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Baltic tanker earnings slump 
even as Russian exports climb

EARNINGS FOR CRUDE and product tankers shipping Russian diesel 
and oil from Baltic ports remain at marginal levels equal to operating 
costs, even as a pipeline disruption continues to affect inland supplies 
of Urals across eastern Europe, and oil exports from the federation 
maintain strength.

German and Polish diesel and gasoil imports hit a 17-month high in 
May as a contaminated pipeline interrupted inland crude supplies to 
the countries’ refineries, boosting seaborne trade on handymax 
tankers from the Russian Baltic port of Primorsk.

Some 1.16m tonnes were imported by Poland and Germany last month, 
the highest since November 2018, according to oil analytics provider 
Vortexa, which monitors global flows of refined products.

That included 474,000 tonnes from Primorsk, the Baltic’s biggest 
diesel export port and largest supplier of gasoil and diesel to countries 
in northwest Europe.

The total exports of gasoil and diesel from Primorsk in May were at 
907,000 tonnes, or around 218,000 barrels per day, Vortexa told Lloyd’s 
List. The June export pace is now seen at 220,000 bpd, Vortexa said.

Although Druzhba pipeline flows are not fully restored, earnings for 
handymax tankers are now at $6,300 per day to ship 30,000-tonne 
refined products cargoes from Baltic ports to northwest Europe or the 
UK.

They had surged to nearly $13,700 daily on April 23 — when news first 
emerged of the pipeline’s suspension —according to the Baltic 
Exchange.
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Southeast Asia OSV players living off scraps
THE state of the offshore supply vessel market in 
Southeast Asia can perhaps be best deduced from 
the nature of the announcements that have been 
trickling through recently.

Of those that have been announced so far in 2019, 
most have been single-vessel contracts either for 
long charters at low rates or on a call-out basis with 
no fixed charter amount specified. This is especially 
the case for those that did not or have not been able 
to diversify out of the home markets in Southeast 
Asia, of Malaysia and Indonesia primarily.

For example, Icon Offshore has just announced a 
RM39m ($9.4m) contract for a single anchor 
handling tug and supply vessel to the Malaysian 
units of Shell for a firm period of 825 days, or just 
over two years, with an optional one plus one year 
option.

In May, Malaysia’s biggest OSV player scrounged up 
another AHTS contract from the Malaysian 
exploration and production unit of Hess worth 

RM12.7m for a period of one year with a three-
month optional extension.

This trend has been ongoing and naturally has not 
helped its bottom line, with first-quarter losses 
amounting to RM10.7m as utilisation fell to 46.1% 
from 50.9% in the preceding quarter.

Compatriot Perdana Petroleum fared little better, 
with a trio of six-month AHTS contracts at rates 
from RM4m to RM7.5m each from Petronas E&P 
arm Petronas Carigali in May followed by one 
more AHTS deal on a call-out basis from Petronas 
as well.

The Singapore-listed, Malaysia-focused Nam 
Cheong, meanwhile, announced its first contract 
after being restructured and reinventing itself as an 
OSV player after previously flying high as a builder 
of mainly on-spec vessels. However, the $19m worth 
of long-term contracts lasting till 2022 for three 
vessels with Malaysian oil majors works out to a 
pretty unimpressive dayrate.

WHAT TO WATCH

Excessive levels of organic chloride in the 1.4m bpd 
Druzhba pipeline halted Urals supplies in late April.

The pipeline, which originates in the Urals region, 
serves a number of inland eastern European 
refineries, including in Poland and Germany, with 
the shutdown affecting some 200,000 bpd of 
capacity.

Urals oil is also shipped from the port of Ust-Luga 
from Druzhba via the Baltic pipeline trunk. About 
14% of Russian crude exports are loaded from there, 
with at least 10 contaminated cargoes sailing in late 
April before shipments were temporarily suspended.

