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CMA CGM to rationalise 
services as cost-cutting 
target increased

CMA CGM IS TO double down on efforts to rationalise its services and 
reduce its cost base as it seeks to adapt to a changing market.

Announcing its first-quarter results, the company said it would 
increase its cost-cutting target from $1.3bn to $1.5bn, and will 
rationalise its service offerings under its CMA CGM, APL and ANL 
brands.

“The scope of these two major group brands will evolve as of October 1, 
2019, in order to strengthen the group’s overall performance and 
efficiency,” CMA CGM said in its results statement.

CMA CGM will become the only brand on the trans-Atlantic, Asia-
Europe, Asia-Mediterranean, Asia-Caribbean and Europe-India/
Middle East markets.

APL, which has a stronger position on the transpacific trade, will focus 
on that market and the Asia-Indian sub-continent, where it will be the 
group’s only brand, intra-Asia, Asia-Oceania, and US flag services. 
ANL will remain the lead brand for Oceania.

“The new organisational set-up will allow the group to simplify its 
offer, making it more legible to its customers, and benefit from the 
expertise of specialist companies from coherent regional groups, while 
reducing its costs,” the company said.

The Marseille-based carrier reported a 37% increase in revenues in the 
first quarter to $7.41bn was boosted by the acquisition of CEVA 
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THE Standard Club took a $30m hit on the decision 
to run off its Lloyd’s syndicate, the International 
Group affiliate has admitted in a circular to 
members.

The marine mutual also reaffirmed earlier hints that 
a rate rise could be on the cards next year, given the 
current claims climate and an increasing number of 
major casualties.

“The 2018/19 policy year experienced a notable 
increase in the frequency and cost of high-value 
claims, both in terms of the club’s own claims and its 
contributions to other clubs’ pool claims,” members 
were told.

“The board remain concerned that current rating 
levels are unlikely to be sufficient to cover future 
claims activity, as the benign claims’ 
environment of the past few years appears to be 
over.”

The development comes following a string of losses 
at major P&I clubs, which have led some analysts to 
predict a collective $500m drop in the free reserves 
of IG members.

On the upside, the big losses were largely offset by 
improvements in claims’ estimates on prior years, 
allowing the club to report an overall financial year 
P&I combined ratio of 100%.

The club also enjoyed a 2.2% investment surplus for 
the financial year to renewal, thanks to an 
improvement in financial markets in the opening 
months of this year.

In addition, The Strike Club joined the Standard 
group on February 1, bringing with it $18.5m of 
reserves.

However, the dominant event of the year was the 
decision to place Standard Syndicate 1884 into 
run-off, following pressure from the Corporation of 
Lloyd’s, which has seen the closure of multiple 
loss-making syndicates.

That outcome resulted in a $30m loss on the club’s 
stake, and the net impact was a $27m (5.9%) 
reduction in free reserves from $462m to $435m.

“This is still ahead of the position two years ago and 
the club remains well capitalised, with free reserves 

WHAT TO WATCH

Standard Club loses $30m on 
Lloyd’s syndicate run-off

Logistics, in which the French carrier now holds a 
99.4% stake. Without the CEVA contribution, 
revenues were up by a more modest 5.5% to $5.41bn 
as volumes increased by 4% to 5.2m teu.

Net losses improved from $77m in the first quarter 
of 2018 to $43m this quarter, but would have been 
net positive without adjustments for IFRS and losses 
incurred at CEVA.

Adjusted earnings before interest, tax, depreciation 
and amortisation came to $779m, of which $423m 
corresponds to the impact of IFRS 16 and $144m to 
the contribution from CEVA.

Excluding these two items, adjusted ebitda remained 
broadly stable at $212m, compared with $217m for 
the first quarter of 2018.

“Over the quarter as a whole, the rise in costs was 
contained, in line with revenue growth per teu,” 
CMA CGM said in a statement. “The group intends 

to reinforce its cost reduction programme during the 
coming quarters.”

The company said it had already achieved cost 
savings of $245m since it launched its Agility 
programme, which it announced in March.

But it warned of continuing uncertainty over the 
global trade outlook and fuel prices, saying it would 
continue to closely monitor “current geopolitical 
tensions and the evolution of oil prices, and their 
impact on the world economy”.

