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Banks divided over climate
ambition as Paris goals are
postponed

SHIPPING BANKS ARE increasingly divided over the scope of their
climate commitments, with several institutions signed up to green
lending goals now actively pushing back against targets aligned to the
1.5°C Paris targets.

Members of the Poseidon Principles, an agreement that requires
financial institutions representing 70% of global ship finance loans to
report the carbon intensity of their loan portfolios, announced Monday
that their targets would be increased to align with the emissions
reduction goals set by the International Maritime Organization in July.

However, the same announcement also noted that previously agreed
plans to align the banks with the ambition of the Paris Agreement to
limit global temperature rise to 1.5 degrees above pre-industrial levels
by 2100, are now being postponed.

The move reflects an increasingly evident division in the membership
of the Poseidon framework over how fast and far banks are willing to
commit to higher targets, with several members reportedly concerned
that such agreements will effectively commit them to significantly
reducing the size of their portfolio.

Despite an initial flurry of green commitments from banks, several of
the Poseidon Principles signatories have since cooled on the framework
as the reality of financial calculations implied by the increasingly
stringent climate trajectories have become more detailed.

While the Poseidon Principles was initially conceived as a transparency
exercise, committing banks to disclosing the climate alignment of their
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shipping portfolios, capital allocation will effectively
start to be driven by how aligned individual
portfolios are with the agreed trajectory. Banks on
the wrong side of that trajectory face the prospect of
either continuing to lend despite the public
commitments, finding a lot of zero-emissions ships
to lend to very quickly, or significantly contracting
the size of their book.

There is also the consideration that banks are having
to balance shipping’s decarbonisation trajectory
against other asset classes, while also considering
their wider commitments to climate frameworks.

So if shipping cannot align with these upped goals,
that capital will go to another industry.

Several of the more ambitious banks within the
Poseidon Principles are separately signed up to the
Net-Zero Banking Alliance, a UN-led group of
leading global banks representing two-fifths of
global banking assets who have collectively
committed to financing ambitious climate action.

Their commitments under that framework require
them to forecast emission from all portfolios, not
just shipping, within 18 months of signing up. That
effectively makes April 2024 the deadline for the
leading banks to set a trajectory that will become
the benchmark that others will be measured
against.

The 14 Poseidon Principles signatories who are also
members of the NZBA were the driving force behind
last year’s announcement that the Poseidon banks
would develop a Paris-aligned trajectory, with the
intention that would be based on a Science-Based
Targets Initiative framework.

Lack of credibility

But not all banks within the Poseidon Principles
were sold on the concept of increasing their
trajectory and have actively blocked attempts to
increase the framework’s ambition.

An approved SBTi framework has been available
since last year, however, several members of the
Poseidon Principles are understood to have lobbied
internally for a delay on adopting the framework, at
least until the IMO had revised its targets, which
they did in July.

The IMO’s revised target to reach net-zero
greenhouse gas emissions in the shipping sector
close to 2050, including indicative checkpoints in
2030 and 2040 on a well-to-wake basis, caught
many of the banks off guard, with the targets
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proving to be significantly higher than many of them
had assumed.

While a meeting of Poseidon Principles signatories
convened last week was able to push through an
agreement that the framework would align itself
with the increased IMO trajectory, a vocal minority
in the group effectively called a halt to internal
discussions regarding the SBTI targets.

The more ambitious majority is understood to be
pushing ahead in the hope that the outcome of the
NZBA disclosure next year will force the hand of
those banks currently trying to avoid further
voluntary commitments.

However, the prospect of a two-tier banking
environment opening up as a result of the divide is
seen as a possibility if the rift cannot be bridged
between Poseidon signatories.

The division comes amid wider concerns from
financial and insurance institutions over the
potential risk associated with climate commitments.

The Glasgow Financial Alliance for Net Zero
(GFANZ), launched in the run-up to COP26 in 2021
and seen as a major breakthrough in engaging the
financial sector in the fight against climate change,
has faced several challenges, notably in the US.

