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North P&I merges with
Standard Club to tackle
Industry challenges

Pauff{
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TWO OF THE largest P&I associations are to merge to create a new
global marine insurer.

The arrangement between North P&I and The Standard Club will see
the creation of North Standard Club.

Backed by 300 years of shared P&I heritage, it will provide cover for
vessels equivalent to 400m gt.

North chief executive Paul Jennings and Standard Club chief executive
Jeremy Grose will be joint chief executives of the new company.

The existing offices in Newcastle and London will be maintained with
all their employees.

Mr Grose said the merger had already received approval from both
boards, which are dominated by shipowners. It will be put to a vote of
members later in the spring with a view to combining the clubs with
effect from February 2023.

Explaining the reasons for the merger, Mr Grose said the next few
years would see a wave of industry-wide changes, both geopolitical and
environmental.

The proposal has been in planning for several months as the clubs
looked for ways to demonstrate to members that a combination of
clubs that are “equal but with different strengths” could create
“something that will add value to the P&I market and to their
members”.

Page 1



Mr Jennings said that from a sustainability point of
view, a merger was in the best interests of the clubs
and their members.

“This is not born out of necessity; we don’t need to
do this,” he said. “We believe we’ll create a
sustainable club for years to come.”

Mr Grose commented that P&I club business models
“have historically depended on investment returns
that come from our member funds, and clearly the
future for that will become much more subdued”.

The P&I sector is likely to be hit hard by the push for
decarbonisation. Clubs have been working with their
members to support that transition.

“We anticipate significant disruption in our member
groups, with new skills needed to support that
change,” said Mr Grose, adding that the
opportunities coming from greater use of technology
and data would demand an investment better suited
to a combined venture.

The merger has been under discussion throughout
the renewal season up to February 20, and the clubs
kept any announcement confidential “in order to
avoid a huge distraction for both clubs.”

It is anticipated that the regulatory process will be
completed by the end of summer, after which the
clubs can work more closely, ready for full
combination in February next year.

Both companies held virtual briefings with their
staff this morning and stated there would be no
redundancies over the next couple of

years.

“Our ambition is to grow the business, we don’t want
to be shrinking,” said Mr Jennings. “If anything,
we’ll need more people.”

James Tyrrell, chairman at North, said the new
club would be well positioned to thrive in all
conditions.

“In a changing and sometimes volatile maritime
sector, North’s board has long recognised the
potential value arising from considered and
balanced consolidation in P&I,” he said.

Standard Club’s chairman Cesare d’Amico said: “The
ambition behind the merger is to deliver tangible
benefits to ship owners. The boards of both clubs
have played a key role in guiding and shaping the
proposal.”

UKRAINE CRISIS:

Shell and Maersk Tankers still
shipping Russia cargoes

AN AFRAMAX tanker chartered by oil major
Shell and laden with 100,000 tonnes of Russian
crude loaded at the Baltic port of Ust-Luga over
the weekend is now sailing for the port of
Rotterdam.

The cargo was loaded on Alkinoos (IMO: 9792864)
on March 12, four days after Shell said it would end
spot purchases of Russian crude and begin a
“phased withdrawal” from Russian crude, products,
pipeline gas and liquefied natural gas.

It is one of around 20 tankers tracked loading
Russian cargoes since March 12, highlighting the
difficulties oil traders, charterers and shipowners
have in winding down exposure to Russian energy
commodities shipped from Baltic and Black Sea
ports.

Maersk Tankers, whose parent company has already
signalled its divestment in Russian projects, is
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loading a cargo on Maersk Belfast (IMO: 9299446),
which berthed at the port of Novorossiysk on March

13.

The cargo on Alkinoos was bought before Shell’s
controversial purchase of a Russian crude cargo
from Trafigura. That triggered the company’s
ban on further purchases, announced on March
8.

Shell was subject to widespread public criticism for
the trading division’s spot market purchase at a
deeply discounted price, even as rivals shunned the
offer.

“We have stopped buying Russian spot crude
cargoes,” a Shell spokesperson said in a statement.
“We believe that processing those that we bought
earlier can help ensure continuity of fuel supply
while we work on ways to eliminate Russian crude
from our supply chains.”

Page 2



Seaborne flows of crude and products from Russia
are shrinking as companies self-sanction to avoid
reputational risk and avoid exposure to a rapidly
changing network of restrictions on Russian energy
commodities from countries including the US and
the UK, and in Europe.