Meanwhile, the line said it was “resolutely 
committed to CEVA’s financial recovery”, and had 
taken major structural decisions paving the way for 
CEVA’s “rapid return to profitability”.

Former APL chief executive Nicolas Sartini will take 
up his role as chief executive of CEVA on June 1 and 
has been tasked with implementing the third party 
logistics company’s turnaround plan.
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well in excess of regulatory and rating agency capital 
requirements,” the club stressed.

Standard said that it wished to maintain break-even 
underwriting, which led it to revoke the membership 
of some owners and operators who were either 
unable to meet expected operating standards, or 
were not prepared to pay premiums that reflected 
the risk that they bring to the club.

As a result, entered tonnage reduced by 3% to 155m 
gt from 159m gt on a year-on-year basis, despite 
taking on an unspecified number of new members at 

renewal and obtained commitments from existing 
members for additional tonnage.

Meanwhile, small craft specialist the 
Shipowners’ Club yesterday [Tuesday] issued a 
circular to its members, informing them that the 
still-open 2016 policy year seems set to break 
even, and as a result, no additional call will be 
levied.

The 2017 and 2018 policy years, and the current 
2019 policy year, are also likely not to require 
additional calls.

Tanker tonne-miles in freefall 
as Opec shipments plunge
MAY oil shipments from the Organisation of the 
Petroleum Exporting Countries have slid to 21.26m 
barrels per day, a 21% drop on the previous month, 
decimating tonne-mile demand and stalling any 
recovery in crude tanker earnings. The volumes are 
the lowest in Lloyd’s List Intelligence data going 
back at least five years.

The sharp drop in cargoes from the 14 member 
countries reflects freefalling exports from Iran and 
Venezuela, and lower shipments from the largest 
supplier, Saudi Arabia.

Last month, some 26.77m bpd of oil sailed from 
Opec oil producers on 715 tankers, according to data 
compiled by Lloyd’s List Intelligence. Tonne-mile 
demand in May — measured as volumes carried 
multiplied by the distanced travelled — was 
measured at 375trn miles, compared with 548trn in 
April, data shows.

Stunted demand has coincided with high volumes of 
newbuilding crude tankers being delivered so far in 
2019, stalling earnings growth. Baltic Exchange time 
charter rates on the benchmark route on very large 
crude carriers to China from the Middle East Gulf 
are now at just under $12,000 per day. Rates have 
tumbled since the 2019 high of $38,709 daily on 
March 1 as Opec exports have fallen lower each 
month.

Opec last exported more than 29m bpd back in 
February 2017, when tonne-mile demand was 
measured at 569.4trn, according to Lloyd’s List 
Intelligence. Opec producers, as well as Russia, 

agreed in December to cut 1.2m bpd from global 
production over the first six months of 2019 to 
stabilise prices. They have indicated these cuts will 
continue into the final half of the year.

Some 79 crude tankers of 80,000 dwt or above have 
so far been delivered from shipyards this year, 
according to data, with 32 very large crude carriers 
added to this fleet class, which now numbers 1,090 
ships.

Saudi Arabian exports in May are so far paced at 
7.34m bpd, the lowest since January, 2017, according 
to Lloyd’s List Intelligence. Adding to contracting 
demand are fewer shipments leaving Russia, a 
non-Opec member. Exports from the federation are 
at 4.5m bpd in May, dipping after a pipeline 
supplying crude to Russian Baltic ports was 
contaminated by organic chloride, preventing some 
cargoes being loaded. That figure compares to 4.93m 
bpd for the year-ago period and 5.42m bpd in April.

Sanctions against Venezuela cut exports to the 
lowest since a strike in 2003, at 670,000 bpd, about 
a third of what it was shipping more than three 
years ago. Iranian exports were measured at just 
130,000 bpd, but consensus is that this figure is 
likely higher, at 400,000 bpd, because so many of 
the Iranian tanker fleet are sailing under the radar.

Overall, Lloyd’s List Intelligence has tracked 
44.56m bpd in oil shipments over May, compared 
with 51.72m bpd on 1,845 tankers the prior month. 
This month’s figure is the lowest in data going back 
to 2016.
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Iran behind Fujairah tanker attack, says Bolton
US NATIONAL security advisor John Bolton said 
there was a failed attack recently on the Saudi port 
city of Yanbu, according to reports that emerged 
from a press briefing held earlier today at Abu 
Dhabi.

