally and on the 
documentation side, and to agree on the events that 
can be tracked,” Mr Bagge said.

By standardising the data set, the DCSA hopes to 
identify customers’ needs and agree on one standard 
that would make life easier for both customers and 
carriers, rather than send data in different ways that 
are bespoke to each carrier and customer.

“What matters is not the individual solutions offered 
by competing systems, but the data they transport,” 
Mr Bagge said. “DSCA is doesn’t know which will be 

the winning solution, but we want to enable all of 
them so they can compete.”

Non-carriers welcome
The DCSA is only open to carriers, but its standards 
will be freely available to other companies.

“Everything we do will be open and available on our 
website,” Mr Bagge said “Any start-up can go in and 
be able to see the industry blueprint and the data 
structure. They can then innovate new solutions 
based on that.”

The lack of standardisation across the container 
shipping sector has been seen as a major obstacle for 
development of new services. Speaking at the TPM 
conference last month, MSC chief information office 
Andre Simha likened the fragmented nature of 
digitalisation to a discordant orchestra.

There have been several calls for a standards body to 
determine minimum standards and terminology 
that would allow rival systems to interoperate.

One case in point is Internet of Things technologies, 
which the DSCA will address.

“All the carriers, and companies like Traxens, are 
working in the IoT space,” Mr Bagge said. “We 
have carriers like Maersk carrying containers 
from MSC, but the devices on the MSC containers 
won’t communicate with the Maersk ship, so 
effectively the customer loses visibility on their 
cargo.”

DCSA wants to ensure there is interoperability and 
to determine technical standards.

The same problem affects efforts to use blockchain 
in container shipping.

“We want to enable all the different blockchains to 
work,” Mr Bagge said. “It is about defining what goes 
in, but it is also important for the authorities, so 
that, for example, customs authorities are not having 
to use different solutions from different providers, 
depending on which ship comes in. That won’t 
work.”

A race to the wire in Vancouver
EXPANSION at the Port of Vancouver is set to 
undergo further delay as competing terminal 
operators go to the courts to drag out the approval 

process, delaying the completion of new terminal 
capacity expansion that was meant to meet forecast 
demand in the early to mid-2020s.

ANALYSIS
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Global Container Terminals, which operates 
Deltaport container terminal, located at Roberts 
Bank in the city of Delta, British Columbia, has filed 
for a judicial review calling for a halt to an 
environmental review process currently under way 
concerning the competing Roberts Bank Terminal 2 
Project proposed by the Vancouver Fraser Port 
Authority.

The authority had shortlisted five groups, including 
Abu Dhabi Terminals, Grup TCB/Mitsubishi Corp 
consortium, Ports America, PSA International and a 
Terminal Link/ CMHI consortium, in 2016 to 
participate in the competitive bidding to select a 
terminal operator.

GCT is claiming that the review panel, which was 
appointed in 2016, has advanced the process without 
sufficient information. In particular, it claims that 
the terms of reference have been “substantially 
altered at the eleventh hour”. The group, which 
operates Canada’s largest container terminal at the 
Port of Vancouver, is also joined by various other 
interests such as indigenous groups and the 
Canadian branch of the International Longshore and 
Warehouse Union in registering its protest to the 
review process.

The “eleventh hour” refers to a directive issued by 
Canada’s Environment Minister Catherine McKenna 
on March 8 that ordered officials to include marine 
shipping activity in their review of the Roberts Bank 
Terminal 2 project.

Ms McKenna directed the chair of the panel 
reviewing Roberts Bank to update the terms of 
reference around the project to include marine 
shipping “as a consequence” of a Canadian federal 
court ruling in August 2018 on the Trans Mountain 
pipeline project.

At the time, the Federal Court of Appeal found that 
Canada failed “to engage, dialogue meaningfully and 
grapple with the concerns expressed to it in good 
faith by the Indigenous applicants so as to explore 
possible accommodation of those concerns”.

The court observed another critical flaw with the 
plan, noting the National Energy Board’s 
“unjustified exclusion of marine shipping from the 
scope of the project led to successive, unacceptable 
deficiencies in the board’s report and 
recommendations”.

