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LNG capacity expecting 
approval hits new high

A RECORD VOLUME of new liquefied natural gas plants will be 
sanctioned this year, with projects in the US and Russia leading the 
charge.

Wood Mackenzie, the energy and commodity consultancy, projects 
65.4m tonnes per annum of LNG capacity will reach the final 
investment decision stage across four countries — namely the US, 
Russia, Mozambique and Canada.

That will more than triple the roughly 21m tonnes per annum of LNG 
capacity sanctioned in 2018 and is the highest level since 2010.

The US accounts for 30.7m tonnes per annum, or almost half, of the 
new LNG capacity reaching final investment decision this year, with 
Russia trailing in second place with 19.8m tonnes per annum.

Qatar, the world’s largest LNG exporter for a number of years, is 
expected to play catch-up next year by sanctioning another 32m tonnes 
per annum of new capacity.

WoodMac predicted that construction would begin over the next two 
years on new LNG projects, with almost 90m tonnes per annum in 
total capacity.

Capital expenditure will exceed $200bn between 2019 and 2025, with 
a 56:44 split between upstream infrastructure and LNG plants.

LNG prices in Asia, the region taking in the majority of imports of the 
commodity, had fallen below the teens since the start of this year.
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Russia starts new plant to supply LNG bunker
NOVATEK’S joint venture has started full-scale 
production at the medium-scale Cryogas-Vysotsk 
liquefied natural gas project that will supply the fuel 
to ships and motor vehicles.

Russian president Vladimir Putin officially launched 
the first shipment from the project located at the 
port of Vysotsk on Wednesday.

The project’s initial designed capacity is 660,000 
tons of LNG per annum, and its infrastructure 
includes a 42,000 cu m LNG storage tank and an 

offloading berth designed to handle LNG carriers 
with a capacity of up to 30,000 cu m.

Novatek’s chairman Leonid Mikhelson said: “Our 
marketing strategy provides for loading of 
bunkering vessels, small wholesale LNG sales, and 
LNG sales as motor fuel to the Baltics, 
Scandinavia and northwestern Europe markets.”

Novatek acquired a 51% participation interest in 
Cryogas-Vysotsk project in July 2017.

WHAT TO WATCH

But WoodMac holds the view that the risk of 
projects being cancelled due to the recent LNG price 
movements is low.

On the contrary, it sees “considerable upside supply 
potential”, flagging another 70m tonnes per annum 
of new capacity that could be sanctioned over the 
next three years.

The Interview: Richard Turner
AT ONE level, marine insurance is big business, 
with a premium base of around $30bn worldwide. 
At another level, even that vast sum constitutes less 
than 2% of the today’s worldwide insurance 
industry.

So while the International Union of Marine 
Insurance can trace its roots back to 1874, it is still 
worth asking if such a relatively specialist niche can 
justify a trade association all of its own, some 145 
years later. Richard Turner is certain that the 
answer is in the affirmative.

That much is hardly surprising, given that he was 
elected the organisation’s president at its annual 
conference in Cape Town last year. Nevertheless, he 
makes a persuasive case that IUMI is a major 
positive for professionals involved in the sector.

“Because the [marine insurance] industry in general 
insurance terms is not that big, I think the industry 
would lose focus and identity if IUMI wasn’t there. 
For me, that is what IUMI is there to do,” he says.

“It enables that $30bn industry to speak with one 
voice. Clearly there’s a community benefit that 
comes from the organisation, and from that comes 
the ability to speak on a range of issues.”

Mr Turner is talking to Lloyd’s List by telephone 
from his office in Luxembourg, to which he relocated 

last year to head up all specialty lines Europe-wide 
for his employer, RSA.

One example of IUMI’s value he gives is its seat at 
the International Maritime Organization, where its 
views on safety matters in particular are sought 
after.

Being at Albert Embankment allows it to work in 
alignment with like-minded trade associations and 
technical bodies, especially in relation to safety 
issues such as fires on ships and cargo 
liquefaction.

Isn’t the perpetual quest to improve safety standards 
the proper job of the shipping industry itself? I ask 
him.

“Of course it is. But if you look through history, there 
have been moments — certainly in my career — 
where the insurance sector has acted as a catalyst 
for change,” he replies.

