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Idle boxship fleet falls as 
scrubber installations increase

THE NUMBER OF ships in the idle fleet is beginning to fall slightly, as 
tonnage is reactivated to take the place of vessels coming out of service 
for scrubber installations.

Figures from Lloyd’s List Intelligence show the idle containership fleet 
sitting at 387,769 teu, or 1.8% of total capacity, down 23,413 teu from 
the beginning of this month.

“Overall demand for tonnage is expected to remain high and this 
should push down the idle fleet further in the coming weeks,” analysts 
at Alphaliner said. “However, a similarly optimistic start in spring last 
year turned into a weak summer as demand faltered in the second half 
of the year. Owners are hoping that the false dawn in 2018 is not 
repeated this year.”

The falling number of idle units and improving market conditions had 
helped push up rates in the charter market, which is absorbing 
redundant capacity, Alphaliner added.

“A more significant and widespread increase in charter rates will, 
however, depend on how demand will hold in the next few weeks,” it 
said. “This remains unclear at this stage, especially in the face of 
slowly, but continuously, rising oil prices and downbeat trade growth 
forecasts for 2019. Cargo rates in certain areas, such as on the Asia-
Europe route, are sending wrong signals, with spot rates falling to a 
new 12- month low.”

Meanwhile, the number of boxships taken out of service for scrubber 
retrofits was likely to increase in the coming months, ahead of the 
introduction of IMO 2020 rules from January 1.
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Alphaliner has identified 16 ships ranging from 
2,900 teu to 18,000 teu that are already undergoing 
retrofit work in Asian yards.

“The number of containerships to be retrofitted this 
year will increase steadily, with up to 30 ships 
expected to be out of service each month in the 
second half of 2019,” Alphaliner said. “Most of these 
retrofits are scheduled to coincide with their regular 

drydocking dates in order to minimise the vessels’ 
downtime.”

Nevertheless, it warned that given the large number 
of vessels that require scrubbers and the limited 
slots available at yards, less than half these ships 
would have scrubbers installed in time for the 
introduction of the sulphur cap.

AVERAGE container rates out of Shanghai for this 
week are expected to decrease slightly but remain 
10% higher for the year to date than last year.

According to the latest Shanghai Containerised 
Freight Index figures from the Shanghai Shipping 
Exchange, average container rates are expected to 
decrease 3% to $762/teu, while the China 
Containerised Freight Index was stable at $801/teu, 
“implying container freight rates ex-China are 
bottoming out at substantially higher levels post 
Chinese New Year than last year”, according to 
David Kerstens, equity analyst at Jefferies.

“As a result, the SCFI is 10% higher, year to date, 
while the CCFI is tracking 5% ahead of last year, 
which should be positive for container liner earnings 
momentum.”

According to the most recent World Container 
Index, assessed by Drewry, the composite index 
decreased 0.3% last week or $4 to reach $1,330.29 
per 40ft container, but remains 12.8% up as 
compared with same period of 2018.

Freight rates on Shanghai-Rotterdam dropped $48 
to $1,312 for a 40ft container. Similarly, rates fell $12 
and stood at $1,474 per feu on Shanghai-Genoa 
head-haul leg.

However, with the imposition of a General Rates 

Increase, freight rates on Rotterdam-New York grew 
$306 to $2,302 for a 40ft box.

The average composite index of the WCI for the year 
to date is US $1,537/40ft container, which is $58 
higher than the five-year average of $1,479/40ft 
container.

However, Drewry expects that the rates may fall this 
week, as indicated by the SCFI and CCFI data.

Forwarders have been reporting rising demand for 
container slots out of China, with one source 
predicting ocean freight rates could continue to 
make gains on the Asia-Europe trade through May if 
carriers continue to ration capacity.

Spot freight rates on the Shanghai-Rotterdam trade 
rose 2% that week and were 14% higher than a year 
earlier, according to the latest World Container 
Index as assessed by Drewry.

Although container shipping analysts contacted by 
Lloyd’s List are hesitant to read too much into latest 
gains at this early stage, they agree there is a sizeable 
amount of data now available hinting that demand 
fundamentals on the trade could be improving.

Chinese export activity reawakened in March, while 
forward manufacturing export order indicators are 
also strong.

WHAT TO WATCH

Container freight rates tracking 10% 
ahead of last year
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THE International Maritime Organization’s 
crackdown on the amount of sulphur permitted in 
shipping fuel from January 1, 2020 will cost the 
shipping industry tens of billions of dollars in extra 
fuel every year, writes Jean-Hervé Jenn, chief 
executive of Inatech.