This is the first time any government official has 
mentioned that the Red Sea port of Yanbu was 
targeted, although it was not clear if he meant the 
city or just the port.

Mr Bolton, known as president Donald Trump’s 
most hawkish adviser, provided no further detail.

Mr Bolton also said Iran was behind the failed 
attack on four tankers on May 12 off Fujairah, again 
without offering any evidence or explanation. They 
were the work of “naval mines almost certainly from 
Iran” he was reported as saying. “It’s clear that Iran 
is behind the Fujairah attack. Who else would you 
think would be doing it? Someone from Nepal?”

He added: “There is no doubt in anybody’s minds in 
Washington. We know who did this and it is 
important Iran knows we know.”

Mr Bolton tweeted he had arrived in the United 
Arab Emirates for regional security matters.

Yanbu is the end point for an east-west crude 
pipeline with the capacity to carry as much as 5m 
bpd from oil fields in Saudi Arabia to Yanbu, and can 
be used to bypass the Strait of Hormuz.

The pipeline was targeted in a drone attack by Houthi 
rebels days after the “act of sabotage” on the four 
tankers, which included two Saudi-owned vessels.

Iran has denied any knowledge about the tanker 
attacks.

Marine insurers are hiking premiums for vessels 
that transit the Strait of Hormuz to call at ports in 
the Middle East Gulf amid rising regional 
geopolitical tension as the US deployed additional 
military assets there. Some 16.8m bpd of oil ships 
through the strait.

More than 1,000 port calls of vessels of 20,000 dwt 
were seen at Yanbu in the past 12 months, data from 
Lloyd’s List Intelligence show. That included some 
563 calls from crude, product and chemical tankers, 
data show. Two refineries are located at the port, in 
addition to the pipeline.

Marine insurer Gard said in an assessment that the 
tankers were attacked by a sub-surface explosive 
device placed by either a remotely operated vessel or 
divers.

The results of the UAE investigation were said to 
have been ready “in the next couple of days” the 
country’s Minister of State for Foreign Affairs Anwar 
Gargash said in a May 16 interview. They have not 
been made public, with little known about what 
actually happened and how extensive damage was to 
the four vessels.

ANALYSIS

The secret of Norway’s tech hub success
DISRUPTIVE technologies are starting to impact 
the maritime market and, as their name implies, 
they are disrupting the way the shipping industry 
will operate in the future.

Introducing these technologies to the market — as 
well as introducing ones that actually present a 
solution — is a key aspect to the latest technology 
hubs that are now starting to pop up across Norway.

Silje Bareksten, head of sustainability and technology 
at Nor-Shipping, said of the data that is building up in 
the industry through more interconnected software: 
“How we are going to break these silos is key.”

She adds there is a need to get data moving more 
freely, as more ‘power hubs’ will start to show up. 
“Where traditional business can’t follow, separate 
eco systems are starting up.”

These ‘eco systems’ break down the barriers that 
separate industries and look at technology in an 
holistic way, seeking different ways that it can be 
applied for several applications.

Hubs that are starting to open up in Norway 
include NCE Maritime CleanTech, which first 
started out in 2009 with 10 partners and today has 
more than 100.
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“New challenges mean business,” said Hege Økland, 
chief executive of NCE Maritime Clean.

“The goal as a cluster is to stimulate consumers by 
influencing politicians and markets,” she added, in 
the face of the current regulations and political 
landscape the industry is currently facing.

NCE Maritime CleanTech is focusing on green 
technology and utilising the fresh thinking of 
students in testing new solutions.

The Norwegian maritime sector has been forward-
thinking and has seen developments such as the first 
LNG ferry being delivered in 2000.

Today’s challenge is one of fuelling the industry for 
years to come, with development in the area of 
batteries and hydrogen currently being 
investigated.

Another hub that has opened up for the development 
of green technology is Norsk Katapult, which is 
backed by two industrial partners, The Switch and 
Unitech Industrial Partners.

The ambition of the hub is to create an 
infrastructure for innovation, with between seven 
and nine national ‘catapult’ centres within areas of 
the Norwegian industry sector showing great 
economic potential.

