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Euronav and Frontline offer 
two very different visions of 
the future

AN END TO the “strategic and structural deadlock” inside Euronav 
has created a rare market test of two radically divergent visions of the 
future of shipping.

Two listed companies will effectively vie for shareholder buy-in once 
CMB takes full control of Euronav and John Fredriksen exits with a 
$2.35bn acquisition of tankers.

One will be the largest pure-play tanker company in the world 
determined to ride a generational market opportunity.

The other will be a diversified catalyst for shipping decarbonisation with a 
plan to build a ‘future-proofed’ fleet of ammonia- and hydrogen-fuelled ships.

“We understand that some people will not agree with us and will prefer 
a pure play strategy,” said CMB chief executive Alexander Saverys after 
the deal to buy out Fredriksen’s 26% stake in Euronav and sell him 24 
tankers was formally announced on Monday.

“Well, they have the option to exit; they can sell their shares at the 
same price we offered to John [Fredriksen]. However, we also believe 
there is a shareholder base that sees much more long-term value in our 
strategy and want to remain in the company, and we are very happy to 
keep them on board. So every shareholder has a choice — stick with us 
or sell your shares.”

The deal brings to an end an 18-month stalemate between Frontline and 
the Saverys family after Fredriksen scrapped a $4.2bn merger plan that 
would have created the world’s largest publicly listed tanker company.
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Under the terms of the agreement, which will 
require regulatory approval before it is completed:

• CMB acquires Frontline’s 26.12% stake in Euronav 
for around $1.06bn ($18.43 per share), leaving the 
Saverys family with a controlling 53% share of the 
voting rights and triggering a mandatory offer for 
the rest of the stock in the first quarter of 2024.

• Frontline acquires 24 VLCC tankers from Euronav 
for $2.35bn, boosting the Frontline fleet from 65 to 
89 vessels, making Frontline the largest pure-play 
tanker owner in the public domain measured by 
deadweight.

• Euronav’s pending arbitration action against 
Frontline and affiliates are terminated.

• Euronav’s listing on Euronext Brussels and the 
New York Stock Exchange are maintained.

After 18 months of in-fighting and what both sides 
now admit was a “deadlock arising from their 
entrenched differences over strategy”, Fredriksen 
and the Saverys clan are finally free to set out their 
plans for what happens next.

For Fredriksen, the deal represents the critical mass 
he clearly craved.

Consolidation and scale was always the aim and 
presenting the deal to investors on Monday, 
Frontline chief Lars Barstad talked up the “huge 
cash generation potential” of this fully financed deal.

Frontline more than doubles its VLCC position by 
taking this route, upping its fleet 57% in dwt terms 
but adding 37% in terms of sailing days.

“This transaction will solidify Frontline’s position as 
the leading publicly listed tanker company, and 
significantly expand our exposure towards modern 
efficient VLCCs at an opportune time in the cycle,” 
Fredriksen explained in a statement announcing the 
deal.

By acquiring 24 modern, high-quality VLCCs, nine 
of which are scrubbed-fitted, he is both ensuring 
immediate cash flow generation into the winter 
season, but positioning Frontline as the largest 
player positioned to take advantage of a market with 
real upside left to come.

With the lowest VLCC orderbook since the 1980s, 
Chinese imports moving to an all-time high and 
Russian sanctions continuing to yield inefficient 
trading patterns, the bid to cement Frontline and the 

leading tanker powerhouse has all the hallmarks of a 
classic well-timed Fredriksen play.

But for Alexander Saverys, the longer-term play was 
the more important strategic priority, hence the 
stand-off between the two sides.

While Saverys has made clear from the start that he 
did not intend to exit the tanker business altogether, 
diversification via “a gradual decrease of the share of 
revenues coming from pure crude oil transportation 
by adding different shipping asset types to the 
Euronav portfolio” is now on the cards.

In practice, that means Euronav could now buy 
part or all of the “future-proof” fleet controlled by 
the Saverys privately-owned CMB and CMB.Tech 
operations. Future proofed, in this instance, means 
efficient low-carbon emitting ships with a healthy 
orderbook of ammonia and hydrogen ships to 
come.