But it will also provide big opportunities for the 
maritime and oil industries — and, indeed, for 
humanity. Here’s my list of the top five winners:

1)Children living in coastal regions of Asia
and Africa
According to health experts, we are about to see
millions of children get healthier. While those in
North America and northern Europe already benefit
from low-emission coastal zones that have seen
sulphur dioxide levels plummet since 2015, it’s time
for the rest of the world to catch up.

Given the effects of air pollution on brain 
development and the health of our lungs and hearts, 
what we’re about to experience is a global health 
bonus, and on a scale that has never happened 
before.

Of course, pollution needs to be tackled also from 
cars, power plants and industry, but these tend to be 
dealt with on a regional level. The impact of global 
regulation cannot be underestimated. As a country, 
shipping would rank as the sixth-largest greenhouse 
gas emitter, between Germany and Japan.

2) Africa’s major oil producers
Nigeria, Angola, Algeria and Libya are all major
producers of low-sulphur or “sweet” crude, and
therefore stand to benefit from increased demand
for low-sulphur refined products.

Even the more conservative estimates of a $2 per 
barrel increase in the premiums for sweet crude over 
international benchmarks would bump up annual 
revenues by over $1bn each for Nigeria, Angola and 
Algeria, while Libya would be boosted by at least 
half that amount. And that’s based on current 
production; if African producers expand export 
capacity, they can win on both price and volume.

Conversely, Saudi Arabia, Venezuela, Canada and 
Russia will see their predominantly sour crude 
discounted versus international benchmarks 

— costing billions of dollars each year. For US shale, 
the impact of 2020 is probably neutral: while low in 
sulphur, US shale is too “light” — rich in naphtha 
and gasoline — for 2020-compliant fuels.

3) Quality suppliers and intermediaries
The marine bunker fuel business is about to
experience its biggest revenue increase in years
thanks to demand for higher-quality fuels from
2020. This will create winners and losers. While
many shipowners have used low-sulphur blends
within Emission Control Areas since 2015, others
will need assurance that these fuels are reliable, and
will turn to suppliers with a track record of reliable
supply contracts, and in-house knowledge of the
compatibility of fuel types.

Suppliers with access to storage tanks for “clean” 
products — refined distillate fuels — will be in hot 
demand. More power still to companies that know 
their customers’ routes and can assure the supply of 
compatible fuels for the full length of voyage.

While some companies have come out in advance of 
2020 to announce compliant fuels, most of the 
independent bunker suppliers have failed to clarify 
in advance whether they will have access to cleaner 
fuel supplies. In the face of competition, keeping 
your customer in the dark does not usually make 
good business sense.

4) Complex refineries
Large advanced refineries that can convert
discounted heavy sour crude into valuable products
stand to profit from IMO 2020.

Such refineries are spread over parts of Europe, Asia 
and the Middle East but it’s Texas and the US Gulf 
coast that stand to benefit most because of their 
“coking” capacity. Cokers are high-pressure, high-
temperature units that extract products from 
residues of earlier stages in the refining process, 
leaving solid petroleum coke that can be used as 
inputs for steel and aluminium. For these 
companies, the relative drop in price for high-
sulphur fuel oil as feedstock should dramatically 
improve margins.

Key refining centres in China, India and South 
Korea will similarly enjoy boosted margins, 
encouraging them to increase production of diesel, 

OPINION

Who are the winners from the IMO 
global sulphur cap?
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jet fuel, and distillate marine bunker fuels. However, 
Singapore, the world’s largest bunkering hub, could 
come under severe threat if shipowners can buy 
cheaper low-sulphur marine fuel at other locations 
on Asian routes.

5) Fuel-saving technologies
Super-efficient hulls and wind-assisted propulsion
technologies that reduce fuel consumption have
been around for years. But the post-2020 premium

on gasoil will provide far greater financial 
imperative to invest.

It’s not just the bean counters that will be pushing 
on fuel costs. Efficiency and emissions reduction will 
become ever more business-critical to shipping as 
customers start demanding “green freight” on 
deliveries. Carriers that can offer cleaner freight 
services to their customers will win business from 
those who can’t.

Speed reduction regulation will 
slow low-carbon transition
THE shipping industry committed last year to cut 
greenhouse gas emissions by half by 2050, with an 
interim 2030 target of 40% carbon intensity below 
the 2008 baseline, writes Anna Ziou, policy director 
at the UK Chamber of Shipping.