About 1.5m barrels per day have been removed from
the approximately 5m bpd of crude and products
seaborne shipments, according to various reports on
trade flows.

Maersk Tankers’ parent company AP Moller Holding
also owns AP Moller-Maersk, which operates
Maersk Line, the world’s second-largest container
line.

AP Moller-Maersk joined many European
companies in cutting its Russian exposure and said
last week that would divest its minority stake in a
Russian port operator.

“On February 24, we took the decision not to enter
new business in Russia,” Maersk Tanker told Lloyd’s
List in a statement. “This means that we will not
facilitate new fixtures involving Russian cargoes or
companies and we have communicated this to our
partners and customers.

“We do have a number of existing contracts for
shipments routed through Russian ports that we
entered before February 24. This includes a
contract involving Maersk Belfast. We are in close
contact with our partners and customers and are
taking steps to wind them down as soon as
possible.”

Chartering premiums for Russia-connected cargo
continue to soar as Nato warned of dangers in the
Black Sea.

Aframax rates for Baltic-northwest Europe voyages
exceeded $266,000 per day, according to the Baltic
Exchange. Suezmax Black Sea-Mediterranean
cargoes remained at more than $117,000 daily.

Nato said there was a “very high risk of collateral
damage” to civilian shipping around Novorossiysk
and the northwestern Black Sea.

“The risk of GPS jamming, AIS spoofing,

communications jamming, electronic interference
and cyber attacks in the area are considered high,” it
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said. “Harassment and diversion of shipping in the
area cannot be excluded.”

Eight tankers loaded at Novorossiysk, one of Russia’s
biggest oil export ports, between March 11 and 14,
Lloyd’s List Intelligence show.

Oil traders Trafigura, Vitol and Glencore subsidiary
ST Shipping are among charterers of tankers listed
in shipping fixtures scheduled to load refined
products across Arctic, Baltic and Black Sea ports in
Russia for the week ending March 18, Lloyd’s List
analysis shows.

The port of Novorossiysk also ships crude from the
Caspian Pipeline Consortium pipeline, which
connects Kazakhstan oil to export markets.

Stakeholders include Russia’s Transneft and other
European oil companies via Rosneft-Shell Caspian
Ventures (7.5%), ENI International and Mobil
Caspian Pipeline Co, according to the CPC’s website.

Buyers are reluctant to commit to Russian crude
with letters of credit difficult to obtain and
shipowners unwilling to load in Russia, said
Braemar ACM in a weekly report on the tanker
sector.

This risk related to crude and refined product
imports is also affecting tanker markets, according
to Braemar ACM.

A US ban comes into effect in April, while the UK
has given buyers until the end of 2022 to wind down
imports.

The European Union has also passed a resolution
stating it is looking to cut imports by two thirds by
the end of the year.

“If restrictions on Russian exports are formalised,
and especially if European countries (Russia’s main
customers) join in the sanctions, the situation will
change,” Braemar ACM said. “In the short term, we
could see shortages develop, necessitating more
strategic petroleum releases, unless Iranian
sanctions are lifted, or Opec changes its policy and
decides to increase output to compensate for the
Russian shortfall.

“Until the situation settles, freight rates will remain
volatile and elevated.”
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Shipping’s Russian exodus continues
as ABS and Cyprus withdraw services

THE shipping industry’s rapid exit from Russian-
linked business continued apace on Monday as
classification societies and shipping registries
confirmed they were withdrawing services from
Russian clients.

The Cyprus flag registry is reviewing and will likely
remove all Russian-classed ships in the next 48
hours, shipping deputy minister to the president
Vassilios Demetriades told Lloyd’s List.

The registry has been closely following
developments over the weekend, which saw
International Association of Classification Societies
expel the Russian Maritime Register of Shipping,
and sought urgent clarification with the European
Commission, Mr Demetriades said.

“We have approached the [European Commission]
with a set of questions that include ‘what are the
next steps to be taken’, and based on the
clarifications we receive, we will act accordingly,” he

said. “We want to do something as soon as possible...

we are just checking whether the EC are issuing any
guidelines so we can have a harmonised approach.

“We are ready to inform all the ships and companies
affected (in the Cyprus registry), but we are waiting
to see whether there will be any EC guidelines.”