The programme is administered by The Industrial 
Development Corporation of Norway (SIVA) on 
behalf of the Norwegian Ministry of Trade, Industry 
and Fisheries, in partnership with Innovation 
Norway and The Research Council of Norway.

Karoline Sjoen, a student with Unitech Subsea 
Systems, says new technology and sustainable 
energy is like Airbnb. She also notes the advantages 
of using the hub is the access to testing facilities that 
are available for the new technologies.

In Ms Sjoen’s case, she highlights Yaskawa 
Environmental Energy/The Switch energy test 
centre, which “basically is a ship on shore”.

Working with other partners is aiding the 
development of new solutions for the market, such 

as NCE Maritime CleanTech and Norwegian Marine 
and Energy Complex (NMEC).

However, shipowners are now starting to open up 
vessels for technology to be tested on board. 
“Norled, Solstad, Gann and Knudsen are owners 
that have said: ‘If you want to use our vessels, you 
can,’,” said Ms Sjoen.

Norwegian energy company Equinor is also helping 
to promote new start-ups in the industry with its 
Techstars Energy Accelerator programme, in 
association with Kongsberg.

The programme was launched last year, with phase 
one currently completed. Applications are now open 
for this year’s phase two.

Accepted companies received up to $120,000, the 
full programme and access to the Techstars and 
partner networks. The start-ups’ development went 
through an intensive 13-week programme, utilising 
the knowledge of a global network of experts from 
Equinor and Techstars.

At the end of the programme, Kongsberg Digital 
signed a memorandum of understanding with Crux, 
Sensytec and Voyager for the joint exploration of 
opportunities for digitalisation within maritime and 
oil and gas.

Guro Knapstad, business development manager 
with Kongsberg, explained why Kongsberg got 
involved in the project: “We realised we wouldn’t be 
able to develop these technologies in-house,” she 
said.

“Working with Techstars was really helpful for us 
and we now have the drill that has proven to be a 
success.”

As digitalisation starts getting more interest from 
the industry, Ms Knapstad believes there will be 
further development focusing on this area in future 
with Techstars.

However, she added: “Corporate businesses need to 
learn to be more agile about how they work with 
younger and more modern companies, but also learn 
to say ‘no’ if it is not the right choice.”

Who’s afraid of digitalisation?
DIGITAL disruption won’t just be about data; 
it will also be about people. People being 
disrupted.

Shipping will be about people in 2030 and in 2050, 
just as it was about people 10 years ago and 30 
years ago.
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What disruption will look like for the maritime 
business over the next generation will have a 
significant bearing on the people needed to work 
alongside the new technology and the skills they will 
need to have.

The first clue comes from the digi-tech companies 
themselves, which launched their visions of the 
autonomous ship some five years ago.

Autonomy 1.0 was fully unmanned — ‘unpeopled’, in 
gender-neutral parlance. Ships would be operated 
using AI, connected with satcoms, linked up via IT.

Designers explained that cargo-carrying capacity 
would be released by removing the ship’s 
accommodation block; having no people on board 
would make the vessel cheaper to operate, while 
offering higher revenue.

Today the talk is about five levels of autonomy by 
which the state of perfect machine-operation is still 
futuristic. There are too many unanswered ‘what ifs’ 
to make level five an immediately realistic option.

Initial trials with levels two and three are under 
way, with the proviso that “autonomy does not mean 
unmanned” very clearly stated.

The conclusions the industry should draw are that 
the brave new world of maritime digitalisation is 
more likely to be evolutionary rather than 
revolutionary; and that the people and the skills 
they need will change over time.

The second clue comes from a widespread 
understanding that the skills needed in the age of 
digitalisation are different from what has been 
termed ‘IT’.

IT skills cover computer programming, project 
management, tech support, security and compliance 
governance, and big data analytics — in other words, 
using hardware to generate decision-critical 
information. These skills are useful for rationalising 
a business, for identifying and exploiting gaps in the 
market, and for cost reduction.

Larger companies have appointed a chief 
information officer to drive these skills. However, 
increasingly they are replacing CIOs with chief 
digital officers. The role of the CDO is still being 
defined. It overlaps with some of the work of the 
CIO, chief technology officer, chief marketing officer 
and chief operating officer.

