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Identifying Russian sanctions
risk i1s industry responsibility,
says UK

B T

UK PORTS ARE struggling to identify the Russian-controlled entities
and ownership links required to uphold sanctions levelled against
Russian vessels.

Some ports have resorted to basic Google searches in a bid to protect
themselves against potential sanctions breaches after the UK
government confirmed that responsibility for unravelling the complex
matrix of Russian ownership links sits with individual ports, not the
government.

Despite an initial pledge by the UK Department for Transport to
“support UK ports in identifying Russian ships” that fall within the
scope of the port ban announced by transport secretary Grant Shapps
on March 1, updated guidance issued by the DfT has confirmed that
individual ports must now conduct their own due diligence.

The ban covers all ships “owned, controlled, chartered or operated by
persons connected with Russia”, effectively requiring ports to be able
to identify often opaque beneficial ownership links across a potential
fleet of over 6,000 vessels.

“Ports are endeavouring to take all reasonable steps they can using
publicly and accessible commercially available data sources,” said UK
Major Ports Group chief Tim Morris.

However, Lloyd’s List understands that several senior UK ports
executives have voiced serious concerns regarding the ability of
individual port authorities with very limited resources to be able to
catch all Russian connections.
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At least seven vessels have been turned away from
UK ports since the implementation of the ban on
March 1. However, in two cases that was due to
unions refusing to deal with vessels that were
carrying Russian cargoes, which is not covered
under the UK legislation.

While the DfT has issued detailed guidance on
application of the sanctions, the decisions to ban
vessels has to be issued at a local level, creating
confusion about potential inconsistencies.

The DfT has also specified that it will not be issuing
guidance on individual cases where ports are
seeking clarification on individual vessels.

“While UK government will endeavour to support
the sector in the identification of ships which are in
scope of the sanctions, we cannot provide a
definitive assessment to companies. It is for
companies to conduct their own due diligence and
assure themselves of compliance with the
Regulations” it said in a circular issued to all ports.

A DfT spokesperson told Lloyd’s List: “While the
government will assist ports in implementing these
new laws, the commercial information they receive
makes them best placed to assess each individual
case, as they are required to under the regulations.”

Difficulties implementing the UK ban on Russian
ships comes as European states are considering the
final wording of what is expected to be a European
Union-wide ban on Russian tonnage.

While several EU member states are still pushing
back on proposals for a port ban due to energy
supply concerns, Lloyd’s List understands that a full
legal text has now been drafted and will be
considered by European ministers imminently.

If the EU text is passed, the extent of the Russian
vessel ban and disruption to seaborne trade would
be significant.

According to Lloyd’s List Intelligence data, in 2021
UK and EU ports collectively received an average
monthly volume of 829 Russian-affiliated vessels
that would be affected by the ban.

While all UK ports approached by Lloyd’s List
insisted that they were working with UK government
agencies to ensure that all vessels entering UK ports
were fully compliant with UK sanctions legislation,
several privately voiced concerns that information
regarding Russian links was hard to come by and
reliance on free to access search engines and public
databases was the extent of their available due
diligence tools.

The problem has been exacerbated by the fact that
Equasis, the open access vessel database providing
basic ownership information and port state control
histories, has been offline for maintenance this
week.

“Everyone in shipping knows that ownership
structures can be opaque, giving ports and
harbour authorities the unenviable task of making
difficult decisions, under pressure of time, which
may turn out to be wrong,” commented Nick
Austin, a shipping partner at the global law firm
Reed Smith.

Mr Austin also warned that the confusion has
created a potential legal minefield in the event that
disputes between owners and charterers start to
emerge, particularly if financial losses pile up when
a vessel finds itself discharging at a non-contractual
port in a different country.

“A non-Russian ship wrongly denied entry will
complain loudly if there were no legal grounds for
refusal and may seek legal redress,” said Mr Austin.
“Ports may have some protection if they can show
they had reasonable cause to suspect that the vessel
was caught by the regulations. This is not the same
as knowing.”

Rotterdam rules out port

bans for Russia ships

EUROPE’s largest oil trading hub will not ban
Russian ships after the Netherlands’ prime minister
ruled out the move for the port of Rotterdam.

The pledge came as Russian-origin oil and gas
cargoes continued to discharge at ports in northwest
Europe, including Rotterdam, a day after the UK
and US on Tuesday barred imports in a coordinated
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measure to pressure President Vladimir Putin.

Dutch prime minister Mark Rutte told reporters in
Paris that any ban “wasn’t on the table for now” and
that such a move would be made at a European level.

The 27 members of the European Union — which
rely on Russia for 40% of natural gas and a quarter
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of crude imports — said they were committed to
reducing Russian energy commodities imports by
two thirds by the end of 2022.