In issuing her letter regarding the Roberts Bank 
Terminal 2 project, Ms McKenna no doubt wished to 

ensure that the development steers clear of any 
similar judicial hiccoughs.

VFPA agreed with the minister’s decision, saying it 
“aligns with the approach taken by the Vancouver 
Fraser Port Authority to study all potential 
environmental effects of the project”.

VFPA also expressed confidence “in the information 
we have provided to the review panel, and in our 
conclusion that the project and marine shipping 
associated with the project will not have any adverse 
effects to the environment that cannot be mitigated”.

It added: “We look forward to the next steps in the 
environmental assessment process, most notably the 
public hearing to be conducted by the review panel 
beginning in May 2019.”

However, in its application for the judicial review, 
GCT has called into question that underlying 
assumption of VFPA, saying that the changed terms 
of reference created by the minister require much 
more information, along with the ability of 
Aboriginal and other groups to offer their views on 
the project.

Among other groups to be consulted, GCT noted the 
need for “further analysis of the socio-economic 
impacts to the relevant labour unions”.

ILWU’s Canadian branch voiced its opposition to the 
VFPA’s project in a public hearing more than a year 
ago. Speaking before the Canadian Senate’s 
Standing Committee on Transport and 
Communications, ILWU Canada president Rob 
Ashton said, “the port authority plan for Roberts 
Bank is to build a highly automated operation” and it 
would “destroy jobs, not create them”.

More recently, in a letter to the panel on March 28, 
lawyers representing the T’Sou-ke Nation agreed, 
saying that the review body lacks sufficient evidence 
to study the project properly.

The lawyers wrote that the “proposed inclusion of 
project-related marine shipping is more than a mere 
formality,” and said that it reinforced calls the 
community had made for years “that the panel has 
no information before it on T’Sou-ke’s marine 
traditional uses that may be impacted by the 
project”.

More to the point, the T’Sou-ke Nation’s lawyers 
echoed the demand made by GCT in its application 
for judicial review of the process now under way.
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“If the Minister does amend the panel’s terms of 
reference to include project-related marine shipping 
in the designated project that must be assessed 
pursuant to the Canadian Environmental 
Assessment Act, 2012, T’Sou-ke submits that the 
panel does not have sufficient information before it 
on that issue. The project cannot proceed to a public 
hearing until the panel rectifies this deficiency.”

GCT and VFPA both agree that new container 
terminal capacity has to be added if the port is to 
remain competitive. They disagree, however, on how 
that capacity should be added and who should add it.

GCT Deltaport first opened at Roberts Bank in 1997 
and, after several expansions, the facility is now 
comprised of a three-berth, 85-hectare site, 
operating at capacity with an annual capacity of 
1.8m teu. GCT now wants to expand the capacity 
again by an additional 2m teu.

Meanwhile, last October, VFPA issued its own plans 
for a new 2.4m teu capacity terminal adjoining 
GCT’s facility at Roberts Bank. “After several years 
of early planning and over six years of 
environmental research and engineering study, we 
have determined that the best place to locate a new 
container terminal is at Roberts Bank in Delta, 
British Columbia,” VFPA said.

On February 8, GCT submitted its own proposal for 
expansion at Roberts Bank, saying the proposed 
GCT Deltaport expansion “is a response to VFPA’s 
forecasts and independent forecasts prepared for the 
VFPA and GCT of long-term growth in container 

terminal demand and the requirement for 
incremental growth in the capacity of North 
American west coast terminals”.

However, on February 29, VFPA declined GCT’s 
application due to concerns about the environmental 
impact of the proposed terminal expansion and 
about a single terminal operator controlling a 
“significant majority of the market for container 
terminal services”.

A month later, on March 28, GCT filed its application 
for judicial review.

That application comes at a crucial moment as the 
Canadian parliament is considering national 
legislation that would amend current laws governing 
environmental reviews, especially by strengthening 
views about socio-economic impacts.

Bill C-69, sponsored by Catherine McKenna, 
provides “for a process for assessing the 
environmental, health, social and economic effects 
of designated projects with a view to preventing 
certain adverse effects and fostering sustainability”.

