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Scrubber lobby sees pendulum 
is swinging their way

SHIPPING’s most dedicated scrubber proponents are confident that 
the tide is turning and that scepticism about open-loop scrubbers will 
subside. They remain convinced the science is on their side.

Top officials from the Clean Shipping Alliance 2020, a lobby group 
formed last year by major shipping companies that have invested in 
scrubber technology ahead of the 0.5% sulphur cap, have been busy 
with a public relations drive that has seen them visiting ports around 
the world to promote the use of open-loop scrubbers.

Open-loop scrubbers face an uncertain future, with key jurisdictions 
such as China, Fujairah and Singapore restricting their use in recent 
months and the International Maritime Organization openly calling for 
more research on their impacts, despite having already legitimised 
their use.

“When one of these announcements is made, we we do like to go and 
talk to the port because we like to understand what is motivating them, 
and we want to know what is the decision process, to the extent that 
there may be missing pieces to the puzzle, particularly on the scientific 
side, we like to give them what we know,” Michael Kaczmarek, Carnival 
vice-president for corporate shipbuilding and CSA 2020 chair, said.

The CSA 2020 announced last week that it had received assurances 
from more than 20 ports that they would not ban open-loop scrubbers 
and that some had even indicated they would revoke restrictions they 
had previously implemented.

But the group declined to specify the identities, sizes or other 
characteristics of the ports.
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CLIPPER Group’s bulk unit is reorganising itself 
amid a downturn in markets.

The unit, which operates in the handysize and 
supramax segments, announced a streamlining of 
activities, including job losses. Further initiatives 
are being planned “to tightly manage costs and 
prioritize resources”.

“We have been challenged by the steep, unexpected 
market downturn,” said chief executive Peter 
Norborg. “Today, we are taking the steps required to 

run a viable, profitable dry bulk operation, even in 
depressed markets.”

He added: “We are establishing a platform, which 
will allow us to fully benefit from Clipper’s positions 
of strengths in various trades and geographies.”

The unit, which operates about 80 vessels, will cut 
about 40 of 140 onshore jobs, it said, adding that 12 
of the positions would be removed from its offices in 
Houston, Hong Kong, Tokyo and Nassau, while the 
rest will be from the head office in Copenhagen.

WHAT TO WATCH

Clipper Bulk sheds jobs amid 
depressed market

Oldendorff Carriers general manager for 
environment and sustainability and CSA 2020 
executive committee member Christopher Fee 
claimed that ports were often surprised to hear 
about the environmental merits of scrubbers and 
that many have not understood the process of 
scrubbing, which is already in use in shore-based 
installations.

A study presented by the Japanese government 
earlier this year suggested that scrubbers are not 
only not harmful to marine organisms and port 
waters, they actually do a better job at tackling other 
pollutants such as particulate matter, than 
compliant fuel oils would.

Star Bulk president Hamish Norton said the group 
was not embarrassed to stand in favour of scrubbers 
and their environmental effect.

“In fact, my own personal point of view is that 
open-loop scrubbers are the probably the most 
friendly way to deal with residual fuel oil in today’s 
world. With current technologies, you cannot do 
much better if you are going to be producing residual 
fuel oil,” he said.

But scientific evidence is still lacking to turn 
supporters of either side of the argument, leaving 
the question of open-loop scrubbers vulnerable to 
political considerations.

Mr Kaczmarek admitted that while the CSA 2020 
engages with ports that have restricted scrubbers, a 
move which he deemed necessary, it cannot expect 
them to reverse their decision simply as a result.

A case in point could be Singapore. CSA 2020 had 
been in talks with the world’s largest bunkering hub 
following its decision to ban open-loop scrubbers in 
its waters last year.

“We’ve had multiple meeting with the MPA. And 
have to say that there is a friendly exchange of ideas. 
And we think that we are progressing. But we can’t 
predict,” he said.

The CSA may believe it is making progress, but the 
next couple of weeks will indicate just where global 
sentiment on the future of open-loop scrubber 
stands.

The IMO’s top environmental authority, the Marine 
Environment Protection Committee, is meeting in 
London next week and will discuss a proposal by the 
European Union to establish harmonised rules on 
scrubbers, potentially leading to their eventual 
global ban.

Earlier this year, the CSA slammed the European 
Commission proposal for taking an anti-scrubber 
position that it claimed was devoid of scientific 
basis.

Mr Kaczmarek said that he was disappointed with 
some of the phraseology in the proposal and its 
apparent lack of objectivity.

