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Sovcomflot transfers tankers 
to new non-sanctioned entity

RUSSIAN TANKER GIANT Sovcomflot has started to transfer vessels 
from its sanctioned Dubai-based operation, SUN Ship Management, 
into a newly created company called Oil Tankers (SCF) Management.

The new entity, also registered in Dubai, now controls a total of 18 
ships that, until last month, were registered to and managed by SUN 
Ship Management.

Both Sovcomflot and SUN Ship Management are subject to US, UK and 
EU sanctions and asset freeze orders, however, the shift in registered 
ownership effectively puts a fleet of beneficially owned Sovcomflot 
vessels under the control of a UAE-based operation that is not 
currently sanctioned by any jurisdiction.

According to Sovcomflot, the transfers are part of an internal 
reorganisation that will see vessels continue to be reallocated to 
different technical supervision teams “depending on the trading 
geography, clients portfolio, vessels’ age and commodities transported”.

“This corresponds to SCF’s historical mode of operations with several 
technical managers working under respective recognized brands. Each 
of them contributes to safety and quality of fleet’s performance in line 
with highly rated SCF Group’s united standard,” Sovcomflot told 
Lloyd’s List in a statement.

While the transfer has happened openly, with the Indian Register of 
Shipping confirming that the shift in registration will see the 
vessels enter into their books from tomorrow, the move has already 
raised concerns within the European Commission which had only 
recently targeted the same vessels under SUN Ship Management’s 
control.
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Sovcomflot has been subject to an EU “transaction 
ban” since October 2022, effectively prohibiting 
any EU operator from providing services to a vessel 
that would directly or indirectly benefit the 
company.

But its Dubai-based technical management 
subsidiary SUN Ship Management, which was 
established back in 2012, only became subject to an 
EU asset freeze in February this year. The UK and 
US then followed the EU’s lead in May by adding 
SUN Ship Management to their respective sanctions 
lists.

While the European Commission was unable to 
comment on whether the new entity, Oil 
Tankers (SCF) Management, would be similarly 
targeted, a spokesman told Lloyd’s List: “We 
would recommend [companies] to exercise the 
utmost caution when considering participation 
in any activities of Sovcomflot and/or its 
affiliates”.

“Ultimately, as the primary responsible for the 
implementation and enforcement of EU sanctions, it 
is for the competent authorities to establish whether 
the regulation has been breached,” the commission 
said in an emailed response.

Under the EU guidelines all transactions with 
Sovcomflot and SUN Ship Management should be 
thoroughly analysed to avoid breaches or 
circumvention, the commission noted, adding that 
“a case-by-case assessment should determine 
whether such business would in fact result in funds/
resources being made available to the SUN Ship 
Management”.

Sovcomflot has not offered any further details 
regarding the scope of the internal 
reorganisation but noted that SUN Ship 
Management continues to manage a large 
number of Sovcomflot vessels “and remains an 
important member of the group”.

Although sanctioned and unable to trade in the EU, 
UK and US, Sovcomflot has sought to sustain its 
reputation as a quality operator and distance itself 
from the anonymous ownership shifts synonymous 
with the so-called dark fleet*.

When Sovcomflot initially transferred vessels into 
SUN Ship Management the company did so 
transparently and stated at the time that “there has 
been no attempt to hide that they are part of our 
fleet.”

This latest shift has been conducted in a similar 
manner, suggesting that the internal reorganisation 
is part of a longer-term plan from Sovcomflot to 
sustain a new strategy where operations are 
restricted to trades outside of the scope of Western 
sanctions.

*Lloyd’s List defines a tanker as part of the dark fleet 
if it is aged 15 years or over, anonymously owned 
and/or has a corporate structure designed to 
obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged in 
one or more of the deceptive shipping practices 
outlined by US State Department guidance issued in 
May 2020. The figures exclude tankers tracked to 
government-controlled shipping entities such as 
Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.

WHAT TO WATCH:

Greed driving London brokers 
fixing ships for the dark fleet
LONDON shipbrokers are endangering safety at sea 
by helping sell ships into the so-called dark fleet of 
tankers shipping Russian oil, a prominent broker 
has alleged.

Affinity Shipping chief executive Richard Fulford-
Smith said shipbrokers and their “pet lawyers” used 
Dubai front companies to make deals driven by 
lucrative bonuses.