However, earnings for aframax crude tankers 
loading oil from Baltic ports have now slipped, after 
briefly spiking in late April though to mid-May on 
the news.

Charles Chasty, an oil and tanker analyst with the 
research arm of London-based shipbroker Affinity, 
said: “A significant number of vessels in the area 
had already loaded before the contamination was 
made known, resulting in them being forced to 
anchor and await further instruction, effectively 
removing them from the market. A suddenly tighter 
market forced rates up.”

The daily time charter equivalent rate to load 
100,000-tonne crude cargoes from Baltic ports, 
discharging in northwest Europe or the UK, reached 
$27,349 on May 10, according to the Baltic 
Exchange. That was the highest since March 19. 
Rates are now flatlining at around $6,000 per day.

The Druzhba pipeline closure also boosted rates for 
crude tankers shipping from the North Sea to 
Europe, as refineries turned there to replace lost 
cargoes from Russia, Mr Chasty said.

He added rates gained by nearly 30 Worldscale 
points between the third decade of April and May 
10. Rates on this route are also around $6,000 daily,
after reaching as high as $24,000 in early May.

The poor earnings come as Russia is boosting crude 
exports to the highest in more than two years.

Some 173m barrels of crude on 220 tankers — 
equivalent to 5.6m bpd — sailed from Russian ports 
in May, according to Lloyd’s List Intelligence data. 
That is the most since April 2017, data show.

Some 78 tankers sailed from Baltic ports with crude 
cargoes last month, including 44 from Primorsk and 
33 from Ust-Luga.
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Dominant Indonesian player Wintermar Offshore 
Marine meanwhile has taken the opportunity of the 
market downturn to winnow out underperforming 
vessels in its fleet while also trying to diversify out of 
its home market in Indonesia.

This has met with some degree of success, with 
management commenting in its first quarter results 
announcement that: “Revenue sourced 
internationally helped to maintain the utilisation of 
certain vessels but at lower margins.”

Wintermar added that its vessels managed to find 
employment in Brunei, India, Myanmar and Malaysia 
as well as Venezuela, Papua New Guinea, Saudi 
Arabia, Micronesia, Africa and Thailand. Nonetheless 
first-quarter revenue plunged by about 25% to $12.3m 
and net losses almost tripled to $2.8m.

However, the management sees its major clients 
resuming production, which will result in an 
increase in utilisation but with no rise in rates.

Meanwhile, companies that have wholeheartedly 
embraced the Middle East market have come out 
ahead, with good utilisation rates also translating 
into stable revenues.

Vallianz Holdings, which was rescued by Saudi 
Arabian company Rawabi, saw first-quarter 

revenue in its core chartering segment rise by 
almost 10% to $167.1m on good utilisation rates 
from new charters with a key Middle East national 
oil company.

Likewise much smaller but also Middle East-focused 
OSV supplier Atlantic Navigation that is now under 
the control of former Miclyn Express Offshore 
founder Michael Kum, also has its relatively small 
fleet fully employed on long term contracts with a 
key Middle East client. As a result, first-quarter 
revenue rose 26% to $15.1m.

The key differentiator seems to be how committed 
one is to getting into the Middle East market. While 
this strategy also has its risks, with some such as 
Vallianz acknowledging the continuing political 
uncertainties in the region, the results, at least from 
the first half of 2019, seem to indicate it is preferable 
to staying put and hoping for recovery to finally 
come in Southeast Asia.

Others such as Atlantic Navigation also note the 
risks of competitive pressure on charter rates due to 
the influx of excess tonnage from underperforming 
regions into the Middle East.

Nevertheless, this must surely be better than sitting 
on one’s hands, cutting costs, conserving cash and 
hoping for the best.

Iran condemns attack on tankers off UAE
IRAN has condemned an attack on four tankers off 
the United Arab Emirates after an official report laid 
the blame at an unspecified “state actor”.