Next month, the International Maritime 
Organization is going to discuss possible measures 
that will assist the low-carbon transition in the 
industry. Among all the submissions on potential 
measures, the proposals from France and Greece for 
prescriptive speed reduction regulation and 
introduction of a ship fuel consumption cap are 
expected to be divisive.

The idea of regulating speed limits to slow down 
ships to cut fuel consumption and carbon intensity 
of the industry is not new in the IMO; however, so 
far it has been politically unacceptable owing to the 
direct impact that it might have on trade.

Unfortunately, despite the very positive intention of the 
proposals to assist in the reduction of emissions, that is 
not matched in the details and risks leaving gaps in the 
IMO’s decarbonisation plan. Its implementation and 
enforcement are also problematic.

If the IMO decides to rely on prescriptive speed 
regulation to meet its short-term target, it would 
delay the low-carbon transition and store up greater 
costs later on for the industry.

The scale of ambition required for the industry to 
meet the target set should not be underestimated; 
therefore, we should incentivise and not penalise 
those shipowners that have been proactive and have 
already implemented a number of operational and 
technological measures to reduce emissions.

Unfortunately, the speed limit proposals lack the 
principle of a level playing field, which could present 
a barrier to innovation.

There is an argument that cutting ships’ speed 
further might deliver fuel savings for current ships.

However, this is based on speed simulations studies 
where it is anticipated that ships will always drive at 
a certain speed. It would not be the first time that 
when looking on these assumptions from a more 
realistic setting, the savings could be minimal or 
even negative.

The actual fuel consumption benefits of low speed 
depend on many factors such as the type and size 
of the ship, the area of operation, weather 
conditions and so on. Besides, this would be 
negated by the loss of capacity, which would 
require additional vessels to be build and recycled 
at a later stage.

Speed reduction could also lead to a modal shift and 
higher aggregate greenhouse gas emissions in the 
case of time-sensitive cargos, particularly in the 
short sea segment. Some cargos may even shift to 
other modes, resulting in further increases to overall 
emissions.

In addition, some ships may call at ports that are 
often tidally constrained, where a delay of one to two 
hours could result in a delay of 12 hours to the vessel 
and additional to the economic harm caused; it 
could also create emissions during the waiting time 
for the next tide.

Ships operating in coastal tidally influenced trades 
frequently need speed flexibility to meet, overcome 
or benefit from points of criticality in their voyage. 
For example, to achieve clearance over shoals, the 
ability to safely benefit from short cuts reducing 
voyage distance; or the ability to benefit from 
favourable tidal flows. Similar impacts can also be 
seen in ports located close to centres of population, 
where there might be restrictions on night-time 
cargo operations.
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Another example is the cruise vessels, where it will 
affect their itinerary and require ships to spend 
more time at sea sailing or waiting outside ports and 
subsequently consume more fuel and render the 
entire business model uneconomic.

Another negative impact is the fact that the speed 
limit will be counterproductive about other IMO 
regulations as low load engine operation increases 
emissions of NOx, PM and Black Carbon.

It is also important to note that the average speed of 
ships is at its lowest ever for the last decade. 
Therefore, as mentioned above, such a measure will 
only provide a false reassurance that action in 
reducing emissions is being taken and distracting 
the IMO from other effective measures.

I am not saying that speed does not have a role to 
play. However, that should be speed optimisation 
and done through a goal-based approach. The IMO 
should offer shipowners technical and operational 
options to give them control on what works best for 
their business model.

Another point of contention is the proposal to put a 
cap on how much fuel a ship will be allowed to 
consume during a given year.

This proposal raises a number of questions with 
regard to its implementation.

For instance, which mechanisms will the IMO 
consider for fuel allocation, will all vessels be 
allocated the same fuel consumption, that is to say, 
efficient and non-efficient vessels? What happens if a 
ship reaches its limit before the end of the year? Will 
the vessel not be permitted to be available in the 
market? What will be the impact on states, 
especially on island states if by the end of the year 
ships were not able to trade? If a ship’s ability to 
trade was restricted towards the end of a compliance 
period, it may have the effect of driving up freight 
rates; a market distortion that could be exploited by 
sharp operators.

The core conclusion is that unless the IMO ensures 
there is a level playing field and the right direction 
on the pathway in the future we might miss the boat. 
We have set ambitious targets, but we need the IMO 
to support these with appropriate policy for the 
industry to realise it.