CMB wants Euronav to be the benchmark shipowner 
when it comes to green ships and it well understands 
that is a long-term play.

The question is whether shareholders and a sceptical 
cadre of analysts will go along for the ride.

According to Saverys, the “old world” equities 
analysts who have been sold on the Frontline 
mantra of scale are not the ones who are going to 
buy into his vision of the future. He’s waiting for the 
energy transition analysts to start following, along 
with a new generation of investors.

“Of course I respect the fact shareholder value needs 
to be created,” he explained.

“I respect shareholders who want dividends. I 
respect shareholders that want a management team 
to create value and of course a big part of that is the 
share price, but there’s more to a business than just 
a stock price,” he explained.

Having spent the past year hamstrung by the 
internal battles in Euronav, this deal will finally 
allow his team to move quickly and focus on the next 
chapter for Euronav’s evolution.

“We have a lot of ideas, a lot of plans a lot of 
ambition — we are very happy that we can finally 
move on and focus on the real work” said Saverys.

“Things will accelerate form here — to paraphrase 
Churchill — this is just the beginning of the 
beginning.”
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WHAT TO WATCH:

Procopiou: EU regulations 
on shipping ‘just bullshit’
PROMINENT Greek shipowner George Procopiou 
labelled European regulations “just bullshit” at a 
conference in Cyprus on Monday, doubling down on 
his long-standing criticism over greenhouse gas 
emissions rules for shipping.

Fresh from being anointed Cyprus’ ‘shipping 
personality of the year’ at a lavish industry function 
on Sunday night, Procopiou aired his perspective on 
the futility and stupidity of EU regulations, receiving 
applause from the 800-strong audience.

After telling attendees that Greek shipowners had 
embraced step-by-step technical innovations to cut 
emissions, he launched into a diatribe against 
decarbonisation, praised Saudi energy policy, and 
ended comments with a jab at gender-neutral 
language.

“Shipowners are the biggest environmentalists that 
exist. We love the sea,” he told the Maritime Cyprus 
2023 conference.

Procopiou, who owns Dynacom Tankers 
Management, has built 135 tankers over a 48-year 
career, and in the past month revealed orders for 
eight bulk carriers at a Chinese shipyard.

“That is why we are in this business; we are not here 
to destroy the sea; we love the sea,” he continued.

“That is why we care. Always we go to the shipyard 
and we try to improve — through air lubrication and 
new engines, for example. Although our ships are 11 
years old, we order a huge number of assets because 
the new models are 35% or 40% better in 
consumption.

“These are the little steps. The rest is just bullshit.”

Procopiou’s comments were made at a conference 
with the tagline “an agenda for change” and 
diverted discussion from the serious threats to 
European shipping’s competitiveness posed by the 
trading bloc’s decision to incorporate international 
shipping into its emissions trading system tax from 
2024.

Alongside maritime targets that reduce the GHG 
intensity of shipping fuels over the next decade, 
shipowners in Europe, including Cyprus, are 

grappling with the implementation of tougher 
emission targets.

The ETS tax was unfair to European shipowners and 
another burden on competitiveness, said Andreas 
Hadjiyiannis, president of the Cyprus Union of 
Shipowners. Regulators took shipping for granted, 
he added in response to a question about the 
uncertainty posed by the ETS tax.

“Europe is not treating its shipping with care. They 
are not friendly to shipping. They see us as a 
polluting vehicle, not a vehicle through which the 
whole world has modernised,” he said.

While European shipowners were clearly going to be 
accountable to regulators to surrender EU carbon 
allowances, Hadjiyuiannis said the same could not 
be said for non-EU owners.

“God knows how they will pay, when they will pay, 
or if they will pay,” he told the audience.

The session also included other prominent Greek 
shipowners Thanassis Martinos, managing director 
of Eastern Mediterranean Maritime, and Suzanna 
Laskaridis, director at Laskaridis Shipping Co.

EU red tape
The panel touched on familiar talking points, from 
shipping being overlooked by regulators who failed 
to understand how the sector worked, to complaints 
that EU sanctions prevented many owners from 
participating in the high-profit shipment of Russian 
oil.