It remains to be seen whether GCT’s application for 
a judicial review will be agreed to. It also remains to 
be seen whether Bill C-69 will be passed in time to 
have any impact one way or another.

But there is little time to spare: the opportunity for 
public comment closed on April 15 and the 
environmental review is meant to start on May 14. It 
could be a race to the wire.

Transpacific carriers succeeding 
with bunker charges
CONTAINER lines on the transpacific trades have 
managed to keep their bunker adjustment factors 
high enough to cover the increased cost of IMO 
2020 if the spread between low- and high-sulphur 
fuel remains at the lower end of the spectrum, 
according to analysts.

“Although we’ve been talking about the need for 
carriers to increase their bafs to cover the cost of 
IMO 2020, the spread between low- and high-
sulphur fuel has been narrowing over the course of 
the year,” said Henry Pringle, director of 
AlixPartners transportation and logistics practice.

“Traditionally we’ve been talking about a spread of 
$200 per tonne, but that has narrowed to $140-$150 

per tonne in the first quarter. So far in 2019, supply 
has outstripped demand. The big question is, will 
that continue as carriers make the switch in the 
fourth quarter?”

Mr Pringle said that bafs on the transpacific 
remained close to 2019 peak season levels, despite 
bunker costs falling since then.

“The price of oil has decreased and with it bunker 
costs, but carriers have been able to maintain higher 
baf rates,” he said. “At the current levels, carriers 
would be able to cover the cost of a switch to low-
sulphur fuel. On the transpacific trade it is looking 
as if carriers are already taking measures to factor in 
the switch to LSFO into their baf rates.”
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But on the struggling Asia-Europe trade, bafs 
remain at their previous depressed levels. Carriers 
would need to increase bafs by $270 per feu, or 40%, 
to maintain current margins.

“On these trades, the annual ritual of going through 
a rate renegotiation at the same time every year isn’t 
quite the same,” said the analyst. “It is more of a 
dynamic situation that takes place throughout the 
year so we’re not really seeing this step change in 
trying to cover the cost of LSFO.”

The baf had decreased more in line with the supply/
demand imbalance occurring on the trade lane, he 
added.

An ever-increasing supply of containership capacity 
as the average size of vessels deployed grew would 

see the Ocean Alliance and The Alliance increase 
capacity by 10% over the course of the year, while 
volumes remain flat.

“Something is going to have to happen on that trade 
lane if carriers are going to be able to recoup the cost 
of switching to low-sulphur fuel oil,” Mr Pringle said.

But there was still uncertainty over the long-term 
premium for low-sulphur fuel, as well as questions 
over availability, which could lead to pricing volatility.

“Shippers should really be pushing for carriers to 
demonstrate a clear methodology for how the cost of 
bunkers is being translated into bafs, because we are 
seeing some significant differences on a trade by 
trade basis on how bunkers are translating into baf 
rates,” Mr Pringle said.

Rio Tinto cuts iron ore production guidance 
due to cyclones and fires
RIO Tinto has cut its iron ore production guidance 
for the full year due to cyclones that hammered 
Western Australia last month and a fire that 
hampered operations at a facility earlier in the year.

The 2019 guidance for Pilbara shipments has been 
revised to between 333m tonnes and 343m tonnes 
from a previous forecast of 338m tonnes to 350m 
tonnes on a 100% basis, the miner said in a 
production report.

Pilbara iron ore shipments of 69.1m tonnes in the 
first quarter were 14% lower than a year earlier, 
Volumes were “significantly impacted” by the 
weather disruptions in March and a fire at Cape 
Lambert A in January, Rio Tinto said.

“These events will have an impact on second quarter 
performance,” it added.

Chief executive Jean-Sébastien Jacques said: 
“Our iron ore business faced several challenges 
at the start of this year, particularly from tropical 
cyclones. As a result, and following the continuing 
assessment of damage at the port resulting 
from the cyclones and other minor disruptions, 

2019 guidance for Pilbara shipments is reduced.”

Maritime Strategies International said that cyclone 
Veronica closed three of the largest iron ore ports in 
Australia “disrupting any opportunity Australian 
miners might have had to capitalise on the loss of 
Brazilian production”. It noted recent reports about 
a second fire concerning Rio Tinto’s operations, this 
time at Dampier.