Four tankers owned by Moscow-listed Sovcomflot
were tracked to waters off the Amsterdam-
Rotterdam-Antwerp ports on March 9 and are
signalling Rotterdam as their next destination.

Another Sovcomflot tanker, SCF Baltica (IMO:
9305568) discharged its crude oil cargo at the
Maatschap Europoort Terminal in Rotterdam on
March 8, according to vessel-tracking data. The
terminal pumps crude by pipeline to refineries in
Germany and Belgium.

Two other aframax Sovcomflot tankers — NS
Century (IMO: 9306782) and NS Concept (IMO:
9299707) — are off the western and eastern coasts of
the UK respectively after discharging cargoes before
the UK ban on Russian-affiliated ships calling at its
ports.

Four Russian-linked liquefied natural gas carriers
and at least two tankers have been turned away from
the UK in the past five days because of the ban on
Russian owned, operated, and chartered ships.

The vessel STT Wembley, which has no Russian
connections, is signalling it will arrive at Thamesport
on March 11 after loading a 30,000-tonne oil
products cargo at St Petersburg on March 4.

The US ban applies immediately while the UK set a
deadline for all Russian fossil fuels to be banned by
the end of the year.

Russian oil and petroleum product exports have
shrunk by some 1.5m barrels per day over the
past week (overall exports are around 7m bpd)
as oil companies shun shipments, amid
widespread self-sanctioning as evolving bans
complicate compliance and raise reputational
risk.

Aframax tanker Elli (IMO: 9412452) was one of the
first casualties of the US ban on March 8.

The Houston-bound vessel laden with 100,000
tonnes of oil loaded from Novorossiysk stopped its
transatlantic voyage and has remained idle for the
past 24 hours shortly after clearing the Strait of
Gibraltar.

Oil prices remain at 13-year highs, with turmoil in
the commodities markets triggering the biggest
recalibration of seaborne tanker trades since the
first Gulf War in the 1990s.

Crude tanker shipping rates on Russian-exposed
routes have spiked to around $250,000 per day, a
1,600% rise, after the Ukraine invasion,
reflecting increased insurance costs and the
unwillingness of shipowners to sail to Black Sea
and Baltic ports.

Suezmax rates from Novorossiysk to ports in the
Mediterranean were at $117,000 per day, down after
peaking at $157,000 daily on March 1.

Aframax rates from the Baltic Sea to northwest
Europe were around $255,000 per day, according to
the Baltic Exchange.

Bunkers hit fresh record

on Russia oil turmoll

VERY low sulphur fuel oil prices in Rotterdam hit a
record after gaining 44% in 12 days, as escalating
costs drag already loss-making rates for larger
tankers to new lows.

Argus Media assessed VLSFO at Rotterdam at $972
per tonne at the close on March 8, the sixth
consecutive day the benchmark had set a record.

Cheaper higher-sulphur fuel oil that can be used by
ships with scrubbers installed was priced at $704
per tonne, with the spread between the two fuel
types now the widest since assessments began.

The energy commodities crisis now engulfing world
trade has seen dramatic spikes in crude prices,
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which have leapt by one third since Russia began its
military incursion into Ukraine.

But oil products prices have gained at a faster pace,
with low-sulphur gasoil futures up by 78% over the
same period, and marine fuels by 44%.

The higher marine fuel prices have weighed on
operating costs across all shipping sectors, with the
greatest impact on the global fleet of very large
crude carriers.

The average time charter equivalent rate for VLCCs
is currently assessed at minus $24,060 per day by
the Baltic Exchange, the lowest in records going
back to 2008.
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Unlike the smaller aframax and suezmax fleet,
VLCCs typically load from the Middle East Gulf and
have not been exposed to the higher premiums that
have pushed up the average earnings for these vessel

types.

The Baltic’s VLCC assessment does not factor in the
age and engine efficiency, if the tanker is sailing at a
slower speed, the cost paid for bunkers, or whether
scrubbers are installed.

However, this baseline figure indicates the pain
higher fuel costs are having for owners of the larger
tankers, which have so far failed to benefit from any
Ukraine-related premiums.

Russia and the Netherlands are the two largest
exporters of fuel oil, according to Joint Organisation
Data Initiative data.

Fuel oil exports from Russia averaged about
570,000 barrels per day in the first 10 months of
2021, the most recent data available, and about
two-thirds of the federation’s refinery output, JODI
data show. That compares to the Netherlands which
exported 412,000 bpd. Total global fuel oil exports
were 3.56m bpd, data show.

Several Russian suppliers and independent traders
suspended bunker sales in the Russian Far East,

Black and Baltic sea ports, said Stefka Weschler, a
US-based Argus Media fuel oil analyst.