“We’re just the lorry drivers,” according to 
Procopiou, who said sailing at slower speed was his 
long-touted argument to lowering emissions from 
shipping.

Martinos said the ETS tax would evolve into a 
two-tier market as some shipowners bypassed 
Europe, but that this provided opportunities for 
those who were organised.

“We have common interest to reduce the emissions 
because reducing emissions means less bunkers,” 
said Procopiou.

“Methanol, ammonia, hydrogen, but this is for 
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the next, next generation, maybe my 
granddaughter’s, because now LNG is available 
the last 50 years and still the distribution system 
is not available.”

He said Europe was “more interested in how we 
name parts of our body” than maintaining its 
eminent world position, which was now threatened 
by China, which surpassed Greece earlier this year 
as the biggest shipowner.

This is the second year when Procopiou has taken 
the stage to air his populist views on 
decarbonisation. Last year, he told the audience that 
future fuels were fiction, and would not be seen in 
his life or his son’s life. This year, he calculated that 
each tonne shipped by sea resulted in emissions of 
less than 40g of carbon dioxide.

Regulating to lower this to a figure such as 35g per 
tonne was “a complete waste of effort” he said.

Israel marine war risk rates set for 
tenfold jump from current low base
MARINE insurers are expecting higher war risk 
rates and amended conditions for calls to Israel, as 
underwriters and brokers assess the implications of 
this weekend’s surprise Palestinian assault on the 
country.

But market sources argued that lack of naval 
capacity and the inability to lay sea mines on the 
part of the insurgents mean that prices will not 
reach the same peaks witnessed in the wake of last 
year’s Russian incursion into Ukraine.

The reported death toll from the fighting in Israel 
stood at 1,200 and rising as of Monday morning, 
with Israeli prime minister Benjamin Netanyahu 
launching a major military offensive against the 
Hamas-led Palestinian enclave in Gaza.

No ships have yet been impacted by the hostilities, 
although there are reports of damage to the Israeli 
port city of Ashkelon, which has seen few vessel calls 
since a casualty damaged a key jetty in March.

Like everyone else, marine insurers are still 
evaluating the sudden turn of events. But most 
regard more expensive cover as an inevitable 
consequence.

Israel is already designated a high-risk area because 
of the frequent outbreaks of fighting with the 
Palestinians, making it already subject to additional 
premiums, known as APs in sector jargon.

But in practice, the risk to shipping has hitherto 
been regarded as low, and APs have either been set 
at zero — so-called ‘nil APs’ — or a nominal 0.1% or 
0.15% of hull value.

The obvious parallel for what happens now is rates 
for calls to Ukraine, which have yo-yoed in line with 
events and have at times hit double-digit percentage 
points.

Since Ukraine inaugurated its own unilateral grain 
corridor after the collapse of the Black Sea Grain 
Initiative, underwriters with higher risk appetites 
have been attracted back into the market and are 
quoting in the region of 3%-6%

The situation in Israel is still entirely fluid. But the 
gut feeling response from some underwriters is that 
while pricing will firm from the current fraction of a 
percentage point, it will not reach similar peaks to 
those seen in Ukraine.

“Israel [rates] will probably increase and we have 
brokers out this morning finding out what the 
numbers are looking like,” said the head of marine at 
a major broker.

Another broker said: “The underwriters have all 
been talking to their specialists since the weekend 
and we are waiting for them to quote.

“Whenever it has kicked off there in the past, there 
has not been a big spike, because the northern ports 
tend to be quite far away from the action.

“That will change if Lebanon starts throwing rockets 
over that border.”

His best guess was rates of 1% in the next few 
days.

Hull war risk cover is now available commercially 
from Ascot, AXA XL, Beazley, Canopius, Hiscox, 
Navium and MS Amlin among many others, and can 
also be had at similar pricing through war risk 
mutuals.