“If we go back to the early 1990s when we had the 
crisis of structural integrity on bulk carriers, it was 
actually the insurance industry that drove the 
change.

“Similarly with fire safety in the early 2000s, when 
there was a spate of shipyard fires, it was the 
insurance industry that triggered change.”
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In practice, being IUMI president comes down to 
chairing the executive committee, and taking on 
some ‘public face’ functions, such as speaking 
engagements.

As far as he can tell seven months into the job, the 
additional workload varies, and there isn’t an 
‘average week’, although as he admits, IUMI can 
sometimes take up all his time several days in 
succession.

“The arrangement is, I put in as much time as I can 
do, allowing for the fact that I have a day job,” he 
says, paying tribute to RSA for giving him full 
support, when not every employer would be so 
accommodating.

Things are a lot easier these days than they were for 
some of Mr Turner’s predecessors, thanks to a 
three-person full-time secretariat based in 
Hamburg, which he describes as the engine room of 
IUMI.

In addition, significant improvements to its comms 
strategy have left IUMI a noisier organisation in the 
external market.

“For me, the role is about giving strategic direction 
to the organisation. One of the things I am able to 
bring is that I have been in leadership roles in the 
insurance world for some time. I can bring some of 
that thinking to IUMI, and help it evolve over 
time.”

There will be four priorities for Mr Turner’s 
presidential term. Top of the list is to provide first-
rate service to the 40 national associations that 
make up IUMI’s membership, and to ensure 
geographical expansion, particularly in Africa and 
Asia.

The second is to establish IUMI as a leading 
provider of education in technical marine insurance 
skills, producing educational material that will be of 
benefit to the industry on a global basis.

The third priority will be data and digitalisation. 
This includes the statistical work of facts and figures 
committee, the publication of whose findings form 
perhaps the most eagerly-anticipated moment at 
each year’s annual conference.

Finally, the fourth priority is advocacy, especially at 
the IMO, and interventions on such matters as 
low-sulphur fuels, Arctic shipping, cyber risk, 
unmanned vessels and fires on containerships.

Given his undoubted prominence in the world of 
marine insurance, it is surely worth getting Mr 
Turner’s take on the state of the market right 
now“The market right now is going through a very 
painful adjustment,” he argues. “I would apply my 
thoughts to specialty insurance generally, I don’t 
think this is unique to marine.”

The market has been confronted with years of 
oversupply of insurance capacity, he says, and we are 
now living with the economic outcome of that, which 
typically is underwriting losses

Capital providers are reviewing their approach to 
writing various specialty lines, and notably but not 
uniquely in the marine space, have decided to drop 
out of one or more lines, or even pull out altogether.

In total, about a dozen marine insurance carriers in 
London have reached one of those conclusions over 
the last year or so, he points out. But there is no 
need for undue gloom.

“It’s painful, because people’s livelihoods are 
affected by that, but it is also necessary, because 
marine insurance, like any specialty line, has to 
make money. It’s as simple as that.

“There can be optimism about the future, because 
the industry emerges out the other side of this 
process should be in better health.

“We are seeing a process where capacity is leaving 
the market and more discipline coming into the 
market. But market forces will dictate future 
viability, and will be the answer to your question.”

Nevertheless, after having spent most of his career 
in marine insurance, Mr Turner stresses that he has 
always enjoyed the job, on account of the variety 
involved. He is even ready to describe marine 
insurance as an enriching work experience.

While it still offers a good career option for young 
people, digitalisation will inevitably have an 
enormous impact on the next generation, he adds.

“With the market being the size it is relative to the 
rest of the market, the way the business is going to 
change over the next 10 to 20 years, digitalisation 
will affect the risks we insure and could quite easily 
affect the coverage we offer.

“Digitalisation will change the nature of what it 
means to be an underwriter and that is not going to 
be unique to marine.”
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Richard Turner is the son of an Anglican priest 
from Essex, who has ended up with not just one 
but two high-profile positions in the marine 
insurance world, and all without going to 
university, either.

But as an 18-year-old school leaver, he was unsure 
what he wanted to do for a living, and was actually 
thinking about banking as his first choice.

As luck would have it, some family friends provided 
an introduction to insurance, and the young Turner 
signed up as a clerk with RSA predecessor Royal 
Insurance on the back of his A-levels. A company 
lifer, he has been there ever since.