The Iranian delegation to the International 
Maritime Organization said at a meeting of the 
Maritime Safety Committee that the attack last 
month off the UAE coast could undermine maritime 
security in the region.

The Strait of Hormuz, where the attacks occurred, is 
a globally crucial energy passage with 16.8m crude 
oil barrels per day passing through.

“It is obvious that any threat or malicious action 
against shipping will not only jeopardise maritime 
safety and security in the region, but will also 
compromise the economic and commercial flow of 
the regional states through this efficient mode of 
transport,” an Iranian delegate told the Maritime 
Safety Committee.

The four vessels — flagged in Saudi Arabia, Norway 
and UAE — were located off Fujairah when they 

suffered explosions on May 12 within one hour of 
each other, according to reports.

The US government accused Iran for “almost 
certainly” being behind the attack. Iran vehemently 
denied any involvement.

“We are certain that the co-operation and 
harmony of all countries in the region will prevent 
the recurrence of such unfortunate events,” the 
Iranian delegate also told the Maritime Safety 
Committee.

Last week, the UAE, Saudi Arabia and Norway told 
the UN Security Council that a “state actor” was 
most likely behind the attacks. It is claimed that 
divers had likely installed limpet mines on the 
vessels.

IMO secretary-general Kitack Lim condemned the 
attacks during the Maritime Safety Committee 
meeting, warning that such incidents are “extremely 
detrimental” to shipping and seafarers onboard 
vessels.
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ANALYSIS

Container group in push for reefer 
telematics standards
THE Container Owners Association hopes to have 
its first open standard publicly available by this 
November in an effort to promote interoperability 
between container tracking and telematics devices.

The trade body, which represents container 
equipment manufacturers and users, focuses on the 
technical and engineering side of equipment. 
Members include the carriers and large leasing 
companies, as well as technology vendors.

“Within that remit, we’ve looked at how we can 
improve efficiency,” said its secretary Patrick Hicks. 
“One of the areas that needed some work was on 
tracking of equipment. We formed a work group last 
June and had our first working group meeting last 
November.”

The work group includes companies such as 
Orbcomm, Nexiot, Global Tracker and Emmerson 
that are directly or indirectly involved in track and 
trace.

The initial work of the working group is at the 
application layer, allowing competing systems to 
share data.

“While the various tracking devices on the market 
all have proprietary technology on board, what we’re 
trying to do is have a standard by which they can 
communicate,” Mr Hicks said. “We’re not saying 
there can only be one technology standard, but that 
there needs to be a way for them to communicate 
between the technologies.”

Telematics vendors have been in discussion over 
interoperability for several years, partly in an effort 
to reduce the risk of investment from their carrier 
customers, according to Globe Tracker vice-
president Don Miller.

“Everyone can say they have the best device or 
platform, but in the end, for a carrier to invest in 
something that is really a five to 10-year 
commitment, they’d like to see a roadmap to the 
future,” Mr Miller told Lloyd’s List. “More 
importantly, if there are mistakes made on the 
technology company’s side that they are able to 
shift quickly to something else or something more 
viable.”

It made sense to develop a standard from the point 
of view of telematics vendors, he said.

“There are a limited number of companies in this 
space at the moment and we don’t see a whole lot 
more joining, especially in the reefer space,” Mr 
Miller said. “It makes sense to accelerate the 
industry with the vendors that exist and have 
interoperability so that everyone can get a piece of 
this market. Competition will still reign, but we can 
also de-risk all of this for carriers.”

Differentiation of services would still be available at 
the platform level, he added.

“How you display and use data will have a lot more 
impact, alongside things like artificial intelligence 
and machine learning, all of which will come into 
these platforms as they become more complex,” Mr 
Miller said.

The initial stage will see an application layer 
standard that will allow, for example, an Emmerson 
device to send data to a Globe Tracker platform, or a 
Globe Tracker device to send data to Orbcomm’s 
platform. Full device interoperability is on the 
roadmap but will come later.