According to Lloyd’s List Intelligence Cyprus
currently flags 22 vessels over 10,000dwt classed by
the Russian Maritime Register of Shipping, largely

Liquefied Natural Gas carriers and crude oil tankers.

Class society ABS is also removing Russian-linked
ships, the company said in a statement on Monday.

“After careful consideration of the situation in the
Ukraine and the Black Sea as well as the applicable
sanctions, ABS has taken the decision to withdraw
all Class services involving Russian vessels, assets
and companies,” according to the statement.

“The decision follows the tragic events developing in
Ukraine and a thorough evaluation of the evolving
regulatory and sanctions environment and its
applicability to ABS operations.”

Lloyd’s Register announced a similar move last
week, with a cascading series of removals now likely
across other European and American countries
providing marine services such as registry,
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insurance and class.

Norway’s DNV is the largest provider of class to the
463 ships with 8.4m dwt vessels. ABS classes 1.8m
dwt, and Lloyd’s Register had 2m dwt, Lloyd’s List
Intelligence data show.

DNV last week said that it was “reviewing all
ongoing contracts and operations with Russian
entities and winding down all related business”.

French class society Bureau Veritas meanwhile
remains unwilling to follow fellow IACS societies
with an immediate withdrawal.

“With respect to classification and other inspection
services we are constantly monitoring the Ukraine
conflict to ensure our operations are in compliance
with international trade sanctions,” a BV spokesman
told Lloyd’s List.

Italian classification society Rina, which is the
largest non-Russian provider of classification
services to Russian controlled vessels, is also still
mulling its position.

“Rina has a task force constantly monitoring the
situation, ensuring activities fully comply with the
regulations applicable in respect of international
trade sanctions in force. In the light of the
continuing evolution of the sanctions, the company
does not rule out winding down the business related
to classification services of involved Russian
tonnage,” Rina told Lloyd’s List in a statement.

The Cyprus flag is currently only considering
removing vessels classed by the Russian Maritime
Register of Shipping, rather than wider fleet of
Russian owned or controlled vessels.

There are 463 internationally trading Russian-
affiliated ships, totalling 27.2m dwt, according to
data analysed by Lloyd’s List from Lloyd’s List
Intelligence.

Cyprus and Malta are the two largest among the 27
member-EU registries that flag Russian-linked
ships. Cyprus flags 28 ships totalling 1.9m dwt and
Malta has 31 of 1.6m dwt. Italy’s registry has two
and Portugal one, data show.

Of the 463 ships, some 141 are classed by the
Russian register and 161 are flagged in Russia. Five
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of the 28 Cyprus-flagged vessels are flagged with the
Russian class registry.

The IACS expulsion follows the EU’s move in the
past week to add the Russia Maritime Register of
Shipping to the list of state-owned enterprises
subject to financial and banking restrictions.

The reputational risk of doing business with Russia
is also seeing widespread self-sanctioning
throughout the maritime sector, as service providers
seek to withdraw from trade and business with
affiliated companies.

If Cyprus does remove Russian-linked vessels the
move will likely spur action from other major flag
registries continuing to offer services to Russian
controlled vessels.

Liberia’s flag registry, which has the most Russian-
affiliated vessels outside the Russian register, said in
the past week that it is not planning to remove any
of these ships.

The Liberian International Corporate and Ship
Registry flags 122 vessels of 10.5m dwt that are
Russian-owned, controlled or chartered, Lloyd’s List
Intelligence data show.

“Liberia is a sovereign nation that closely follows
and applies international sanctions guidelines as
long as they are not in direct contravention with its
national laws,” said chief operating officer Alfonso
Castillero. “The registry conducts rigorous due
diligence regarding sanctions compliance and
assesses non-sanctioned entities on a case-by-case
basis.

“It is important to recognise that since their
inception, open registries have largely existed as
neutral bodies committed to the enforcement of
their own national laws and ratified international
conventions.”

The Malta registry has been approached for
comment.

WHAT TO WATCH:

Lockdowns in China deepen

supply chain disquiet

STRICTER lockdown measures in China have
stoked renewed concerns about significant
disruption to container shipping and global supply
chains.

New positive tests for coronavirus have been
reported across the world’s largest trading nation in
the past two weeks, with the number of domestic
positive test cases reaching two-year highs of more
than 2,000 as of March 13.