“Some Russian sellers continue offering marine
fuel but they face a significant drop in demand
from foreign shipowners, which have switched to
bunkering in northwest Europe and Asia-Pacific
to minimise exposure to further sanctions amid
the ongoing Ukrainian invasion,” she said.
“Bunkering companies in the Russian Far East
hope to see steady demand from Chinese
shipowners.”

Russian marine fuel sales dropped 30% in 2021 to
4.5m tonnes in 2021, compared with the prior year,
said Ms Weschler, with further falls expected this
year.

VLSFO accounted for 86% of Russian sales. This
marine fuel was selling at its sharpest discount to
competing international ports in the first week of
March, according to Argus Media assessments.

The discount for Novorossiysk VLSFO widened to
average more than $200 per tonne against
assessments in Turkey and and Greece.

Similar discounts were seen for VLSFO priced out of
St Petersburg and Amsterdam-Rotterdam-Antwerp,
she added.

Shipping grapples with moving

crews from war zone

INSURERS and employers are grappling with how
to change Russian and Ukrainian crew as the
crewing impacts of the war worsen.

West P&I Club said repatriating Russians and
Ukrainians posed a major logistical challenge for
shipowners with travel within Ukraine neither safe
nor practical.

Shipowners had to seek alternatives like repatriating
seafarers to third countries or extending contracts.

“Such alternatives require additional paperwork,
agreements with crew members, and — in some
cases — approval from authorities to ensure that P&I
cover is not affected,” a spokesman said.

Gard, a Norwegian P&I club, said this week that
Russian ports were not safe for Ukrainian seafarers
and there were reports of crew taken off ships for
questioning about their political beliefs. One such
crewman was not returned to the ship, it added.
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While Russian ports were not unsafe for all vessels,
“the situation can change quickly, and risks may
arise in the future to vessels and crew from Nato
countries in view of the seizure of Russian vessels
and assets in Europe and the increase in sanctions
against Russia which has been said by Russia to be
akin to a declaration of war”.

The International Bargaining Forum, a group of
employers and unions that sets pay rates for
international seafarers, on Tuesday set out
recommendations for repatriating crews from
Ukraine.

“Whenever possible, affected seafarers are
encouraged to extend their contracts and remain
onboard,” the group said. “Repatriation requests
should be considered on compassionate grounds and
in accordance with the Maritime Labour
Convention.”

Seafarers that finished their contracts or wished to
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end them early should be treated as in transit until
the day they landed in the agreed third country and
should be able to claim all expenses incurred to
reach the Ukrainian border.

Employers should provide room and board in the
agreed third country for at least two nights, the
guidance continued.

ABC Maritime marine personnel and development
director George Pitaoulis said his company was
planning to put seafarers up in hotels for a month
between ships since it was not possible to get them
home.

George Mangos, principal of Interunity, a Greek
shipowner and manager, said a senior officer on one
of his ships had asked and was allowed to leave the
ship months early to defend his homeland.

Mr Mangos said operating a sophisticated tanker
with dangerous cargo was stressful even in normal
conditions and it was “hard to leave the politics

aside and focus on the job”. But he was impressed by
its workforce’s dedication, he said.

Maritime charities said crews around the world were
struggling with uncertainty about their families’
safety and when or if they could return home.

The International Christian Maritime Association, a
group of charities, publishes a list of initiatives to
help Ukrainian and Russian crew. Jazon Zuidema,
its general secretary, said chaplains from the Sailor’s
Society and Stella Maris charities were helping
humanitarian efforts in Ukraine.

He said industry groups and the International
Maritime Organization were having emergency talks
to co-ordinate relief efforts.

“Pieces of the puzzle are coming together even
though the situation is still very fluid,” he said.

The IMO will hold an emergency meeting on March
10-11 to discuss the war.

Taylor Maritime sees trade turbulence
from Russia-Ukraine strife

TAYLOR Maritime Investments, a UK-based
handysize owner, is expecting “regional trade
turbulence” in the near term as a result of the war in
Ukraine.

The region accounts for 17.5% of seaborne grain
trades, with Ukraine shipping 50m tonnes and
Russia exporting 36m tonnes, the London-listed
company said, citing Clarksons data.

Based on recent trading history, the company
estimates port calls to Ukraine and Russia
accounted for under 2%, and 3%, respectively, of
total port calls by its vessels, while the commodities
carried have been “necessity goods” such as grains,
it said.

The company said it had a vessel loading corn at one
of Ukraine’s Black Sea ports when war broke out on
February 24. With the help of the Indian
government, all 21 crew members are “now safely
out of the country and will be repatriated to India”,
it said.

However, it added that the vessel, which remains on
charter and insured, is still at berth in port and, like
all international vessels in Ukrainian ports, will be
unable to leave.
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“We are deeply concerned about the conflict and the
tragic loss of life in Ukraine and commend our
commercial and technical managers for prioritising
our crew’s safety first and foremost,” said chief
executive Edward Buttery. “We continue to monitor
the situation very closely.”