The withdrawal of Munich Re and Zurich, two of the
world’s biggest insurance firms, from the GFANZ
associated group Net-Zero Insurance Alliance earlier
this year, was a major initial blow to the movement.

More than a dozen insurance companies have since
left the alliance after a group of Republican
attorneys general warned that their participation
appeared to violate US antitrust laws.

The apparent collapse of the insurance alliance has
not yet spread to the finance frameworks, and many
of the firms who quit the insurers alliance remain
members of the Net Zero Asset Owner Alliance.

However, it has been widely reported that a number
of Wall Street banks, including JP Morgan, Morgan
Stanley and Bank of America, have also threatened
to leave the wider grouping, citing a potential risk of
being sued if they adhered to the alliance’s strict
requirements on decarbonising their portfolios.

Despite the macro headwinds and resistance from a
minority within the Poseidon Principles, the founding
architects of the alliance stress that they are pushing
ahead with the development of the programme.
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“Our focus is on working with our clients to help
them to a greener, more sustainable maritime future
through the energy transition to net zero once the
fuels, ships and technology are available at scale,”
said Citi Chair of the Poseidon Principles and
Chairman of Global Shipping, Logistics and
Offshore Michael Parker.

“Decarbonising shipping requires urgent, large-scale
cross-sector collaboration and government and

international regulator support,” added ING
Treasurer of the Poseidon Principles and Managing
Director and Global Head of Shipping Finance
Stephen Fewster.

“To maximise our impact and enhance transparency,
the Poseidon Principles initiatives must continue to
expand. We invite key players in this global effort to
join hands and navigate towards a greener horizon
together.”

WHAT TO WATCH

Ship accused of grain smuggling linked
to UK-registered company

A SYRIAN-owned vessel Ukraine has accused of
helping export stolen grain from occupied Crimea,
has changed hands and is now linked to a
company registered in the UK, but continues to
engage in “risky and unlawful movements” to
occupied ports.

Tanzania-flagged, 12,744 dwt general cargoship San
Cosmas was previously the Syria-flagged Laodicea,
owned by Syria’s government and run by its shipping
ministry Syriamar until July 24.

The vessel has been sanctioned by the US Treasury
since August 2015 for its role in supporting the
Assad regime.

An analyst told Lloyd’s List San Cosmas continues
to work for Syria despite changing its name, flag and
ownership.

“We see San Cosmas continue to engage in risky and
unlawful movements to Ukraine’s occupied ports
and the vessel remains at the service of the Syrian
republic and continues to act on behalf of Assad’s
regime,” said Yoriik Isik, a consultant at the
Istanbul-based Bosphorus Observer.

Public databases now put the ship’s registered owner
and commercial manager as Alhouda Holding
Limited, a Seychelles-based entity, while the ISM
manager is Levant Fleet Limited, a company
registered in the UK.

Levant Fleet was incorporated in October 2019 and
reportedly deals with “public relations and
communication activities” according to the British
register Companies House.
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There are two individuals actively linked to the
business. The addresses given are in Latakia, Syria.

San Cosmas, under its previous name and
ownership, was arrested in Lebanon in July 2022
after Ukrainian authorities accused the ship of
carrying stolen barley and flour.

The vessel was allowed to sail several days later,
after the cargo owner provided customs officials
with documentation showing the source of the grain
shipment to be legitimate.

San Cosmas continues to engage in suspicious
behaviour under new ownership.

On August 23 the vessel stopped transmitting
automatic identification system data while in the
Kavkaz OPL anchorage south of the Kerch Strait.

It was dark for nearly eight days.

Satellite imagery reviewed by Lloyd’s List shows a
vessel of the same length of San Cosmas docked in
Sevastopol on August 26.

The ship next transmitted AIS on August 31 in the
same area it went offline, changing its draught from
6m to 8m.

San Cosmas is currently in the Mediterranean Sea.