The resurgence in the number of positive test cases
has led to measures being imposed in a string of
provinces and cities — including some of the largest
shipping hubs such as Shanghai — where travel
restrictions, among other control rules, are being
reintroduced and getting stricter.

Bearing the brunt is Shenzhen, which has reportedly
suffered a spillover from the recent surge in positive
test cases in nearby Hong Kong, where many
residents were previously flocking to the former
city’s quarantine hotels in transit to their
hometowns in mainland China.

Shenzhen is now on city-wide lockdown. The
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government has halted operations at almost all local
shops and production facilities, with only a few
exceptions that provide essential services, such as
public utilities, supermarkets and pharmacies.

While Yantian, the city’s largest container port, said
its services are normal, cargo movement is still
expected to slow down amid a snarl-up at factories
and landside logistics.

Hong Kong-based Seko Logistics said its business in
Shenzhen, including warehouses and an office, will
be suspended for a week until March 20, with all
staff working from home to minimise the impact.

It added that no cargo would be able to load in
Yantian from next week and vessels will most likely
have to omit the port. Meanwhile, trucks from
outside Shenzhen are unable to enter the city.

“As the outbreak of Omicron across China worsens,
local authorities are enforcing restrictions, which
will have an impact on our offices, warehouses and
operations,” Seko said in an advisory.

According to local freight forwarding sources, more
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than 80% of Shenzhen’s warehouses have been shut.
Some leading service providers, including Sinotrans
and JYD International, have already made
announcements.

While container truck drivers can still in theory
travel between factories and terminals if they show
negative nucleic acid test results within the past 24
hours, roads are said to have been blocked to certain
nearby manufacturing cities such as Huizhou and
Dongguan.

Shanghai, home to the world’s busiest box port, also
has travel restrictions in place, while some industrial
parks and warehouse facilities are closed, albeit on a
relatively small scale.

Container xChange said the spreading infections in
China and resulting zero-covid responses will
“clearly heavily restrict container movement”.

“The supply chain industry was on its road to
recovery this year from the damage caused over the
past two years since the outbreak of the pandemic.
However, Russia’s invasion into Ukraine and now
the lockdowns in China are only going to further
deteriorate the situation.”

The headwind also comes as freight rates and
volumes have been softening since the beginning
of this year, while at the same time carriers and
cargo owners are locked in a tug of war in
negotiating their contract prices on transpacific
trade.

“The situation in China will further weaken volumes
in the coming weeks. Carriers’ bargaining position is
no longer as strong as they were in January,” said
Hua Joo Tan, an analyst at Linerlytica.

Saverys family overtakes Fredriksen
as Euronav's largest shareholder

THE Saverys family, which controls Belgian
shipping firm CMB, has overtaken John Fredriksen
as the largest shareholder of tanker giant Euronav.

The Saverys stake in Euronav, owned jointly by
Marc Saverys and his sons, Alexander, Ludovic and
Michael Saverys, is now 10.08% following another
flurry of share purchases which takes the total
amount spent on Euronav stock since September
2021 by the Saverys family to $198m.

According to US stock exchange filings, the
decision by the Saverys family to re-engage with
Euronav two years after the family divested the
majority of its shareholdings in the tanker giant
they helped set up back in 1995, was simply a case
of it being “an attractive investment opportunity”.

However, the fact that the investments followed a
series of share purchases by Euronav rival John
Fredriksen late last year suggests that they have
become a more strategic defence investment.

Mr Fredriksen’s investments in Euronav stock,

made via various trusts he controls, had seen his
total shareholdings reach 9.8% by the end of 2021,
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before falling slightly to just 9% today.

The Saverys response saw the family initially buy
up a 6.31% stake via a series of low-profile
purchases dating back to September last year.

That was then supplemented by further purchases
in January followed by the latest round revealed in
filings last week which took the family shareholding
t0 10.08%.

According to the US stock exchange filings
approximately $138m of the stock was purchased
through the working capital of CMB while $65m
was funded with loans from Belfius Bank and KBC
Bank.

The Saverys family declined to comment on the
share purchases.

Euronav has previously stated that it does not
“share specifics of our interactions with investors”.
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OPINION:

Why we need to do more to improve on
diversity, equity, and inclusion in maritime

THE case for diversity, equity, and inclusion (DEI)
has never been stronger, according to the Global
Maritime Forum.

