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Sanctions test looms for
shipowners as Urals crude
price exceeds G7 cap

THE PRICE OF Urals crude has just exceeded $60 per barrel,
providing the first test of the effectiveness of sanctions on Russia since
the Group of Seven Industrialised Nations and Australia imposed their
price cap on oil exports on December 5.

Urals crude was assessed at $60.18 per barrel at the Baltic port of
Primorsk and $60.78 per barrel at the Black Sea port of Novorossiysk
on July 12, according to price reporting agency Argus Media.

That is the first time this grade of crude has surpassed the $60 per
barrel price cap in the past seven months, amplifying risk and
compliance concerns among the insurers and shipowners that are still
in the Russian market.

Sanctions imposed on Russia by the EU27, UK, US and other Western
countries prevent shipowners, charterers, oil traders, insurers and
financiers from providing marine services to Russian exports of crude
and refined products for shipments to third countries unless they
comply with the oil price cap.

The sanctions are supposed to limit funds flowing to the government in
Moscow while at the same time keeping Russian oil flowing to avoid
inflationary global price spikes.

Marine service providers must seek attestation and evidence from oil
buyers and sellers that the cargo was bought at, or below, the cap in
order to stay on the right side of sanctions, which remained an easy
task while the oil price was low.
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The oil price cap was set at $60 per barrel for crude,
and $100 per barrel for refined products and $50
per barrel for fuel oil. The cap on refined products
began on February 5.

Urals crude, which was trading at a $40 discount to
Brent when the crude price cap was imposed on
December 5, is now assessed at a $20 per barrel
discount, the narrowest level since Russia began its
military activity in Ukraine in February, 2022.

Sokol crude and ESPO blend, both loaded at ports of
De-Kastri and Kozmino respectively on Russia’s
Pacific coast have always traded above the oil price
cap.

The increase in prices this week was attributed to
broader gains in the oil market after Saudi Arabia’s
recent decision to extend its voluntary 1m barrels
per day production cut to August to arrest
moribund oil prices as demand from China, the
biggest consumer, failed to gain in line with
expectations.

This week’s development may end the bifurcated
tanker market that evolved as Urals crude traded
below the price cap and other Russian grades above
$60/bbl.

Greek-owned tankers comprise about 50% of all
Baltic and Black Sea Urals shipments, analysis
shows.

However only a handful of Greek shipowners have
been tracked loading cargoes from Kozmino or
De-Kastri, where tankers owned by Russian
government-controlled Sovcomflot undertake the
majority of the business, as well as the anonymously
owned, elderly vessels that are part of the so-called
dark fleet*.

Sovcomflot and dark fleet tankers without insurance
cover from Western P&I clubs accounted for 37 of
the 39 voyages tracked in June at two ports on the
Pacific Coast, analysis by Lloyd’s List Intelligence
showed.

By contrast, the dark fleet comprised 35% of tankers
that called at Baltic and Black Sea ports. Some, but
not all of these dark fleet vessels had Western P&I
cover from the International Group, indicating the
cargo was compliant with the price cap.

All Greek owners tracked with tankers that called at
ports such as Novorossiysk, Primorsk, St Petersburg
and Ust-Luga had insurance from Western
providers.

Vessel-tracking shows that six of the 11 tankers
tracked at these four ports on Thursday had Western
insurance, according to Lloyd’s List Intelligence
analysis.

Further complicating compliance is the impact this
will have on the price of Russian diesel. The August
future contract for gasoil was trading on the ICE
Futures Europe was $753.75 per tonne at 1430 hrs.
That is equivalent to just over $101 per barrel. Diesel
in Europe is priced as a differential over that gasoil
contract, and the extent of any discount for Russian
diesel remains unknown.

Argus Media figures also reveal that freight costs for
shipping Russian crude remain elevated, keeping the
market attractive to Greek shipowners.