Rio Tinto said operations at the East Intercourse 
Island port have restarted following a “minor fire” in 
a screen house on April 6.

The average weighted capesize earnings on the 
Baltic Exchange inched up to $5,991 per day at the 
close on Tuesday from $5,737 at the end of last week.

MSI expects that capesize freight rates should be 
supported from the second half the year once iron 
ore production gets back to normal as demand for 
the commodity continues to be strong globally.

The consultancy expects spot rates for a modern 
capesize to reach $11,400 per day by September 
from $5,900 per day in June.

MARKETS
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New Malaysia rail link gives options 
for shippers
THE revival of Malaysia’s East Coast Rail Link 
project is expected to provide new options for 
shippers as well open up additional trade routes for 
industrial hubs on the relatively less developed 
South China Sea-facing coast.

The project will connect the country’s main 
container port of Port Klang on the west coast with 
China-linked Kuantan Port and other 

infrastructure on the east coast of peninsular 
Malaysia.

It will link several key east coast industrial hubs 
such as Kertih Port, Kemaman Port and Kuantan 
Port directly to the west coast of the peninsula and 
some port operators could benefit although industry 
analysts differed on what possible spillover effects 
there might be.

Busan may perform first LNG bunker 
operation in Asia
BUSAN stands ready to undertake the first ship-to-
ship liquefied natural gas bunkering operation in 
Asia if it emerges as the port of choice for Hapag 
Lloyd, sources say.

The South Korean port is one of two potential 
refuelling points in Asia for Hapag-Lloyd’s first 
ocean-going boxship being retrofitted to run on 
LNG.

HJ Tan, founding principal consultant at Alphaliner, 
noted that Hapag-Lloyd is predisposed to consider 
up to two LNG bunkering points outside Europe for 
the 15,000 teu Sajir.

Hapag-Lloyd has opted to retrofit the vessel with a 
6,500 cu m tank,a statement from GTT, the 
supplier of the Mark III cryogenic containment 
system said. That is smaller than a 6,700 cu m tank 
the shipping line previously had in mind for the 
boxship.

Sajir, which features a gas fuel storage capacity of 
just a fraction of some 18,600 cu m designated for 
each of CMA CGM’s nine 22,000 teu boxships, 
would require refuelling in Asia and/or the Middle 
East.

The boxship is designated, as with its sister 
boxships, to ply the Far East Loop 4 service. This 
service calls on five ports in Europe and three others 
— Yantian, Ningbo-Zhoushan and Shanghai — in 
China, Hapag Lloyd’s website showed.

If Hapag-Lloyd intends to retain the vessel for the 
same route, the shipping line would have to consider 

bunkering at either Busan or Ningbo-Zhoushan, Mr 
Tan said.

Hapag-Lloyd has commissioned China’s Huarun 
Dadong Dockyard to retrofit Sajir with an LNG-
fuelled engine and a gas fuel storage tank. The 
modification work is due to be completed in the first 
half of next year.

The International Bunker Industry Association’s 
regional manager Simon Neo noted that with South 
Korea expected to bring its first LNG bunker vessel 
into operation as early as this year, Busan is a nose 
ahead of Ningbo-Zhoushan to supply LNG as marine 
fuel to Sajir.

Korea Gas Corp will charter in two 7,500 cu m LNG 
carriers Korea Line is due to take delivery of this 
May and December from Samsung Heavy 
Industries.

Either of these two carriers is designated to 
undertake LNG bunkering. This also puts South 
Korea ahead of the rest of the pack in Asia — Japan 
and Singapore included — to bring an LNG 
bunkering vessel into operation .

Privately owned Chinese gas distributor ENN placed 
a newbuild LNG bunker vessel order with Dalian 
Shipbuilding Industry Co last October. That vessel is 
not expected to enter operation until the latter half 
of 2020.

Kogas had said that it plans to rope in Shell, Mitsui 
and other marine fuel players to bolster South 
Korea’s LNG bunkering capacity.
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Indian Ocean originating or transiting inbound 
boxes to the east coast might switch from 
transhipment in Singapore to feedering by rail from 
Port Klang via the ECRL, CTI Consultancy partner 
Andy Lane suggested.