“To the extent that it appears to be trying to drive 
towards a specific negative goal, we don’t like it and 
we object to that. To the extent that it supports 
science and investigation, I don’t think anybody 
objects to that,” he said.
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The Tokyo office will be closed, while the duties of 
the Nassau office will be transferred to its local 
representatives, it said. That allows it to fully 
concentrate its business in three hubs — 
Copenhagen, Houston and Hong Kong — supported 
by a local office in Barranquilla, Colombia.

“While we deeply regret the implications for 
competent and loyal staff, the downsizing is 
essential to adapt both costs and structures to 
prevailing market conditions,” Mr Norborg said.

The company also announced a new senior 
management team who will put greater emphasis 
“on making Clipper a more focused and specialised 
dry bulk operator”.

Mr Norborg said: “There are routes, trades and 
geographies where we definitely want to grow our 
business and our fleet. In terms of the general 
market, we will take a more opportunistic approach 
and only pursue those cargoes and customers that 
offer reasonable profitability.”

Clipper said it would continue to develop its niche 
businesses, such as Clipper Steel, which runs 
services to and from the Gulf of Mexico, with the 
part-owned IPA Steel Terminal and its rail, road and 
sea links as focal points, Brazil Steel, China Parcel, 
and Compass Rose, a joint venture with a fertiliser 
producer in Colombia.

Barakah Offshore ties up with 
Minsheng Financial Leasing
FRESH from a tie-up deal with Singapore’s Vallianz 
Holdings, Malaysian oil and gas servicing provider 
Barakah Offshore Petroleum has signed a strategic 
partnership deal with China’s Minsheng Financial 
Leasing.

The one-year agreement will see the Malaysian 
group explore areas of collaboration in relation to oil 
and gas projects under the Chinese financing giant’s 
portfolio, Barakah said in a stock market 
announcement. With an asset size in excess of 
$26bn, Minsheng’s portfolio covers fields such as 
marine engineering equipment, logistics and energy 
equipment. It is China’s leading ship-leasing 
company, with more than 330 vessels on its books.

Barakah will provide its engineering expertise and 
technical know-how and explore opportunities 
together with Minsheng’s offshore leasing and ship 
chartering portfolio.

The project scope covers a wide array of design and 
project engineering services. This includes such 
areas as front-end engineering and design 
management planning, operations planning review, 
independent verification planning, commissioning 
consultancy, project execution planning and review, 
project interface management procedure and cost 
control.

In related but separate deals, Barakah will also 
operate and manage certain oil ann gas projects 
under Minsheng’s portfolio, as well as provide its 
pipelay barge, Kota Laksamana 101, for engineering, 
procurement, construction, installation, 
commissioning and accommodation work.

Acting group chief executive officer Abdul Rahim 
Awang said: “This alliance is in line with our aim to 
enhance the group’s core business and 
competitiveness. We look forward to working 
together with Minsheng to deliver our engineering 
and operational capabilities for its fleet of offshore 
vessels and other oil-and-gas-related projects under 
its portfolio. This partnership allows us to use our 
competencies and assets while expanding our 
geographical reach and scope of services.”

Troubled Barakah has seen a change in fortunes 
recently. The group formed a strategic alliance with 
Singapore firm Vallianz Holdings in April to explore 
business opportunities in Malaysia and the Middle 
East. Vallianz was itself recently restructured, with 
the Saudi Arabian company Rawabi Holding 
becoming a majority shareholder, with a 57.7% 
stake.

Mr Abdul was quoted as saying that the debt-ridden 
firm had found a white knight that would pump in 
fresh capital in the near future. The latest 
announcement did not mention whether Minsheng 
would also be investing in Barakah.

Mr Abdul said: “We remain focused on consolidating 
the group while actively bidding for more jobs. 
Currently, the group is formulating a debt 
restructuring scheme to manage the group’s debt, 
which upon completion will solidify our financial 
footing.

“We welcome more strategic tie-ups such as this, to 
better position ourselves against external headwinds 
in addition to capturing arising opportunities.”
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Ties with China seem to have improved after 
Malaysia’s government recently resurrected a 
China-led railway construction project following 

a renegotiation of terms that addressed concerns 
about China imposing high debt loads on some 
countries.

IMO cap could save northeast Asian 
LNG buyers $2.5bn
THE International Maritime Organization’s global 
sulphur cap may result in $2.5bn of cost savings for 
north east Asian liquefied natural gas buyers, 
according to a forecast by energy and commodity 
research agency Wood Mackenzie.