Organisations which effectively bring together a
range of voices and perspectives across their teams
are better able to innovate, take risks, solve
problems creatively, turn challenges into
opportunities, and attract and retain employees and
other external stakeholders.

As industry leaders, we have been deeply
disappointed to see how progress on diversity in the
maritime industry is lacking behind other
industries.

This needs to change, which is why we have been
working together, since the Global Maritime Forum’s
Annual Summit in 2020 to establish the All Aboard
Alliance — set to formally launch in May 2022.

The Alliance will work towards a more diverse,
equitable, and inclusive maritime industry to solve
the long-term challenges the industry is confronted
with and that require a strategic and immediate
collective push for improvements. Notably, this
includes:

Global Talent Shortage

Global maritime trade is expected to grow in the
coming years, making it increasingly important to
retain existing employees and attract new expertise
and experience from outside the industry to sustain
this growth.

The prospected global talent shortage is 85.2m
workers by 2030 across all industries, but as the
latest Manpower Survey report illustrates, 69% of
employers worldwide are already reporting difficulty
in filling positions today.

Securing sufficient talent is likely to be especially
challenging for the maritime industry, which holds a
somewhat lagging position, particularly when it
comes to gender, with only 1.28% of seafarers being
female, and only around 5% of executive positions in
the industry being held by women.

Working together to attract employees from a
broader talent pool represents a unique opportunity

Lloyd's List | Daily Briefing Tuesday 15th March

to overcome this challenge.

Strong expectations from stakeholders to
improve

Different stakeholders are expecting the maritime
industry to improve on diversity, equity, and
inclusion.

The financial sector is increasingly assessing
companies, also in the maritime industry, on their
ESG performance for credit ratings, including
ratings on diversity (particularly gender and
ethnicity percentages) and organisational initiatives
to promote diversity and inclusion.

These assessments will directly affect the ability of
companies to obtain credit and secure loans, thus
posing a risk to future growth. Furthermore,
governments, agencies, and regulators are gradually
making diversity a part of companies’ license to
operate, with increasing demands for improved
gender balance in particular and DEI overall.

Finally, customers of the maritime industry are
increasingly expecting their supply chains — onshore
and offshore — to be more diverse, just as they are
asking for their suppliers to improve overall human
wellbeing.

Being able to meet these expectations together, and
work together on meeting them, allows us to
demonstrate pro-actively that we want to improve
on diversity, equity, and inclusion.

Increased need for innovation

The maritime industry is currently facing three
separate yet parallel industry disruptions from
digitalization, automation, and decarbonisation.

The pace of innovation in the industry will need to
increase exponentially in the years to come,
requiring everyone to work together — onshore and
offshore — in new ways to solve the ever-growing
complexity of challenges. Diversity in leadership can
help ‘fuel the innovation engine’.

Diverse groups and teams on average make better
and more innovative decisions 87% of the time
because different perspectives also bring about
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creative tension, thus leading to better outcomes.
Furthermore, gender diversity in corporate boards is
associated with a greater focus on innovation
(particularly when there is a critical mass of women
directors), demonstrated by higher R&D investments
and more patents obtained.

If we — as an industry — thus become better at
attracting and retaining more diverse employees
with new and different skill sets, we are set to also
become better at successfully innovating our way
through digitalization, automation, and
decarbonisation.

What is needed when it comes to diversity,
equity, and inclusion?

We need to work together as an industry to address
the challenges outlined above. We need a dedicated
maritime framework for addressing diversity, equity,
and inclusion — both at sea and at shore. A
framework which allows us to take collective action
and learn from each other across the industry

— about what works and what does not — and hold
ourselves accountable.

As industry leaders, we need to get involved in not
only setting the agenda for a more diverse, equitable
and inclusive maritime industry, but also to ensure
mutual accountability on a strategic level, and to
facilitate conversations on diversity, equity, and
inclusion from a senior leadership perspective.

The challenges outlined above require us to act now
— and we encourage everyone across the industry to
make diversity, equity, and inclusion a strategic
priority. We know that Human Resource functions
across the world have been doing their very best to
improve on diversity, equity, and inclusion for the
past decade.

But now it is time for industry leaders and senior
executives to also get on board and drive action with
an impact. Now it is time for solid senior executive
leadership commitments.