Many P&I clubs offer war risk cover on a commercial 
basis, although the product is typically run from 
Lloyds, with the clubs running only a small 
retention, and dependent on acting as prudent 
reinsured.
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The definition of war risks is wider than just wars 
and civil wars, revolutions and rebellions, and also 
includes capture and seizure, arrest and detainment, 
labour disturbances and riots, and acts of terrorism, 
piracy and violent theft by people from outside the 
ship.

A war risk underwriter at a major corporate 
insurer commented: “As of now, we have not been 
approached for any call to Israel, but we expect 
to amend the current conditions when 
requested.”

Svein Ringbakken, managing director of marine 
mutual Den Norske Krigsforsikring for Skib said: 

“We are deeply engaged in situation in Israel and in 
dialogue with members.

“We have also sent out members-only intelligence 
reports yesterday ensuring that members are fully 
aware of the situation, which is still developing.”

Frédéric Denefle, managing director of Paris-based 
war risk insurer Garex, noted: “Other countries 
could be under the threat of conflict extension, 
including South Lebanon, Jordan and maybe Syria.

“Iran might also be involved into such an extension, 
with a collateral effect in the Strait of Hormuz in a 
case of retaliation.”

Israel-Hamas strife set to add fuel 
to already ‘tight’ tanker market
THE outbreak of violence between Israel and Hamas 
over the weekend is expected to spur gains in an 
already tight tanker market.

“The history of conflicts in the [Middle East Gulf] is 
that tonnage demand rises in response to oil 
shortage fears,” said Arctic Securities in the report.

Despite lacklustre earnings for very large crude 
carriers, the brokerage described the overall tanker 
market fundamentals as “tight,” as the traditional 
winter peak season is unfolding amid limited 
newbuilding deliveries.

“Demand is on the rise seasonally and the Israel-
Hamas war is expected to add to this,” it said.

VLCC rates are expected to see the biggest lift, while 
the impact on product tankers may lag, “depending 
on how higher crude rates affect refinery margins”.

Oil prices rallied sharply on Monday as markets 
reacted to the weekend attack by Hamas on Israel, 
which raised concerns over potential supply 
disruptions from escalating Middle East tensions.

Brent crude rose over $3 to around $87.50 a barrel, 
rebounding after last week’s plunge — the largest of 
the year — on renewed demand worries. Fears of a 
direct Israel-Iran conflict were further stoked by 
reports that Tehran assisted Hamas with planning 
the strikes.

Regardless of Israel-Iran hostilities, hopes for 
expanded production are being dashed from Iran, as 
well as Saudi Arabia and Russia, Arctic argued.

Iranian oil production and exports have steadily 
increased over the past year, with output now above 
3m barrels per day compared to around 2.5m bpd in 
2022, as sanction pressure is seen to be easing.

Expectations of more Iranian oil are now doubtful 
as US sanctions are likely to tighten again, although 
China’s buying leverage is unclear.

Meanwhile, a mooted Saudi-US pact on recognising 
Israel and boosting output also looks on hold. Saudi 
is unlikely to ease cuts, which would seem 
supportive of Israel, said Arctic.

“We expect Russia to follow in Saudi’s footsteps, 
reaping the benefit from higher prices which will 
add to political pressures in the West.”

The firm maintains its oil price forecasts of $92 per 
barrel for the fourth quarter of 2023 and $100 per 
for 2024, respectively. But it added near-term risks 
are firmly upside given weekend developments and 
strong US jobs data.

But in the long term, higher pump prices, if 
persistent, could dent crude demand and have 
knock-on effects for tankers, according to Gibson 
Shipbrokers.
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EU needs a maritime commissioner, 
Cyprus president argues
THE president of Cyprus has called on the European 
Union to establish a dedicated commissioner for the 
maritime sector to combat “fragmented” policy and 
decision-making.

Nikos Christodoulides told 800 delegates at the 
opening of the Maritime Cyprus 2023 conference 
that the EU’s transport industry involved numerous 
stakeholders and touched on many different policy 
areas.

“There is a fragmentation of maritime-related 
policies and decision-making processes,” he said.

“Maritime transport should be given attention in a 
prominent position, especially within the European 
Union.