The freight cost to ship Urals crude from Primorsk
to India was assessed at $12.40 per barrel on July
12, which translates to $12.4m voyage cost for a
suezmax tanker. The price had spiked to as high as
$19m on the same route earlier this year, in March.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined by US State Department guidance issued
in May 2020. The figures exclude tankers tracked to
government-controlled shipping entities such as
Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

WHAT TO WATCH

Iran's oll exports have hit

a five-year high point

SEABORNE oil is being shipped from Iranian ports

After reaching a post-sanctions record of over 1.5m

at a pace not seen since sanctions were reimposed by barrels per day in May, June was another strong

the Trump administration five years ago.
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month for Iranian oil, with exports surpassing at
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1.4m bpd, preliminary figures from US pressure
group United Against Nuclear Iran show.

That capped the best first half of any year since the
US sanctions were fully reimplemented in May 2019,
having been reinstated with a six-month grace
period for buyers in November 2018.

China constituted almost 80% of Iran’s oil purchases
during the first half of the year, according to UANI,
averaging just over 1m bpd.

The US State Department’s special representative for
Iran Robert Malley said earlier this year that the US
will pressure China to reduce its purchases of
Iranian oil, but that pledge remains unfulfilled,
while Malley has reportedly been put on leave over a
security clearance issue recently.

The State Department responded to queries by
Lloyd’s List on China’s enthusiastic purchases of
Iranian oil, stating that its sanctions remain in effect.

“We also regularly engage the [People’s Republic of
China] and other countries to strongly discourage
them from taking steps vis-a-vis Iran that
contravene US sanctions,” a spokesperson recently
told Lloyd’s List.

Despite sanctions and the strong discouragements,
China has been taking advantage of discounted
Iranian barrels, while also increasing its imports
from Russia.

Iran exported over 1m bpd to China in June,
comprising about 73% of exports, according to
UANTI. It was a 70% year-on-year rise, illustrating
China’s growing energy appetite following the end of
zero-covid policies.

China’s observed crude stocks reached an
“exceptionally steep” 34.1m barrels in June — its
highest levels in two years, according to the
International Energy Agency’s latest report.

“China has sharply ramped up its imports in part
due to relatively heavy discounts for crude from
Russia and Iran.”

Iran’s robust exports come against the backdrop of
Saudi Arabia’s continuing production cuts and amid
reports that Washington and Tehran have quietly
been discussing a deal that will provide some
sanction relief.

“Lower production from Saudi Arabia and core
OPEC+ members since production cuts were first
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implemented last November, has so far been offset
by higher output from other producers,” the IEA
said.

“In June, global oil supply was a mere 70,000 bpd
below October levels just before the first round of
OPEC+ cuts kicked in. Iran, exempt from cuts due to
sanctions, ramped up production by 530 ,000 bpd
over the same period, reaching a five-year high.”

The IEA’s data showed Iran’s crude oil supply was at
a five-year high in June at 3.01m bpd, setting Tehran
on course to rank as the world’s second largest
source of supply growth after the US in 2023.

“However, reports have recently emerged suggesting
the potential for some sanctions relief for Tehran. If
it were released from sanctions, we believe
production could ramp up gradually by roughly
800,000 bpd to reach capacity of 3.8m bpd.”

If the US administration is planning sanctions relief
for Iran’s oil sector, it could face headwinds from
Congress, where a bipartisan bill called the Stop
Harbouring Iranian Petroleum Act, dubbed the
SHIP act, was introduced in June.

The bill seeks to “impose additional sanctions with
respect to the importation or facilitation of the
importation of petroleum products from Iran and
for other purposes.”

“Crucially, the bill recommends specific sanctions
against any foreign person who ‘owns or operates a
refinery that knowingly processes, refines, or
otherwise deals in petroleum or petroleum products
originating from Iran’ [Section 3(b)(4)],” UANT’s
Claire Jungman and Daniel Roth said in a recent
post.

“This means the clock is surely ticking for China’s
‘teapot’ refineries.”

According to UANI, the officially non-state, “semi-
independent” teapot refineries account for about
20% of China’s oil imports, with 70% taking place in
Shandong.

Local maritime authorities in Shandong have
recently increased efforts to regulate calls from
suspicious and older tonnage, Lloyd’s List has
reported, tightening safety measures over berthing
of older tankers.