The industry’s sophisticated and transparent ways of 
evaluating ships’ sanctions meant brokers knew 

what they were doing, Fulford-Smith told a Capital 
Link panel in London yesterday.

“Anybody who’s in any doubt should understand that 
the role of the brokers and their pet lawyers is to 
actually produce documentation which enables them 
to transact business, where they fully well know the 
destiny of these ships,” he said.

Fulford-Smith, a former chief executive of 
shipbroker Clarksons, said tankers running with 
their location transponders switched off were a 
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safety risk in breach of the Safety of Life at Sea 
Convention (Solas).

“The people who are responsible for facilitating 
those deals live in our community and they know 
who they are,” he said, adding that wrongdoing was 
hard to prove.

“I’m afraid to say greed has come ahead of moral 
compass here.”

Lloyd’s List Intelligence’s most recent quarterly 
update found 530 tankers, or 11.6% of the 
internationally trading fleet, were engaged in the 
dark fleet shipping sanctioned oil.

Senior analyst Michelle Wiese Bockmann told the 
panel her findings suggest “sanctions are not 
working and they’re fuelling the evolution of a fleet 
that’s actually quite dangerous”.

She said sanctions had turned insurers and 
banks into de facto enforcers and increased 
compliance costs. Sanctions had doubled the 
market value of “old, clapped-out tankers” and 
increased the use of deceptive and dangerous 
shipping practices such as ship-to-ship transfers 
outside the jurisdiction of port states and 
location spoofing.

Fulford-Smith said dark fleet numbers could be 
higher. “Sanctions clearly don’t work, because 
otherwise you wouldn’t have that scale of a fleet, 
would you?” he said.

“And it certainly wouldn’t be brokered by people in 
the London community, basically operating through 
Dubai fronted offices.”

Officials representing the US, EU and UK sanctions 
offices defended the sanctions’ effectiveness and told 
the panel they were working with the industry to 
help companies comply and welcomed feedback and 
information.

The sanctions had to achieve the opposing goals of 
keeping global energy markets stable while curbing 
Russia’s oil revenues, they said.

Fulford-Smith said the dark fleet had grown so 
much that it squeezed out businesses who had 
traded with Russia in compliance with the G7 price 
cap.

“We did a huge amount of that business for [Swiss 
oil trader] Litasco and for other traders at the time, 
which worked extremely smoothly,” he said.

“The problem was that the grey fleet — the dark fleet 
— grew so much the Russians just didn’t need it.”

Fulford-Smith said those who sold their ships to the 
grey fleet “took a huge amount of money off the 
table”, money that was now being “recycled” often 
through shipyards.

He said brokers knew exactly how oil was delivered, 
ship-to-ship included. He and colleagues in tanker 
broking and sale and purchase were “pretty 
ashamed by the state of our industry”.

Tanker owners in these trades were “perfectly aware 
of what they’re doing, but they don’t think they’re 
ever going to be caught”.

Stephenson Harwood partner Kirsty MacHardy said 
sanctions had increased the compliance and 
insurance burden for companies that wanted to 
comply, without stopping the dark fleet’s growth.

“The irony of the sanctions regime is that it is not 
catching those who are breaking the sanctions — it 
is actually penalising those that are trying to comply 
with sanctions,” she said.

Defending the sanctions’ progress on the panel, UK 
Office of Financial Sanctions Implementation lead 
Laura Harbidge said Russian oil revenues were 
down by around $4.1bn in July compared with the 
same time a year ago, and government revenues 
down 44% because of the price cap.

“That is a huge amount of money taken out of the 
Russian war chest,” she said.

The oil cap may have changed the oil market 
fundamentally but “it is also having, in its own way, 
its desired impact in cutting off the revenue”.

Harbidge said the sanctions were challenging to 
enforce and had not been tried before, certainly at 
such a scale. Ofsi was looking into whether freight 
rates were inflated to evade the price cap and was 
working with the industry and other G7 countries on 
the complex task.

She added: “Our door is always open to anyone who 
wants to talk to us about the regime we’ve set up.”

But Bockmann responded that the July figures did 
not account for the breach in the price cap that 
month when oil passed $60 per barrel, which would 
test how well it had curbed Russian revenue.

“It will be the income that’s earned from August and 
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September, especially as the oil price rises, that will 
let us know whether or not that those dual 
responsibilities have been adhered to,” she said.