“I thought, ‘That looks interesting’,” he reminisces. 
“I was lucky enough to get a job in the sector and I’ve 
never looked back.”

His UK family home is still in the county in which he 
grew up, and his daughter has even followed in his 
footsteps, and is now working at Lloyd’s

“I love my sport, cricket is my great passion,” he 
adds. There are no prizes for guessing which county 
he avidly supports. Unfortunately, he will not get 
much chance to indulge his passion in his new home.

“There’s not much cricket in Luxembourg, but I’ll be 
going to a few world cup games later this year.”

He is also a rock fan, having recently seen George 
Ezra live, and went with his wife to see Billy Joel at 
Old Trafford last year.

Other than that, he has inherited a love of reading 
from his father, and always has a book or two on the 
go. His current recommendation is The Shortest 
History of Germany by James Hawes.

“He wrote this book from the German standpoint, to 
talk about the history of Germany and how it 
evolved. We view it as one country, but it was a 
coming together of different cultures and ideas and 
it was created as a nation as recently as the 19th 
century.”

OPINION

Viewpoint: Slow boats to disaster
ONE word which was very familiar to seafarers a 
couple of centuries ago was “embayed”, writes 
Michael Grey.

It was perfectly explained by Robert Louis 
Stevenson, in his poem Christmas at Sea, to describe 
the desperate efforts of a big, square-rigged sailing 
ship as it beat back and forth between two rocky 
headlands in an onshore wind, trying to clear the 
land. It came into my mind most recently with the 
plight of the cruiseship Viking Sky, lying disabled on 
a lee shore.

But within a few years, in our zeal to “de-carbonise” 
shipping, we could be using this word rather more, if 
we persist in our attempts to reduce a ship’s power to 
a level of “efficiency” of which environmentalists 
might approve.

We are being urged to slow ships down to reduce the 
CO2 that emerges from the exhausts, in the belief 
that this makes shipping more sustainable.

Recently, the distinguished economist Dr Martin 
Stopford recommended that the speed of ships be 
reduced to something resembling a slow crawl and 
I’m sure his audience nodded sagely in agreement 
with this strategy. Indeed, slowing down is 

increasingly regarded as “low-hanging fruit” in the 
quest for cleaner emissions, while the scientists work 
out alternative clean fuels, or give up and opt for sails.

There are several problems about slowing ships 
down to such a low speed that the people who 
shipped the cargo forget they ever loaded it and the 
consignees give up in despair.

Panos Zachariadis, technical director of Atlantic 
Bulk Carriers and a regular critic of the direction in 
which concerns for the environment are taking the 
shipping industry, wrote recently on the NafGreen 
website that seeking to limit the speed of shipping is 
“one of the most potentially destructive measures for 
the industry”, answering none of the real questions 
we need to face.

Slow down ships, he says with perfect logic that 
seems to have eluded the regulators in recent times, 
and you just need more ships to carry the same 
amount of cargo.

It makes, he suggests, far more sense to strengthen 
operational efficiencies, like making sure ships 
arrive when they are needed, not bashing ahead to 
register their arrival and then waiting days at 
anchor.
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Dr Stopford, I’m sure, would not disagree, and there 
is surely a lot that can be done to make the whole 
process of taking a ship through a port more 
efficiently, before you need to think about its 
installed power.

I would suggest that Dr Zachariadis speaks for a lot 
of practical ship operators, who know about the 
realities of keeping ships running, when he takes 
issue with the principle of the Energy Efficiency 
Design Index, with which the IMO seems to have 
aligned itself as a major way to tackle CO2.

He suggests that the EEDI itself has little connection 
with real efficiency and is based on a sort of 
theoretical state which is applicable only in certain 
circumstances as a new ship undertakes its trials. In 
motoring terms it is as if a car always behaves 
exactly as it is supposed to on its technical 
specification, when everyone knows that its 
performance will start deteriorating the minute it is 
driven out of the showroom.

Within a year or two its performance and fuel 
economy will be unrecognisable compared with its 
manufacturer’s claims.

I think we should also listen to master mariners 
rather more over these issues, as they seem to have 
been insufficiently consulted about the fashionable 
strategy of speed reduction. They know full well that 
reducing the speed will guarantee that the available 
power is similarly reduced, so that when this is 
needed, the master will whistle in vain.