In maritime, the CDO will seek ways to use 
digitalisation to link ships with ports, ports with 
warehousing, and warehousing with rail and truck 
distribution, all in a seamless flow of data.

The skills needed by the CDO and by the digital 
employees of the future involve agility across 
corporate silos, rather than focusing on what is 
within defined boundaries, while connecting with 
businesses both upstream and downstream in a way 
that enhances business opportunities for all players.

Agility and connectivity are not currently part of the 
toolbox for industry-focused employees.

The conclusions from this appear to be that digital 
skills are likely to be sourced externally, from 
technologically-focused businesses with little 
knowledge of maritime; and that merging teams of 
(a) industry specialists, (b) hardware engineers and
(c) digital strategists will become a skill in itself.

And there’s another element to this. Traditionally, 
industry specialists have built up their knowledge 
over decades and hardware engineers hone their 
skills over years.

However, the digital strategists of the future are 
unlikely to commit to any company for long — a few 
months or for a couple of years, at most. They will 
bring their skills to specific projects, then move on.

This means the age of digitalisation will see three 
parallel skillsets working together on short-term 
campaigns. That is likely to put great pressure on 
the CDO and his or her team to understand each 
part of specific projects and identify the skills 
necessary to make these projects happen.

The third clue to what disruption will look like lies 
in the fact that digital specialists skilled in agility 
and capable of embracing an ecosystem in their 
thinking will be hard to find.

The cruise and offshore sectors, which push hard at 
the boundaries of technological change, will attract 
them; bulk carrier operating companies — to take 
the sector least likely to be swept up by automation, 
robotics and additive manufacturing — will not.

Given that it is unlikely there will be an 
inexhaustible supply of digital strategists available 
for the many small and medium-sized businesses in 
shipping, either shipping will see yet more 
consolidation or specialist consultancies will evolve.
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Such consultancies would share their customers’ 
industry knowledge and have a deep understanding 
of the strengths and weaknesses of customers’ 
hardware. However, crucially, they will also ‘loan’ 
digital expertise for specific short-term projects.

The conclusion from this is that a real digital divide is 
likely to emerge, whereby the higher-tech businesses 
will embrace digitalisation in all its forms, while 
lower-tech cousins will evolve more slowly. If the 
digital progressives do really well, they will attract 
the attention of digital stars from other sectors.

Far from removing people from the maritime sector, 
digital disruption will focus minds on the people 
skills it will need.

Disruption is unlikely to happen overnight: the pace 
of evolution will be governed by access to the digital 
skills required for change to take place.

However, by bringing together a hybrid mix of 
industry specialists, hardware engineers and digital 
strategists, progressive companies will enable 
digitalisation to fulfil its potential.

Blank sailings signal transpacific weakness
THE announcement by Ocean Alliance carriers of 
the cancellation of another transpacific voyage in 
June has taken next month’s total blankings on the 
trade lane to three, according to Alphaliner

“These cancellations, taking place during what 
should have been the start of the busy peak season, 
further confirm a weakening demand following the 
implementation of increased tariffs in trade between 
China and the US,” Alphaliner said.

Alphaliner said the cancelled sailings included two 
US west coast services, the PSW1 and PNW4, and 
the one US east coast AWE4 sailing.

“Announcements of the Ocean Alliance’s void 
sailings follow voyage cancellations on HMM’s PS1 
service ex Shanghai on May 21,” Alphaliner said. 
“Maersk and Mediterranean Shipping Co take slots 
on this loop, branding it as the TP-3 and Yulan, 
respectively.”

The cancellations come as rates on the transpacific 
have continued to weaken, with Asia-US west coast 

spot rates down by more than half since last 
November and Asia-US east coast rates down by a 
third in the same period.

Rates in the fourth quarter of last year were boosted 
by the front-loading of cargoes ahead of expected 
tariff hikes in January. While these were eventually 
delayed until May, the trade spat between the US 
and China has since reignited.

In its first-quarter results last week, Maersk chief 
executive Søren Skou said that the new tariffs being 
imposed by the US on Chinese imports could drag 
global container growth down by as much as one 
percentage point.