The Cameroon-flagged very large crude carrier
Roma (IMO: 9182291), a dark fleet* tanker
suspected of carrying Iranian oil was recently
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detained in Dongjiakou with 23 deficiencies. It was
the fourth tanker to be held up in ports in the oil
hub province of Shandong in June.

The SHIP act also targets the 340-strong fleet of
vessels “knowingly transporting” Iranian-origin oil
and products, UANTI said.

The bill is still in preliminary stages, but UANI said it
would be “inconceivable” for US president Biden to
veto it if it passes “unless of course an ‘arrangement’ or
‘mini-deal’ with Iran that permits limited resumption
of Iranian oil exports is concluded in the near future.”

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery,
solely deployed in sanctioned oil trades, and
engaged in one or more of the deceptive shipping
practices outlined by US State Department
guidance issued in May 2020. The figures exclude
tankers tracked to government-controlled
shipping entities such as Russia’s Sovcomflot, or
Iran’s National Iranian Tanker Co, and those
already sanctioned.

Recessionary sentiment drags on PSA's
Hutchison Ports stake sale

PSA International is said to have shelved its plan to
sell a 20% stake in Hutchison Ports as it has failed to
find a suitable buyer.

The move comes as a global economic slowdown and
geopolitical tensions have put a dampener on the
growth prospects of international trade and port
cargo volumes.

PSA — which is owned by Singapore’s sovereign
wealth fund Temasek and is transitioning towards
becoming a logistics integrator — was reported
earlier this year to be looking to sell the equity
interest in Hutchison for $4bn.

The sale did not go through because recessionary
sentiment is weighing on the valuation of the assets,
according to sources with knowledge of the matter.

An unappealing backdrop of trade wars, the
economic fallout from the lockdown era, high
inflation and persistent geopolitical conflict, the
previous double-digit growth in the port sector has
significantly softened. This has made investors
unwilling to pay a high premium for such
investments, said one of them.

“The deal maybe resumed next year when the global
economic conditions and sentiment improve.”

Restarting the sale plan will depend on whether
there are serious buyers and also on PSA’s
reassessment of pricing, said another person.

A PSA spokesperson declined to comment on the
issue when phoned by Lloyd’s List.

The Container Forecaster published by Drewry in
the first quarter of 2023 expected the world box port
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throughput to grow at a compound annual growth
rate of 2.8% in 2022-2027.

The leading global port operators have already
experienced headwinds with a contraction in
handling volumes seen in their recent reports.

The latest available data shows PSA’s container
volume dropped 0.7% year on year in 2022, equally
contributed by the decline in both its flagship
Singapore operations and its overseas portfolio.

The Singapore-based port giant has made
significant strides in diversifying into multiple
industries such as logistics, fuel and technology in
recent years. This includes its acquisition of US-
based supply chain solutions provider BDP
International in 2022.

Box handlings among its competitors, Cosco
Shipping Ports and China Merchants Port Holdings,
slid 0.5% and 0.4%, respectively, for the first five
months of 2023.

The two companies were reported to be interested in
PSA’s stake in Hutchison Ports.

China Merchants Port Holdings, however, openly
denied the speculation in March, saying it had
contacted neither PSA nor Hutchison Ports.

“This is just a minority stake, whereas we are
more focused on controlling and managing the
terminals,” the port firm’s deputy general manager
Lu Yongxin has told Lloyd’s List earlier. “So this
project is probably more suitable for funds,
instead of a listed company like us. Their funding
costs are cheaper and their requirement for
returns is lower.”
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In addition, a person close to CM Port has flagged up
the geopolitical risks involved in the deal.

The crown jewels in Hutchison Ports’ portfolio
and include Felixstowe, Britain’s biggest and
busiest container port, and Hutchison Ports PPC
manages and operates the ports of Balboa and
Cristobal on the two sides of the Panama Canal,
said the person.

“Do you think the UK and US will allow a Chinese
company to have a stake in those facilities?” the
source asked.

Hutchison Ports operates 51 units — 13 in Europe, 10
in China including Hong Kong, nine in the rest of Asia,
nine in the Middle East and Africa, eight in Latin
America and two in Australia. Most of them handle
container cargo, with a few cruiseship terminals.