“The challenge ahead is full device interoperability, 
which includes vessel system interoperability,” said 
Mr Miller. “That will be a little tougher and it 
remains to be seen whether we will need Digital 
Container Shipping Association intervention for 
that, but certainly we’re on the right path in making 
something that everyone can use.”

He added that the Container Owners Association 
had been proactive in reaching out to the Digital 
Container Shipping Association, the recently 
launched standards body founded and supported by 
major container carriers, including Hapag-Loyd, 
ONE and Maersk.

“They know what we have in mind and that, from 
vendor side, that we are all aligned,” Mr Miller said. 
“We’re hoping we can assist DCSA with its decision 
making.”

That would be preferable to it establishing its own 
standard and forcing vendors to adopt it, he added.
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Port of Oakland shrugs off tariff fears 
as agriculture exports rebound
THE port of Oakland has revealed its exports of 
containerised agricultural products have increased 
by 12% over the same period last year as Asian 
nations outside of China have picked up the slack in 
exports to China created by the current trade war 
between Washington and Beijing.

“It’s too soon to declare victory in this segment given 
the trade outlook,” said its maritime director John 
Driscoll in a statement. “But our performance so far 
this year shows two things: there’s continued 
demand for US farm goods and growers are 
resourceful when it comes to finding markets for 
their products.”

The port’s exports of farm products rose 11.6% to 
108,724 teu, compared with 97,376 teu in the year-
earlier period. The current trend contrasts sharply 
with 2018 when Oakland’s worldwide agricultural 
exports declined by 10%.

Asian markets outside of mainland China account 
for most of the port’s growth in agricultural exports. 
It said Taiwan, Vietnam, South Korea and Japan are 
among the leading destinations.

The bulk of agricultural products are sourced in 
nearby central California, while much of the meat 
— beef, pork and poultry — comes in from the 
Midwest, port spokesman Mike Zampa told Lloyd’s 
List.

“This is good for the port of Oakland, and as they 
have invested in reefer capabilities it seems such 
volumes should continue to increase,” Ken Eriksen, 
senior vice-president at IEG Vantage, an Informa 
company, said. “California has much to offer the 
world with nuts, fruits, and meat products.”

He noted that “more meat protein should be flowing 
to export channels as the US has been producing 
much meat and there are export opportunities 
available”.

The deadly pig virus African Swine Fever that 
spread from Africa to Europe is now ravaging 
China’s $128bn pork industry and spreading to other 
Asian countries, an unprecedented disaster that has 
prompted Beijing to slaughter millions of pigs.

“If China’s African Swine Fever persists, how much 
longer until China starts sourcing meaningful 

volumes from elsewhere and what will the logistics 
flows look like going forward?” he said.

Port of Oakland is well-positioned to take up further 
exports of meat products due to its Cool Port facility, 
which opened last November.

Described as “the world’s latest next-generation cold 
storage and logistics facility”, it is meant to serve as 
the newest hub for temperature-controlled cargo 
transitioning through Northern California.

Cool Port boasts a 280,000 sq-ft depot with 90 
truck dock doors, giving it the capacity to export up 
to 1m tons a year of perishable product. As Oakland 
is the last port of call for transpacific cargo, it also 
boasts faster transit times for shipping perishable 
food products to Asia’s markets.

The facility is part of a broader strategy of 
diversification now being pursued by the port. While 
it currently boasts some 1,300 acres devoted to 
container handling it also is exploring a return to its 
earlier trade in bulk shipping.

Oakland abandoned bulk in 1999 by adopting Vision 
2000, a totally containerised cargo strategy.  Now, 
officials said, the port could be going back to its 
roots, albeit on a small scale.

Last month, the port revealed negotiations with with 
Vancouver-based Eagle Rock Aggregates, the sales 
and distribution arm of Polaris Materials, which is 
seeking a vessel berth along with a 15-year lease for 
20 acres of adjacent land at the port’s Outer Harbor 
Terminal.