Isik said: “In the rehabilitation of the Assad regime
the Syrian government is reorganising its Syriamar
logistical assets by re-registering them and doing so
with the hope that their troubled past will be
forgotten.”
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It is possible that other Syriamar vessels, such as
bulk carrier Finikia (IMO: 9385233) and general
cagoship Souria (IMO: 9274331), will also be re-
flagged and renamed and their owners changed.

Levant Fleet did not respond to calls and emails
seeking comment. Alhouda Holding could not be
reached for comment.

Panama makes further cuts to transits

THE Panama Canal Authority, known as the ACP,
has further reduced vessel transits through the
waterway in response to falling water levels and
extreme drought.

“As of November 1, the average number of transits
through the canal will be adjusted to 31 transits per
day: Nine through the neo-panamax locks and 22
through the panamax locks,” the ACP said in its
latest update.

“Additionally, changes will be made to the booking
system, introducing Operating Condition 5. Under
this condition, the daily transit reservation quotas
will be adjusted to a maximum of 30 reservations:
Eight in the neo-panamax locks and the remainder
in the panamax locks.”

The authority said that Condition 3 would be in
effect from October 4-31, limiting the total number
of reservations at the panamax locks to 14.

“This measure makes it possible to manage the
number of vessels on standby and ensures that vessels
en route or in the queue, which have not been booked,

can transit within reasonable timeframes,” it said.

The ACP said the actions were being taken to
manage the water shortage, and along with other
administrative measures, has allowed the canal to
stabilise waiting times.

“It is worth noting that, despite weather conditions,
the Panama Canal has maintained the number of
vessels waiting at standard levels for the season,
thanks to efficient management and the
commitment of its workforce,” the ACP said.

“At the start of operations today, there were a total of
93 vessels on standby compared to 97 vessels at the
same time last year.”

In August, the number of daily transits was reduced
from 36 to 32 with 10 passage slots reserved for the
new locks and 22 for the old locks.

The ACP has warned that the restrictions may
remain in place well into next year to allow the next
rainy season to replenish the water table that feeds
the canal.

MARKETS

Shippers face ‘confusing jungle’

of ETS surcharges

SHIPPERS are likely to face a confusing range of
surcharges when the European Emissions Trading
System comes into force in just three months’ time.

To date, just two container lines — Maersk and
Hapag-Lloyd — have published indicative surcharge
levels for various trade lanes. These are designed to
recompense the carriers for additional costs that
they must pay for under the ETS.

But even these two show widely varying
methodologies have been used to ascertain the costs,
according to Sea-Intelligence chief executive Alan
Murphy.

“There are many methodological problems in how to
calculate the cost of ETS per container — more
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problems than associated with a bunker fuel
surcharge, given how the EU regulators have
deemed to define the ETS,” Murphy said.

These included the fact that the actual cost would
only be known by the carrier after the event.

“Emissions done in 2024 have to be paid for in
September 2025,” Murphy said.

“The price of the EU Allowance is therefore not
really known until September 2025. Yet the
carriers have to levy a surcharge for it already in
January 2024. The carriers will link this up to
prices in the market for EUAs as late as possible,
hence for now, the data presented on €/teu is
preliminary.”
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That had resulted in the two carriers coming
up with widely different charges. Maersk is set
to charge €70/feu on Asia-northern Europe,
while Hapag-Lloyd is only indicating €24 per
feu.

“There are many problems in calculating the correct
surcharge,” Murphy said. “In fact, that is not
possible to do. A key problem is that the costs to be
paid by the carriers is only known post-fact and
hence they have to make upfront assumptions. The
next problem is how to apportion the costs which
can also be done in a multitude of ways, all of which
can be justified.”

For shippers, this would mean it would be “next to
impossible” to get any transparency on how these

numbers were arrived at.

“The very nature of how the legislators have defined

the ETS makes this an almost impossible task — and

getting alignment across carriers will not happen,”
Murphy said.

“Under EU legislation the carriers are prohibited
from aligning such surcharges — even though the

foundation for the surcharge is exactly the same for
all carriers and shippers.”

He added that there was no pattern that emerged
between the two carriers on the trade lanes for
which they had published figures.