EU shipping emissions reached three-year

high in 2022

Shipping emissions from voyages that included a
European Union port on at least one leg reached
128.6m tonnes CO2 in 2022, up from 126.3m tonnes
a year earlier, according to EU MRV data that
includes vessels 5,000 gt.

That was the highest in three years, excluding UK
voyages for the period 2018-2020, analysis by
environmental group Transport & Environment
shows. But emissions were significantly lower from
133.7m tonnes CO2 in 2019, according to T&E data.

Total fuel consumption on voyages that included a
European port reached 41.4m tonnes in 2022,
compared with 40.6m tonnes in 2021, EU MRV data
shows.

“Europe’s shipping giants are up there with coal
plants and airlines as the continent’s biggest
polluters. But, while everyone has heard of Ryanair,
the average person doesn’t even know who MSC is.
Without stricter regulations, shipping companies

Slow steaming reduces

SLOWER steaming and improving load factors helped
carriers reduce the levels of emissions per tonne of
cargo carried during the first quarter of 2023.

The carbon emissions index produced by Xeneta and
Marine Benchmark saw improvements on the majority
of the top 13 trades covered in the first quarter.

“The biggest quarterly CEI ‘winner’ was the US west
coast to the Far East trade, where an 11.3% fall from
fourth quarter of 2022 brought the score down to 88
points,” Xeneta said.

“Not only did the average size of ships deployed on
this trade increase, while the filling factor stayed
stable, but more importantly average speed
decreased by almost 1 kt.”
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will continue to spurn investments in efficiency and
green fuels. The industry is quickly moving to a
point of no return,” said Jacob Armstrong, shipping
manager at T&E.

Stricter EU shipping regulations could reduce
emissions in the coming years, as shipping is set to
be included in the bloc’s Emissions Trading System
from 2024.

It will require companies to buy EU ETS allowances
for 100% of emissions for voyages within the EU and
the European Economic Area and 50% of emissions

for voyages into or out of EU/EEA.

There will be a three-year phase-in period where
companies will buy allowances for 40% of emissions
in 2024, then gradually increasing to 75% in 2025
and 100% in 2026.

EU ETS prices closed at €86 per tonne on July 12,
according to data from Ice Exchange.

box carrier emissions

But on routes where capacity deployments had not
yet kept up with reduced demand, such as northern
Europe to Asia and the US east coast, and from the
Mediterranean to the US east coast, there was an
increase in emissions, pushing the index up.

“As carriers deal with overcapacity, we have seen
several alliances add capacity to services and slow
down the speeds of deployed ships,” Xeneta said.

“By doing so they can avoid these extra vessels
adding to the actual capacity offered.”

Only the three headhaul trades that had seen
emissions increase had a faster average sailing speed
in the first quarter of 2023, than they did a year
earlier.
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The biggest drop in average speed compared with a
year ago was registered from northern Europe to the
east coast of South America, where average speed
was down by 17.6% to 14.3 kts.

Despite adding additional vessels to slow services,
carriers had also managed to stabilise load factors
across the 13 trades measured, according to Xeneta.

“Between the third and fourth quarters of 2022, the
average filling factor fell by 3.5 percentage points,
with only three trades avoiding a drop, whereas in
the first quarter of 2023 the average drop in filling
factor was down to one percentage point.”

All trades out of Asia saw slight increases in their
load factor, ranging from 0.1 percentage point to the
east coast of South America to 5.3 percentage points
to northern Europe.

At a carrier level, performance varied, Xeneta said.

“While some carriers like Yang Ming consistently
outperform the trade lane average on all the trades
where they operate, others have much larger
variations in their CEI scores,” it said.

It pointed to CMA CGM, which was below the
average emissions on 11 of the 13 trades. But on the
two trades where CMA CGM scored higher than the
average, there was a noticeable disparity.

“From northern Europe to the east coast of South
American East Coast CMA CGM scored a CEI of
189.5, an eye-catching 85.9% worse than the trade
lane average,” Xeneta said.

“This can be explained by the fact that the carrier
deploys much smaller ships on this trade, with an
average capacity of just 2,200 teu, compared to
average vessel sizes of at least 7,000 teu on other
major trades.”