US Office of Foreign Assets Control assistant 
director Claire McCleskey said Ofac shared concerns 
about the environment and safety and said there 
would not be public updates about “some of the 
things going on behind the scenes”.

“We’ve had very blunt feedback from the industry 
since the beginning that we were imposing a novel 
and relatively simple sanctions regime on an 
incredibly complex market that we’ve interfered 
with,” McCleskey said.

“We wouldn’t have done that if we were not in such a 
dire situation that needed a novel solution.”

Russia’s military-industrial complex was Ofac’s 
first priority and there was a regular drumbeat of 
sanctions aimed at its military supply chain; the 
oil price cap was not the only game in town, she 
said.

On enforcement, she said: “We’ve been very clear 
that anyone who evades the price cap is someone 
that could be subject to US enforcement.

“We may not be as fast as some people hope, but 
nothing has changed.”

Shipping won’t get to choose 
its alternative fuel, Shell says
THE shipping industry won’t get to choose its 
alternative fuel. Instead, the decision will be driven 
by global trade, according to Shell.

“When you look at ammonia and methanol or any of 
the other options considered right now, none of 
those are in a meaningful way globally traded 
commodities,” said Karrie Trauth, Shell’s global head 
of shipping during a London International Shipping 
Week panel.

Shell has yet to decide on whether it will produce 
renewable hydrogen-derived fuels such as green 
methanol or green ammonia. The company is 
currently building a 200 MW electrolyser in 
Rotterdam to produce up to 60 tonnes of renewable 
hydrogen per day.

Alternative fuels require development of 
infrastructure for both production and bunkering, 
according to Trauth.

Zero or near-zero emission marine fuel production 
is negligible today and a number of industry 
participants have used LISW as a platform to 

question shipping’s ability to achieve the 
International Maritime Organization’s new climate 
targets.

Shell has invested significant sums in liquefied 
natural gas bunkering, as the company produces 
LNG around the world. It has LNG bunkering 
facilities in 15 locations across the globe, including 
Rotterdam, Singapore, Gibraltar and Gothenburg. 
Furthermore, it has already completed more than 
1,000 safe ship-to-ship LNG refuelling operations.

Other panellists, however, were slightly more upbeat 
about shipping’s decarbonisation pathway.

“There’s still a lack of belief in what the IMO did 
matters. But it’s beginning to dawn on more people 
that this is real,” said Michael Parker, industry head 
of shipping and logistics at Citi.

The International Maritime Organization revised its 
greenhouse gas strategy in July this year to target 
net zero emissions by or around 2050, while also 
setting a 20% reduction target by 2030 and 70% by 
2040, all from a 2008 baseline.

MSC bids for stake in Hamburg 
terminal operator
MEDITERRANEAN Shipping Co is set to further 
expand its terminal operations with the acquisition 
of a major stake in Germany’s Hamburger Hafen 
und Logistik AG (HHLA).

HHLA announced today that MSC’s Port of 
Hamburg Beteiligungsgesellschaft bidding company 

had submitted a voluntary public takeover offer of 
€16.75 ($18.00) per share for all free floating 
A-shares, representing a 57% premium to the 
30-day floating average.

MSC would ultimately hold a 49% stake in the 
company’s port operations and container transport 
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and logistics group, with the City of Hamburg 
holding the remaining 51%.

“In close consultation with the supervisory board of 
HHLA, the executive board will review and evaluate 
the announced takeover offer in the best interests of 
the company while safeguarding the interests of all 
stakeholders,” HHLA said in a statement.

Any deal would be subject to regulatory approvals 
and the approval of the state parliament of 
Hamburg, it added.

If the deal goes ahead, ownership of HHLA and its 
terminal assets in Hamburg, Tallinn, Odesa and 
Trieste, will be split between the state of Hamburg 
and MSC. Individual joint ownerships in 
terminals, including Hapag-Lloyd’s 25.1% stake in 
Container Terminal Altenwerder and Cosco’s 
24.9% stake in Container Terminal Tollerort, will 
be unaffected.

In a joint statement confirming the deal, MSC and 
the City of Hamburg said the aim of the partnership 
was to establish a strong and well-funded basis for 
the further development of HHLA and the entire 
Port of Hamburg, making it a central hub for MSC’s 
globally connected network of container services 
and logistics chains.