“What this illustrates is that it will be incredibly
difficult for shippers to get a good overview across
their carrier portfolios, in terms of the coming ETS
costs,” Murphy said.

“And this is made doubly difficult by the fact, that
they cannot necessarily count on this being a simple
and stable percentage of the bunker surcharge.”

Earlier this year, Global Shippers’ Forum director
James Hookham warned that carbon taxes and
other measures that would be passed down to
carrier customers risked becoming “the mother of
all bafs”.

But they would also be inconsistent, Murphy warned.

“The expectation should be a confusing jungle
across carriers where nothing is aligned,” he said.

Another MSC boxship and pair of opaque
ownership tankers sold for scrap

MEDITERRANEAN Shipping Co has sold its 13th
containership for recycling since the start of this
year as it continues to clear vintage tonnage.

The 35-year-old, 2,073 teu MSC Jasmine (IMO:

8420907) is reported by brokers to have been sold to

Indian recyclers at Alang for $580 per light
displacement tonne for strictly green recycling. The
sale price, of around $8.1m, includes 650 tonnes of
remain-on-board bunkers.

In June, MSC sold MSC Jasmine’s sister vessel, MSC

Nicole, also to Indian recyclers, for $521 per 1dt.

Meanwhile, brokers report a rare recent tanker
recycling sale, comprising a pair of ageing aframax
units.

The 24-year-old, 105,000 dwt, crude oil tankers Gulf

Venture (IMO: 9199828) and Bradley (IMO:
9166417) are both said to have been sold on an ‘as is’
basis with delivery in Singapore for $500 per light
displacement tonne.

According to Lloyd’s List Intelligence data, the last
registered owner of Gulf Venture is listed as
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Leviathan Shipping Corp of the Marshall Islands up
to April 2023, while Bradley has been listed under
the ownership of Hallbar Ltd of the Virgin Islands
since August 2021.

Both vessels have been operating in the Iraq and
United Arab Emirates to China crude oil trades in
recent months. Bradley appears to be anchored at
Ningbo port anchorage, while Gulf Venture is at
anchor at Southeast Malaysia Outer Port. Both
appear to be in an empty condition.

Bradley was detained on June 8 at the port of
Yantai, China, following a port state control
inspection, which highlighted numerous safety
equipment deficiencies on board the ship. It does
not appear to have loaded a cargo since its
detention.

According to Lloyd’s List Intelligence data, tanker
recycling is at its lowest level since 2001 as ageing
vessels have been snapped up for trading in so-
called dark trades. Since January, only 31 crude oil
or product tankers have been delivered to recycling
yards with a combined capacity of around 866,000
dwt.
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Other recent recycling sales comprise the 23-year-
old, 74,700 dwt, panamax bulk carrier Tycoon (IMO:
9215543) and the 1995-built panamax bulker Ya Tai
1 (IMO: 9086978). The former vessel is said to have

been sold to Indian buyers for $570 per 1dt, while the
latter ship is reported to have been sold on an ‘as is’
basis with delivery at Guangzhou, China for $475
per ldt.

Economou discloses new stake in second
Palios family-linked company

SHIPOWNER George Economou has emerged as the
owner of a 9.1% stake in OceanPal, a spin-off from
dry bulk carrier owner Diana Shipping.

Economou-controlled investment vehicle Sphinx
Investment purchased 324,350 shares in the Nasdag-
listed company for a total investment of just over
$563,000, according to a filing with market regulators.

OceanPal currently owns a fleet of five bulkers,
comprising three panamaxes and two capesizes,
with an average age of about 18 years.

According to the filing, Economou sees OceanPal’s
shares as “undervalued and an attractive
investment”.

Sphinx “may seek to explore” increasing its stake
through open market purchases or an acquisition of
shares from other stockholders.

Intriguingly, the move is Economou’s second recent
share acquisition in a shipping firm linked to
Greece’s Palios family and comes only shortly after
the previous investment sparked public rancour
between the two sides.