It added that operational decisions on fleet
deployment could have “huge consequences” for
carriers’ environmental performance.

“Shippers looking to address the carbon footprints
of their own logistics chains should be aware of
these factors when choosing where to allocate their
volumes on individual trades,” Xeneta said.

MARKETS

Chinese builders seal more bulker newbuilds
amid strong market momentum

CHINESE shipyards have won more dry bulker
orders against a backdrop of robust market
conditions.

Chengxi Shipyard, part of China State Shipbuilding
Corp, said it signed a contract to build two eco-
designed 82,600 dwt ships for Huaxia Financial
Leasing, a subsidiary of China’s Huaxia Bank.

Financial details were not disclosed. A kamsarmax
bulker of such type is currently priced by brokers at
about $35m.

The project marks the second shipbuilding deal
between the two companies following eight
supramaxes signed in 2021, the yard said.

Meanwhile, Beijing-listed Fujian Guohang Ocean
Shipping said it would construct a pair of coastal-
trading 76,000 dwt bulkers, which will be flying the
Chinese flags, at Jiangsu Haitong Offshore
Engineering Equipment for Yuan204m ($28.4m) per
ship.
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Deliveries are scheduled in March 2024 and July of
the same year, respectively.

The two orders were announced shortly after China’s
Hengli Heavy Industries reported signing of a firm
contract for 10 kamsarmaxes for the Greek owner
George Prokopiou’s dry bulk arm, Sea Traders.

The company is also said to have signed a letter of
intent with Guangzhou Huangpu Wenchong
Shipbuilding for eight larger kamsarmaxes, as part
of its 22-bulker ordering plan. At the same time,
Prokopiou’s tanker unit Dynacom Tankers also
placed an order for four very large crude carriers at
New Times Shipbuilding in China.

These deals indicate an extension of the outstanding
performance that has been demonstrated by
shipyards in China during the first half of this year.

Statistics from China’s shipbuilding association,
known as Cansi, shows that Chinese builders won
37.7m dwt of new orders in the six months, up 67.7%
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from the year-ago level. And their orderbook backlog
expanded 20.5% to 123.8m dwt.

In compensated gross tonnage terms, which takes
account of differences in vessel types and the related
work effort, the shipbuilding nation clinched 67.2%
of the global vessel orders, leaving its main

competitors, South Korea and Japan, far behind
during that period.

According to data from Greek shipbroker
Intermodal, China has seen the reopening of 12
shipyards since 2022, fuelled by owners’ growing
demand for fresh tonnage.

Boxship charter rates head downwards

as demand softens

CONTAINERSHIP charter rates have been coming
under pressure in recent weeks, as container line
operators appear to be adopting a more cautious
approach to their tonnage requirements, amid an
uncertain freight market characterised by low
freight rates.

“At the end of the past week, news was circulating
that several vessels, which were committed on
subjects, did not receive the green light from the
operators and remained available in the market,”
said shipbroker Braemar. “When this is happening
in a market environment that has already displayed
weakness in recent weeks, the knock-on effect is
undeniable as operators re-evaluate their tonnage
procurement.”

Average charter rates across all size ranges have
dropped by between 5% and 12% in the past month,
with smaller tonnage being most affected by an
increase in available vessels, as more newbuildings
start to come on stream.

“The supply side is increasing and the coming weeks
will give a direction of where the market will be
heading to. The feeder segment continues to see the
biggest challenge as already seen in recent weeks,
but the pace at which rates have now decreased
within a short time frame is astonishing,” noted
Braemar.

Meanwhile, analyst Alphaliner said that activity in
the past two weeks has been “significantly down”
compared with previous weeks.

“While the overall shortage of prompt ships has
often been cited as a reason for limited activity in
certain segments, demand is now also receding,
especially in the smaller sizes, where available
tonnage is on the rise.”

Regional feeder boxships of between 1,500 teu and
1,900 teu capacities are said to be now badly over
supplied, with almost 20 vessels becoming available
for use within the next four weeks, mostly in Asia.
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However, for vessels in excess of 3,000 teu capacity,
the market remains more stable and is expected to
remain relatively strong, at least in the short term,
due to a lack of prompt vessels.