The company expects that international trade
patterns will adapt as demand will need to be
satisfied from other sources.

Current buyers of Black Sea grain will potentially
look to North and South America for substitutes,
while a greater proportion of Black Sea grain will be
picked up by China, according to the company.

The dry bulk market has continued to strengthen
since the Chinese New Year, which has helped asset
prices, and the company took the opportunity to
offload two vessels, built in 2006 and 2011 for
combined proceeds of $33.3m. The sales are
expected to complete in the second quarter of the
year.

Average spot handysize rates have risen 52% since
the year’s low on February 3, closing on
Wednesday at $27,096 per day on the Baltic
Exchange.
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“The underlying fundamentals of the handysize
sector remain unchanged with constrained supply
side growth and steady demand, potentially
supporting earnings,” said Taylor Maritime.

“Against an inflationary backdrop, shipping has

historically been seen as a hedge as commodity

prices, freight rates and, eventually, asset values
rise.”

ANALYSIS:

Russian vessels transit Kerch Strait
for first time since Ukraine invasion

RUSSIAN vessels are heading back into Russian
territory, transiting the Kerch Strait which has been
closed to commercial ships since the invasion of
Ukraine.

At the time of analysis there was no evidence that
traffic is moving south through the strait, which
connects the Sea of Azov to the Black Sea.

Lloyd’s List Intelligence data has shown over 200
ships queuing north and south of the Kerch Strait
each day for the past two weeks.

This figure dropped to 190 vessels yesterday, down
from 209 on March 8.

The southern inlet recorded the greatest decrease in
idle vessels as ships, mainly Russian, were granted
passage.

The Ediniy (IMO: 9831622) had been waiting in the
southern inlet of the Kerch Strait for nearly two
weeks before starting off in the early hours of the
morning for Russia’s Rostov port.

The story is similar for Russia-flagged Chelsea-5
(IMO: 9386158) which set off for the port of Azov on
March 8, exiting the passage the following morning.

A Malta-flagged, but Russian-linked, general
cargoship with container capacity, Amurskiy Zaliv
(IMO: 9409754), has also passed through the strait.

According to Lloyd’s List Intelligence vessel tracking
data Amurskiy Zaliv spent two days in the Kerch
Strait’s northern inlet before becoming one of the
few vessels that was able to pass south during the
early days of the invasion.

It called at Romania’s Constantza port from March 2
to March 4, then waited a couple more days in the
southern inlet of the Kerch Strait before heading to
Yeisk this morning.

Traffic going in and out of the Sea of Azov ground to
a halt on the night before the incursion.

Ships have been seen queuing at the southern and
northern entrance to the strait since.

Norton Rose Fulbright still a shipping
firm, says transport head

HARRY Theochari was one of the biggest names on
the UK shipping law scene, and for once that billing
isn’t a platitude.

Somehow maintaining an affable mien throughout
his high-pressure job as head of shipping at Norton
Rose Fulbright, he also gave much time to voluntary
commitments such as chairing Maritime UK, and
behind-the-scenes work advising the UK
government on Brexit.

Global head of transport Christine Ezcutari has
taken on his job following his retirement last year,
and moreover has been doing it from Paris rather
than London.
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She is entirely aware of the standing of her
predecessor, who maintains a relationship with the
firm through a consultancy role. Indeed, when asked
how it feels to replace him, she is quick to insist she
hasn’t.

“Harry is such a character, 'm not here to replace
Harry. I'm so glad we are still working with him,”
she says. “But it’s good to give a new impulse. I
obviously will do things a bit differently. But it’s not
changing so much, because the people are still the
same.”

Ms Ezcutari is a career lifer with NRF and its
predecessor, which she joined as a young lawyer in
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its Paris office in December 1996. The French capital
remains her home.

She is qualified in both French and English law, and
is also an advocate, with the right of audience in the
French courts.

Prior to the pandemic, she used to visit London
almost every week, as well as attending events such
as London International Shipping Week, and hopes
to resume that kind of schedule now that pandemic-
related travel restrictions are being eased.

“We need to reconsolidate because of the virus
situation, and we need to see people. There’s nothing
to replace that. Zoom and Teams are very good but
it’s not the same without the contact.”

Her practice centres on ship finance, especially the
kind of tax-lease transactions that were a mainstay
of French ship finance until they fell out of favour in
the wake of the global financial crisis.

Other transport sectors

NRF is still seen as the specialist in ship finance and
its roster of clients includes many big investment
banks that do shipping deals.

Nevertheless, it is also active in other transport
sectors, including rail and aviation, and has
expanded dramatically internationally over the last
decade, making it obviously larger than anyone else
in its traditional peer group.