These issues require long-term perception and not 
just short-sighted quick fixes. We need measures to 
make the targets that are set work in real business 
conditions.

CARGO failure and liquefaction was the most 
common cause for loss of life from bulker incidents 
between 2009 and 2018, according to the latest 
report by the International Association of Dry Cargo 
Shipowners Intercargo.

Of 48 bulker casualties, nine were related to cargo 
liquefaction, leading to 101 lives lost, the report said. 
That compares with 188 seafarers who have 
perished in total over the 10-year period.

Of the nine casualties, six bulk carriers were 
carrying nickel ore from Indonesia, two vessels had 
laterite (clay) iron ore from India, while one was 
shipping bauxite from Malaysia, Intercargo said in 
its Bulk Carrier Casualty report.

“Although there has been no reported loss of a bulk 
carrier over 10,000 dwt in 2018, Intercargo urges all 
stakeholders to remain vigilant as cargo liquefaction 
continues to pose a major threat to the life of 
seafarers,” the group said.

The most common cause of total bulker losses 
meanwhile has been grounding, with 19 cases 
reported, followed by liquefaction and flooding, it 
said. The average age of vessel losses has been 19.2 
years.

Handysize and handymax vessels were the most 
common in terms of total losses, at 60%, followed by 
supramaxes and capesizes, the report showed. 
Panamaxes had the least write-offs, at 8.3%.

ANALYSIS

Intercargo says most loss of life 
due to liquefaction
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Grounding and flooding were the most common 
cause of the total loss of handysize vessels, while 
for supramaxes, cargo shift and liquefaction were 
the main causes, with consequential loss of 72 
lives, the report showed.

Intercargo also called for the timely submission of 
accident investigation reports by flag states so that 
corrective measures can be taken.

Of the 48 casualties, 23 reports have not been 
submitted, its analysis showed.

Intercargo submitted its report to the 
International Maritime Organization’s sub-
committee on Implementation of IMO 
Instruments, which will meet in early July.

VT HALTER Marine, a US-based shipbuilding unit 
of Singapore’s ST Engineering, has won a $746m 
contract to construct one multi-mission polar 
security cutter, with options for two further ships, 
aimed at revitalising the fleet of heavy icebreakers 
for the US Coast Guard.

“Against the backdrop of great power competition, 
the polar security cutter is key to our nation’s 
presence in the polar regions,” Adm Karl Schultz, 
the US Coast Guard’s commandant, said in a 
statement, adding that the contract award marks an 
important step towards building the nation’s full 
complement of six polar icebreakers.

Adm Schultz said the new fleet of cutters is needed 
to “meet the unique mission demands that have 
emerged from increased commerce, tourism, 
research, and international activities in the Arctic 
and Antarctic”.

The award of the contract came a day after the Coast 
Guard issued a revised edition of its Arctic Strategic 
Outlook. “The Arctic’s role in geostrategic 
competition is growing, in large part, because it is 
no longer ‘self-secured’ by permanent sea ice,” the 
document said.

The strategic document drew attention to the fact 
that Russia has built 14 icebreakers and six Arctic 
bases since 2013 and that China has conducted six 
Arctic expeditions. By contrast, the US Coast 
Guard’s polar fleet includes just the 399ft Polar Star, 
commissioned in 1976, and the 420-ft Healy, 
commissioned in 2000.

Earlier this month, Russia’s President Vladimir 
Putin told the International Arctic Forum in St 
Petersburg that his country plans to expand its 
Arctic ports and welcomes foreign investment to 
help it do so.

He said that the amount of cargo carried across the 
shipping lane is set to increase from 20m metric 
tonnes last year to 80m tonnes in 2025.

“This is a realistic, well-calculated and concrete 
task,” Mr Putin said. “We need to make the Northern 
Sea Route safe and commercially feasible.”

Meanwhile, Germany’s Bremenports GmbH has 
entered into an agreement to develop a deep vessel 
port in Iceland. Bremenports will hold two-thirds of 
the joint venture, with Icelandic engineering firm 
Efla controlling about a quarter and two Icelandic 
municipalities co-owning the remainder.

The partners said the project includes a deepwater 
port on the Finnafjord in northeast Iceland, an 
industrial site for the supply of the port and for 
commercial activities, and the development of the 
port infrastructure and industry, including 
electricity and water supply as well as road 
accessibility.

“Our scope of work is to attract investors under 
build-operate-transfer concessions to exploit the 
favourable location of the Finnafjord along the 
expanding Northern Sea Route,” Bremenportssaid of 
the project.