Eagle Rock would ship sand and gravel from British 
Columbia and use the leased property as a base to 
produce and distribute concrete to builders in the 
San Francisco Bay Area.

The port said a deal for bulk shipping would not 
hinder its current container operations and, further, 
that it does not foresee using the Outer Harbor 
Terminal for container handling until 2035.

“This is an opportunity for us to perhaps diversify 
our business,” Mr Driscoll said. “We’ve built the Port 
of Oakland to be a global gateway for containerised 
cargo but a steady, divergent revenue stream could 
be beneficial.”
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Another opportunity for diversification under 
consideration is the transfer of Howard Terminal to 
the Oakland Athletics baseball team as a site for the 
construction of a ballpark.

Last month, port commissioners agreed to a 
framework document that gives the Athletics four 
years to advance their case for the proposed 
ballpark.

The document requires the team, minimally, to 
obtain a completed environmental impact report, 
land use approvals from various public agencies, and 
real estate agreements with the port and others. 
Only then will the port consider moving forward 
with the ballpark idea.

The Athletics’ proposal has met with strong 
disapproval in Oakland’s maritime community, 

which has formed a rainbow coalition of normally 
conflicting interest groups to oppose the plan. The 
topic is frequently discussed in the city’s broadcast 
media.

Just days after port commissioners approved the 
framework document, the port took the unusual 
step of issuing a letter to assure its stakeholders 
that plans for the ballpark “wouldn’t dampen the 
Port of Oakland’s commitment to maritime 
business”.

While offering assurances about its commitment to 
maritime affairs, the letter said the proposed 
ballpark project provides “an opportunity to 
enhance” the port’s commercial real estate portfolio 
— one of three business lines which also include 
Oakland International Airport as well as the 
seaport.

THE escalation of the trade war between China 
and the US will continue to affect the container 
shipping sector as demand falls back globally, 
according to BIMCO chief shipping analyst Peter 
Sand.

“When we look at the underlying numbers and the 
inventory to sales ratio in the US retail sector, we 
don’t see much room for stocking up leading into the 
peak season, “ Mr Sand said in a webinar 
presentation. “That is always the interesting time of 
year for container shipping.”

Figures from the International Monetary Fund 
showed world trade stalling and industrial 
production in sharp decline, Mr Sand said.

“When you see a consistent decline in economic 
indicators, it is a reason to worry. Real GDP growth 
in advanced economies remains flat.”

Trade disputes “pour more gravel into the grit of 
globalisation”, he added. “Once that happens, it will 
have a bad effect on underlying demand growth for 
container shipping.”

As deeper deeper trenches were built between the 
US and China, importers would be disincentivised 

from buying goods as it became more costly to 
import.

“While President Trump may claim China is paying 
for the tariffs, this is not what we see happening in 
the real world,” Mr Sand said. “We see a much more 
nuanced picture, with US importers paying the bulk 
share of increased costs.

“At the end of the day, volumes are coming down, as 
when things become more expensive, the amount of 
money available for any basket of goods goes down. 
Higher tariffs are toxic to globalisation and bring 
down overall shipping volumes across the sector.”

But global demand numbers remain uneven.

“We see very high import numbers into Europe,” he 
said. “We have seen the eurozone coming down a 
gear in terms of manufacturing growth but we are 
still faced with very positive import levels from Asia 
to Europe, which was up by 7.7% in the first four 
months of the year.”

Global demand growth remained at just 1.6%, down 
from 4.1% in the corresponding period a year ago. 
The other major trade lane, the transpacific, saw 
only 2.7% demand growth.

MARKETS

Trade war tensions paint bleak picture 
for box trades
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But the constant inflow of ultra-large 
containerships on the Asia-Europe trade has put 
downward pressure on freight rates. The Shanghai 
Containerised Freight Index for spot rates has 
failed to impress. Despite the 7.7% volume growth, 
rates remained more or less flat compared with 
last year.