It has sometimes given the impression that it is no
longer wants to be seen as ‘a shipping firm’ in the old
school sense, repositioning itself as more of a
broader corporate lawyer. Ms Ezcutari thinks that is
a misconception.

“We are a shipping firm, but we are not just a
shipping firm. We became very big, but thanks to
our origins 220 years ago, we are very much a
shipping firm. We have a sectorial approach, which
means we don’t believe we can be good in just any
category of law. Shipping is our historic core and
remains something we very much focus on.”

What this entails is full capabilities in all aspects of
shipping, from ship finance to litigation, corporate
work, competition law, or whatever it is that clients
need. It wants to work for shipowners, but not
exclusively on ‘shipping work’ as it is usually
categorised.

“We believe it is really important to know the
industry. To be frank with you, any lawyer can do a
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very nice loan agreement. You don’t need to be a
shipping lawyer to do that. What is important to our
clients is to have knowledge of the industry. You
don’t do a loan agreement for a ship the same way
you would do a loan agreement for your house. This
is key to our practice.”

For instance, NRF is currently working with a major
shipowner on its energy transition plans, with
partners from its energy practice talking to the
board about investment, regulation and risk, and
encouraging a long-term perspective.

“We have expertise we can sell, not just shipping
expertise but energy expertise. To couple both, I
think it’s only us who can do that at the moment.”

Ms Ezcutari’s strategy will also include further
expansion. Where many London firms also have
offices in key European and Asian shipping centres,
NRF is arguably the only one with something
approaching true global coverage.

That has been attained through mergers and
acquisitions, which saw it take over Canada’s Ogilvy
Renault and South Africa’s Deneys Reitz in 2010 and
Fulbright & Jaworski of the US in 2013.

But weight is not just a matter of geographical
spread, and she will also seek to strengthen specific
functions. For instance, while NRF’s Canadian
offices are strong on charterparty and litigation
work, she has identified the need to beef up its ship
finance offer.

“My job is to look at it, see the need, see what we can
do,” she says.

Risen up the ladder

Ms Ezcutari hails from southwest France, and to
this day she talks in a regional accent that she says is
instantly discernible to native French speakers. The
surname indicates Basque heritage.

She was raised in the town of Marmande, between
Bordeaux and Toulouse, with no family ties to
shipping. Both her parents were employees of dairy
manufacturer Danone.

She studied at Bordeaux University. Thanks to the
Erasmus programme, she spent a year at Warwick
University in the UK in 1987, and then qualified in
English law at what was then the College of Law in
Lancaster Gate.

After completing a training contract with British
firm Denton Hall, she landed the job with Norton
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Rose, as it was then branded, and has risen up the
ladder ever since.

Ms Ezcutari lives with her family in Paris, 10
minutes on foot from the office. She has two
children, one a university student and one still at
high school.

Outside of work, she loves theatre, travelling and
music, including the 1980s pop music of her
generation and classical.

She also reads extensively, with a penchant for
detective fiction from Agatha Christie to Scandi

noir, as well as classic French authors such as
Balzac.

She can also sometimes be found at rugby matches,
thanks to growing up in a part of the world where
that form of football is more popular than soccer.

Like Mr Theochari, Ms Ezcutari also undertakes
industry representative roles. She works closely with
the French ministry of transport, and sits on a
commission reviewing current shipping legislation.

She is also a Chevalier de I'ordre national du Mérite,
a prestigious award for civic service.

MARKETS:

Sanctions will affect supply
chains beyond conflict region

THE conflict in Ukraine and the ensuing sanctions
on Russia are likely to have an ongoing impact on
global container supply chains despite the relatively
limited volumes shipped to and from Russia.

Russia’s main exports are energy and strategic
minerals, and Ukraine’s are largely foodstuffs, and it
is clear that there will be important implications for
commodities, according to Flexport supply chain
economist Chris Rogers.

“That is important because that will feed into all
manufacturing supply chains,” he said in a webinar.
“Anything that is using metals, plastics or energy is
going to be affected by the economic impacts of the
conflict.”

The main transmission mechanism of the economic
impact was already being seen in higher commodity
prices, which have accelerated significantly.

“Demand was already elevated during the pandemic
and there is no outlook for this to fall,” Mr Rogers
said. “There are also concerns about potential
shortages, even though so far the supply of these
commodities is to actual be reduced.”

The biggest impact would be seen on supply chains
in high-technology and other from other forms of
sanctions.

“The sanctions initially are focused on finance,
which is making it more difficult to do business in
Russia,” he said. “But we have also seen companies
begin to change their approach to business in
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Russia, closing factories and retail outlets.”

The squeeze in Russia would be on high-technology
goods, which would have a long-term impact on
Russia’s manufacturing economy.

But sanctions were likely to evolve further, he added.
“We have seen rapid adaptations already and as each
step of the conflict has escalated we have seen
rhetoric from the US and EU on tightening sanctions
even further.”