“It is therefore imperative to adopt a holistic 
approach and create a long-term stable and 
predictable environment in which the maritime 
transport industry can formulate its strategic 
planning.”

Cyprus had asked the EU for a “dedicated and 
centralised organisational structure within the 
European Commission” he said, after the next 
election in 2024.

This could be a vice president in charge of shipping 
and related issues, or “even better, a commissioner 
specifically appointed for the regulatory and 
particular needs of the maritime sector”.

The EU is leading the world in regulating shipping’s 
green transition, with policies that will see 
international shipping start to pay a tax on carbon 
emissions, with monitoring to begin from January 1.

In addition, new fuel regulations will begin to phase 

out fossil fuels over the next decade to meet a series 
of carbon intensity reduction targets.

Politicians and administrators in Cyprus, which is 
the third-largest flag registry and Europe’s largest 
shipmanagement centre, have expressed concerns 
about the impact of this regulation on the country’s 
competitiveness.

Already, EU27 sanctions on Russian oil and shipping 
have led to the departure of some tankers from the 
flag, while companies including Russian tanker 
giant Sovcomflot’s shipmanagement company had 
shifted to Dubai.

Ministers from Greece and India attended the 
morning session as did officials from the United 
Arab Emirates, a sign of Cyprus’ importance and the 
geopolitics at play in the industry.

This is the 18th biennial conference for Maritime 
Cyprus, with the theme “Shipping in Action, an 
Agenda for Change”.

European transport commissioner Adina Vãlean did 
not attend the conference, but sent a video message 
to attendees.

She urged shipowners to engage in more structured 
dialogue on the maritime industry’s future, 
signalling the hundreds of millions of euros in 
funding available from money raised from the 
region’s carbon tax.

Owners must begin monitoring emissions from 
January 1 and surrendering allowances from 2025.

Greek shipowners at the conference were strongly 
sceptical that the green transition in Europe was 
possible and that its targets could be met.

MARKETS:

Rate hikes may cool tanker demand 
as China wildcard looms
WHILE tanker market fundamentals remain 
positive overall, high global interest rates threaten to 
pose challenges for the sector.

The US Federal Reserve’s ongoing monetary 

tightening aimed at taming inflation is 
strengthening the dollar and making oil more 
expensive globally. This could dent crude demand 
and have knock-on effects for tankers, according to 
broker Gibson.
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Oil prices edged down to the low $80s per barrel 
recently after breaching the $90 threshold 
following Saudi Arabia and Russia’s 
announcement on September 5 to extend their 
crude output cuts.

The prices, however, surged to as high as $89 a 
barrel on September 9 over concerns that Hamas’ 
attack on Israel will heighten tensions across the 
Middle East and hit production from major oil 
producers.

In its new tanker report, Gibson warned of a 
possible self-reinforcing loop.

Deteriorating oil supply outlook and expected 
growth in oil demand could re-ignite broader 
inflation, driving the Fed to raise rates even further.

Higher interest rates also discourage inventory 
holding, raising storage costs and making oil storage 
uneconomical during market backwardation. This in 
turn will reduce the attractiveness of long-haul 
crude shipments.

“For the tanker market, such a scenario could limit 
the upside in tanker earnings, if we start to see 
crude demand trend down from interest rate policy 
in addition to lower cargo availability,” said Gibson.

“However, there is likely to be a time lag in between 
further hawkish rate decisions and the consequences 
for the oil and tanker markets.”

Meanwhile, Poten & Partners has pointed to China 
as another wildcard for tanker prospects.

The world’s largest crude importer has seen its 
economy struggling to recover, partly because 
overseas demand is weak and elevated US interest 
rates constrain its ability to implement massive 
stimulus.

The country’s crude demand this year remains 
strong, but the outlook for 2024 “is more uncertain” 
due to continued property market woes, said Poten.

The International Energy Agency has projected 
Chinese demand to grow 600,000 barrels per day 
year on year for 2024, versus 1.6m barrels per day in 
2023.

Poten said large tankers in particular will be hit 
since China uses very large crude carriers to haul 
more than 80% of its seaborne imports from 
countries other than Russia.