WoodMac research director Nicholas Browne noted 
that many long-term offtake contracts are fixed on 
Japanese Crude Cocktail-linked price indices, or 
price indices linked to the JCC benchmark.

Prices of JCC blends, generally made up of heavy 
sour crudes, or crudes with higher sulphur content, 
are expected to fall after the IMO global sulphur cap 
takes effect from January 1, 2020.

The green shipping regulation will cap sulphur 
content in marine fuel to no more than 0.5%.

As the biggest buyers of JCC-linked LNG cargoes, 
Mr Browne suggested that north east Asian LNG 

ANALYSIS

Carriers meeting resistance 
to fuel surcharges
BENEFICIAL cargo owners are pushing back 
against the introduction of bunker adjustment 
factors designed to alleviate the increased cost of 
fuel after the January 2020 emission rule change 
takes effect, according to analysts at Platts.

“There are still questions as to when bunker 
adjustment factors come into force in the market, 
with the lion’s share due to kick in at the start of the 
fourth quarter, but some BCOs have negotiated on 
start dates, leading carriers to concede that they will 
come into force as of January 1, 2020,” Platts said in 
its weekly rates briefing.

Most major carriers have already introduced new 
bunker adjustment factors that they hope will move 
the higher cost of low-sulphur fuel onto their 
customers. And while the new sulphur content 
restrictions do not take effect until January 1, lines 
will need to be bunkering with low-sulphur fuel by 
the fourth quarter to ensure they are not operating 
on high-sulphur fuel by the cut-off date.

Some BCOs have questioned not only the 
methodology and transparency of the bunker 
adjustment factors, but also their introduction a full 
year ahead of the IMO deadline.

Platts added that the issue would become 
increasingly important as the year progresses, with 

demand expected to rise before this additional 
charge comes into force in October.

One carrier source told Platts he expected a rise in 
demand before bunker adjustment factor charges 
came into force, which would coincide with the usual 
summer peak season for box lines.

“Should this be the case, spot rates on major head-
hauls could see some significant strength at the end 
of the summer months, ahead of the new sulphur-
limitation regulations in 2020,” Platts said, adding 
that spot rates on the US trades had jumped again 
last week, as demand rose.

“The transpacific routes once again saw the greatest 
gains associated with its general rate increases, with 
demand picking up a bit over the course of the 
month,” it said. “However, import volumes to date 
appear to be languishing below those a year earlier.”

While the lower volumes this year could be 
attributed to either the timing of the Chinese New 
Year or the frontloading that occurred last year, the 
key demand driver was how fast US retailers were 
going through their inventory and when they would 
need to restock again.

“This is what is currently limiting further upside to 
the transpacific container lanes,” Platts said.
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importers would pocket the biggest savings, 
projected to amount to $2.5bn alone in 2020.

On the other side of the equation, Australia is the 
most exposed exporter, followed by Qatar, to JCC-
linked LNG offtake contracts.

WoodMac also projected that global LNG bunkering 
demand will reach 9m tonnes per annum by 2025 
and 35m tonnes per annum by 2035.

Mr Browne said that LNG-fuelled and LNG-ready 
vessels on order and in operation numbering 

just above 300 this year, are expected to exceed 400 
in 2021.

This is building up from a “tiny base” and LNG 
bunker will make up a very small percentage of the 
global marine fuel mix with the world’s fleet 
projected to approach 100,000 ships post-2020.

Still, Mr Browne argued that the relatively small 
number of LNG-fuelled vessels also imply 
“significant head-room for LNG to grow as a marine 
fuel”.

Diesel-reliant miners forecast to bear 
the brunt of the sulphur cap
THE effect of the International Maritime 
Organization’s 2020 sulphur cap regulations will be 
most keenly felt in the cost of ocean freight for dry 
bulk trades as costs rise owing to the need to pay for 
higher-priced fuel.

Wood Mackenzie principal analyst Rohan Kendall 
said that the so far still-limited uptake of scrubber 
installation combined with limited availability of 
very low-sulphur fuel oil will see most bulk carriers 
switching to higher-priced diesel to comply with the 
requirements.

“Ocean freight is where the largest impact from 
IMO 2020 regulations lies for bulk commodities,” 
he said.

Logically, the trades with the highest tonne-mile 
will suffer the most, with the Brazil-China trade 
singled out as likely to be the worst hit.

“Brazilian iron ore shipments to China will see the 
largest increases, due to distance travelled, 
potentially rising by more than $6 per tonne (more 
than 40%),” said Mr Kendall.