He noted, however, that volumes are small and these 
would be “rather modest” in quantity, and while 
transit times will be faster via rail, market 
penetration will be dependent on end-to-end supply 
chain costs.

“Priced competitively, rail should be a lower cost 
option than trucking,” he said.

Others, such as Alphaliner’s Tan Hua Joo, outright 
wrote off the idea of the rail link having any impact 
on the regional port scene, pointing out that the 
revived rail project still only provides connections 
between two ports.

“The ECRL does not stand any chance of securing 
any significant container traffic and as such I do not 
see any impact on the port scene,” he said.

The ECRL project, which was controversially canned 
by Malaysian prime minister Mahathir Mohamad 
due to high costs, was earlier this month revived 
with a significantly lower budget. The revised project 

will now cost RM44bn ($10.6bn) a third less than 
the original RM65.5bn estimate.

Also noting that the two main ports remain 
unchanged, Ocean Shipping Consultants director 
Jason Chiang likewise suggested that cost would be 
the main issue in determining whether 
transhipment traffic is affected.

“The cost of sailing on a large 18,000-22,000 
teu-sized vessel around the Straits has to be 
compared to rail freight plus two port handling 
charges plus four rail moves,” he said, adding that 
the additional handling and rail costs are unlikely 
to make it work.

Mr Lane did however hold up some potential for the 
project, pointing out that the population of the three 
eastern states of peninsular Malaysia (Kelantan, 
Terengganu and Pahang) comprise just over 10% of 
the country’s total population.

With these hinterlands being mainly served by 
Kuantan port, with its annual throughput of less 
than 200,000 teu there is room for an alternative to 
the feeders from Singapore or direct intra-Asia calls. 
“This is a relatively low teu/per capita number, so 
these hinterlands will also be served by land from 
Klang,” he concluded.

IN OTHER NEWS
Brightoil chairman steps aside after 
bankruptcy ruling
THE High Court of Hong Kong 
has issued a bankruptcy order 
against the chairman of debt-
ridden Brightoil Petroleum 
Holdings.

Dr Sit Kwong Lam, who is also 
the indirect controlling 
shareholder of the Hong Kong-
listed oil and gas firm, was liable 
for more than $30m in debts to 
bunker supplier Petrolimex 
Singapore Pte, which applied for 
the bankruptcy petition, 
according to a court judgment 
late last week.

As a result of the ruling, Dr Sit, 
who is also the company’s chief 
executive, has relinquished all of 
his duties, the company said in a 
statement. It said he plans to 
appeal the decision.

Tristar orders six tankers from 
Hyundai Heavy
TRISTAR, the Eugene Mayne-led 
firm that specialises in liquid 
logistics, says it has ordered six 
25,000 dwt oil and chemical 
tankers on long-term charters 
with Shell from Hyundai Mipo 
Dockyard for an undisclosed 
price.

The South Korean shipbuilder, 
which is part of the Hyundai 
Heavy Industries group, will 
deliver the ships between 
mid-May 2020 and the first week 
of 2021, according to a Tristar 
statement.

Tristar is returning to 
Hyundai Mipo following an 
order of six 50,000 dwt 
medium range product tankers, 
also on long-term charters with 
Shell.

Songa Bulk to merge with AGS
OSLO-listed Songa Bulk has 
agreed to merge with Axxis Geo 
Solutions, rebrand and become 
a seismic vessel provider less 
than year after offloading all of 
its fleet.

Songa, which sold its 15 
dry bulk carriers to Star 
Bulk last year, will give AGS 
shareholders 1.4 Songa shares 
for each single AGS share they 
own.

“Following completion of the 
merger, AGS will constitute 
96.6% of the combined 
company, implying that the 
combined entity will for all 
practical reasons be 
transformed into a pure play 
ocean bottom node seismic 
company,” Songa said in a 
statement.
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Cosco Shipping shuffles management
TWO senior executives of China 
Cosco Shipping Group have left 
their positions, following a series 
of personnel restructuring moves 
within the state-owned 
conglomerate.

Sun Jiakang, 59, has been 
relieved by Beijing of his post as 
the vice-president of Cosco 
Shipping chaired by Xu Lirong. 
But he remains as a director and 
the vice-party secretary of the 
group.