“Imports from Russia seem to have peaked, and 
China is sourcing more crude oil from the Atlantic 
Basin (US and Brazil for example). These longer-
haul trades will boost tonne-mile demand,” said 
Poten.

The medium-term earnings outlook remains 
favourable barring a significant demand downturn, 
said Gibson, echoing the views of many other 
analysts.

While monetary policy tightening brings risks, 
tanker fundamentals may limit downside. An 
improved fleet supply in particular could help offset 
softer demand. And the expected oil supply recovery 
in 2024 would also aid the sector.

London Club brings first-half combined 
ratio below breakeven mark
THE London Club has reduced its first-half combined 
ratio to an unspecified level just below 100% and is 
also reporting revenue growth and a favourable 
high-value claims experience in the period.

The developments could boost hopes for stability at 
the UK-based marine mutual, which has visibly 
struggled for some time, with its full-year CRs 
coming in at 155% in 2021-22 and 128% in 2022-23.

The latter performance is equivalent to paying out 
$5 in claims and operating expenses for every $4 
coming in by way of premium revenue.

Successive years of underwriting deficits and the 
consequent hit to free reserves have sparked 

comment in the P&I community, with one leading 
broker recently expressing “grave concerns” over the 
International Group affiliate’s future.

The club’s latest financial update — available on its 
website — highlights also unspecified revenue 
growth so far into 2023-24, despite “derisking 
actions” at the last revenue round. Turning away 
owners with poor loss records has resulted in a 
lower volume of business on risk.

Only one claim in the policy year to date is expected 
to cost more than $1m, with the attritional claims 
experience in the period described as stable, once 
the distorting effect of covid-19 claims is stripped 
out.
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Higher deductibles are said to have offset 
underlying inf lationary pressure. There has 
also been a positive investment return for the 
period to August 2023, with the club’s 
regulatory solvency ratio strengthened to 
150%.

Officially speaking, the London Club did not 
impose a general increase at last February’s 
renewal and priced on record. But feedback from 
brokers suggests that members were looking for the 
same kind of premium hikes as the 12.5% going 
rate imposed by its IG peers.

“Actions taken at the February 2023 renewal to 
restore rates to sustainable levels across all 
product lines have further strengthened the 
club’s top line revenues in 2023/24,” the update 
said.

“This continuing upward trend in revenues has been 
maintained despite a reduction in the volume of 
mutual P&I business on risk in the current year, 
reflecting the board’s strategy of derisking business 
for which it was not possible to address 

discrepancies between premiums and risk profiles at 
the most recent renewal.”

Claims costs for the charterers’ and owners’ fixed 
premium products were within budget.

The board is maintaining a cautious outlook on a 
full-year basis, conscious of the impact that a small 
number of higher-severity claims can have on the 
technical result, the impact of claims inflation on 
attritional claims, and ongoing interest rates 
uncertainty.

“The club’s financial planning for the current year 
anticipated a full-year combined ratio a little over 
100% and an overall operating surplus with the 
benefit of a positive investment result. This full-year 
guidance remains unchanged and will inform the 
board’s planning for the 2024 renewal.”

The London Club was asked for further comment. 
But in a pre-written statement, chief executive Ian 
Gooch described the first-half outcome as a 
substantial improvement following a particularly 
challenging period.

Container volumes fail to match 
economic growth
THE recent rebound in container volumes must be 
seen in the context of comparative volumes that had 
already seen a sharp decrease since the end of the 
pandemic boom, according to analysts at Sea-
Intelligence.

In nominal terms, container volumes recorded by 
Container Trades Statistics saw a year-on-year 
increase of 3.7% in August.

“This certainly marks a clear reversal compared to 
the past, where July saw a scant 0.1% growth and 
the preceding 11 months saw declining growth 
rates,” said Sea-Intelligence chief executive Alan 
Murphy.

But the comparison with August 2022 had to take 
into account the fact that volumes were in freefall in 
the second half of last year when compared to the 
pandemic driven surge of 2021.

By stripping out the artificial peaks and troughs of 
the pandemic and using 2019 as a baseline it was 
possible to get a more accurate picture of demand 
growth.