That rhetoric was raised even higher on Tuesday,
when the US, European Union and UK announced
measures to reduce their dependence on Russian
energy.

“These could then have knock on effects on
European supply chains as any shortage of natural
gas imports from Russia would have a significant
impact,” said Mr Rogers. “It will be difficult to
displace Russian gas in Europe. If there are
interruptions to the gas supply there will be
consequences for the European economy and on
European supply chains.”

Beyond sanctions, however, there were also
operational risks to supply chains from the
conflict.

“The Russia-flagged container fleet is not big in a
global context and only two small feeder vessels
have been sanctioned. The bigger issue is the
unilateral decisions by port workers to not handle
Russia cargo either in or out. That could evolve.”
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This in turn could lead to further build-ups of
Russia-bound cargoes at transhipment hubs.

“That cargo has to go somewhere, and that is
contributing to potential congestion,” he said.

But according to World Bank figures, total bilateral
container trade with Russia amounted to just under
5m teu in 2020.

“It is not nothing, but it is not an industry changing
number. The big container lines are not taking
Russia bookings and the question now is whether
that capacity is redeployed to other trades. But it is
too early to say what the outcome will be.”

Container xChange chief executive Christian
Roeloffs warned that there could be more pressure
on Asia-Europe trade lanes due to a modal shift
from air and rail, which were now closed via
Russia.

“We expect this awful war to add to the stretched
nature of global container supply chains, bringing
yet more inflation, disruption and delays,” he said.
“Overall, the situation for container availability is
likely to worsen, but this will vary by port and
region. Central and northern Europe is already
congested, and any further trigger to the cargo
flow will only worsen the state of container pile-

»

ups.

IN OTHER NEWS:

HHLA evacuates Ukraine employee
families to Germany

CONTAINER terminal operator
Hamburger Hafen und Logistik
has arranged the evacuation of
the first 80 family members of
company employees from
Ukraine to Germany.

“Approximately 80 women,
children and older people who
decided to flee their homeland
arrived at the company's main
building on two touring
coaches chartered by HHLA," it
said. “A third bus with 40
additional refugees is expected
within the next few days."

HHLA, which owns and
operates Ukraine's Odessa
Container Terminal, said it had
given priority to the safety of
its 480 employees since
Russia's military incursion into
the country forced the closure
of the facility.

Imperial Petroleum buys product
tanker pair from Vafias-linked
Brave

IMPERIAL Petroleum said it has
agreed to acquire two product
tankers in its first move to
expand since being spun off
from StealthGas.

The Nasdaq-listed tanker
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owner has agreed an aggregate
purchase price of $31m for the
two medium range tankers,
currently in the fleet of Vafias
family company Brave
Maritime.

Harry Vafias is chief executive
of both StealthGas and
recently-established Imperial
and the transaction was
approved by Imperial's audit
committee of independent
directors, the company

said.

Evergreen signs deal with SIPG for
empty container project in
Shanghai

EVERGREEN Marine Corp is
investing in an empty container
dispatching project at the port
of Shanghai.

Shanghai International Port
Group said it has signed a joint
venture agreement with the
Taiwanese shipping line to
develop the Northeast Asia
Empty Container Dispatching
Centre in Yangshan Deepwater
Port.

The partnership aims to ensure
“stable and smooth" global
supply chains in the post-
pandemic era, said SIPG
chairman Gu Jinshan

TEN agrees charter extension for
panamax tankers

TSAKOS Energy Navigation has
agreed a $25m extension to an
ongoing charter for two
panamax tankers with “a
leading South American oil
concern.”

The Greece-based tanker and
liquefied natural gas carrier
owner did not further identify
the charterer but said that
“long-term continuity... with the
establishment and expansion
of solid partnerships" was at
the core of the company's
commercial strategy.

South and Central American
energy companies Flopec,
Pemex and Petrobras are
among counterparties counted
by TEN as strategic allies and
sources of repeat business.

Zim sees strong rate environment
lasting through 2022

ZIM expects earnings in 2022
will at least match its record-
breaking performance in 2021,
despite uncertainties over the
rising cost of bunkers and
geopolitical concerns following
the conflict in Ukraine.