“That tells you that the liner companies operating on 
that trade lane have put into service an equally large 
amount of capacity to cater for the extra demand,” 
Mr Sand said. “Does that then improve the 
underlying fundamental balance? The answer is no. 
When you have a level of demand met by an equal 
level of supply, the effect is neutral.”

From a profitability perspective, these rates are 
loss-making on an industry-wide basis.

“When more boxes are moved at a loss, the 
combined losses are larger, despite multi-year 
cost-cutting exercises in the sector,” he said. 
“Demand may be growing briskly on some trades, 
but it doesn’t deliver the underlying improvement in 
freight rates.”

The flip side of this was that on the transpacific 
freight rates increased with only a 2% demand 
growth, as carriers maintained better control over 
capacity, with a series of blankings already 
announced ahead of the peak season.

THE dry bulk market is looking “scary” into 2020 as 
fleet growth outpaces an expansion in demand, 
according to shipping association BIMCO.

Net fleet growth is expected at 3.1% this year against 
a long-term demand growth forecast of 2%, a figure 
that takes into account the ongoing trade wars, said 
the group’s chief shipping analyst Peter Sand.

Fleet growth is forecast to hit 3% again in 2020, and 
if the orderbook continues to grow the market will 
be “next to misery,” he said, with the balance in 
demand and supply worsening.

Looking at vessel earnings, only the panamax sector 
is marginally profitable, with the other segments 
more or less trading at loss-making levels, he noted.

Capesizes have been the most volatile, trading from 
about $3,000 per day to about $15,000 per day in a 
matter of weeks, although the top end is still 
considered loss-making if taking cost of financing 
into account.

In the tankers market, fleet growth in crude oil 
carriers of 3.4% is high, with few demolitions 
noted, while the product tanker segment is 
faring better, with fleet growth of 2.5%, said Mr 
Sand.

Even if removals of product tankers ends up at just 
600,000 dwt, half of what is anticipated, earnings in 
2019 will be better than last year, he said.

Once refineries end their spring maintenance, 
which was “deeper and wider” than normal ahead 
of the International Maritime Organization’s 
low-sulphur regulation, demand to transport fuels 
will increase.

Likewise, demand for crude carriers will also rise, 
bringing feedstocks to the refining systems.

At present, crude oil tanker freight rates are all 
loss-making, trading below $20,000 per day, 
according to BIMCO, while for product tankers, 
profits are “within sight”.

Dry bulk market ‘on brink of misery’

IN OTHER NEWS
Shell’s Prelude FLNG ships first cargo
SHELL said its Prelude floating 
liquefied natural gas project has 
exported its first cargo, which 
puts Australia on track to take 
the crown as the world’s top LNG 
producer.

The 173,400 cu m Spain-flagged 
Valencia Knutsen departed with 
Prelude’s first LNG shipment on 
June 10, Lloyd’s List 

Intelligence’s vessel database 
has showed.

Wood Mackenzie’s senior analyst 
Daniel Toleman noted that the 
Prelude shipment spells the 
completion of the last project in 
“Australia’s greenfield LNG boom”.

Woodside to source third-party LNG 
after extending Pluto shutdown
A DELAY in restarting the Pluto 

liquefied natural gas plant after 
a planned shut-in has forced 
Australia’s largest liquefied 
natural gas producer 
to source third-party cargoes 
to fulfill its export 
commitments.

Woodside Energy also warned 
that its production this year may 
come in at the “lower end” of its 
previous guidance range of 
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between 88m and 94m barrels of 
oil equivalent.

The company said in a 
statement that “vibration was 
detected in the mixed 
refrigerant compressor” during 
an attempt to restart the Pluto 
LNG plant.