“The latest measurement in August 2023 shows a 

4.3% growth rate, but this is versus August 2019, 
and hence represents four years of growth,” Murphy 
said.

“In that light, 4.3% is not very much. When 
compared to August 2019, the market has grown an 
average of just 1.1% annually, over the past four 
years.”

Moreover, demand growth has fallen well below 
GDP growth in recent years. A decade ago, box 
volumes could be expected to grow at a rate higher 
than global GDP growth, as new markets opened 
and more goods were containerised.

By the middle of the last decade, the multiplier effect 
had ceased to apply, and hit zero by 2016.

Now, however, that effect has gone into reverse.

While there was a sharp peak in 2020 and 2021, 
when container volumes grew by as much as 10% 
over GDP growth, this fell back to zero by mid 2022 
and has remained there since.

“We find that the market downturn which began in 
2022 has not yet been fully reversed,” Murphy said.



Lloyd’s List | Daily Briefing Tuesday 10th October Page 9

“Compared to the growth rate one would expect 
based on global GDP, the container markets are 5.9% 
below. With a normal standard baseline of 3% 
annual global GDP growth, this also implies that the 
global container shipping markets are in a situation 
of presently missing two years of growth.”

The same was true even when adjusting for the 
increase in teu/miles, where the shortfall was 6.8% 
compared with a growth pattern that would have 
followed global GDP growth.

“The overall conclusion is that even though the 
turn-around on year-on-year growth rates in August 
2023 is a positive sign, the overall state of the 
market in terms of demand, is actually quite poor 
when compared to 2019,” Murphy said.

“In broad terms, global demand has a shortfall of 
6%-7% compared to the GDP trajectory, based on 
whether we look at teu or teu/miles. This is not good 
for the carriers, which are in the process of taking 
delivery of a sizeable orderbook.”

India leads rising demand for 
oil in Opec outlook
INDIA’s long-term economic growth will drive rising 
demand for oil to 2045, according to the World Oil 
Outlook 2045 report from the Organization of the 
Petroleum Exporting Countries.

With average long-term growth of 6.1%  a year India 
is expected to remain the fastest-growing major 
developing country. China and India alone are set to 
account for more than a third of the global economy 
in 2045.

Global oil demand is forecast to rise from 99.6m 
barrels per day in 2022 to 110.2m bpd in 2028 
and 116m bpd in 2045. Demand from India is 
expected to add 6.6m bpd to oil demand over the 
forecast period, with China, Africa, Middle 
Eastern and other Asian countries adding a 
further 16m bpd.

The forecast assumes the global population will 
expand by about 1.5bn, from nearly 8bn in 2022 to 
about 9.5bn by 2045, with strong growth in the 
Middle East, Africa, and “other Asia”. The global 
working-age population (15–64) is likely to 
increase globally by 826m over the forecast 
period, while the global urbanisation rate is 
anticipated to rise from 57% in 2022 to 66% by 
2045.

Global primary energy demand is set to increase 
from 291m barrels of oil equivalent per day in 2022 
to close to 359m in 2045, an increase of 23% over 
the outlook period.

Growth is expected to slow gradually from the 
relatively high short-term rates to more modest long-
term increments, in line with moderating population 
and economic growth.

Energy demand growth will be driven by the non-
Organisation for Economic Co-operation and 

Development region, especially India, which will 
account for 28% of non-OECD growth.

At the same time, energy demand in OECD 
countries is set to marginally decline in the outlook 
period.

While wind and solar grow at the fastest rate among 
primary energy sources, oil will retain the largest 
share in the energy mix. By 2045, Opec suggests oil’s 
share will still be about 30%.

Natural gas demand will also grow, however the 
share of fossil fuels in the energy mix will drop from 
above 80% in 2022 to about 69% in 2045, due to the 
decline of coal.

Nevertheless, the combined share of oil and gas in 
the energy mix will still represent 54% in 2045.

The Opec outlook considers two alternative 
scenarios: an ‘advanced technology’ scenario in 
which technology limits the global temperature 
increase to below 2°C, and a ‘laissez-faire’ scenario, 
which assumes a faster return to higher economic 
growth, especially for developing countries.