“We have seen some impact in
the way we handle the services
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we have that call in the Black “We are redirecting capacity, small percentage of our overall

Sea,” chief financial officer and we are making sure that carried volumes."
Xavier Destriau said during an  the vessels will find cargo

analyst call following the elsewhere. But from a financial

announcement of the impact perspective today we

company's 2021 results. see a very limited effect. Itis a

Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?
For EMEA please contact Maxwell Harvey on +44 (0) 20 7017 5752

or E-mail: maxwell.harvey@informa.com
For APAC please contact: m&lapacsalesteam@informa.com
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Net Zero
Teesside

NET ZERO TEESSIDE

NOTICE PUBLICISING CONSULTATION ON PROPOSED CHANGES TO THE NET ZERO
TEESSIDE DEVELOPMENT CONSENT ORDER APPLICATION (APPLICATION
REFERENCE: EN010103)

THE PLANNING ACT 2008, THE INFRASTRUCTURE PLANNING (APPLICATIONS:
PRESCRIBED FORMS AND PROCEDURE) REGULATIONS 2009 & THE
INFRASTRUCTURE PLANNING (ENVIRONMENTAL IMPACT ASSESSMENT)
REGULATIONS 2017

On 16 August 2021, The Planning Inspectorate (PINS) on behalf of the Secretary of State,
accepted an application (the ‘Application’) by Net Zero Teesside Power Limited and Net Zero
North Sea Storage Limited (the ‘Applicants’) whose registered offices are both Chertsey Road,
Sunbury on Thames, Middlesex, TW16 7BP for a Development Consent Order under The
Planning Act 2008 for the Net Zero Teesside Project (the ‘Project’). The Application
(Application Reference: EN010103) is currently in the pre-examination period prior to being
examined by a panel of Examining Inspectors appointed by PINS (the ‘Examining Authority’).

The Project will be the UK’s first commercial scale, full chain Carbon Capture, Usage, and
Storage (CCUS) project and will initially capture up to 4 million tonnes (Mt) of carbon dioxide
(CO2) emissions per annum. The main elements of the Project include a new gas-fired
electricity generating station with post-combustion carbon capture plant; gas, water and
electricity connections (for the generating station); a CO: pipeline network (a ‘gathering
network’) for collecting CO2 from a cluster of local industries on Teesside; a CO» compressor
station (for the compression of the CO.) and a CO; export pipeline. The CO captured from
the electricity generating station and local industries will be compressed and then transported
(via the export pipeline) for secure storage within the Endurance saline aquifer located 145
kilometres offshore from Teesside under the North Sea.

The Project involves land at and in the vicinity of the former Redcar Steel Works site, Redcar
and in Stockton-on-Tees, on Teesside (the ‘Site’). The former Steel Works site, along with
other land required for the Proposed Development, lies within the boundary of the land
controlled by the South Tees Development Corporation, which is now known as Teesworks.

The Net Zero Teesside Project is an Environmental Impact Assessment (EIA) development,
as defined by The Infrastructure Planning (Environmental Impact Assessment) Regulations
2017.

Further details of the Project are provided in the Application. The Application, which comprises
an Application Form, draft Development Consent Order (DCO), Land Plans, Works Plans,
other plans, drawings and maps, the Environmental Statement and its Non-Technical
Summary, a Consultation Report and other documents, is available for inspection free of
charge at the Documents tab on the PINS website via the following link:

https://infrastructure.planninginspectorate.gov.uk/projects/north-east/the-net-zero-teesside-
project/?ipcsection=docs

Since submission of the Application, the Applicants have continued to engage with Interested
Parties with a view to addressing their comments and agreeing common ground, while also
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continuing with detailed project development. This has included progressing further work on
the optionality around certain elements of the Project. This work has identified a number of
changes that the Applicant is now seeking to make to the Project. The changes relate primarily
to the optionality included in the Application (particularly around the connection corridors for
the Project) and a reduction in land take (or a reduction in the powers sought over land). In
addition, there are other minor changes or updates to the Project. The Applicants therefore
intend to request a change to the Application.

In advance of seeking approval from the Examining Authority to change the Application, the
Applicants are carrying out non-statutory consultation on the proposed changes. A
consultation document, which includes environmental information, has been prepared, which
explains the changes that are being proposed. The proposed changes are summarised below
with reference to the relevant Works Numbers (Nos.) set out at Schedule 1 of the draft DCO
and shown on the Works Plans:

Proposed changes

Proposed Description

Change

Number

1 Removal of optionality for the Gas Connection by removal of both ‘new

build’ options - Option 1A and Option 1B (i.e. removal of the long tunnel
between North Tees and the Power Capture and Compression (PCC)
site) resulting in a reduction in the Order Limits. There will also be a
reduction in land take elsewhere following pre-Front End Engineering
Design (pre-FEED) and landowner consultation for the selected Gas
Connection — Option 2 (Sembcorp Pipeline Tie-In). (Work No. 2A)

2 Reduction in optionality for the Gas Connection has resulted in the
removal of the Above Ground Installation required for Option 1B
(Trafigura tie-in and new underground pipeline). This results in a
reduction in the Order Limits. (Work No. 2B)

3 Reduction in the Order Limits for Work No. 3A Electrical Connection by
removal of the STDC Sub-station at Tod Point and a reduction in land
take following landowner consultation. (Work No. 3A)