Next up would be freight from Australia and 
Indonesia to north Asia, which he forecast to 
increase by between $1.7 per tonne and $2.9 per 
tonne respectively.

In coal trading, Indonesia was singled out as likely 
to feel the worst effects of higher-priced diesel.

Mr Kendall said that on the land side, mines such as 
those in Indonesia that use trucking for long-
distance transport to export terminals, have diesel-
fired power generation, or have a high ratio of 
material moved to marketable production will be 
affected the most.

“On thermal coal, Indonesia, the world’s largest 
thermal coal exporter, will see a larger cost increase 
compared with Australia, the second-largest 
exporter of thermal coal,” he said.

“This is because Indonesian mines almost 
exclusively use diesel-powered mining equipment, 
have long truck hauls to barge ports, and use diesel-
powered barges for river based transport. Australia, 
on the other hand, has a higher proportion of 
electrified mining equipment and conveyors.”

Australia’s east coast LNG exports fall in April
EXPORTS of liquefied natural gas from the Port of 
Gladstone along Australia’s east coast to South 
Korea and Japan slumped in April as the two major 
importers are seen as taking more volumes of the 
super-chilled fuel from the US.

Gladstone’s LNG exports to South Korea and Japan 
fell to six- and eight-month lows, Platts reported, 
citing data from the port, which hosts terminals for 
the Origin-ConocoPhillips Australia Pacific LNG, 
the Santos-led Gladstone LNG and Shell’s 
Queensland Curtis LNG.

MARKETS
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LNG exports from Gladstone to South Korea for 
April came in at 169,691 tonnes, down 27% from a 
year ago and 25% from March.

Volumes bound for Japan were 67,166 tonnes, 50% 
lower compared with last April and 52% down from 
March. This spells the lowest point for Gladstone’s 
exports to Japan in a single month since August, 
Platts noted.

Gladstone’s overall LNG exports have eased off from 
a record high of 1.93m tonnes in March to 1.78m 
tonnes in April.

As Gladstone’s volumes waned, LNG exports from 
the US have climbed for the second month in a row 
this year.

US LNG exports for February rose 39.7% year on 
year to hit 102.8bn cu ft, though easing off from a 
record high of 126.8bn cu ft for January.

As with a month before, about a quarter of US LNG 
exports went to South Korea and Japan.

South Korea’s share of 17.8bn cu ft for February was 
up from 17bn cu ft for January.

The US exported just 10.3bn cu ft to Japan in 
February, down from 17.5bn cu ft in January.

LNG exports from the US have expanded 
dramatically since the country’s first large-scale 
export terminal at Sabine Pass kicked off operations 
in 2016.

IN OTHER NEWS
Norden suffers under dry bulk market 
‘on the brink of collapse’
NORDEN, a dry bulk and tanker 
company, is looking to sell more 
bulkers amid a weaker-than-
expected market.

The Denmark-based company 
has sold one more bulker, 
following the disposal of four in 
the first quarter.

“We may look at a couple more 
vessel sales,’’ said chief 
executive Jan Rindbo. “Our 
owned fleet of about 15 vessels 
is closer to the desired position 
of being asset-light.’’

Panama Canal tightens draught 
restriction
EFFORTS by the Panama Canal to 
increase the size of vessels 
transiting the neo-panamax 
locks are being stymied by 
drought conditions in Gatun 
Lake.

The Panama Canal Authority has 
reduced the maximum draught of 
vessels transiting the locks by 
another foot, to 43 ft (13.11 m).

The maximum authorised 
draught for vessels transiting the 
panamax locks has been reduced 

to 11.73 m. The restrictions come 
into effect from May 28.

New York-New Jersey reports 
improved throughput results
THE port of New York and New 
Jersey is moving ahead with 
plans to improve efficiency, with 
a focus on the development of 
new rail facilities as part of its 
30-year master plan.

As first-quarter throughput 
numbers increased year on year 
in 2019, the port saw a slowing of 
its containerised imports, falling 
from 327,345 teu in January to 
282,891 teu in March, a drop of 
13.6% over the three-month 
period.

Despite the tail-off in imports 
over the period, it registered an 
overall increase in imported 
container throughput, with 
volumes rising 3.9% to 905,849 
teu compared with 872,103 teu 
the year-earlier period.

Indonesian oil company eyes trading-
hub role for fuel terminal near 
Singapore
INDONESIA’S national oil 
company, Pertamina, has set out 
to transform a fuel terminal into a 
trading hub, a move its US-based 

project partner, Freeepoint 
Commodities has said will go 
towards supporting low-sulphur 
bunkering in the country.