“The City of Hamburg and MSC have had a close 
bond for decades,” said MSC chief executive Søren 
Toft.

“We are excited to build on this long-standing 
partnership today by integrating the City of 
Hamburg and Germany even closer into our global 
ocean freight network and diversified intermodal 
footprint across Europe.

“This deal not only expands MSC’s global reach, but 
also unlocks the trade potential for the City of 
Hamburg and Germany. We employ a long-term 
view and this partnership is an exciting step for 
MSC to grow its long-term presence in Hamburg and 
Germany.”

HHLA has been struggling with weak volumes and 
falling revenues in recent quarters and recently 

warned of a significant downturn in revenues for the 
2023 full year.

“The ongoing war in Ukraine, geopolitical tension, 
inflation and rising interest rates put pressure on 
consumer and industrial demand and are continuing 
to hinder the global economic recovery in the 
aftermath of the pandemic,” HHLA said in its 
second-quarter results.

Analysts at Alphaliner noted that while Russia was 
Hamburg’s fourth-largest trading partner prior to 
the war, the port’s volumes had already started 
dropping before then, falling 7% between 2019 and 
2021.

Between the first quarters of 2022 and 2023, 
Hamburg had seen volumes fall by over 17%, it 
added.

“The transaction could mark a turning point for the 
port of Hamburg, where volumes had stagnated for 
more than a decade and where federal support for 
the maritime and industrial sector has been 
lukewarm at best in recent years,” Alphaliner said.

“A 49% shareholding of MSC in HHLA would help 
stabilise the port, secure volumes, and kick-start 
further expansion and modernisation projects that 
Hamburg could not stem on its own.

“The shake-up could also trigger other developments 
in Hamburg such as the Westerweiterung, a plan-
approved but not-yet-built container pier next to 
Hamburg’s Eurogate Terminal, which MSC or other 
cash-rich carriers could be keen to build and co-
own.”

MSC is understood to have agreed to move its 
German liner shipping headquarters from Bremen 
to Hamburg, and to move the German centre for its 
cruise operations from Munich to Hamburg.

The Geneva-based carrier has been expanding its 
port interests in recent years, raising its stake in its 
Terminal Investments Ltd joint venture and being 
linked to terminal deals in India and South America. 
It has also acquired several terminal assets in Africa 
through its acquisition of Bolloré Africa last year.
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ANALYSIS:

Stopford: Shipping won’t get 
‘a sniff’ of green fuel
SHIPPING will not get “a sniff” of the green fuel it 
will need to decarbonise in future, Martin Stopford 
has warned.

The maritime economist laid out in stark terms the 
challenge of the green transition as other Capital 
Link speakers voiced doubts over how the industry 
can meet its decarbonisation targets.

The shipping economist said zero-carbon fuels, such 
as green methanol and ammonia, were worse 
performing and harder to handle. If they could be 
obtained at all.

“I don’t think the industry’s going to get a sniff of 
green fuel,” he said, since there would be too much 
competition from “too many heavyweights” on 
land.

He earlier said the alternative fuels were “pretty 
rubbishy when it comes to performance” and 
“probably a step backwards” compared with 
conventional fuels.

And spilling ammonia would be worse than 
spilling heavy fuel oil. “If the wind’s in the wrong 
direction you can wipe out half the town,” 
Stopford said.

On cost: “They’re going to cost you 2,000 or 3,000 
dollars a tonne. This changes the whole economics of 
the business.”

But he added: “Don’t worry because you’re not going 
to get the green fuels anyway.”

Stopford said that last year, the energy content of 
gasoline represented half of electricity production, 
meaning twice as much electricity would be needed 
to make fuel for cars, as an outside example.

Ammonia would still be needed as fertiliser around the 
world and taking it away would reduce crop yields.

ABS chief executive Christopher Wiernicki said the 
next five to eight years would “tell the story” of how 
the industry tackled the challenge.

Class societies, industry, shipyards and non-profit 
research groups were working on the technical 
challenges, he said.

Stopford said carbon capture and nuclear could help 
the industry help bridge the gap between the 
emissions cuts and the supply of zero-carbon fuels.

Earlier on Tuesday, DNV Maritime chief executive 
Knut Orbeck-Nilssen said it was unlikely that the 
industry could meet the International Maritime 
Organization’s new 2030 targets.

Taylor Maritime Investments chief executive Ed 
Buttery told the event the industry was “at least a 
decade away” from knowing a long-term solution to 
decarbonisation.