4 Reduction in the Order Limits for Work No. 5A (repair and re-use of the
existing water discharge infrastructure to the Tees Bay) — to cover the
physical extent of the existing outfall and its direct routeing to the PCC
site only. (Work No. 5A)

5 Reduction in the order limits for Work No. 5C (new wastewater pipelines
between Bran Sands Wastewater Treatment Plant and Generating
Station) — connection to Bran Sands to reflect a reduction in land take
following landowner consultation. (Work No. 5C)

6 Change in optionality for Work No. 6 by removal of Option 1 (Bored Long
Tunnel Direct to the PCC site) for the CO, Gathering Network (see also
Change 1 for the Gas Connection) resulting in reduction in the Order
Limits. It also includes a reduction in other land areas of Work No. 6
following pre-FEED design and landowner consultation. (Work No. 6)
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Proposed
Change
Number

Description

7

A change in the means of crossing the Tees within the Order Limits for
Work No. 6 CO, Gathering Network to include Option 3 (Sembcorp No 2
Tunnel). (Work No. 6)

Change in the means of crossing the Tees in the Order Limits for Work
No. 6 CO, Gathering Network (Horizontal Direction Driling (‘HDD’)
crossing) as part of Option 2 (HDD) to change the direction of HDD
drilling (from Dabholm Gut to North Tees, rather than vice versa)
following pre-FEED design and landowner consultation. (Work No. 6)

Reduction in the Order Limits for Work No. 9 Temporary Construction
and Laydown Areas to reflect a reduction in land take following pre-FEED
design and landowner consultation. (Work Nos. 9A, 9B and 9F)

10

Minor increase in the Order Limits for Work No. 9 Temporary
Construction and Laydown Areas to include an additional land-parcel at
Saltholme Laydown (Work No. 9D) to allow access to Seaton Carew
Road. (Work No 9D)

11

Changing Work No. for pipe stringing for a land parcel on the Teesworks
site from Work No. 5A to Work No. 9A. (Work No. 9A)

12

Addition of part of Seal Sands Road from Work No. 2A to Work No. 10
Access and Highways Improvements, to allow access to Navigator
Terminals from the public road network following removal of Gas
Connection Option 1A (National Grid Gas tie-in and new underground
pipeline) and Option 1B (Trafigura Tie-In and new underground pipeline)
from Work No. 2A (linked to Change No. 1). (Work No. 10)

13

Removal of a small parcel of land in the Seal Sands area and from STDC
land from Work No. 10 Access and Highways Improvements as no longer
required following pre-FEED design. (Work No. 10)

How to view the consultation document

You can view the consultation document from 10 March to 14 April 2022 free of charge by
downloading it from the project website: https:/www.netzeroteesside.co.uk/consultation/
under ‘Proposed changes to the DCO application’ or by contacting the Applicants using the

contact details below to request a hard copy of the document or USB.

Hard copies of the consultation document will be available to view at the following public
information events at which it will be possible to find out more about the proposed changes,

speak to members of the project team and ask questions:

- Lazenby Village Hall, High Street, Lazenby, TS6 8DU — 23 March 2022, 2pm to
6.30pm

- 25k Community Centre, Ayton Drive, Roseberry Square, Redcar, TS10 4LR - 24

March 2022, 11am to 4pm
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In addition, hard copies of the consultation document will be available to view at the following
locations until 14 April 2022:

- Redcar Library, Redcar & Cleveland House, Kirkleatham Street, Redcar, TS10
1RT - Mon, Tues & Weds: 9am to 6pm; Thurs: 9am to 5pm; Fri 9am to 6pm; Sat:
9:30am to 12:30pm

- Stockton Central Library, Church Road, Stockton-on-Tees, TS18 1TU — Mon,
Weds & Fri: 8:30am to 6pm; Tues & Thurs: 8:30am to 8pm; Sat: 9:30am to 4pm

The Applicants will also hold a webinar during the week commencing 28 March 2022, at which
people will be able to find out more about the proposed changes and speak to the project
team. Details will be provided on the project website.

Applicants’ contact details
If you have any enquiries about the consultation, please contact the Applicants on:

- Telephone: 020 7489 4837 (09:00 — 17:00 Monday to Friday)
- Email: consultation@netzeroteesside.co.uk

Any details you provide to us via the telephone or email will be subject to our privacy policy,
which is available to view at: https://www.netzeroteesside.co.uk/privacy-policy/

Responding to the consultation

Any responses to this consultation must be submitted to the Applicants by 14 April 2022 via
one of the methods below:

- By completing a comments form at one of the public information events.

- By complete an online version of the comments form on the project website.
- By emailing comments to: consultation@netzeroteesside.co.uk

- By post to: FREEPOST Net Zero Teesside

10 March 2022
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