The update was made on the 
company’s official website. Since 
the group’s former president Wan 
Min moved to chair a state-
owned, Hong Kong-based 
tourism company at the end of 
2017, Mr Sun had been ranked the 
first among the deputy 
presidents and was placed next 
to Capt Xu within the top 
management team.

Cameron LNG begins commissioning 
first train
SEMPRA Energy’s Cameron 
liquefied natural gas export 
project in Louisiana has reached 
the final stage of commissioning 
the project’s first liquefaction 
train, the company announced 
today.

The $10bn phase 1 of Cameron 
LNG will include three trains with 
a projected capacity of 12m 
tonnes per annum of liquefied 
natural gas.

The project received approval 
from the Federal Energy 
Regulatory Commission on April 
5 and is now ramping up feed gas 
deliveries to the facility in 
anticipation of first production 
this quarter.

SMBC leads in project financing for 
Modec, Mitsui’s FPSO
MITSUI & Co and Modec have 
secured project financing from a 
consortium of banks led by 

Sumitomo Mitsui Banking Corp 
for a floating production, storage 
and offloading vessel that will go 
on charter with Eni off Mexico.

SMBC is the lead arranger for the 
loan extended to the leased 
FPSO. Eight other financial 
institutions backing the project 
finance deal are MUFG Bank Ltd, 
Mizuho Bank Ltd, Sumitomo 
Mitsui Trust Bank Limited, 
Société Générale, BNP Paribas, 
Oversea-Chinese Banking 
Corporation Limited, Clifford 
Capital Pte Ltd and Crédit 
Industriel et Commercial.

Last October Mitsui & Co and 
Modec were awarded a letter of 
intent by Eni for a 15-year fixed 
term, FPSO charter plus options 
for five yearly extensions.

Singapore detains PDVSA vessel
THE Supreme Court of Singapore 
has detained an aframax tanker 
owned by Venezuelan state oil 
company Petroleos de 
Venezuela.

The 2018-built, 113,180 dwt Arita, 
was arrested on last week at the 
request of the law firm Gurbani & 
Co, according to the Sheriff’s 
report.

Vessel movement data from 
Lloyd’s List Intelligence shows 
that the vessel remained 
anchored near Singapore after 
calling at Dongshan port in China 
on March 31.

BW Group increases stake in Epic Gas
BW GROUP has increased its 
majority stake in Oslo-listed gas 
carrier owner Epic Gas ahead of a 
self-imposed deadline for a 
takeover.

The Singapore-based group of 
firms controlled by Andreas 
Sohmen-Pao first launched an 
acquisition bid for Epic Gas on 
March 19, buying a 54.7% stake 
from existing shareholders and 

tabling an offer to all outstanding 
shareholders for the remaining 
shares. It has now raised its 
stake to 68.8%.

The offer, however, expires today, 
though could be extended one 
time only for up to another four 
weeks.

Hutchison upgrades Felixstowe 
cranes
HUTCHISON Ports’ Felixstowe 
terminal has taken delivery of its 
first four remote-controlled 
rubber-tyred gantry cranes from 
Shanghai-based ZPMC.

The electric-powered cranes are 
the first of eight similar machines 
to be delivered over the next few 
weeks. The port also has two 
remote controlled ship-to-shore 
gantry cranes currently 
undergoing manual testing 
before being deployed in full 
remote mode.

“The new cranes represent an 
important step towards a 
greater degree of remote 
working at the Port of 
Felixstowe,” said the terminal’s 
operations manager Robert 
Ashton. “Remote working will 
deliver benefits for both our 
employees and our customers.”

Diana Shipping continues with share 
buyback programme and fleet sale
DRY bulk carrier owner Diana 
Shipping has launched another 
tender to buy back shares, saying 
that such moves continue to be 
in the best interest of 
shareholders.

The offer is to purchase up to 
3.125m shares, or about 3.1% of 
its outstanding common stock, at 
a price of $3.20 per share.

While the offer was at a premium 
to the closing price last week, 
Diana’s stock price climbed on 
Monday to close at $3.21 per 
share.
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