There seem to be really daft notions about the ability 
of a ship to make headway in adverse weather, if the 
power is just not there, such as people nodding 
through limitations that suggest that enough power 

to counter a Force 6 wind, would be perfectly 
adequate.

Here we get into the area of a really dangerous 
controversy, because it seems that the safety of ships 
and those aboard them is about to be sacrificed for 
environmental objectives.

Anyone who has been to sea in a ship knows the 
power of wind and weather and the loss of speed you 
suffer with the wind forward of the beam. 
Horsepower means safety as well as efficiency 
— low-powered ships are inefficient and can be 
downright dangerous to their crews.

There are sufficient historical records of low-
powered ships being wrecked precisely because they 
couldn’t make headway against heavy weather.

Of course, we could go back to the sort of mean-
minded past when parsimonious tramp owners 
were prepared to risk their 8-10 knot ships and the 
lives of their crews. We could go back to the days of 
special routes which used to be followed by low-
powered steamers, that were only marginally 
shorter than those followed by deep-water sailing 
ships. And we probably will, if the shrieking greens 
keep up their clamour outside the IMO and the 
industry bends to what they see as the “will of the 
people”.

So, to reprise Robert Louis Stevenson’s poem, we 
might see a Christmas day not too far away that will 
see a ridiculously underpowered, but terribly green 
giant ship, unable to weather the rocky cliffs in a 
storm and get wrecked beneath them.

Being careful about what you wish for might be good 
advice.

SHIPPERS in the US are continuing to suffer from 
supply disruption due to trucking shortages, 
according to digital forwarder iContainers.

US trucking rates surged during 2018 due to a 
combination of new electronic logging device 
regulations, rising fuel costs, driver shortages and 
rising demand, prompting lines to warn of premium 
prices for inland U.S. haulage.

According to iContainers, supply chain headaches 
are continuing for US shippers over a year since 
the hard enforcement of the ELD mandate 
exacerbated existing trucking capacity shortage 
problems. The digital forwarder said congestion 
and delays due to a lack of truckers were 
continuing to inflate overall shipping costs, taking 
a competitive toll on US exporters.

ANALYSIS

US shippers still suffering 
intermodal blockages
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“The trucking shortage continues to pose problems 
for shippers’ supply chains,” said Klaus Lysdal, 
vice-president of operations at Miami-based 
iContainers. “It’s causing unpredictable delays and 
added costs, which are a huge business deterrence 
that can ultimately affect US exporters’ 
competitiveness in international markets.”

With trucking companies fully booked for days in 
advance, acquiring trucking coverage for last-minute 
shipments or shipments with unanticipated zero-
hour changes was difficult and expensive.

“Expect significantly higher costs for last-minute 
trucking arrangements or modifications,” added Mr 
Lysdal. “This is either because shipments end up 
going into storage or demurrage for failing to secure 
a trucker, or simply because a higher rate is needed 
to get a trucker to accept the last-minute move.

However, shortages have eased compared to the 
perfect storm suffered during 2018, with major fleet 
and recruitment investments made by leading 
trucking companies helping reduce shortages and 
rates. “From what we’ve seen, truckers have gotten 
better at managing their work within the new 
regulations,” he said.

“Most shippers have also come to terms with the 
situation. They have realised that more planning is 
required in advance and have learned to adjust their 
day-to-day planning and find ways to make it work.”

In the medium to long-term, iContainers 
expects autonomous trucks and greater 
digitalisation of supply chains to ease the impact 
of shortages.

“I look forward to this becoming a reality as one can 
really envision it offering some very useful 
alternatives,” Mr Lysdal said. “Whether that means 
autonomous trucks covering the interstate moves 
and remote area transits while local drivers handle 
the drop-off, or any other imaginable set up, 
remains to be seen.

“Until then, there is still much work and testing to 
do, as well as rules and regulations to be worked out, 
before we can really consider an autonomous truck 
solution.”

With no answer in near sight, the forwarder is 
advising shippers to accept and adapt to the new 
situation accordingly or risk jeopardising their 
supply chains and business.