Alphaliner noted that several period fixtures, which
were agreed on panamax units of 4,250 teu and
post-panamax ships of 6,000 teu, recently failed.

“Charterers are seemingly nervous to embark on
further tonnage commitments given the current

macro-economic uncertainties. This hesitation is
legitimate.”

While the current charter market remains relatively
strong, and is above pre-lockdown levels, there is a
disconnect between charter rates and the container
freight market, with freight rates in some trade lanes
presently making a loss.

“News on the cargo side remains bleak with an
expected subdued peak season, continuously
depressed spot freight rates on many key routes and
disappointing volumes. Slow steaming is helping to
mitigate overcapacity, but it has so far been
insufficient to trigger a durable cargo rate recovery
with many routes operated at continued losses.”

Without a significant recovery in container volumes,
the freight market is unlikely to improve given that a
further 1.5 teu of newbuilding slot capacity is set to
come on stream by the end of this year, in addition
to the 700,000 teu of capacity already delivered
since January.

Whether all of the newbuildings booked to come out
of shipyards this year actually get delivered remains
to be seen. Shortage of labour, in particular at South
Korea shipyards, is already having an impact on
delivery schedules, while a number of container line
operators are understood to be negotiating delivery
delays of their new tonnage, due to current poor
freight markets.

Recent fixtures reported by brokers included the
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5,000 teu capacity panamax RDO Favour (IMO:
0623661), which has been secured by Thailand’s
Regional Container Lines at a daily rate of $28,000.

In the feedermax sector, Singapore-based X-Press
Feeders extended the 2,488 teu capacity Loa Peace
(IMO: 9138317) for two months at $15,500 per day.

French container line operator CMA CGM has
extended the Wagenborg Shipping-owned regional
feeder Rijnborg (IMO: 9355812) for two months at
$13,900 per day together with the 1,730 teu capacity
Joanna (IMO: 9204477), extended for seven months
for $14,000 per day. Both vessels are deployed in the
intra-Mediterranean trades.

Russia wheat exports reach record

while Ukraine dwindles

RUSSIA has exported record quantities of wheat in
the 2022/23 trading year that ended in June,
solidifying its standing as the world’s largest
supplier of the grain.

It is estimated to have exported 45.5m tonnes, given
ample harvests and no export restrictions for the
entire year, combined with competitive pricing,
according to the US Department of Agriculture.

Primary destinations include countries in the
Middle East, North Africa, and Central Asia, it said
in a new monthly trade report.

While record production of 92m tonnes was seen in
the 2022/23 season, output is estimated to fall to
85m tonnes in the new 2023/24 season, which runs
from July to June, it said.

However, large carry over stocks will ensure that
Russia wheat supplies will remain above 100m
tonnes for the second year in a row.

With import demand remaining strong in many of
its top buyers such as Egypt, Iran and Algeria,
Russia’s wheat exports are forecast to reach another
record of 47.5m tonnes in this trading year, it added.

Russia’s higher exports have helped the dry bulk
market, as India and China pick up more volume,
adding to tonne-miles. Reduced supplies have been
seen from Russia to Europe amid self-sanctioning by
many companies, as well as official sanctions
targeting payment systems and individuals in
response to its incursion into Ukraine.

In contrast, Ukraine’s planted area has dropped
“significantly” as a result of the Russia-induced war
in Ukraine, hurting bulker demand.

Production in 2023/24 is forecast at 17.5m tonnes,
the smallest crop in over a decade, said the USDA.
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With sharply reduced supplies and uncertainty
surrounding the future of the Black Sea Grain
Initiative, 2023/24 wheat exports from the war-torn
country are forecast at 10.5m tonnes, down over
40% from the five-year average prior to the war, it
said.

While the BSGI helped Ukraine export 16.8m tonnes
of wheat in the 2022/23 season, 39% moved by land
to Eastern European ports, with destinations
shifting to Europe from predominantly Asia and
North Africa before the war.

The shorter distances have had a negative effect on
the bulker market.

The fate of the grain corridor, which expires next
week after three extensions since launching in July
last year, is looking bleak as Russia demands more
leeway with its agri-goods and fertiliser exports.