OPINION:

Don’t underestimate the challenge of 
continual professional recruitment
IT seems no one retires in shipping — you just 
climb a little higher up the tree. Unfortunately, 
from that vantage point you can more easily see the 
flimsiness of the root structure supporting that 
tree.

Besides the challenges of decarbonisation, 
extensively covered elsewhere across London 
International Shipping Week, the perennial 
questions about talent recruitment, retention and 
reward have been highlighted once again.

And this time around the disconnect between the 
expectations of septuagenarians and Millennials and 
Gen Z are glaringly obvious.

This week, Mark Charman, chief executive of 
recruitment agency Faststream, revealed some 
startling responses to a survey of attitudes to 
work. More than four in 10 senior executives 
expect to be working for somebody else within 
two years because they are not being 
challenged.
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About half of employees who recently moved to 
another job in the past year received a 10% pay rise, 
but only 18% of those who stayed were similarly 
rewarded.

Interestingly, 39% of those surveyed had had a pay 
rise in the past six months, which suggests to 
Charman that the days of the annual pay review are 
over.

Many employees feel undervalued. In last year’s 
survey, about 40% said their work was seen as a 
useful contribution to the business, however this 
year just 28% of respondents felt valued.

This means a significant cadre of both senior and 
junior employees will be scouring social media and 
personal networks this morning for opportunities to 
progress elsewhere.

Add to these the 35% of respondents who fear that 
Artificial Intelligence will replace maritime jobs 
— described as “hired guns” — and Charman’s 
assessment that the relationship between the people 
who work in this sector and the work they do is 
undergoing rapid change is undeniable.

Charman’s presentation was held in the decorative 
splendour of London’s Trinity House, surrounded by 
paintings of members of the royal family. A later 

panel exploration by maritime charities of how to 
bring out the “S” in ESG enjoyed the opulence of the 
Fishmongers Hall.

London is full of such wonderful — but distracting 
— conference venues. They appeal more to the older 
generation: Millennials were few and far between.

But Baby Boomers and Millennials should both 
reflect on Charman’s underlying message that future 
recruitment must not only aim to fill vacancies 
within the business. Time should also be invested in 
re-recruiting existing talent.

This has been overlooked in the past but if only a 
handful of existing employees — whether junior or 
senior — will still be with the company in 2030, 
one wonders how decarbonisation will ever be 
achieved.

Gen Z has no underlying commitment to maritime. 
Their skills are exportable; their values are strongly 
held. Perhaps this will soften over time, but 
Charman is not alone in believing that maritime is 
not yet advanced enough to attract AI expertise 
from other sectors.

Decarbonisation might be the great challenge of the 
age, but securing the talent to get maritime to 
carbon zero is just as daunting.

MARKETS:

Frangou launches bid to acquire 
remainder of Navios Holdings
NAVIOS Group chairwoman and chief executive 
Angeliki Frangou has launched a buyout offer for 
Navios Maritime Holdings.

The move could end with the erstwhile group 
mother company, currently listed on the New York 
Stock Exchange, being taken private.

N Shipmanagement Acquisition Corp. (NSC), a 
privately held affiliate of Frangou’s, has tendered an 
unsolicited non-binding proposal to acquire all the 
outstanding shares that it does not already control.

In the company’s latest annual report, Ms Frangou was 
listed as the owner of 64.1% of the NYSE-listed company.

Navios Holdings said that a special committee solely 
of independent directors will retain outside advisers 
and evaluate the proposed deal, without any 

assurance a transaction will ultimately materialise.

Despite that, shares in the company rose by 12.5% in 
early trading on Wednesday, hovering at a price of 
about $1.80, in the immediate wake of the 
announcement.

Reuters calculated that the offer implied a value of 
$42m for the entire company.

The move comes a year after Navios Holdings 
completed the sale of its 36-vessel dry bulk fleet to 
affiliate Navios Partners that has continued as the 
Navios Group’s main shipowning and operating 
entity, with a large mixed fleet of bulkers, tankers 
and containerships.

Navios Holdings was left to focus mainly on its 
active 63.8% ownership stake in Navios Logistics, 
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the group’s longstanding South American logistics 
business.

The logistics business includes a grain port terminal 
and an iron ore port terminal in Uruguay, and a 
liquid port terminal in Paraguay.