Last month, Sphinx disclosed a new 9.5% stake in
Performance Shipping, a Nasdaqg-listed owner and
operator of aframax tankers.

Shortly afterwards, Economou launched an attack
on the management of Performance, demanding
the resignation of four directors, including

the company’s chief executive Andreas
Michalopoulos.

Performance has said it intends to “engage
constructively” with Sphinx, but at the same said it

was “deeply concerned” by Economou’s “increasingly
aggressive actions” towards it.

Both OceanPal and Performance are chaired by
daughters of Greek shipping grandee Simos Palios
— Semiramis Paliou at OceanPal and Aliki Paliou at
Performance.

Economou remains one of Greece’s largest
shipowners. He took his own publicly traded
company, DryShips, private in 2019 after a decade
and a half on Nasdaq.

IN OTHER NEWS

West coast dockworkers' union files
for bankruptcy protection

THE International Longshore and
Warehouse Union, which
represents labour interests on
the US west coast, has filed for
Chapter 11 bankruptcy protection
as a result of a long-running legal
dispute.

The case stems from a dispute
over a decade ago when terminal
operator International Container
Terminal Services Inc took the
union to court over slowdowns at
the Port of Portland in Oregon.
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An initial trial found the union
guilty of violating labour law and
ICTSI was awarded $93.6m in
compensation.

This was later reduced to $19m in
2020, but the judge left open the
opportunity for ICTSI to appeal
the value of the compensation.

Steady flow of ships sailing to
Ukraine's sea ports

UKRAINE's temporary shipping
corridor, which opened to
inbound vessels in mid-
September, has enabled the

arrival of 10 vessels and export of
approximately 268,000 tonnes of
agricultural and iron ore
products.

Bulk carriers Olga (IMO:
9109548), Ida (IMO: 9109536),
Danny Boy (IMO: 9324722), Forza
Doria (IMO: 9218038) and New
Legacy (IMO: 9124782) are
loading at one of Ukraine's
greater Odesa sea ports.

The vessels combined will export

nearly 120,000 tonnes of
Ukrainian grain to countries in

Page 6



Africa and Europe, according to
Ukraine's infrastructure minister
Oleksandr Kubrakov, bringing the
total exports to nearly 270,000
tonnes.

Scorpio continues to cut finance
costs with purchase of 21 leased
vessels

SCORPIO Tankers is exercising
purchase options on 21 tankers
as the US-listed giant continues
its efforts to reduce financing
costs.

Between last summer and
Scorpio's latest earnings call in
August, the company
repurchased or gave notice about
exercising purchase options on
50 vessels.

According to a regulatory filing,
the Emanuele-Lauro led
company has since then
repurchased three product
tankers that were under lease
finance agreements and gave
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notice to exercise purchase
options on a further 18 through
September.

Shoreline offers to insure against
costs of US pollution investigations
SHORELINE, the Bermuda-based
niche insurer, has offered a policy
to cover costs and legal aid for
crew detained in the US for
pollution violations.

Its Marpol Detentions Costs
Insurance policy is triggered
when US Customs and Border
Protection withholds the insured
vessel's departure clearance at
the request of the US Coast
Guard, under suspicion that
maritime pollution laws were
violated.

Investigations into violations of
the Act to Prevent Pollution from
Ships, which is the US
implementation of the
International Convention for the
Prevention of Pollution from

Ships (Marpol), can mean crew
detained for days or weeks while
the probe is ongoing.

Odjfell to test solid oxide fuel cell on
chemical tanker

ODFJELL will start testing a solid
oxide fuel cell on one of its
chemical tankers by the end of
next year.

The Norwegian chemical tanker
owner is working with Bergen-
based Alma Clean Power and
class society DNV to install an
80kW natural gas-fuelled solid
oxide fuel cell container to trial
the technology for deepsea

shipping.

The companies said in a
statement the fuel cells can
convert fuels like ammonia, LNG,
methanol and hydrogen to
electricity, potentially with higher
energy efficiency than internal
combustion engines.
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