“At iContainers, we have a notice on our website to 
warn clients of the situation,” said Mr Lysdal. “We 
have also been advising clients to book in advance 
and generally make sure everything is ready at 
least a week before they want to load. The ones 
that are not adapting, or not willing to understand 
that you cannot just order a truck to show the 
next day, will end up having their supply chains 
hurt the most.”

DALIAN Port Corp has shelved its expansion plans 
to allow it to trim its debt pile.

The company, a subsidiary of Dalian Port Group, 
operator of one of the largest ports in northern 
China, said it would change the use of about $490m 
in funds raised from a private placement in Hong 
Kong in 2016.

At the time, the company had said the funding 
— making up 90% of the total net proceeds — would 
be deployed to expand its oil cargo business, invest 
in other domestic and overseas ports and improve 
infrastructure facilities, among other purposes.

However, it said the money would now all be used to 
repay bank loans and replenish its working capital to 
reduce its financial costs.

The change comes as the port has been experiencing 
an industry slowdown in recent years as China’s 
economy decelerates, particular in Liaoning and the 
adjacent provinces, where Dalian’s hinterland is 
located.

Dalian Port Corp saw its throughput of oil and 
other liquid bulk cargo decline 4.1% year on year in 
2018, while that of containers increased by only 
3.3%.

MARKETS

Dalian Port scraps $490m expansion 
projects to pay debt
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The move also comes after state conglomerate 
China Merchants Group late last year signed an 
agreement with the Liaoning provincial 
government to take control of the ports of Dalian 
and the nearby Yingkou, in a move revive the sector 
in the region.

“Affected by market conditions and the development 
of port industry, the company has few projects on 

infrastructure construction and equity investment 
in recent years. This has made it difficult for us to 
launch the projects targeted during the private 
offering,” the company said.

It added that the money had been kept in several 
deposit accounts for three years, while the company 
expected no large capital expenditure in the next a 
few years.

IN OTHER NEWS
Wärtsilä orders increase, although 
profits are still under pressure
Wärtsilä’s Marine Business 
increased its first-quarter order 
intake to €922m ($1.026bn), up 
5% compared with the first three 
months of 2018. While orders 
won by the services sub-
segment decreased by 8% to 
€412m, equipment orders 
increased by 19% to €511m.

In a statement released 
yesterday, the company said 
merchant shipping and gas 
carriers saw the highest demand, 
representing 52% and 36% of the 
order intake of equipment and 
services, respectively.

Equipment orders received 
included an integrated propulsion 
and cargo handling solution for 
an LNG carrier built at the 
Hyundai Mipo Dockyard in South 
Korea on behalf of Norway-based 
Knutsen OAS Shipping. Services 
orders included a long-term 
maintenance agreement with 
Japanese LNG shipowner Tokyo 
LNG Tanker Co, a subsidiary of 
Tokyo Gas.

Indonesia to receive first US crude 
import in June
INDONESIA will receive in June 
its first crude shipment from the 
US, as it seeks to make up for 
domestic production 
shortfalls.

National oil company Pertamina 
confirmed to Lloyd’s List the 
purchase of the country’s first US 
crude cargo.

Pertamina did not disclose the 
shipment details, but Reuters 
reported that the cargo was 
loaded onto aframax tanker China 
Dawn at the Enterprise Houston 
terminal over the weekend.

Port of Tacoma welcomes new 
executive director
THE Port of Tacoma Commission 
has appointed Eric Johnson to 
serve as executive director of the 
port, responsible for developing 
and implementing new business 
and partnership opportunities.

“We are pleased to welcome Eric 
to the Port of Tacoma,” said Port 
Commissioner Clare Petrich. “His 
background and experience will 
be tremendous assets to our 
organisation. We’ve been 
particularly impressed by his 
history in merging environmental 
stewardship efforts with port 
business.”

The Port of Tacoma joined with 
the Port of Seattle in 2015 to form 
the Northwest Seaport Alliance. 
About 1,100 acres of Tacoma’s 
approximately 2,650 acres are 
licensed to the NWSA for 
international marine cargo 
operations, accounting for about 
60-70% of total Port of Tacoma 
revenues. The remaining 
properties and revenue will be 
overseen by the new executive 
director.

Wallem Ship Management appoints 
managing director
WALLEM Group has appointed a 
new managing director for its 

ship management division, with 
former Cayman Registry safety 
and compliance regional director 
John-Kaare Aune set to take up 
the role from July 1, 2019.