A fleet of 30 push-boats and 271 barges services the 
Parana, Paraguay and Uruguay river systems.

Navios Holdings also has a fleet of six tankers 
operating in the coastal cabotage trades.

As of mid-year, the company also had a 10.3% passive 

ownership stake in Navios Partners. At Navios 
Partners’ most recent closing price the stake is worth 
an estimated $71m.

Navios Holdings posted net income of $17m for the 
second quarter and at the end of the period had cash 
of $68.7m.

It also had total borrowings of $633.2m. These 
include $8.6m in notes due next year, $500m in 
Logistics senior notes falling due in 2025, and a 
convertible debenture with an outstanding balance 
of about $121m that is owed to Ms Frangou’s private 
vehicle.

Winter tanker spike capped by 
production cuts and Iranian oil
THE winding path of markets often defies straight-
line thinking. Investors pinning hopes on a strong 
winter rebound in crude tanker rates are likely to be 
disappointed.

Very large crude carrier earnings have fallen 
back into negative territory since the start of 
September, impacted by Opec+ production 
cuts.

Rates for suzemaxes and aframaxes have also 
slumped, after the breach of the G7 price cap on 
Russian oil spurred the return of tonnage to trade 
on the mainstream market.

These two factors will likely add pressure to the 
sector for the remainder of the year.

Customs data show that demand from China, the 
world’s largest crude importer, still looks robust, 
with volumes surging to 12.4m barrels per day in 
August, the third highest daily volume in history, 
and up 20.9% from July.

But that demand is in the past for tanker 
owners. Analysts disagree on the near-term 
outlook.

Braemar believes China’s new export quotas for 
clean products will keep refinery runs high and 
crude inflows steady.

But shipbroker BRS says higher pump prices may 
shift crude users to draw on stockpiles, making the 
fourth-quarter imports “weaker than what 
seasonality suggests”.

Either way, China’s support for mainstream owners 
looks to be weakening.

Brokers said local teapot refineries, which account 
for one fifth of the country’s processing capacity, are 
buying more discounted Iranian and Russian crude 
to maximise margins.

China imported 500,000 bpd of extra Iranian crude 
in August to make up for reduced shipments from 
Saudi Arabia, according to BRS.

The shadow tanker fleets monitored by Lloyd’s List 
and carrying sanctioned oil also grew by 55 ships 
over the past three months to 530.

A China-based executive working for a European 
tanker firm said he expected a few small winter 
spikes for VLCC earnings, capped at $60,000 per 
day. Most of the US cargo is going to Europe, 
favoring smaller segments, he added.

The anticipated real freight rebound is delayed but is 
still coming.

Saudi Arabia, which announced an extended output 
cut with Russia last week, is seeing its market share 
shrinking. Global crude inventories are low and 
falling fast. And higher crude prices will incentivise 
major producers to reverse their current approach.

Analysts expect these factors to revive oil trade in 
2024-2025, barring a severe global recession.

Tanker investors will need more patience and a bit of 
luck for the next freight frenzy.



Lloyd’s List | Daily Briefing Thursday 14th September Page 9

China’s NewNew Shipping Line to add up 
to 10 more boxships on northern sea route
CHINA’S NewNew Shipping Line is planning to 
deploy an additional eight to 10 containerships on 
the northern sea route in 2024 in an effort to expand 
Russian services.

The company’s representative in Russia, Ke Jin, said 
during the Eastern Economic Forum 2023 held in 
Vladivostok that the NSR offers benefits such as 
shorter transit, no piracy or congestion.

He added that 10 more voyages would be made on 
the route through the Arctic by the end of this year.

NewNew Shipping, a subsidiary of Chinese 
logistics firm Torgmoll Group, was established in 
September 2022. It is one of the emerging lines 
operating on Russian trade routes, where major 
carriers have largely withdrawn after the invasion 
of Ukraine.

It currently runs four ice-class ships on the NSR 
connecting China with Archangelsk, Kaliningrad, 
and St Petersburg in Russia, on a new service 
launched in July.

The expansion comes as Beijing and Moscow have 
been strengthening their political and economic ties 
amid heightened tensions with the West.

Ke said that the new NSR service was “profitable and 
promising”, saving about 10 days per one-way 
voyage when compared to traditional routes.