Both parties have signed an 
agreement to transform the fuel 
terminal on Sambu Island — the 
fuel terminal is known as TBBM 
— which is located between 
Batam and Singapore, according 
to media reports.

Pertamina’s logistics, supply 
chain and infrastructure director 
Gandhi Sriwododo said: “The 
deal with Freepoint will help 
TBBM Sambu Island enter 
international trading.”

Bumi Armada wins $2.1bn India FPSO 
contract
MALAYSIA’S Bumi Armada has 
won a nine-year floating 
production, storage and 
offloading vessel contract from 
Indian state-owned oil company 
Oil and Natural Gas Corporation 
worth $2.1bn.

The offshore energy facilities 
and services provider said in a 
stock market announcement 
that its 30%-owned joint venture 
with Indian firm Shapoorji 
Pallonji Oil & Gas, Shapoorji 
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Pallonji Bumi Armada Godavari, 
had been awarded the contract 
for the charter hire and 
operation of the FPSO, which 
also comes with a seven-year 
contract extension option that 
would be worth about $655m if 
exercised.

The FPSO will operate in the 
ONGC NELP Block DWN 98/2 
Development Cluster-II field, 
located off the west coast of 
Kakinada, India. No details were 
released on expected capex for 
the project or expected start-up 
date for operations.

BBC Chartering lines up Ulrichs to 
replace Andersen as chief
FORMER Rickmers-Line chief 
executive Ulrich Ulrichs has 
bounced back with a leadership 
role at rival German heavylift 
outfit BBC Chartering.

Mr Ulrichs, who exited Rickmers 
at the end of last year after its 
acquisition by Zeaborn in 2017, 
will initially take up the post of 
chief commercial officer, heading 
the group’s global commercial 
business development activities, 
BBC Chartering said in a 
statement.

As part of the group’s future 
succession planning, he is in line 
to assume the role of chief 
executive “after a transition 
period”, it added.

Boskalis crew freed after vessel 
hijacked off West Africa
THE crew of a Royal Boskalis 

Westminster vessel attacked by 
pirates at the weekend have been 
freed.

The heavy transport vessel Blue 
Marlin was hijacked on May 5 
approximately 80 nautical miles 
offshore Equatorial Guinea, the 
company said.

“Through the professional 
response of the crew and the 
co-ordinated support from the 
navy of Equatorial Guinea and 
Spain, the violent hijacking has 
been ended and the crew was 
safely freed,” it said in a 
statement.

Finnlines profit slips
GRIMALDI Group passenger and 
ro-ro subsidiary Finnlines 
managed a 2% increase in 
revenue in the first quarter of 
2019, despite a slowdown in 
Finland’s import and export 
growth.

Revenue rose to €137.6m 
($154.1m), although profits 
slipped from €16.5m to €16.2m in 
the current reporting period.

“This result can be considered to 
be very good taking into account 
the fact that the growth of 
Finnish exports and imports has 
slowed down compared with the 
previous year,” chief executive 
Emanuele Grimaldi said in a 
statement. “In 2018, sea 
transport volumes rose to an 
all-time high [and] Finnish sea 
transport increased to a record 
level.”

GoodBulk remains in profit despite 
capesize rate plunge
GOODBULK, a Monaco-based 
capesize owner, recorded a profit 
for the first quarter despite a 
plunge in market rates.

Announcing a fifth straight 
quarterly dividend for 
shareholders, the John Michael 
Radziwill-led company reported 
net income of $2.6m for the three 
months compared with $9m in the 
year-ago period, when a $5.4m 
capital gain from disposal of 
assets contributed to the result.

Capesize rates “declined rapidly” 
over the quarter, from highs of 
$16,000 per day in January to 
$3,460 per day on April 2, the 
lowest time charter average 
reported by the Baltic Exchange 
for three years, the company said.

Pangaea orders post-panamax pair on 
back Baffinland deal
PANGAEA Logistics Solutions, a 
niche dry bulk operator, has 
ordered two post-panamax 
newbuildings in China to support 
a new 10-year contract to ship 
ore from Baffin Island in the 
Canadian territory of Nunavut.

The ice-class 95,000 dwt bulkers, 
priced at $38m each, will be built 
by Guangzhou Shipyard 
International for delivery in 
mid-2021.

The deal, which includes options 
for two more vessels to be built 
at Guangzhou, marks the first 
orders by Pangaea in China. 

For classified notices please view the next page.
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