With confidence that our collective efforts and
commitments will be an important step towards
shaping a more diverse, equitable, and inclusive
maritime industry that we can all be proud of, we
are excited and proud to shortly launch the All
Aboard Alliance!

ANALYSIS:

Maersk joins calls on IMO to enshrine
lifecycle emissions rules

AP MOLLER-Maersk has joined calls on the
International Maritime Organization to enshrine
well-to-wake emissions counting in its future rule
making, saying failing to do this could undercut the
regulator’s green drive.

An IMO working group is meeting this week to
consider draft lifecycle greenhouse gas and carbon
intensity guidelines for marine fuels.

These will inform which emissions are covered by
future mid-term emissions, such as carbon taxes or
emissions trading schemes.

Well-to-wake means including all the GHG
emissions associated with a fuel from its production,
refining, transport and burning in the engine.
Tank-to-wake, another measure, covers only those
emissions produced by the ship itself.

“We urge ambitious IMO members to stand firm on
the principle that a full well-to-wake scope for the

Lloyd's List | Daily Briefing Tuesday 15th March

assessment of fuels is paramount,” said Simon
Bergulf, head of regulatory affairs at Maersk.

“Right now, we see a clear risk that instead of a
lifecycle assessment, we will end up with a half-cycle
assessment methodology, going against the very
principle of a tool that has been well-defined for
decades.”

There is a risk was that the IMO would move the
counting of tank-to-wake emissions to other parts of
the lifecycle, displacing the problem for other sectors
to handle, he said.

“The IMO has a unique chance of defining what
truly makes up a green fuel. This is not the time to
lower the bar, and if we do, shipping’s contribution
to lowering global greenhouse gases will be at risk,
even if the IMO agrees to timely measures to
eliminate emissions in line with the Paris
Agreement.”
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Good emissions accounting matters because
ostensibly zero-carbon alternative fuels such as
hydrogen and ammonia look far dirtier if they are
made by burning coal or gas.

Including emissions of GHGs other than carbon
dioxide is also important for catching methane from
gas-fuelled ships, and nitrous oxide from burning
ammonia.

Other decisions, such as whether to measure global
warming potential over 20 years or 100 years, are
important when deciding what to do about methane
emissions. Methane traps 86 times more heat than
CO2 over 20 years, but 28-36 times more over 100
years.

The World Shipping Council, a club of container line
companies, said clear and transparent lifecycle
assessment guidelines were essential to support
informed decision-making, adding “the urgency of
the matter cannot be overstated”.

In a submission, it said it may be necessary to accept
higher lifecycle emissions because renewable
supplies of hydrogen-based fuels were not available
to early movers who wanted to use them, and these
early movers should not be punished.

Lifecycle emissions also matter greatly for biofuels,
which range from being nearly zero-carbon to worse
than marine gasoil on emissions depending on how
they are made.

A submission to the IMO by Australia, the European
Union, Norway, Japan, the European Commission,
and the International Chamber of Shipping

proposed guidelines based on separate
methodologies: WtW to allow reporting of all
relevant emissions, and TtW to account for GHG
emissions without double counting across
industries.

But Angola, Brazil, China, India and Saudi Arabia

— which are less known for their climate activism

— said the IMO should stick to the
Intergovernmental Panel on Climate Change’s 2006
guidelines, which focuses on national emissions split
by sectors.

This was key to avoid double counting IMO and
national emissions and avoid shifting the emission
cutting burden from upstream to the shipping
industry, they said.

The World Shipping Council said fears about double
counting of emissions did not reduce the need to
establish LCA values on a well-to-wake basis.

WWE, an environment group, said the IMO had to
consider the sustainability of alternative fuels and
how certification systems could ensure this.

The Intersessional Working Group on Reduction of
GHG Emissions from Ships meets virtually from
March 14-18.

A draft report of the session will be sent to the
Marine Environment Protection Committee,
which sets environment rules and next meets in
June.

The relevant submissions can be found on
IMODOCS under ISWGHG-11/2.

TradelLens looks to electronic bills
of lading for growth in China

TRADELENS, a digital logistics platform operated
by Maersk and IBM, is aiming to boost the adoption
of electronic bills of lading in China.

The world’s largest trading nation is seen as a crucial
market, in which the platform made a foray in
mid-2021.