In his previous role at the 
Cayman Registry, Mr Aune 
oversaw global commercial 
services and business 
development in addition to the 
registration section in the Asia-
Pacific region. He was previously 
a principal surveyor with the 
registry.

Mr Aune is a qualified naval 
architect with a degree from 
Newcastle University. He serves 
as executive secretary to the 
Cayman Islands Shipowners 
Advisory Council (CISAC & CISAC-
YC) and has played a key role in 
the growth of the Cayman 
Registry as a premier registry 
and remaining white-listed with 
the Paris and Tokyo MOUs.

MPC secures funding for expansion
OSLO-based MPC Container 
Ships has secured a $40m 
three-year revolving credit facility 
agreement with CIT Group for 
investments and vessel 
upgrades.

“We are very satisfied with the 
co-operation demonstrated by 
CIT’s Maritime Finance team and 
their support in further 
positioning MPC Container Ships 
as a leading tonnage provider 
within the feeder container 
space,” said chief executive 
Constantin Baack.
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With the new credit facility, which 
MPC said was on “attractive” 
terms, the company gained a 
flexible addition to its capital 
structure while keeping its overall 
leverage at a moderate level.

Cosco Shipping Ports names Zhang 
as chairman
COSCO Shipping Ports, the port 
arm of China Cosco Shipping 
Group, has promoted Zhang Wei 
to be company chairman.

Mr Zhang replaces Huang 
Xiaowen, who left the 
chairmanship owing to “changes 
in job responsibility”, the 
Shanghai-and Hong Kong-listed 
company said in an exchange 
filing.

Mr Zhang, 45, became the vice-
chairman and managing director 
of CSP in April 2016, following the 
merger between Cosco Group 
and China Shipping Group that 
created Cosco Shipping.

CMA CGM launches digital ecosystem 
for container bookings
CMA CGM has taken a major step 
in developing digital services 
with the launch of its eSolutions 
ecosystem which aims to provide 
end-to-end online booking, 
billing and visibility.

The product, which includes an 
online agency and other 
e-commerce channels such as
electronic data interchanges and
application programming

interfaces, will allow digital 
transmission of information and 
data between the carrier and its 
customers.

“A large majority of the CMA 
CGM’s bookings are made via its 
e-commerce solutions, among
which half are made through the
group’s web platform,” the
company said in a statement.
“With eSolutions, customers will
have the possibility to experience
a 100% digital journey when they
choose CMA CGM to transport
their goods.”

ABS leads joint venture to tackle 
dangerous cargo
ABS, the US class society, has 
joined forces with the Cargo 
Incident Notification System for a 
joint industry project designed to 
establish best practices for the 
carriage of dangerous goods on 
boxships.

Using real-life experience gained 
from CINS’ members, the two 
organisations have been 
examining the challenges and 
risks faced by containership 
owners and operators when 
stowing dangerous goods.

Following a three-month trial, the 
best practice guidelines will be 
published on the CINS website.

Pirates target Singapore Strait traffic
THERE has been a series of 
boarding incidents on tugs and 
barges in the Singapore Strait 

this year, according to piracy 
reporting agency ReCAAP, the 
Regional Co-operation 
Agreement on Combating Piracy 
and Armed Robbery against 
Ships in Asia.

The last time a spate of similar 
boarding incidents took place in 
the same location was last July 
when two tug and barge pairs 
were boarded.

Slow-moving vessels such as 
these are easy targets for 
Southeast Asian opportunist 
sea-borne robbers, who usually 
approach quietly and make off 
with whatever items of value they 
can carry.

GasLog Partners eyes strengthening 
of LNG market
GASLOG Partners, the liquefied 
natural gas carrier owner 
affiliated with Peter Livanos-
backed GasLog, has said that the 
longer-term outlook for LNG 
shipping “continued to 
strengthen” in the first quarter.

This was despite a weaker-than-
expected quarter for LNG 
commodity and shipping markets 
that saw the partnership report a 
dip in profits.

GasLog Partners posted a 
$20.4m profit for the period, 
down 36% from the first quarter 
of 2018 but little changed from 
the three months ending 
December 31.

For classified notices please view the next page.
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