SIPG to issue $700m bonds in        
Hong Kong
SHANGHAI International Port 
Group is to issue $700m worth of 
bonds to refinance its existing 
debts.

The bonds will be issued by 
SIPG’s wholly owned subsidiary, 
Shanghai Port Group (BVI) 
Development Co, on the Hong 
Kong Stock Exchange and will be 
guaranteed by the state-owned 
port giant, according to an 
exchange filing.

The company said it would use 
the proceeds to refinance the 
loans borrowed for the 
acquisition of a 9.9% stake in 
Orient Overseas International 
Ltd — as part of the takeover 
deal led by Cosco Shipping last 
year — and pay its financing 
costs.

ONE opts for Navis’ cloud-based 
stowage platform
OCEAN Network Express is to 
join a cloud-based collaborative 
network for ocean carriers and 
terminal operators.

The XVELA platform, established 
by terminal operating system 
provider Navis in 2014, allows 
users to share real-time data to 
enhance stowage and improve 
productivity.

ONE said it would also upgrade 
its existing stowage planning tool 
to Navis’ StowMan Stowage, a 
more advanced solution that is 
fully integrated with XVELA.
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Three killed in blast on tanker at 
Russian port
THREE people are reported to 
have died after an explosion on a 
tanker at the Russian port of 
Makhachkala.

The blast happened in the early 
hours of Tuesday in the engine 
room of the 2013-built, 7,033 dwt 
VF-Tanker 16 while it was 
unloading a cargo of crude oil.

The vessel is owned by VolgaFlot, 
a unit of Universal Cargo 
Logistics Holding.  The explosion 
was followed by smoke, which 
drifted into the vessel’s 
accommodation, according to a 
company statement.

Court ruling backs owners in deck 
cargo disputes
BILL of lading clauses excluding 
owners from liability for loss or 
damage to cargo “howsoever 
arising” really do mean just that 
when it comes to deck cargo, the 
High Court has ruled.

The decision in Aprile & Ors v Elin 
Maritime Ltd will be welcomed for 
the clarity it provides, according 
to an analysis produced by law 
firm Watson Farley & Williams.

It said that carriage of cargo on 
deck is an inherently risky 
enterprise, given exposure to the 
elements and the danger of loss 
overboard. As a consequence, 
deck cargo attracts different 
treatment to cargo carried in 
hold.

Max Johns stands down at VDR
MAX Johns is stepping down as 
managing director of Verband 
Deutscher Reeder from August 
15 to concentrate on his other 
role as professor at Hamburg 
School of Business 
Administration, the German 
shipowners’ association has 
announced.

However, he will continue to act 
as advisor to the organisation, at 
which he has worked since 2005, 
a statement from VDR added.

Mr Johns will be in charge of the 
maritime manager undergraduate 
and business development 
master’s programmes at HSBA.

Performance Shipping moves into 
tankers with Maersk aframax brace
PERFORMANCE Shipping has 
emerged as the ultimate buyer of 
two Maersk Tankers aframaxes 
recently reported as being sold.

The swing towards tankers 
marks a first diversification step 
that close observers of the 
company, formerly known as 
Diana Containerships, have been 
expecting since last year’s 
change of corporate title.

Nasdaq-listed Performance is 
paying an aggregate price of 
$60m for the 2011-built Maersk 
Jamnagar and Maersk Jeddah, 
although the two vessels were 
not identified in the company’s 
announcement.

Trafigura boosted by oil and products 
trading unit
GLOBAL commodities trader 
Trafigura has reported a strong 
set of half-year results.

Profits in the six months ended 
March 31 almost doubled to 
$426m compared with the year-
earlier period after a strong 
performance in the oil and 
products trading unit, the 
Geneva-based company said in a 
statement.

Gross profit in the oil and 
products trading unit more than 
trebled to $1bn, it said, adding 
the crude oil, gasoline, liquefied 
natural gas, and wet freight 
desks were “the stand-out 
contributors”.
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