In the latter scenario, Opec assumes greater 
efficiencies and further expansion of renewables, but 
it will be unco-ordinated, and local development 
needs will be prioritised.

In his foreword to the outlook, Opec secretary-
general Haitham Al Ghais advocates an inclusive 
“all-peoples, all-fuels and all-technologies” 
approach.

“We need to follow sustainable paths that enable 
economic growth, enhance social mobility, boost 
energy access, and reduce emissions at the same 
time,” he said.
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“While the world needs more energy, there is also 
the need to continually reduce emissions, 
subscribing to global best practices and cutting edge, 

best-in-class technologies” such as carbon capture 
and storage, direct air capture, clean hydrogen 
technologies, and the circular carbon economy.

IN OTHER NEWS:
Israel-Hamas conflict: ‘Minimal’ 
impact to commercial shipping, but 
threat assessment ongoing
HAMAS’ attack on Israel that 
started in the early hours of 
Saturday, but having evolved into 
a full-scale war, it has so far had 
a limited effect on commercial 
shipping, but further escalation 
risks the conflict spilling into the 
maritime domain.

On October 7, Israeli ports 
recorded 11 arrivals and seven 
departures of cargo-carrying 
ships, according to Lloyd’s List 
Intelligence data.

On October 6, the ports had a 
turnover of 30 vessels.

Icebreaker designer looks to biodiesel 
and green methanol to decarbonise
ONE of the Finnish companies 
responsible for designing 
around 80% of the world’s 
icebreakers plans to initially 
switch to biodiesel and then 
green methanol to cut 
emissions, saying other options 
do not give the ships enough 
range.

Biodiesel and green methanol 
would allow energy-intensive 
icebreakers to cut emissions 
without having to refuel too often, 
unlike green ammonia or green 
hydrogen, according to Aker 
Arctic managing director Reko-
Antti Suojanen.

“Icebreaker is definitely one of 
the most difficult cases to 
decarbonise because we need a 
lot of power for quite a long time,” 
Suojanen said.

Evergreen forecasts weaker market 
after 8% revenue growth in Q3
TAIWAN’S largest container 
carrier Evergreen Line has 
expressed concern about 
persistent oversupply in the 
container market, foreseeing more 
challenges in the final quarter and 
the coming year amid sluggish 
global economic growth and 
rising geopolitical tension.

Evergreen Marine, which owns 
most of Evergreen’s containers, 
posted revenue of NT$72.8bn 
($2.3bn) in the third quarter, up 
8% compared with the second 
quarter. But January-September 
revenue fell 60% year on year to 
surpass NT$207bn. It did not 
disclose profits.

Cargo volumes on multiple 
shipping routes are low as the 
global economy continues to 
grapple with high inflation and 
interest rates.

Kongsberg focuses on Gen Z as skills 
shortage bites
IT has been almost a year since 
Lisa Edvardsen Haugan was 
appointed President of 
Kongsberg Maritime, replacing 
Egil Haugsdal.

She had an impeccable 
background in finance, long 
experience from leading 
technology teams, and played a 
key role in integrating and 
restructuring the commercial 
marine business acquired from 
Rolls-Royce in 2019. It was 
Norway-headquarted Kongsberg 
Gruppen’s largest acquisition.

Haugsdal’s contribution was 
significant. In six years of 
leadership, he doubled the size of 
Kongsberg Maritime and moved 
it into the top rank in the green 
shipping, underwater technology, 
and offshore wind sectors.

J. Lauritzen and Nicholas 
Lykiardopulo set to take BW Epic 
Kosan private
BW Epic Kosan shareholders J. 
Lauritzen and Nicholas 
Lykiardopulo have struck a deal 
to take the Singapore-based gas 
carrier private.

Web Holding, a buyout vehicle 
established by Lauritzen and 
Lykiardopulo, made the 
unconditional offer to acquire all 
outstanding shares in the Oslo-
listed shipowner for NOK 24 
($2.20) per share.

The move values the company at 
$350m.

For classified notices please view the next page.
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