MARKETS

US joins the Arctic scramble with 
order for new ice-breakers
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Vancouver coal terminal dredging 
could be positive for capesizes
DREDGING works at Neptune Terminals’ coal 
export facility in Vancouver should provide welcome 
news for capesize owners.

The works, which are due to start in August and last 
until February 2020 following approval by 
Vancouver Fraser Port Authority, are designed to 
allow capesize vessels to be loaded in one go, rather 
than being repositioned, according to Neptune’s 
spokeswoman Lisa Dooling. The facility cannot fully 
load the vessels while at berth due to the current 
draft.

The dredging plans are part of upgrade works that 
aim to increase overall handling capacity to 30m 
tonnes from 24m tonnes. The terminal handles 
steel-making coal and potash.

“The purpose of the upgrade works is to increase 
throughput and improve coal handling operations,” 
according to a notice on Neptune’s website. 
“Equipment would include a new coal train dumper 
building at the east end of the site, which tips the 
coal in incoming rail cars onto a series of new 
conveyors. The conveyors supply stacker-reclaimers 
on the terminal, which place coal in the existing 
stockpile area, from where it may be loaded to 
vessels for export.”

Neptune Terminals is a venture between Canpotex 
Bulk Terminals and Teck Resources.

Canada produced 61m tonnes of coal in 2017, 
according to the country’s coal association. British 
Columbia is by far the biggest producing region at 
31.5m tonnes, most of which is metallurgical grade.

The country exported 31m tonnes in 2017, mostly of 

the metallurgical variety, according to Natural 
Resources Canada.

The Port of Vancouver exported 24.6m tonnes of 
metallurgical coal in 2018, down 3% from a year 
earlier. Most of the volume was shipped to Asian 
countries such as South Korea, Japan, India and 
China.

It has two terminals that handle the trade — 
Neptune Terminals, which aims to increase its 
capacity to 18.5m tonnes by 2020 from the current 
12.5m tonnes, and Westshore Terminals at Roberts 
Bank, which handled 17.4m tonnes last year, 
according to Doyle Trading Consultants, a unit of 
Informa.

For Neptune, the increased capacity equates to about 
an additional coal unit train per day being processed 
at the facility, leading to 0.3 additional ships per 
week being loaded at the berth.

“With the proposed improvements, the process of 
transferring coal from trains to stockpiles to ships 
would become more efficient, allowing greater 
throughput hence overall coal export capacity,” it 
said.

Shipping association BIMCO said that although the 
news item was not major in itself, lower levels of iron 
ore into China had become a reality, highlighting the 
need for other trades to develop.

“If loading becomes more efficient [at the Canadian 
port], that is positive for shipping, and will be good 
news” for the capesize market, said BIMCO’s chief 
shipping analyst Peter Sand, even if it will only be 
felt from next year.

IN OTHER NEWS
Venture Global plans a third LNG 
export terminal on the US Gulf
VENTURE Global has plans to 
build a third LNG export terminal 
along the US Gulf.

In a pre-filing submitted to the 
US Federal Energy Regulatory 
Commission last week the 
developer of the Calcasieu Pass 
and Plaguemines LNG export 
terminals outlined plans for Delta 

LNG, an 18-block LNG export 
terminal to be built in 
Plaguemines, Louisiana.

“As part of the project, Delta LNG 
proposes to build, own and 
operate a liquefied natural gas 
liquefaction facility with a 
nameplate capacity of 20m tpa 
of LNG, and peak capacity of up 
to 24m tpa,” read the 
documents.

Barakah Offshore links up with Vallianz
MALAYSIAN oil and gas services 
company Barakah Offshore 
Petroleum has tied up with 
Singapore’s Vallianz Holdings to 
cultivate expansion 
opportunities, while reportedly 
securing an investor for its 
restructuring efforts.

Barakah said in a stock market 
announcement that it has signed 
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a Memorandum of 
Understanding with Vallianz to 
form a strategic alliance to 
explore business opportunities in 
Malaysia and the Middle East.

“Vallianz’s strong foothold in the 
Middle East opens up new 
opportunities for us to expand 
our reach into new markets while 
utilising our competencies and 
assets,” said Barakah acting 
group chief executive officer 
Abdul Rahim Awang.

Reliance Industries behind first FPSO 
newbuilding order this year
INDIA’S largest privately owned 
oil and gas company Reliance 
Industries is behind the Won1.1 
trn ($967.4m) newbuild floating 
production, storage and 
offloading vessel order placed 
with South Korea’s Samsung 
Heavy Industries.