“We expect eBL as a TradeLens product to become
another growth engine for Chinese operations,” said
Jerry Guan, who is in charge of TradeLens’ Asia-
Pacific business.

Empowered by blockchain technology, the eBLs are
said to be faster, safer, cheaper and more accurate
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when compared to the printed version, among other
advantages.

TradeLens has started engagement with several
major Chinese banks to participate in the
documentary trade-use cases, Ms Guan said in an
interview. “China has the economic scale and
technical capability to support faster digital
transformation if compared with many other
countries.”

In a country that has the world’s largest e-commerce
market and where digital entrepreneurship is
deemed as a key force to drive the economy, the
business community is more open-mined about the
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digital product with the support from the
government.

President Xi Jinping highlighted the important role
of blockchain technology in his envisaged revolution
of China’s industrial development during a
government meeting in 2019.

“Those have made it relatively easier for blockchain-
based eBL solutions to be adopted in China market,”
said Ms Guan.

TradeLens has handled around 4,500 eBLs for
Maersk and Maersk’s subsidiary Sealand over the
past year.

However, the service has yet to be embarked on by
their competitor carriers, even though many of them
— notably the major ones such as Mediterranean
Shipping Co, CMA CGM and Hapag-Lloyd — are the
exiting members and users of the platform.

The situation may soon change. Several major
shipping lines have already shown interest in and is
considering the use of Tradelens’ eBL, Ms Guan
revealed. But hesitation remains.

Ms Guan described eBL as “a complex and
revolutionary change” to the industry since the
transition from paper bills to electronic bills entails
the engagement from all parties along the industry
chain, such as shipowners, banks and cargo
owners.

One obstacle is the uncertainty from a legal
perspective.

Only a limited number of countries can put eBLs
and paper BLs on an equal footing in terms of legal
validity, for example.

Companies involved in a cross-border deal, will need
to afford extra hours and costs to reach a
multipartite agreement in order to comply with rules
in different jurisdictions.

“It cannot be done overnight,” said Ms Guan.
“eBL, a legally binding document, is slightly
different from traditional bills of lading as it has
additional rulebook, therefore, a portion of cargo
owners, for instance, remain cautious about the
new solution.”

Customers and banks need to sign TradeLens
agreements to be able to use its eBL product, she
said, adding that eBL “is a new product, thus
requires some change management as it will
challenge people’s conventional mindset and
practices. There will be early adopters taking the
lead. Others will follow as they come to understand
the product and benefit.”

Progress is being made, she said.

The G7 nations have committed to working on legal
reforms to sweep away impediments to electronic
instruments in trade.

Singapore, a top maritime hub, has already adopted
the UNCITRAL Model Law on Electronic
Transferable Records which aims to enable the legal
use of electronic transferable records both
domestically and across borders.

The Digital Container Shipping Association,
launched by several largest container shipping
carriers, has been working on eBL standards since
2019.

The association has estimated the industry could
save an aggregate $4bn in costs by shifting from BL
to eBL, even at a 50% adoption rate.

“This is the perfect timing for developing eBL
thanks to the maturity of blockchain technology
and the impact of the pandemic,” said Ms Guan.
“We have seen online booking as a new product 20
years ago being quickly adopted in several years.
We believe eBL will be the trend in the near
future.”

MARKETS:

Market uncertainty spurs premium
for Sinokor VLCC period charters

SOUTH Korea’s Sinokor Merchant Marine has
reportedly chartered five very large crude carriers
for periods of 12-18 months at above-average rates of
$35,000 per day, according to shipbroker reports.
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The rate represents a premium over the current
assessed rate for a time charter of this duration, and
reflects the current climate of uncertainty in the
market, said Braemar ACM in a weekly report.
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The London-based shipbroker assessed a 12-month
charter of a modern VLCC at $26,000 per day and a
two-year charter at $30,000. This suggests Sinokor
is paying as much as a $9,000 daily premium for the
vessels, which are all around six years old

Oslo-based shipbroker Fearnleys assessed a 12-
month charter for a modern VLCC at $21,000 per
day for the week beginning March 7.

The tankers named by Braemar ACM were
Caribbean Glory (IMO: 9788875), Lita (IMO:
9819870), which is beneficially owned by the Livanas
Group, as well as Sophia (IMO: 9776559), Maran
Ajax (IMO: 9790270) and Maran Ares (IMO:
9796872), all of which are beneficially owned by the
Angelicoussis Group.