In a separate analysis, Drewry calculated that a 10% 
increase in US import prices of goods from China 
would result in a 6% decline in teu volume from 
China to the US.

“With tariffs of 25% the potential teu contraction 
would be around 15% for that leg alone,” Drewry 
said.

MARKETS

Australia LNG battles high-cost history
AUSTRALIA has more than $50bn worth of 
liquefied natural gas export projects waiting on final 
investment decisions in the next three years but 
these can only proceed if producers are confident 
they can keep costs in check.

Energy and commodity research agency, Wood 
Mackenzie’s research director Angus Rodger noted 
that Australia’s LNG sector has seen project costs 
overrunning by 40% during the previous boom cycle.

That compares unfavourably against an average of 
33% for the global LNG industry.

Reports suggested that projects including Chevron’s 
Gorgon LNG and Inpex’s Ichthys gas project were 
afflicted by cost blowouts of over $10bn.

Mr Rodger said that while poor project delivery is an 
industry-wide problem, Australia is now seen as a 
high-cost location.
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He applauded the efforts directed at lowering costs 
by pushing for more brownfield developments 
– basically tapping existing export facilities. But he
cautioned against taking things for granted as
projects still need to grapple with reservoir risks and
project operators still need to avoid the mistakes
made during the last decade.

Australia’s largest LNG exporter Woodside Energy 
for one, is looking to process gas resources from the 
Scarborough and Browse field developments at Pluto 
LNG and the North West Shelf LNG plants.

It also said that efforts have gone into engaging 
contractors earlier in the project development cycle 
to control costs.

Chevron is likewise pursuing a brownfield, back-fill 
development via NWS LNG for its Clio-Acme 
project.

ConocoPhillips is tapping the Darwin LNG plant to 
develop resources at its Barossa project while Shell 
is looking at exporting gas from the Crux project via 
its Prelude floating LNG.

IN OTHER NEWS
Asian shipowners urge China and 
India to ratify HK Convention
ASIAN shipowners called on the 
governments of two of its biggest 
members, China and India, to 
ratify the stalled Hong Kong 
Convention on ship recycling 
while also expressing concern at 
ongoing trade tensions.

In the wake of its annual general 
meeting, the Asian Shipowners’ 
Association’s Ship Recycling 
Committee reaffirmed the 
necessity for prompt enactment 
of the convention to increase the 
number of compliant yards 
available.

Noting that much of ship 
recycling, building and operations 
is centred on Asia, ASA urged the 
two regional giants to “promptly 
ratify” the convention.

“The convention is the only 
effective measure to regulate 
environmentally-sound recycling 
of ships globally,” the association 
reiterated as it welcomed the 
ratifications this year by Turkey, 
the Netherlands, Serbia, Japan, 
Estonia and Malta.

Québec Port Authority signs $775m 
container terminal deal with 
Hutchison Ports and Canadian 
National Railway
THE Québec Port Authority has 
signed an agreement with 
Hutchison Ports and Canadian 
National Railway to build and 

operate a new container terminal 
to be called Laurentia.

QPA president and chief 
executive Mario Girard said the 
joint venture would allow the St 
Lawrence to gain “additional 
growth and competitiveness with 
US ports”.

Eric Ip, group managing director 
of Hutchison Ports, said the 
Québec project had all the 
attributes for success due to “its 
fully intermodal deepwater port, 
its strategic location to reach the 
Midwest market, and the strong 
support shown by the local 
authorities”.

Located inland, some 1,300 km 
from the Atlantic, the new fully 
intermodal container terminal will 
position the port of Québec to 
serve as a gateway to the Great 
Lakes trade corridor and through 
it, the major import and export 
centres of the US Midwest.

Diana says preliminary results show 
buyback oversubscribed
DRY bulk carrier owner Diana 
Shipping has said that its tender 
offer to repurchase more than 3m 
shares from investors has been 
oversubscribed.

The buyback will see the Greece-
based owner of 45 bulkers 
purchase 3.125m of its shares, 
which equates to about 3.1% of 
the outstanding common stock, 

for an aggregate price of just over 
$10.6m.

Two weeks ago, the company 
raised the purchase offer by 
$0.20 per share to $3.40 per 
share.