Reliance Industries has 
recently concluded a tender 
for the newbuild FPSO, which 
will be deployed in the D55 or 
MJ field in India’s Krishna 
Godavari basin. One analyst 
said that this contract is one of 
a handful of major FPSO 
awards this year.

The FPSO segment is one of the 
first to see a rebound in 
contracting activity within the 
broader offshore and marine 
market, which has been 
experiencing a protracted 
downturn since oil prices crashed 
in 2014.

China Harbour Engineering may land 
first port project in Southeast Asia
CHINA Harbour Engineering 
Co is set to pick up its first 
port concession in Southeast 
Asia after its consortium, 
together with two local partners, 
was pronounced the sole 
standing bidder for a 
concession tied to the third 
development phase for 
Thailand’s key deepsea port.

The tender committee for Laem 
Chabang Port Phase 3 project 
has disqualified one of two final 
bids and is looking to negotiate 
the terms with the remaining bid 
consortium comprising CHEC 
and two Thai partners - Gulf 
Energy Development and PTT 
Tank Terminal and Terminal Co, 
according to a local media report.

China Railway Construction Corp 
and a Thai quartet - Nathalin Co 
Ltd, Associate Infinity Co Ltd, 
PHS Organic Healing Co Ltd, 
Prima Marine – put up the joint 
bid that was reportedly 
disqualified on grounds of 
incomplete documentation.

HMM and RCL tweak their intra-Asia 
services to provide more direct calls
HYUNDAI Merchant Marine is to 
expand co-operation with 
Russian Far East-oriented carrier 
FESCO to boost speed and 
reliability and strengthen its 
market position in Russia, while 
intra-Asia specialist RCL is taking 
full control of its Myanmar 
service and adding the 
increasingly important Port of 
Laem Chabang.

HMM is reorganising its China-
Korea-Russia CRN (China Russia 
North Service) weekly service 
that it has been jointly operating 
with FESCO and CMA CGM, and 
introducing two new services 
directly connecting Korea and 
Russia.

The carrier will introduce the KR2 
(Korea Russia Service 2) and KRS 
(Korea Russia Service), with one 
1,000 teu vessel on the former, 
while FESCO will deploy one 
1,200 teu vessel on the latter 
service.

Shipowners’ Club sees $38m deficit 
as combined ratio tops 104%
SMALLER vessel specialist P&I 
provider The Shipowners’ Club 
saw its combined ratio slip out to 
104.2% in the year to December 

31 2018, up from 99.1% the year 
before.

The period also saw an overall 
deficit of $37.9m, including an 
investment portfolio loss of 
$29.7m. The full-year 
underwriting deficit came in at 
$8.2m, according to the club’s 
annual report.

The marine mutual described its 
results as “resilient”, highlighting 
an uplift in gross tonnage to 
27.3m gt, up from 25.5m gt. The 
number of entered vessels grew 
from 32,932 to 34,094.

Bumi Armada refinances loans and 
plans asset disposals 
MALAYSIAN oil and gas company 
BumiArmada is taking steps to 
boost its financial position, 
including planning to dispose of 
some assets.

It will refinance some short-term 
debt, repackaging unsecured 
term loans of $380m and 
revolving credit facilities of 
$280m into a single facility,

The company said in a press 
release that the arrangements 
are subject to the satisfaction of 
certain conditions precedent, 
which are procedural in nature.

Chartworld charged by US in     
Marpol-related case
GREECE-based Chartworld 
Shipping has been indicted by a 
federal grand jury in Delaware in 
the latest case brought by the US 
in relation to alleged breaches of 
the International Convention for 
the Prevention of Pollution from 
Ships, commonly known as 
Marpol.

The six-count indictment 
charges Chartworld along with 
the owning company of reefer 
vessel Nederland Reefer and the 
ship’s chief engineer Vasileios 
Mazarakis with failing to keep 
accurate pollution control 
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records, falsifying records, 
obstruction of justice, and 
witness tampering.

According to a statement 
released by the US Justice 

Department, the charges are in 
connection with alleged 
discharges of oily mixtures and 
machinery space bilge water 
from the Bahamian-flagged 
vessel. Chartworld did not 

immediately reply formally to a 
request for comment, but a 
source close to the owner said 
that the indictment “came as a 
surprise” to the company. 

For classified notices please view the next page.
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