With the growing uncertainty, no ships have been
processed through the grain corridor since June 26.
Those vessels employed in the grain passageway
have been older and smaller than in a typical year,
with owners largely less recognised.

The European Union is now considering allowing
Russia’s Agricultural Bank to set up a subsidiary to
access the SWIFT global payment system. Whether
this move will appease Russia enough to continue
the grain deal remains to be seen.

Data provider Shipfix noted that cargo order
volumes for agricultural commodities loading in
ports in Romania, Poland and Croatia, have seen a
pick up in the past week, with aggregate volumes
almost 60% higher week on week.

Danube ports have taken centre stage given the

faltering grain deal, with works being carried out to
expand capacity.
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IN OTHER NEWS

UN Secretary-General contacts
Russian President days before grain
deal expiration

THE United Nations Secretary-
General has urged Russia's
President Vladimir Putin to
extend the deal allowing the safe
Black Sea export of grain from
Ukraine.

Secretary-general Antonio
Guterres intervened personally
with just days to go until the
current deal expires, sending a
letter to Putin with an offer to
help facilitate agricultural and
fertiliser-related payments by the
Russian Agricultural Bank.

MAN confirms breakthrough in
testing of ammonia-fuel two-stroke
engine

LEADING two-stroke marine
engine designer MAN Energy
Solutions has confirmed that it
has undertaken the first
successful running of a test
engine using ammonia fuel.

The first successful combustion
of a two-stroke engine was
performed on MES's MAN B&W
4T50ME-X research engine at
its testing facility in
Copenhagen.

Singapore transport minister involved
in anti-corruption probe
SINGAPORE'S minister for
transport S Iswaran, has been
asked to take a leave of absence
due to his involvement in an
anti-corruption investigation,
that was launched on July 11.

Iswaran is among several other
unnamed persons being

interviewed by the country's
anti-graft agency.

DHL invests to support nearshoring
demand

DHL's logistics division DHL
Supply Chain is to invest €500m
(8557m) into Central and South
American markets in an effort to
support customers' multi-
sourcing strategies.

“Companies all around the globe
are looking for more diversified
sourcing and supply chain
strategies by bringing stock
points closer to their production
and sales markets,” said chief
executive Oscar de Bok.

Los Angeles posts strong June
volumes

PORT of Los Angeles posted a
surprisingly strong month in
June, with volumes falling only
5% below the previous year's
record.

The port handled more than
830,000 teu in the past month, far
above the 700,000 to 750,000 teu
executive director Gene Seroka
forecast in May's press
conference, and its strongest
month since July of the past year.

Zim lowers earning outlook amid
persistent market weakness
ASSET-light Israeli carrier Zim
has lowered its earnings
guidance for the full year, citing
continued weakness in freight
rates across its trades.

The Haifa-based company said it
no longer expects rates to
materially improve in the second

half of the year, while volume
growth is also expected to be
lower than originally forecast, as
demand remains subdued.

Nanjing Tanker cashes in on tanker
freight rates, with profits close to
doubling in first half

NANJING TANKER expects a
surge in earnings in the first half
of 2023, fuelled by high tanker
freight rates in the global market.

The Shanghai-listed company,
which is part of state
conglomerate China Merchants
Group, forecasts its net profit
attributable to shareholders to
increase by 86.83% to 100.66%
year on year in the first six
months to Yuan810m (§113.1m)
-Yuan870m, according to a
preliminary earnings report.

Damaged CIdN ro-ro arrives at A&P
Falmouth ship repair berth

THE ro-ro cargo vessel that
grounded near a lighthouse off
the coast of Cornwall on Monday,
July 10, has been towed in to
Falmouth Harbour, where it will
undergo repairs to its damaged
hull.

The 31,000gt Mazarine (IMO:
9376696), owned and operated
by Luxemburg-based short-sea
ro-ro vessel operator CLdN, was
initially reported as not under
command due to the failure of its
main engine five nautical miles
south of the northbound shipping
traffic separation scheme near
Lands End. The 2009-built vessel
subsequently grounded near Wolf
Rock lighthouse but later floated
free.

For classified notices please view the next page.
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