Lita is the only VLCC that does not have a scrubber

VLCC spot rates have failed to show any meaningful
lift over the past month, as bunker prices weighed
on operating costs and oil prices hit 13-year highs.

Significant premiums paid to charter aframax and
suezmax tonnage to lift Russian-origin cargoes since
the Ukraine incursion have not translated to gains
across the VLCC fleet.

In the past week, average time charter equivalent
rates for spot voyages VLCCs were assessed at the
lowest in rates since 2008, at minus $24,060 per
day, according to the London-based Baltic Exchange.
The rate was minus $10,655 daily on March 11.

The Baltic’s VLCC assessment does not factor in the
age and engine efficiency, if the tanker is sailing at a
slower speed, the cost paid for bunkers, or whether
scrubbers are installed.

fitted.

IN OTHER NEWS:

Tonnage taxes keep government
hands off box shipping's profits
bonanza

CONTAINER carriers operating
under tonnage tax systems rather
than pay tax on revenues
benefited significantly from the
surge in profits for box lines in
2021.

In a bad year, fixed tonnage taxes
mean carriers may have to pay
tax even when they have made
losses. But in 2021, even with the
staggering profits in the sector,
little of this profit bonanza will
make its way to government
coffers by way of tax revenues.

An analysis of recently published
annual results by Sea-Intelligence
showed that fixed taxes based on
the amount of tonnage operated
had proved invaluable in a highly
profitable year.

Hapag-Lloyd secures SFL neo-
panamax sextet for five years

SFL Corp says it has fixed a series
of neo-panamax containerships
to Hapag-Lloyd, which will go on
hire to the world’s fifth-largest
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container line operator at the end
of their existing charters during
2023 and 2024.

The company’s statement did not
disclose the identity of the ships
involved.

The sextet are part of a series of
10 ships originally contracted by
Greek shipowner Lemos from
Hyundai Heavy Industries and
delivered in 2013 and 2014 for
10-year time charters to Taiwan'’s
Evergreen Group.

South Korean yards win more dual-
fuel boxship orders

SAMSUNG Heavy Industries has
won an order for four liquefied
natural gas dual-fuel
containerships worth nearly
$500m.

The 7,000 teu vessels, priced at
$125m each, are expected to be
delivered by end-2024 to an
unidentified European shipowner.

“As freight rates for
containerships continue to be
strong and the demand for

replacement of LNG dual fuel-
powered ships increases, new
orders are expected to continue
this year,” a yard official said.

CSSC nets orders for up to six mid-
sized boxships

CHINA State Shipbuilding Corp
says its subsidiary yards have
won orders for a series of 7,000
teu-class containerships.

Dalian Shipbuilding Industry Co
has signed a contract with Greek
owner Danaos to construct a pair
of 7,100 teu vessels running
conventional fuel oil, plus an
option for two more.

The deal comes after the yard
sealed an order from AL Maritime
Holding for two similar ships at a
reported price of about $85m
each and due for delivery in 2024.

HMM nominates Kyung-bae Kim as
chief executive

HMM, the national flagship carrier
of South Korea, says it has
nominated Kyung-bae Kim as its
new chief executive to spearhead
the group’s sustainable growth
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and lead the expansion of its
presence in the global market.

It said the nomination of the
former chief executive of Hyundai
Glovis would be confirmed at a
shareholders’ meeting on March
29.

Mr Kim, who was one of several
candidates considered for the
role, “is regarded as a logistics

expert who led the steady growth
of Hyundai Glovis” over a decade,
HMM said in a statement.

TOP Ships scores highest profit since
2008

TOP Ships, the Greece-based
tanker owner, has posted its
largest annual profit for years
after a run of annual losses.

The positive result, which was

double the consensus estimates
of analysts, was achieved during
a dire year for tankers that saw
most larger peers end up in the
red.

The full-year $8.6m net profit was
TOP Ships’ highest net income
since 2008, according to a
statement.

Classified notices follow
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Looking to publish a judicial sale, public notice,
court orders and recruitment?

For EMEA please contact Maxwell Harvey on +44 (0) 20 7017 5752
or E-mail: maxwell.harvey@informa.com
For APAC please contact: m&lapacsalesteam@informa.com
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