Russia is preparing assistance for ships on the NSR 
by putting two nuclear-powered icebreakers on duty, 
local media Interfax reported in July, citing 
Vladimir Panov, Russia’s special representative for 
the Arctic from state nuclear corporation Rosatom.

NewNew Shipping operates 12 boxships with a 
combined capacity of nearly 30,000 teu, according 
to Alphaliner.

In addition to the NSR route, the line also operates a 
further seven services linking China and Russia, 
with four destined for St Petersburg via the Suez 
Canal and three to Vostochnyy in the Far East.

The company has been contacted for comment.

Globus continues eyeing secondhand 
deals although modern ships ‘scarce’
DRY bulk carrier owner Globus Maritime has not 
given up on the secondhand market as a source for 
fleet renewal despite taking the plunge on 
shipbuilding contracts in recent months.

Since April, the Nasdaq-listed owner has signed 
contracts for a total of five ultramax bulkers, all 
described as “fuel-efficient” and of about 64,000 dwt.

Three are to be built in Japan and the other pair in China.

Reporting second-quarter and six-month financial 
results, Globus said that the first three ultramaxes, 
all scheduled in 2024, would replace three older 
bulkers that it has sold this year.

The last of the outgoing trio, the 13-year-old 
supramax Star Globe (IMO: 9463750), is due to be 
delivered to its buyers within this month.

Globus’ fourth and fifth newbuildings are scheduled 
for 2026.

The Athanasios Feidakis-led company said it was “always 

evaluating transactions and ways to expand the fleet and 
footprint in the market”.

“We are very keen on modern, ‘eco’ and/or scrubber-
fitted quality vessels,” it said in a management 
statement. But these were the subject of strong 
competition from buyers.

“Modern vessel sale candidates are scarce with the 
price pushed upwards usually. Notwithstanding 
that, the company is continuously scanning the 
market for such attractive candidates that may carry 
a good price. “

Greece-based Globus was also scouring the market 
for financing opportunities and new financing 
relationships to further its “expansion and emission 
reduction strategy” for the fleet.

Last month the company drew down $25m after an 
agreement with First Citizens Bank & Trust to top 
up an existing loan facility by that amount.

Globus said that the dry bulk market was providing 
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“much healthier and comfortable” freight rates than 
was the case during the second quarter when the 
soft conditions pushed it into the red.

The owner posted a net loss of $1.2m for the quarter, 
versus net income of $11m for the same quarter a 
year ago.

The average time charter rates achieved across the fleet 

during the second quarter fell to $8,244 per day, a 59% 
drop from the $22,837 per day per vessel Globus was 
enjoying in the second quarter of 2022.

Globus said that it “mostly” employs its vessels in 
the spot market, allowing the company to reap 
benefits “instantly” when the market picks up, 
although potentially exposing it to risks during 
market downturns.

IN OTHER NEWS:
Take decarbonisation baby steps with 
LNG, says SEA-LNG chairman
ON the path towards 
decarbonisation, it is important 
to remember to walk before you 
can run.

Using this analogy, SEA-LNG 
chairman Peter Keller suggests 
that the use of liquefied natural 
gas and increasingly liquefied 
biomethane (LBM), or bioLNG, 
are the best pathways open to 
the shipping industry at the 
moment.

While emphasising that the 
group, which campaigns for LNG 
to be used as a marine fuel, 
always refers to a basket of fuels 
in its conversations, Keller warns 
about the unintended 
consequences of untried new 
technologies.

Box shipping sector ready for 
container tracking
CONTAINER-TRACKING device 
manufacturer Orbcomm is 
hoping to capitalise on its 
success with Hapag-Lloyd and 
expects more container lines will 
seek to supply universal box 
telematics.

In 2022, Hapag-Lloyd announced 
it would provide tracking for its 
entire dry equipment fleet. 
Previously this had only been 
available for reefer boxes. US-
based Orbcomm is supplying 
around 600,000 of the devices.

ABS sets up global electrification 
centre in Singapore
ABS has set up a global 
electrification centre in Singapore 
to support maritime 
decarbonisation projects for 

shipowners and shipyards with 
its team of engineers and 
technical specialists.

“While many in the shipping 
industry will be equipped to use 
alternative fuels, additional 
alternative energy options, 
particularly electrification, are 
needed to help the industry 
achieve net zero by 2050,” said 
ABS president and chief 
operating officer John McDonald.

For classified notices please view the next page.
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