Based on a preliminary count by 
the depositary for the offer, 
Computershare Trust Company, 
a total of about 5.85m shares 
were tendered. The company 
said that owing to the 
oversubscription, it expects the 
number of shares to be 
purchased from each tendering 
shareholder will be allocated pro 
rata to arrive at the desired 
total.

Russia ups the ante with a new 
icebreaker for the Arctic
RUSSIA has launched its third 
Project 22220 LK-60YA-class 
nuclear-powered icebreaker, one 
of a planned 13 ships designed to 
open the country’s Northern Sea 
Route for increased merchant 
shipping.

“Today we are launching the third 
ship, or the second serial one of 
Project 22220 — the Ural. They 
are the ships from [a] new 
generation icebreakers (…) that 
we pin our hopes on in 
exploration of the NSR,” Russia’s 
deputy prime minister Yuri 
Borisov said on May 25 during 
the launch at the Baltic Shipyard 
in Saint Petersburg.
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The Project 22220 icebreakers 
will be used mainly to clear 
passages for commercial ship 
traffic on the NSR, which runs 
along Russia’s Arctic coast from 
the Kara Sea to the Bering Strait.

Navios eyes gains from new Brazilian 
terminal as results improve
NAVIOS Maritime Holdings has 
confirmed that work on a new 
upriver terminal in Brazil has 
begun as a strong showing by 
its South American logistics 
business contributed to a much-
improved first quarter.

“We are continuing to develop our 
logistics chain in South America,” 
said company chairman and 
chief executive Angeliki Frangou. 
Construction of the new port 
facility in Mato Grosso do Sul, a 
fertile grain-exporting region, 
was “in the preliminary stages”, 
she said.

“This new port should provide a 
service to the region and create 
additional volume on the river for 
our barge business and grain 
transhipment terminal in 
Uruguay.”The Mato Grosso 
terminal, a 2m tonnes facility 
budgeted at $30m in its final 
stage, is projected to add 
earnings before interest, taxes 
and depreciation of about $10m 
annually when completed, she 
said.

Chelsea Logistics moves step closer 
to approval for Sasa Port
THE development of Philippines 

port infrastructure is slowly 
moving forward with Chelsea 
Logistics Holdings’ Pesos11.2bn 
plan to upgrade Sasa Port in 
Davao City securing approval 
from the Philippine Ports 
Authority.

The shipping and logistics arm of 
Davao-based tycoon Dennis Uy’s 
Udenna Corporation said the port 
authority had agreed to its design 
for the rehabilitation of the pier, 
local media reported.

Chelsea had submitted an 
unsolicited bid, as public-private 
partnership structure projects 
are known in the Philippines, to 
modernize the port in August 
2018. The group is seeking a 
minimum 25-year concession as 
part of its bid.

Nam Cheong picks up $19m long-
term OSV contracts
MALAYSIAN offshore support 
vessel provider Nam Cheong has 
won RM80m ($19.1m) worth of 
long-term charter contracts for 
three OSVs with Malaysian oil 
majors.

The contracts signed with its 
SKOSV unit also have optional 
extensions worth another 
RM50m, the company said in a 
stock market announcement. The 
contracts are expected to 
contribute positively to the 
group’s financial performance 
and including the additional 
contracts, Nam Cheong’s 
chartering orderbook will grow to 

RM295m, which includes optional 
extensions worth a total of 
RM140m.

The three vessels will be used to 
service floating liquefied natural 
gas facilities and other 
production operations in 
Malaysian waters until 2022, with 
optional extensions running until 
2024.

Santos taps battery technology to 
slash emissions at Darwin LNG
AUSTRALIA’S Darwin liquefied 
natural gas plant is set to 
reduce its carbon footprint 
through a battery project 
mooted by one of its project 
partners.

Sydney-listed Santos, which 
holds an 11.5% interest in Darwin 
LNG, has unveiled a battery 
project aimed at slashing power 
generation carbon emissions by 
20%, cutting fuel gas consumed 
by the plant and its operating 
costs.

Santos touted this project 
involving the integration of 
battery technology as a world 
first for an LNG plant that 
involves the integration of battery 
technology with existing power 
generation turbines so they run 
more efficiently.

The project is moving into the 
front-end engineering and 
design phase and is projected to 
be completed by the middle of 
next year.

For classified notices please view the next page.
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